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THIS MORTGAGE ("Sccurity Instrumen)” )ts jvenon .
The Mononr M AL T BAG SERE0 16 novacD £ SR0AE 2 TAERSA L.
SMITH. A SINGLE KOMAN

{"Borrower®). This Security Instrument is given to

AMERICAN STATES HOR TGAGE d
i
. which is '3
organized and existing under the laws of THE STATE OF ILLINQIS .and A3
whoscaddressis 915 KEST 175TH STRzET. HOMEWOOD. IL 60430 j
(*Lender®). Borrower owes Lender the principal sum of "
Nirety Four Thousand Four Hundred F]fty Dol]ars and Zerg Cents

Dollars (U.S. § 94.450.00 ).
This deby is evidenced by Borrower's note dated the same date as this Security {nstnrment ("Note®™), which
pmchs for moathly paviments, with the full debt, if oot paid carlier, duc and payable on
gust 1. 262 . This Security Instrument secures to Lender: (a) the repayment of the debt
evi by the Note, with ; uum and 31! renewals, extensiops and madificmions of the Nowe; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the following described propeny located in

CO0K County, Hlinois:;
LOTS 1 AND 2 IN BLOCK 2 It SHEPARD'S MICKIGAN AVENUE #2. A SUBDIVISION OF PART
QF THE NORTHEAST 1/4 OF SECTION 11. TOJNSHIP 36 HCRTH. RANGE 14 EAST OF THE
THIRD PRINCIPAL MERIDIAN ACCCRDING T0 THE PLAT THEREQOF RECORDEG JUNE 29. 1927
AND FILED I% THE REGISTRAR OF TITLES OFFICE AS DOCUMENT NO. 360792, IR COOK
COUNYY, TLLIRDIS. PLIN. #°S 29-11-208-001-0000 & 29-11-208-002-0000

which has the addressof 14701 wODDLAYN AVENUE.
DOLTON {Strect, Cy}.
Diinois 60419 1Zip Code] . (“Propcnly Address®);

TOGETHER WITH all the improvements now or h reafier erected on the propenty, and ail easements,
appurtenances and fixtures-now or bereafter a part of the property. All replacements and additions shall
gio.MNwaegbymkww Instrument. All 6f the foregoup & refermed ta in this Security Instrument as
BORROWER COVENANTS that Borrower is Lawfully seized of 1% tstate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and thar the Prope2; is unencumbered, except for
eocumbrances of fecord. Bomower warrants and will defend generally the ridle 10 the Property against al}
claims and demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for 1wzaonal use and non-uniform
Covenants with limited variations by jurisdiction to constitute 2 uniform security irstriment covering real

Borrower and Lender covenant and agree as follows:

UNIFORM OOVENANTS.

L. Payment of Principal, bnterest and Late Charpe. Borrower shall pay when due the oriaipal of,
and interest on, the debr evidenced by the Note and Lute charges due under the Note.

2. Monthly Payment of Taxes, Insuratce and Other Charges. Borrower <hall include in 7.0
monthly payment, together with the principal and interest as se forth in e Note and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leaschold
payments or ground rents an the Property, and (c) premiums for insurance raquired under paragraph 4. In
any year in which the Lender must pay a morgage insurance preminm to the Sectetary of Housing and
Utban Development (*Secretary™), ot in any year in which such premium would bave been required if
Lender still held the Security Instrumenm, each mopthly payment shal! also include either: (i) 2 sum for the
annual MoNZage insurance premivn o be paid by Lender 10 the Secresary, or (ii) a monthly charge instead
of a mongage insurance premium if this Security Instrument is held by the Secretary, in a reasonablc
amount 10 be determined by the Secretary. Except for the mombly charge by the Secretary, these items
are called "Escrow Items” and the sums paid to Lender are called “Esctow Funds.”

£
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Lender may, a1 any time, collect and Lold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be caquired for Bormower’s escrow accoumt under the Real Estaze
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 &1 seq. and implementing regulations, 24 CFR
Parz 3500, as they may be amended from time to time ("RESPA”). except thar the cushion or reserve
permitted by RESPA for unanticipated dissursements or dishursements before the Borrower’s payments
are available in the accoum may not be based on amounts due for the morigage insurance premium.

