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Prepased by:  WEW CENTURY MORTEAGE CORPORATION
w - 18400 VON KARMAM, SUITE 1000

NE.CA 82612
an Mumber: 0000154288
PR SSS:
MORTGAGE
THIS MORTGAGE (" Sccurity Instnumet”) is ziven on July 31, 1338 . The mongagor is

RICHARD  PEARSON  AMD KiM __ PEARSON , HUSBAKD AND WIFE , AS JOINT TEMAMTS

("Borrower”). This Security [nstrument is given to

NEW CENTURY MORTGAGE CORPORATION, A CALIFORM:: SORPORATION .
which is organized and existing under the lawsof  CALIFGANIA , 2nd whose
addressis 18400 VON KARNAN, SUITE 1000

IRVINE,.CA 92612 ("Leaver™). Borrower owes Lender the principal sum of

Yuo Hundred Thirtesn Thousand, Three Hundred Fifty 2n’ 40/100 -
Daflas (US. § 213,350.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrunrest CNote™), which provides for month

payments, with the full debt, if no: paid carlicr, due and payable on Augusc 1, 2028 . This Security
Instrument secures to Lender: (3) the repaymen of the debt evidenced by the Note, with interes. 24 all renewals, extensions and
modifications of the Noze; (b) the payment of all ether sums, with interest, advanced under paragraih 7 to protect the security of
this Security Instrument; and (c) the performance of Borrawer's covenants and agrecments under this Serwity Instrument and the
Note. Formispmposc,Bmmwu-dowhmbymongage.grmnandwnvcywlmdalhcfoﬁowmacmilm;wopaty located in

coox County, Illinois:

SEE LEGAL DESCRIPTION ATYACHED HERETO ANMD MADE A PART HEREOF.

A.P.N.:02-18-318-035

which has the address of 4134 PORTAGE LANE ., HOFFMAM ESTATES {Strees, City),
tilinois 60183 {Zip Code] ("Property Address™);
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f55]  TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000352082 SC
STREET ADDRESS: 4154 PORTAGE LANE
CITY: HOFFMAN ESTATES COUNTY: COOK COUNTY

TAXNUMBER: 02-19-31%-036-0000

LEGAL DESCRIPTION:

LOT 20 IN BLOCK 2 IN WESTBURY LAKES UNIT NUMER 1, BEING A SUBDIVISION OF PART OF
SECTION 19 AND PARTS OF VACATED STREETS VACATED PER DOCUMENT 22650177 AND A
RESUBDIVISICM OF PARTS OF BLOCKS 15 TO 20, BOTH INCLUSIVE, IN HOWIE IN THE KILLS
UNIT NUMBER 3, TCTH BEING SUBDIVISIONS IN SECTION 19, TOWNSHIP 42 NORTH, RAKNGE
10, EAST OF THE ([H{RD PRINCIPAL MERIDIAN, IN CCCOK COUNTY, ILLINOIS.

LEGALD
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insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or

"flooding, for which Lender requires insurance. This insurance shall be maintained in the amoutits and for the periods that Lender

