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THIS MORTGAGE ("Secusity Instrument”) s given or,  Juty 25, 1998

The Mottgagor is i . .
ALMA &, SMITH-CRAIG, -WARRZRD" -/ (71 Gm/ At ermef

("Bortower"). This Security [nskrument is given o
FT MORTGAGE COMPANIES D/B/A CARL I. BROWN MNOKTGAGE

which is organized and existing under the laws of THE STATE OF KANSAC . and

("Lender”). Bortower vwes Lender the prinzipal sum of
NINETY SIX THOUSAND OKE HUNDRED THREE & 00/100

Dollars (U.S. $ §6,103.00
This debt is evidepced by Borower's note dated the same dage as this Sccurity Instranent ("Note"), which

provides for montly payments, with the full debu, if not paid earlier, due and payable on JuLY
1, 2028 . This Security Instrument sezures to Leader: (2) the repayment of the deti<videnced by the
Note, with incerest. and all renewals, extensions and medifications of the Note; () the payment of all other sums, with
interest, advanced under paragraph 7 to protect the securlty of this Security Instument; and {c) the performance
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of Borrower's covenants and agreements vnder this Security Instrument and the Note, For this purpose, Borrower does

herchy  mortgage. grant and copvey o the Lender the [ollowing described property locared in °

Cook Councy, {llinois;
LOTS 3, 4 &£ 5 (EXCRPT THE WEST 7.13 FEET THEREOF) IN BLOCK 2 IN QROSS
ARMITAGE AVENUE ADDITION TO CHICAGD, BEING A SUBDIVISION OF THE NORTHEAST 1/4
OF THR NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SEUTION 34, TOWNSHI? 40 HORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN {OOX COUNTY, ILLINOIS.

Parcel ID 4 (county: 13-34-303-045.0000 City:
which has the add:sssof 4443 WEST ARMITAGE AVENUE, CHICAGO {Stree, Ciry),

60639 [Zip Code] ("Property Addrcss™)

Ninois

TOGETHER WITH( all the improvemems now or hereafier erected on the property, and all easements,
appurtenances and fixtures now or hereafier a pars of the property. All replacemenss and additions shall also be covered
by this Scourity Instrument. All ¢f e foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS tha Boitower is lawfully seized of the estate hereby conveyed and has the right to
morigage, grant and coavey the Propery pid that the Propery is unencumbered, except for encumbrances of recerd,
Barrower warrants and will defend generally s title o the Property against 2! claims and demands, subject to any
encumbrances of recod,

THIS SECURITY INSTRUMENT combines unirom covenaits for rational use and non-unifsrm covepants with
limited variatons by jurisdiction 10 constitute a uniformesessity instrument covering teal property.

Borrower and Lender covenant and agree as fellows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower sha!l-pay when due the principal of, and laterest
on. the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrewwr shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any fae charger, a sum for (a) taxes and special
assessments levied or ta be Jevied against the Property, (b} leasehold paymens or jrouns rents on the Property, apd (¢)
premivms for insurance requircd under paragraph 4. In any year in which the Lender inust pay & morigage insurance
premivm to the Sceretary of Housing and Urban Development ("Secreiary”). of in any yeu in which such premium
would have been required if Lender still held the Security Instrunent, cach snonihly payment sheli 2lso include either: (1)
a sum for the annual morigage insurance preminm %o be paid by Lender to the Secretary, or (i) & muptily charge instcad
of a mortgage inswrance premium if this Security Inserument is held by the Secretary. in a reasordb'e ammount to be
determined by the Secretary, Execpt for the monthly charge by the Secretary, these jlems are called "Zrorew liams™ and
the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow lhiems in an agpregaic amount mot 1o sxcced the
maxitnum amount that tnay be required for Borrower's escrow account under the Rea) Esunte Settlement Procedurss Act
of 1974, 12 U.5.C. Scerion 2601 et seq. and implementing rogulations, 24 CER Part 3500, as they may be amended
fram tme to time ("RESPA"), cxcept that the cushion or reserve parmiticd by RESPA for unanticipated disbursements
or disbursements befare the Borrower's payments are availzble in the account may nol be based on amounts due for the