If the amounts held by Lender for Escrow Items cxcead the amounts permitted 10 be beld by RESPA,
Eerder shall arount 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any dme is not sufficient to py the Escrow Stemas when due, Lender may notify the Borrower
and require Borrawz: to make up the shorta e as permitted by RESPA.

The Escrow Fanieare pledped a5 addiliona) security for all sums secured by this Security Instrument.
1f Borrower tenders <o Fnder the full payiment of all such syms, Borrower's acooum shall be credited with
the balance remaining for 3" installment items (2), (b), and {c) and any morngage insurance premium
installment that Lender has ror become ¢bligated to pay to the Secretary, and Lender shall promptly
refund any cxcess funds to Bonower. linmediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's scuount shall be credited with any balance remaining for all mstaliments
for items (3), (b), and ().

) uoi;‘\pwcaﬁondh)mm All px.ments under paragraphs 1 and 2 shall be applied by Lender as
(\) H
First, to the montgage insurance premium to be paid by Lender 1o the Secretary or 1o the monthly
charge by the Secretary instead of the monthl;, i sortgage insurance premium;
Second, 10 any taxes, special assessrents, lezseheia pyments or ground rems. and fire, flood and
other hazard insurance premiurms, as required;
Third, to interest due under the Note;
Fouyrth, t0 amonization of the princip.d of the Note; and
Eifth, 1o la1e charges duc under the Note.

4. Fire, Flood 204 Other Hazard Incurance. Borrower shall izsure 2! improvements on the Property,
whether now in existence or subsoquemly erecied, against any hazards, casualtics, and contingencics,
including fire, for which Lender requires insurance.. This insurance shall be razintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvem<m: en the Property, whether
Dow in existence or subsequently erected, against loss by floods 10 the extent require” by the Secretary. All
insurance shall be carried with companies zpproved by Leader. The insurance policies =nd any reacwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender

In the event of lass, Borrower shall give Lender immadiate notice by mail. Lender may-ui2li: oroof of
loss if pot made promptly by Borrower. Exch insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lender. instead of to Borrower and to Lender joiatly. All
or any part of the insurance proceeds may be applied by Lender, a1 its option, cither (a) to the reducticw of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
dae of the monthly payments which are referred to in parapraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required 0 pav all ourstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the evemt of foreclosure of this Security Instrumens or other transfet of title 10 the Property that
extinguishes the indebtedness, 21l right. title and interest of Borrower in and 1o insurance policies in force
shall pass to the purchaser.
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5. Oocupancy, Preservation, Maintenance and Protection of the Property; Boarrower’s Loan
Application; Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the excoution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Propenty as Bomrower's principal residenc for
at least one vear after the date of occupancy, uniess Lender determines that requirement will cause undue
hardship for Borrower, or unless extenualing circumsiances exist which arc beyond Borrower's control.
Borrower shall motify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage nr substantially change the Property or allow the Property to deteriorate, reasonable vear
and tear excep, ender may inspect the Property if the Propenty is vacant or abanduned or the loaa is in
cefanlt. Lender m2; take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also ne in default if Borrower, during the loan zpplication process, gave maerially false or
inaccyrate information 7 statements to Lender {or failed to provide Lender with any material informanor:) in
cotnection with the loau 7 u'enced by the Note, meluding, but not limited to, fepresentations conceming
Borrower's occupancy of tie Tronerty as a principal residence. 1f this Security Instrument is on a leasehold,
Borrower shall comply with tle grovisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not % merged urless Lender agrees to the merger in writing.