roquires. The insurance carries providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
> be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's gption, obtain
-, coverage o protect Lender's rights in the Property in accordance with paragraph 7.
" Al! insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender shall
. have the right to hold the policics znd rencwals. If Lender requircs, Borrower shall promptly give to Lender 2l receipts of pard
.. premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance camies and Lender. Lender
~  may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres in writing, Msurance proceeds shall be applied (o restoration or repair of the
Property damaged, if the cestaration of sepair is eoonomically feasible and Lender's security is not lessened. If the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrument, whether of not then duc, with any excess paid 1o Borrower. If Borrowes abandons the
Property, or docs not snswer within 30 days a notice from Lender that the insurance camier has offered to settle 3 claim, then
Lender may collect i ir sutance proceeds. Lender may use the proceeds 1o repair or restore the Property of 1o pay sums sccured
by this Security lnstrum-at whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Blerve=t otherwisc agree in writing, any application of proceeds to principal shall not extend of postpone
the due date of the monthly gavinants referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquised by Lencor, Bommower's right to any insurance policies and proceeds resulting from damage o the
Propesty prior o the acquisition sha'i pass to Leader to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Ocrupancy, Preservation, Maintetar.s and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Barrower shall occupy, establish, and use the Provssty as Barrower’s principal residence within sixty days after the exerution of
this Sccurity Instrurment and shall continue to occ'tpy the Property as Borrower's principal residence for at least onc year after the
date of occupancy, unless Lender ctherwisc agreed ir writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrowe. ™ control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on Ui Propesty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s goo? faith judgment could result in forfeiture of the Property or
otherwise materially impair the fien created by this Security Insuurisont or Lender's security interest. Borrower may curc such 3
default and reinstate, as provided in paragraph 18, by causing the azaon or procesding to be dismissed with a ruling that, in
Leader's good faith determination, precludes forfeiture of the Borrowes s imerest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Bororver shall also be in default if Borrower, during the
lean application process, gave materizlly false or inaccuraie information or stz.cmem< to Lender (ot failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concemning Borrower’s occupancy of the Property as a principal residence. If this Sec.oty Instrument is on a keasthold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fec title to the Properdy, he Ieaschold and the fee title shali
not merge unless Lender agrees (o the menger in writing,

7. Protection of Lender’s Rights in the Property. [f Borrower fails to pesform the covenants and agreements contained in
this Security Instrumen, or there is a legal procesding that may significantly affect Lender’s rights m the Property (such as a
pm:mdinginbmhumcy.pmbm.fwcondummionorroﬂcinncormmfmcclawsmngzﬂnbns).&ml,»damaydomdmy
for whatever is necessary to protect the value of the Propesty and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a licn which has priority over this Security Instrument, appearing in cour’, paving reasonable
attomeys’ fees and entering on the Property to make repairs. Although Lender may take action ynder this paiaizaph 7, Lender
does not have to do so.

Any amounts disbursed by Lendes under this paragraph 7 shall become additional debt of Borrower secured by this Security
{nstrument. Unless Borrowes and Lender agree o other terms of payment, these amounts shall bear interest from the date of
disbursement 2t the Note rate and shall be payable, with interest, upon notice from Lendes to Borrower sequesting payment.

8. Mortgage Insurance  If Lender required morigage insuranoe as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums fequired to maintain the mongage insurance i cffect. I, for any reason, the
mostgage insurance coverage required by Lender lapses or ceass to be in effect, Borrower shall pay the premiums required ©
obtain coverage substantially equivalent to the mostgage insurance previously in effect, at a cost substantially equivalent to the
cost (o Borrower of the mortgage insarance previously in cffect, from an aliemaie mongage insurer approved by Lendes. I
substantially equivalent morigage msurance coverage is oot available, Bommower skall pay 1o Lender each month a sum equal o
one-twelfth of the yearly monigage insurance premium being paid by Borrower when the insurance coverage lapsed oc ceased to
mhmmmmmwmmmMmsammcdemmem% e . .
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~ sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura) person) without
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Notc and of this Sccurity lnstrument.
17. Transler of the Property or a Beneficial Interest in Borrower.  If all or any past of the Praperty of any interest in it is

. Lender's prior written consent, Lender may, at its option, requite immediate payment in full of all sums securcd by this Security
. Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

* Security Instrumen).

' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of ol less

" than 30 days from the date the noticc is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower ails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permiticd

by thus Secunity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Bormrower meets certain conditions, Bormower shall have the right to have
enforcemnent of this Security Instrument discontinued a1 any time prier o the carlier of: (2) § days (or such other period as
applicable Iaw may specify for reinstatement) before sale of the Propesty pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al)
sums which then wou'2 be due undar this Sccurity Instrument and the Note as if ro acceleration had occunred; (b) cures any
default of any other cuvzoants of agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but
not Limited to, reasonabls a%iomeys' fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this
Sccurity Instrument, Lende™s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unsiv:ged. Upon reinstatement by Bomrower, this Security Instrumem and the obligations securcd
hereby shall remain fully effective 25 if 20 acceleration had occurred. However, this right to reinstate shall not apply in the case of
aeoelaaﬁonmxdapmgxzphl?.