moTgage nsurance prequum.
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Il the amounts held by Lender for Escrow ltems cxeced the amounits permitted to be held by RESPA, Lender shall
account {o Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any time
atc not sufficicnt to pay the Escrow Items when due, Lender may notify the Borrawer and require Borrower 1o make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1f Borrower
tendars to Lender the full payment of ail such sums, Borrower's 2ccount shall be credited with the balance remaining for
all installment iterns (a). (b}, and {¢) and any morrgage insurance premium installment that Lender has not becomsa
obligated o pay 1o the Secretary, and Lender shall promptly refund any extess funds to Bortower, mmediately prior o
a foteclosure sale of the Praperty or its acquisition by Lender. Borrower's account shall be credited with any balance
remaining for all installments for items (3), (b), and (c).

3. Application of Payments. All paymens under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, o the mortgage insurance premium to be paid by Lender to the Scercaary or to the monthly charge by the
Secretary irstead of the monihly morigage insurance premium;

Seeond, o any taxes, special assessments, leasehold payments or ground renis, and fize, Nood and other hazard
insurance premiems, as required;

Third, 1o iterast due under the Note;

Esurth, to amortization of the principal of the Note: and

Fifth, to latc cha'gey duc under the Note,
4, Fire, Fiood and Ot'er Hazard Insurance, Borrower shall insure all improvements on the Praperty, whether

now in cXistence or subsequanrly srected, against any hagards, casualties, and contingencics, including fire, for which
Lendes requites insurance, This insurance shail be maintained in the amounts and for the periods tat Lender requires.
Borrower shall also insure all improviments on the Property, whether now in exislence or subsequentiy erected, against
loss by floods to the extent required by tie Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewal: shall be held by Lender and shall include toss payable clauses in favor of, and
in 2 form acecptable o, Lendet,

In the evem of loss, Borrower shall give Lzoder immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each irsurance compny concerned is hereby authorized and directed to make payment for
such loss direetly (o Lander, instead of to Borrower and to Lender jointly. All or any part of die insurance proceeds may
be applied by Lender, at its option, cither (2) to the reduction of the indebredness under the Nete and this Sceuriry
Instrument, first 1o zny delinquent amounts applicd in the orf<r in paragtaph 3, and then to prepayment of principal, or
%) 10 the restoration or repair of te damaged Property, Any apriication of the proceeds to the principal shall not extend
or postpone the due date of the monihly payments which aze refetr¢dto in paragraph 2, or change the amount of such
payments. Afy ¢xccss insurance procceds over an amount required.tupay 21l outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally endided there o.

In the event of foreclosure of this Security Instrument or other transfei of title 1o the Property that exfinguishes the
indebicdness, all cight, ttle and interest of Borrower in and to insurance potteics. il fares shali pass 1o the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Propert;:-Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property a3 Borrower's prine’pal residence within sixty days
after the execution of this Security Instrument (or within sixry days of a Jaser sale or trausfer-2f the Property} and shail
contintic to occupy the Propery as Borrower's principal residence for at least one year afier e date of accupancy,
urdess Lender determines that requicement will causc undue hardship for Borrower, or unless exicnuacng circumstances
exist which are beyond Borrower's control. Borrower shall nodfy Lender of any extenuating circumsiances. Borrower
shall not comemit waste or destroy. damage or substantially change the Propery or aliow the Propaify is deteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant of abandoned or the loanis
in default. Lender may take reasonable aclion to protect and preserve such vacant or abandoned Property.
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Borrower .shall also be in default if Borrower, during the loan application process, pave materially false or Inaccusate
information or statements w Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the
Property 4 a principat residence, If wis Security Insiriment is on a leuschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee dtle to the Properry, the lcasehold and fee title shall not be racrged
unless Lender agrees (o the merper in writing,

6. Condemnation, The proceeds of any award or ¢laim for damages, dircet of consequential, in connection With
any condemnation or other taking of any part of the Property, of for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender (o the extent of the full amount of the indebiedness tha remains wnpaid under the
Notz and this Security Instrument, Lender shall apply such preceeds to the reduction of the indebredness under the Note
and this Sceurity Instrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not cxiend or postpone the due date of the
menthly paymcnts, which are referzed lo In paragraph 2, or change the amount of such payments, Any cXcess proceeds
over an amaunt required (o pay all oulstanding indebledness under the Note and this Seeurlty Instrument shall be paid 1o
the endry (=e.lly emtitled therero,