6. Condemeation. The proceeds of any awaid or claim for damages, direct or consequential. in
comnection with any condemnnation or othe/ taking of any part of the Property, or for conveyance in place
of conderrmation. are hereby assigned and <82’ be paid to Lender 10 the extent of the full amount of :he
indebtedness that remains unpaid under the Nezeind this Security Instrument. Lender shall apply such
proceeds to the roduction of the indebtedress o e Note and this Security Instrument, first to imy
delinquent amoums applied in the order provided in paragranh 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not ecten! or postpone the due date of the monthly |
payments, which are referred to in paragraph 2, or chaigs i amount of such payments. Aty excess
proceeds over an amount required to pay all outstanding indzitadness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights i ¢/ Property. Borrower shali jay all
governmental or municipal charges, fines and impositions that are nor inclviad io paragraph 2. Borrawer
shal] pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender™s interest in the Property, upon Lender's request Borrotar shail promptly fumnish to
Lender receipis evidencing these payments.

If Borrower fails to make these payments or the payments required by paragrapb 2.-or fails te petform
any other covenants and agreements contained in this Security [nstrument, or there is a l(b'd proceeding
that may significantly affect Lender’s rights in the Property (such as a proceeding . bankrupicy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is iece sary to
protect the value of the Property and Lender's nghts in the Property, including payment of waer, razard
insurance and other items mentioned in

Any amounts disbursed by lnﬂuundcrmsmhshﬂ!mmaddxuona] debt of Borrowr
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursemext, at the Note rate, and a3 the option of Lender, shall be immediately dus and payable.

Borrower shall promptly discharge any lico which has priority over this Sccurity Instrument unless
Borrower: (2) agrees m writing to the payment of the edligation secured by the lien in 2 manner acceptable
to Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal

ings which in the Lender’s opinion operate to prevent the enforcement of the lien: or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instument. If Lender determines that any pant of the Property is subject 10 a licn which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions s¢1 forth above within 10 days of the giving of notice.

PHACase No. 131:6295590-703 @)@
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8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,
(2) Defaglt. Lender may, except as /imited by regulations issucd by the Secretary. in the case of
pfxymun defaults, require immediate payment in full of ali sums secured by this Security Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior 10 or on the due dite of the next monthly payment, or
(ii) Zonower defaults by failing, for a period of tirty days, 1o perform any other obligations
comaine” in this Security [nstrumert,
(b) Sale Witho st Credit Approval. Lender shall, if permitted by applicable Jaw (including Section
341(4) of the Jum-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvas o7 the Secretary, raquire immediate payment in full of all sums secured by this
Secui ity Instrumen: it
(i) All or pant of the Zrupesty, or a beneficial intenest in a trust owning all or part of the Propenty, is
sold or otherwise tran:fcrred (other than by devise or descent;, and
(i) The Property is not ocapind by the purchaser or gramee as his or her principal residence, or
the purchaser of grantee qozs so occupy the Property but his or her credit has not been
approved in accordance with the “ecw'tements of the Secretary.
(¢} No Waiver. If circumstances ovcir 2hat wiould permit Lender to require immediate payment in
full, bt Lender does not require such noymems, Lender does not waive its rights with respect to
subsequent events.
(@) Reguiations of HUD Secretary. 13 many (ircusrstances regulations issued by the Secretary will
limit Lender’s rights, in the case of paymem driaulis, to require immediate payment in full and
foraclose if not paid. This Security Initrument doos st authonize acceieration or foreclosure if not
permitted by regulations of the Secretaty.
(¢) Mortgage Not knsured, Bomower agrees thaa if this Somrity Instrument and the Note ate not
deiermined to be eligible for insurance under the National Fiorsi=2 Act within 60 days from the dae
bereof, Lender may, at its option, require immediate paymen i fult of il sums secured by this
Sccurity [astrument. A writien Statement of any authorized ageai of the Secretary dated subsequent
10 60 days frotn the date hereof, decliring to insure this Security Instument and the Note, shall be
de=med conclusive proof of such incligibility. Norwithstanding the foregzing, this option may not be
exercised by Lender when the unavailability of insutance is solely due to Leaar’s failure to remit a
morgage insurance premium to the Secretary.