SaleofNou;ChangeoﬂmnSmm, The Note or a partial inferest in the Note (together with this Secursity
Instrument) may be sold one or more umes v/1..out prior notice to Borrow(s. A salc may result in a change in the entity (known
as the "Laan Servicer™) that collects monthly payriauls duc under the Note and this Scourity Instrenent. There also may be one or
more changes of the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance witi» roraeraph 14 above and applicablz law. The notice will state the name and
address of the new Loan Servicer and the address to whics payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cayse o pamit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not ar, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentaness shatl ot apply 1o the presence, use, of storage on the
Property of small quantities of Hazardous Substances that are generally rer ponized to be appropriate to norma) residential usss
and w maintenance of the Property.

Bomower shall promptly give Lender written notice of any investigaiion, clym, demand, lawsuit or other action by any
governmenial or regulatory agency of privaic party involving the Property and any Hazzedous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower feams, or is notified by any govzumental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is neceseay, Borower shall promptly take all
negessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, “Hazardous Substances™ are thosc substances defined as ro.k: or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxi petroleum products, toxic
pesticides and besbicides, volatile solvents, materials contaming ashestos or formaldebyde, and radivactiv: materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Properey is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceferation; Remedies. Lender shafl give notice to Borrower prior to acceferstion followisg Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defanlt; (b) the actios required to cure the defaalt; ()
a date, ot less than 30 days from the date the notice is given to Borrower, by which the defaskt mast be cured; and (d)
that failure to cure the default on or before the date specified in the notice may resalt in acceleration of the sums secured
by this Security Instrument, foreclosare by judicial proceeding and sale of the Property. The notice shall farther inform
Borrower of the right to reinstate gfter acceleration and the right to assert in the foreciosure proceeding the non-existence
of a default or any other defense of Borrower (0 acceleration and foreclosure. If the default is not cured om or before the
date specified in the notice, Lender, at ifs option, may require immediate payment ia full of all sums secared by this
Secarity Instrument without further demand and may foreciose this Security Instrument by judicial proceeding. Lender
skall be entitled to collect ail expenses incurred in pursuing the remedies provided in this paragraph 21, indudiag, but ot
timited to, reasonable attorneys’ fees and costs of title evidence. T
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0000154288
ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER 1s made this 31$t day of July ,

1888 . and is mcorporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust

of Security Deed (the "Secunity Instrument”) of the same date given by the undersigned (the "Bomrower™) to secure
Borrower’s Adjustable Ratc Note (the "Note™) to

NEW CENTURY MORTEAGE CORPORATION. A CALIFORNIA CORPORATION

Faze ¢ of 5

(the "Lender™) of the same date and covering the propenty described in the Security Instrument and located ar
4154 POPCNGE LANE , HOFFMAN ESTATES,ILLINOIS 50185

[Property Address)

THE NOTE CUFNYAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORF.GWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIN4 RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In 24iition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further coveran’ and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMEN” CHANGES
The Note provides for an initial imerest rate 00 8.7500 %. The Note provides for
changes in the interest rate and the monthly payments, as folfues:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGE S

{A) Chunge Dates

The interest rate I will pay may change on the first day of Augus? . 2600  ,and on thatday
every 6th  month thereafier. Each date on which my interest rate could ch-owe is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an (02, The "Index” is the average
of interbank offered rates for 6 month U.S. dollar-denominated deposits in the London market ("LIBOR), as
published in The Wall Strect Journal. The most recens Index figure available as of ta fir husincss day of the
month immediately preceding the month in which the Change Date occurs is called the "Curent 'nlex.”

If the Index is no longer available, the Note Holder will choose a iew index that is based 17,0 comparable
information. The Note Holder will give me notice of this choice.

(C) Cakulation of Changes
Before each Change Date, the Note Holder will calculate my new intercst rate by adding Five and
Three-Fourths percentage poini(s) (5. 7500 %) to the Current Index,

The Note Holder will then round the result of this addition to the ncarest one-¢ighth of one percentage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new injcrest raie untit
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX ({AS PUBLISHED IN THE WALL STREET
JOURNAL) - Singls Family - FKMA Uniform Instrument

@) 4388 (o) Form 3138 694 .
VMP UORTGAGE FORUS - '800)521-7291 . b
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