7. Churpes to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental ‘or-pugicipa) charges, fines and impositions that are not included in paragraph 2, Borrower shall pay these
obligations on tirne directly 1o the entity which is owed the payment. If failure o pay would adversely affect Lender's
interest in the Property,wpon Lender's request Borrower shall gromply furmish to Lender receipis evidencing these
payments,

if Borrower fails to.riake tese paymenis or the payments required by paragraph 2, or fails (o perform any other
covenants and agreements conainud-in this Security nstrument, or there is a legal procecding thar may significantly
affect Lender's rights in the Property fonch as a proceeding in bankrupiey, for condemnation or to eafores laws or
regulaiions), then Lender may do and bay whatever is necessary to pretect the value of the Property and Lender’s rights
in the Property, including payment of taxe, hizard insurance and other liems mentionzd in paragraph 2.

Any amgunts disbursed by Lender unier his paragraph shail become an additional deb: of Borrower and be
secured by this Securtty Instnument, These ameiuts shall bear interest from the date of disbursement. at the Note rate,
and at the option of Lender, shall be immediately due <nd paysble.

Borrower shall prompily discharge any lien whish bas priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured Uy the lien in a manncr acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the iins, in, legal proceedings whick jn the Lender's opinion
operate (o prevent the enforcement of the licn; or (¢} securcs frum the holder of the lien an agreement satisfactory o
Lender subardinating the lien to this Security Instrument, If Lender deicrmines that any part of the Property is stbjcet 1o
a lien which may awain priority over tis Security Instrument, Lender miy give Borrower a notice identifying the lien,
dorrower shall satisfy the lien or 2ke one or more of the actions set forth atovs within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Seerctary.

9. Grounds for Acceleration of Debt.

(8) Defloult, Lender may, except as limiied by regulations issucd by the ‘Seccetary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Sceurity nstrumant if;
(i) Borrower defaudts by failing to pay in full any monthly payment required Dy this Securlty Instrument
prior to ot on the due dale of the next monthly paymen, or
(i) Borrower defaults by failing, for a period of thirty days, ‘o perform any other oblizzsicns contained in
this Security Instrument.

'b-l‘ A
1,

f&‘: P !"_‘:t

{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of -

the Garn-8t. Germain Depository Instirulions Act of 1982, 12 U.5.C,170)j-3{d)} and with the prior approval of
the Secrelary, require immediate payment in full of all sums seeured by this Security Instrament if:
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{i) All or pant of the Property, or a beneficlal intcrest in a trust ewning ail or part of the Property, is sold ot
otherwise vansferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the
purchasce or grantee does 50 occupy the Property but his er her credit has nol been approved in accordance
with the requirements of te S¢credary.
(¢) No Wajver. If circumstances oceur that would permit Lender (o require immediate payment in full, but
Lender does not require such paymanis, Lander does not waive its rights with respect 1o subsequent cvents,
(d) Regulations of HUD Sccretary. In many citcumstances regulations issued by the Secretary will limic
Lender's rights, {n the case of paymem defaults, to require immediaie paymenr in full and foreclose if pot paid.
This Security Instrument dees not authorize acceleration or foreclosure if not permitted by regulations of the
Secrctary,
(e) Mortgage Not Insured. Borrower agrees that if this Security Insirument and the Now ase not determined (o
be eligible for insurance under the Nalional Housing Act within 80 days from the daie hereof, Lender may, at
its ontion, requirc immediate payment in full of all sums secured by this Sccurity Jnstrument. A writien
suierucnt of any authorized agent of the Secretary dated subsequent o 60 days from the date hereof, declining
1o insure this Security Instrament and the Note, shall be deemed conclusive proof of such ineligibility.
Nowwithearding the {oregoing, this opiion may not be exercised by Lender when the unavailabiliy of
insurancs Seselaly dus (o Lender’s fallute to remit 2 mortgage insurance premium 1o the Seczedary.