10, Reinstatement. Borrower has a right 10 be teinstated if Lender has required immid ate payment in
full becavse of Borrower's failure to pay an amount due under the Note or this Security Instument. This
right applies even after foreclosure proceedings are instituted, To reinstate the Security {muritent,
Bormower shall tender in a lump sum all amounts required to bring, Bofrower’s account current inciudinz, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs  and
reasonable and customary attomeys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate paymem in full. However, Lender is not
required w permit reinstauement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure procecdings within two years immediately preceding the conunencement of a current
foreclosue proceeding. {ii) reinstzement will preclide foreclosure on different grounds in the future, or (jii)

reinstatement wil! adversely affect the priority of the lien created by s Security Instrument. Q
-

£1. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time of b
payment or modification of amortization of the sums secured by this Security Instrumens granted by Lender '..;

10 any sucoessor in interest of Borrower shall not operate o release the lability of the ofiginal Borrower or

FHACseNo 131:9295500-7 : N
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Borrower's sucoessor in interest.  Lender stall not be required to commenoe procecdings against any
SUCCESSOr in ifiterest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
SUCCESSOTS in intetest. Any forbearance by Lender ia exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy.

12. Saccessors and Assigns Boand; Joint and Severa) Liahility; Co-Signers. The covenants and
agreements of Lals Security Instrument shall bind and benefit the successors and assigns of Lender 2ad
Botrower, suojes 1o the provisions of paragraph 9(b). Borrower's covenants ard agreements shall be juint
and several. Any Parrower who co-signs this Secutity Instrument but does not execute the Note: (a) is
co-signing this Sexx sty Instrument only 1o momigage, grant and convey that Borrower's interest in the
Property under the serreof this Sccurity lnstrument; (b) is not personally obligaied to pay the sums
secured by this Security Jius'rument; and (c) agrees that Leader and any other Borrower may agree 10
extend, modify, forbear or'm-4» any accommodations with regard 1o the terms of this Security Instrument
or the Note without that Borrov = s consenz.

13. Notices. Any otice to Sotower. provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class wail unless applicable law requires use of another method. The
notice shall be directed 10 the Property \ddrrss or any other address Barrower designates by notice to
Lender. Any notice to Lender shall be givea by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrowee, /Ay notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lendsr when given as provided in this paragraph.

14. Governing Law; Severability. Ths Security Instrrment shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. (b2 event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, ©:ch conflict shall not affect other provisions
of this Security [nstrument or the Note which can be given cffect virhout the conflicting provision. To this
end the provisions of this Security Instnument and the Note are declzcer, 10 be severable.

15. Borrower’s Copy. Borrawer shall be given one opnformed cop)y of ibe Note and of this Security
‘psirument.

16. Harzardous Suhstances. Borrower shall noz cause oF permit the presency, e disposal, storage,
or reicase of any Hazardous Substances on ar in the Property. Botrower shall not do. ror allow anyone
clse 1o do, anything affecting the Property that is in violation of any Environmemal Lav:. The preceding two
sentences shatl not apply to the presence, use, oF storage on the Property of small quantities of Hazardous
S?mscsmnm generally recognized to be appropriate to normal residential uses and 1o w>grnance
o operty.

Borrower shall promptly give Lender writtea notice of any investigation, ¢laim, demand, lawsdii o other
action by any governmental or regulatory agency or private party involving the Property and 21y
Hazardous Subztance or Environmental Law of which Botrower has actual knowledge. If Borrower leams,
or is notified by any governmental or regulatcry authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is neocssary, Borrower shall prompily 1ake all necessary
remedial actions in accordance with Environmenital Law.

As used in this paragraph 16, "Hazardcus Substances® are those substances defined as toxic or
bazardous substances by Environmental Law and the following substances: gasoline, kerosens, other
flammable or toxic petroleum products, tovic pesticides and herbicides, volaile solvents, materials
containing asbesios or formaldchyde, and radioactive matetials. As used in this paragraph 16,
"Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental proteciion.

\ “ 3\
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NON-UNIFORM COVENANTS, Borrower and Lender furthes covenant and agree as follows:

17. Assigneeent of Rents.  Bomrower unconditionally assigns and transfers 10 Lender all the rents and
reverues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and herehy directs each 1enant of the Property to pay the rents 1o Lender or Lender's agents. However,
prior 10 Lender’s notice to Bortower of Borrower's breach of any covenant or agreement in the Sccurity
Instrumen:, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assipninent and not an
assignment for ~Wyional security only.