10. Reinstaternen!. Sorrower has a right to be reinstated if Lender has required immediale payment in full because
of Borrower's failure to pay ‘an amount due under the Note or this Securicy Instrument. This right applies even after
foreciosuce proceedings are instituted. To reinstale the Security [nstrument, Botrower shall wnder in a lump sum all
amounts requited to bring Borrdwe.'s~account current including. to the exient they are obligations of Barrower under
this Seeurity Instrument, foreclosure ¢osts and reasonable and customary attomeys’ fees and expenses properly
associated with the foreclosure procicding. Upon feinstarement by Borrower, this Sceurity Instriment and the
obligations that it secures shall remain inleff.ct as if Lender had net required immediale payment in full, However,
Lender is not required to permit reinstateme(t 3.7} Lender has accepted reinstatement nfier the commencement of
foreclosure proccedings within two years imurialalely preceding the commencement of u currett foreclosure
praceeding, (i) reinstatement will preciude forecloswe on differcnt grounds in the fusure, or (iii) reinsiiemeni will
adversely affect the priotity of the lien created by this Sweuriay Instrument,

11. Berrower Not Released; Forbearance By Lendel Not a Waiver. Extepsion of the time of payment of
modification of amortization of the sums secured by this Secarity) Instrument granted by Lender to any successor in
interest of Borrower shall not opetate to rclease the liabilisy of theoriginal Borrower or Borrower’s successer in inlesest.
Lender shall not be required to commence procecdings against any/sucesssor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this fecuritv Instrument by reason of any demand
made by the original Barrower or Berrower's successors in interest, Any [orboarance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exereise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigriers The covenants and agreements of
this Security Instrument shall bind and benefit dhe successars and assigns of Lender and Burrower, subject 1o the
provisions of paragraph 9(b). Borrower's covenarts and agreements shall be joint anu several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing Uus ecuriv. lnstrument only 10
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sezariyy Instrument; (b) is
not personally obligated 1o pay the sums sceured by this Secucity Insirument; and (<) agrees that Lendor and any other
Rorrower may agree (o cxtend, modily, forhear or make any accommodations with regard to the tenieal this Security

instrument or the Note without that Borrower's consent.

Iniiiatt: ﬁl'jf‘f.’
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13. Notices. Any notice to Borrower provided for in tus Security Inserument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address of any other sddress Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail (o Lender's address stated hereln o any address Lender designates by notice to Borrower. Any natice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Seewrity Instrument shall be governed by Federal law and the jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security [nstrument or the
Not conflicts with applicable law, such canflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the coaflicting provision. To this end the provisions of dus Security Instrument and
the Note are declared w be severable,

15, Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause ot permit the presence, use, disposal, storage, or release of
any Hazardous Substances on of in the Propercy. Borrawer shall aol do, nor allow anyonc clse to do, anything alfecting
the Property tiat.is in violation of any Environmental Law. The preceding two sentences shall not apply (o the presence,
use, or storage sit\the Property of small quantities of Hazardous Substances that are generally recognized to be
approptiate (0 neiwie! tesidenial uses and 10 mainienanee of the Property.

Borrower shall przmstly give Lendes writters notice of any invesigation, claim, demand, lawsuit or other action by
any governmental or tepuiaciy agency or private party involving the Property and any Hazardous Substance or
Environmenta) Law of which Torrower has actual knowledge. If Borrower leams, or is notfied by any governmental or
regulalory authority, that aiy remaval or other remediation Of any Hazardous Substances affecting the Property is
neeessary, Borrower shall promptiy rake all necessary remedial actions in accordance with Environmental Law,

As used in this patagtaph 16, "Pazardous Substances” arc those subsiances cefined as tozic or hazardous
substances by Environmental Law and tle followlng substances! gasoline, kerosene, oter flammable or toxic petroleum
products, toxic pesticides and herbicides, yulatile solvents, materials conwining asbestos or formaldehyde, and
radicactive martcrials. As used in this paragrara 16, "Environmenal Law" means federal Jaws and laws of the
jurisdiction where the Property is iocated that relate e heallh, safery or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furdier covenant and agree as fallows:

17. Assignment of Rents, Borcower unconditionally aasigns and tansfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents w ~ailect the rents and revenues and hereby dircets cach
tenant of die Property to pay the rnts to Lender of Lender's agems ‘riowevet, prior to Leader's notice 1o Borrower of
Borrower's breach of any cavenant or agreement in the Securiry Instnsient, Borrower shall collect and receive all rents
and revenues of the Property as rustee for the benefit of Lender and Borrawer This assignment of rents constics an
absolute assignment and not an assigament for additienal security only.

If Lender gives notiee of breach to Borrower: (a) all rents received by doicower shall be held by Borrower as
trustee for benefit of Lender only, to be applicd o the sums secured by the Sccuriv-Instrument; (o} Lender shajl be
entitied 1o collect and recejve all of the rents of the Properry; and (c) each tenam of tic Froperty shat} pay all rents dus
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prioe assignment of the rents and has not and will not perfo.m any act diat would
prevent Lender from cxercising its rights under (s paragraph 17,

Lender shall riat be cequired 1o cater upon, lake control of or mzintain the Property before or i piving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is'a breach. Any
application of rents shall not cure or waive any defauli or invalidate any other right or remedy of Lender. This
assignment of rents of the Properey shall terminate when the debt secured by the Security Instrument is paid {n full,
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18, Foreclosure Procedure. If Lender requires immediate payment in full under puragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect 8]l expenses incurred
In pursuing the remedies provided in this paragraph 18, lncluding, but not limited to, reasonable attorneys’ fees

and costs of title evidence.
If the Lender’s interest in this Securlty Instrument is held by the Secretary and the Secrstary requires

immediate payment in full under Paragraph 9, the Secretary may inveke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence [oreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sccretary of any rights otherwise

available to a Lender under this Parageaph 18 or applicable law,

19, Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall reiease this Security
Instrument without charge to Bogrower, Borrower shall pay any recordation costs.

20, Wairer of Homestead, Borrowar waives all right of homesizad exemption in the Property,

21, Riders to Zniy Security Instrument. [f one or more riders are executed by Borrower and recorded together
with this Security Insriument, the covenanis of cach such rider shall be incotporaied into and shall amend and
supplement the covenanic .pd agreements of this Seeurity Instrument as if the rider{s) were a part of this Security

Instrument. [Check applicable brifes)).
L] Condominium Ridsc ] Growing Equity Rider (] other [specify)

Planncd Unit Development Rider {7 Graduated Payment Rider

CDARL) on Ppeefs it TS
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BY SIGNING BELOW, Borrower accepts and agrees (o the lerms contained in this Seeurity Instrument and in any
rider(s) executed by Borrower and recorded with i,

Witnesses;

p(d‘{’ ) ‘7&"*5&/ —ip Lo (Seal)
ALMA T SMITH-CRAIG / Bomower
(Seal)
~Borrower
(Seal) (Sealy
-Borrower -Berrower
e (Seal) {Seal)
-Bormower -Bormrower
) (Seal) (Seal)
Borrower -Borrowe:

STATE OF ILLINOIS, Countyss: 00N
I . ff\.o L”QC{::\( /(-(/ » a Notary Public in and for said county and state do hereby cenify

U ALMA T, SMI'I{H[CRAIG.J&&:;&-eﬁ Cé'.].', f["..',’?./ (‘,";-1;'/_;)(‘,;} ,r;f'?,n,:‘.;-,;f{:‘-r/
]

, personally knowiita me 16 be the same person(s) whese rame(s)

subscribed to the forcgoing instrument, appeared before me this day in person, and acknowiedged Lhat ggg
signed and delivered the said instrument as BER frec and volunta(y »ct. fozr the uses and purposcs therein

sat forth.