If Lender give: notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower 25 trusiee 1or benefit of Lender only, to be applied to.the sums secured by the Security
{nstrumert; (b) Lenoci <aa'l be entitled to collect and rective all of the rents of the Property; and (<) each
tenart of the Property stgf” pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demend 1o the tenant.

Bornrwer has not excouted an prior assignment of the rents atd has not and will not perform any act
that would prevent Lender from #zcreising its rights under this paragraph 17.

Lengier shail not be required 10 @ner upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. nirweves, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of ronty shall not cure or waive any default or invalidate any other
right or remedy of Lender.  This assignmen: of puts of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosare Prooedure. If Lender requite, mmediate pryment in fall under paragraph 9.
Lender may foreciose this Secority Instrument by jw’ctat proceeding. Lender shall be entitled to
collect all expenses incurred in porssing the remaedies (rovided in this paragraph 18, incloding, but
ot timited to, reasonable attorneys’ fees and costs of title (vidence.

o minndh': i;t:sh wader taragraph 9Bdi:6‘? ety illwk‘e-dlhthmqiudidal
requires payment , the Seortary may iavi i
power of sale provided in the Single Family Mortgage Foreclosare 2t of 1983 ("Act™) (12 U.S.C. 3751
d seq) by requiling a foredosere commissiomer desinated souler the Act to commence
foreclosure and 1o sell the Property 25 provided in the Act. Nothing in t/e preceding sentence shall
&piwel&h‘mdmﬁgmmmwamw“t&mﬂ: 18 or

15. Release. Upon payment of all sums secured by this Security Instrument, Lendir shiall release this
Security Instrument withowt charge to Bommower, Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propyriy

Z1. Riders to this Secarity Instrumens. 1f one or more riders are executed by Borrower and receidd
together with this Security Instrument, the covenants of each such rider shall be incorporated into and sha'l
amend and sypplement the covenants and agreemeats of this Security Instrument as if the rider(s) were a
pant of this Security Instrument.

[Check applicable box(es)).

[ IcCondominium Rider [ Adjustable Rate Rider __lother fspecify

. _'Planned Unit Developmem Rider || Graduated Payment Rider

N
FHACase No.  131:9295590- 703 (S )
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BY SIGNING BELOW, Borrower 2coepts and agrees (o the tesms contained in this Security Instrument
and in any rider(s) executod by Borrower and recorded with it.

Witnesses:
; M )4 l%rulv’ (Seal)
MI ELINE H. BRO:.’I‘.; -Borrower
). __ﬁ_végf (Seal)
T -Bormwer
(Scal) AOE—. )
Borvwer  gdualn L. BROWS (WHO ICNING ~BoTTower
FOR THE SOLE PURPOSE OF WAIVING HOMESTEAD)
—.1Seal) e (Seal)
-Harrower -Botrower
(Scal) P — (Scal)
-Borroset -Bormower
o
STATE OF ILLINOJS, e County ss:
=< "{Lp R/ Z o Public in and for said county ' stare do hereby ccmls‘y
HICHELINE H. BROWN. MPRRIED TO MALD L. BROWN and TfER\A i SMITH. INGLE

WO o Poveninl of ok b

perscnally known to me to be the same person(s) whose name(s) subscribed to the foregoing instiurent,
appearad before me this day in person, and acknowledged that they signed and delivered ih: suid
intrumentas ~ their free and volumary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 77~ dayof.»_:f/ § Y
yd
My Commission Expires: /- 4 /. 208 St =i
Y / “/ .-;//?‘:i;".'f-«.i v .’f
Notary Publx /
PR AR AR ARSI AN A S A
OFFiS AL E?;J‘\L
MARE BUR'S
WOTARYFUS.S SRR LR LD FHA Case No.
I‘ Jak il l!“"‘}"{ ‘._:S‘.:': '1 W
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