Given under my band and official seal, this  25TH . 1998

My Commiss] S ERpifereae
> “OFFICIAL SEAL”
Bonnie J. Miller

Nolgry Fublic, Stae of Illino}y
4 My Commissiun Expires Fub, 2, 1999

Ginp
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rFH}\ Casa No,
] 131-9308563-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25eR dayof  JULY , 1sge -
and is incorporated info and shall be deemed 1o amend and supplement the Morgage, Deed of Trust or Security
Beed (7 Zeeurity Instrument”) of the same date given by the undersigned ("Bartower™) to secure Borrower's Note S

(“Notcmj r
FT MOFIGAGE COMPANIES D/B/A CARL I, BROWN MORTGAGE

(the "Lender”) of the's=me date and covering the property described in the Security Instrument and located at:

4443 WEST ARMITAGE AVENUE CHICAGO IL 606393

[Fropery Address)

THE NOTE CONTAINS C“ROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THI. MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S /iNTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THi 3ORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to-o¢ covenamts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres asfollows;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest ratc may change on the first day of ~ OCTQBER , 1333 . and an that day
of cach succecding year. "Change Date” means each date on which the intercse late could change.

{B) The Index

Beginning with the first Change Date, the interest raie will be based on an Index “lndex® means e weekly
average yield on United States Treasury Securiiies adjusied 1o 2 constan! maturity of une year, as made availabie
by the Federal Reserve Board. "Current Index” means the most recent Index figure avaiiable 30 days before the
Change Date. If the Index {as defined above) is no longer available, Lender will use a5 a now ipgex any index
preseribed by the Secrewary. As used jn this Rider, ~Secrelary means the Secretary of Hows%ig) and Urban =
Development or his or her designee.” Lender will give Borrower notice of the new Index. '
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(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender will calculate a new inierest rate by adding a margin of

THO AND THREE-QUARTERS percentage poini(s) ( 2,750 %) 10
the Current Index and rounding the sum o the nearest one-cighth of onc perceniage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this raunded amount will be the new interest rate until the nexi

Change Date.

(0. Limits on Interest Rate Changes

Lie‘existing interest rate will never increase or decrease by more than on¢ percentage paint (1.0%) on any
single Chang= Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than
the initial intesest rate, as stated in Paragraph 2 of the Note, :

(E) Caleuladlano! Payment Change

If te interest reie changes on 2 Change Date, Lender will calculste the amount of monthly payment of
principal and interest widch would be necessary 1o repay the unpaid principal bafance in full at the Marurity Date
at the new interest rate threugh substantially equal payments. In making such caleulation, Lender will use the
unpaid principal balance whick world.be owed on the Change Date if there had been no defaull in payment on
the Now, reduced by the amount of any prepayments to principal. The result of Whis cajculation will be the
amount of the new monthly payment of priacipal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any chaige in the intecest rate and monthly payment amount, The '
notce must be given af least 28 days before the new iunihly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old iracrist rate, (iv) the new interes: rals, () the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the medthod of calculating the change
in montily payment amount, and {viii} any other informasion whick may be required by law from time to time.

(G) Effective Date of Changes
A mew intersst rate caleulated in accordance with paragraphs (C) an? () of this Rider will become effective

on the Change Daiz. Borrower shall make a payment in the new monthly amut beginning on the first payment
date which occurs at least 25 days after Lender has piven Borrower the nolice 47 changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increasc in th¢ monthly paymen! amount
calculated in accordance with paragraph {E) of this Rider for any payment daie cceitrring Joss than 25 days after
Lender has given the required notice, If the monthly payment amount calculated in accordunce with paragraph
(E) of this Rider decreascd, bus Lender failed to give dmely notice of the decrease and Bo.:ower made any
menthly payment amounts exceeding the payment amount which should have been stated in a ureiy notics, thea
Borrower has the option to either (i} demand the reeurn o Borrower of any excess payment, with inirest thereon .
at the Note rate (a rate equal to the interest raie which should have been stated in 2 timely notice), or (il) request :
that any excess payment, with interest thereon at the Note rate, be agplied as payment of principal, Lender's
obligation 1o return any excess, payment with interest on demand is not assignable even if the Not is otherwise

assigned before the demand for refurn is made.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covespants conwined in this

'_-3 Adjustable Rate Rider.
/”' /f.-h ﬂ’ ’ -I‘ / '
gﬁéff??{fg)s:éyzim/ C/ﬂfwc% (Seal) (Seal)
© ALMA J. Sﬁl‘H-CR}\IG ; Bemowsr Bormwer
_{Sezal) {Seal)
-Borrower -Borrawer
L. (Secal) (Seal)
Borrower -Barrower
/. {Scal) {Seal}
Borrower -Bortower
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