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MORTGAGE OFFICE NUMBER; 254
ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1.892788-1 ‘
THIS MORTGAGE ("Secuiry instrument”) is given on July 31, 1998 b

The mortgagar is
EDWARD A BABBE AND GRACT A BABBE, HUSBAND AND WIFE

("Botrawer"],
This Security Instrument is given 1o
Washington Mutual Bank, FA

\xggch i$ orgenized and existing under the laws o THE UNITED STATES OF AMERICA , and whose
address is
8451 CORBIN AVENUE, NORTHRIDGE, CA 91324
{"Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED FORTY SIX ThOULZAND AND 00/100
Dollers (U.S. $146,000.00 ). This debt Is evidencad Ly Borrower’s note gated the same date as this
Securlty instrument ("Note”), which provides for menthly paymieris; with the full debt, if not paid earlier, duse
and payable on  August 1, 2028 . This Security Instrument seoures to Lender: {a) the repayment of the
debt svidenced by the Note, with Interast, and all renewals exterisions znd modifications of the Note: {b) the
payment of all other sums, with laterast, advanced under Paragraph 7 (o pretect the securlty of this Security
instrumant: and ic} the performanice of Borrower's covenants and agreemeits under this Security Instrument
and the Note. For this purpose, Borrower does heroby mortgage, grant arq.:onvey to Lender the following
described property focated in CO0K County, lliineis: .
LOT 39 IN ORLAND ON THE GREEN UNIT NUMBER 3, BEING A SUBQVIGION IN -
THE EAST 1/2 OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 3, ALL IN
TOWNSHIP 36 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAAL
IN COCX COUNTY, ILLINDIS

PIN/TAX ID: 27-03-216-003
which hes the address ¢f 9047 PINE STREET

ORLAND PARK
Hinols 80462 ("Property Address");

TOGETHER WITH all the imptovements now or herealter erected on the property, and all easements,
appurtenances, and tixtures now or hereafter 2 part of the property. All replacemants and additions shall also
bg tovered by this Securlty Instrumaent, All of the foregoing is referred to In this Security Instrument as the
*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
10 morgage, grant snd convey the Froperty and that the Property is unencumbered, except for encumbrances
of record. Boriower warrants and will defend generally the title to the Property against all claims and demands,
subigct 1o any encumbrances of record. .

THIS SECURITY INSTRUMENT combines unitorm covenaints tor national yse and non-unitorm covenants
with limited varistions by jurisdiction 10 constitute & uniform security instrument covering real property.

ILLINOUS..Single Family.-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Focm 3014 9190 (page 1 of 6 pages)
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. Payment of Prmcipai and Interest; Prepayment and Late Charges. Borrower shall promptly. pay when
due the principal of and interest on the debt evidenced by the Nate and any prepayment and late charges due
under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay 1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds"} for: {a} yearly taxes and assessments which may attain priority over this Security Instriment as a
lien on the Property; [b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d} yearty flood insurance premiums, if any: (e} yearly moftgage insurance
promiums, it any: and {fy ‘any.-sums_payable by Borrower to Lender, in accordance with the provisions of
- -Paragraph 8, in lieu. of the payment of mortgage insurance premiums. These items are culled "Escrow ltems."

" Lender may, at any time, collect and hold Funds in an amount not-to exceed the maximurn amount a lender for
a federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2801 er seq. {("RESPA"},
untess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect ard
held Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data and reasonable astimates of expenditures of future Escrow liems or ctherwise in
daccordance with applicable law.

The Funds shall be helc! in an institution whose deposits are insured by a federal agency, insirumentality,
or entity {including Lender, if Lender is such an institution) or in any lFfederal! Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to miake such a charge. However, Lernder may require Borrower 1o
pay a one-time charge for an independent real esiale tax reporting service used by Lender in connection with
this loan, unless soplicable law provides otherwise. Unless an agreement is made or applicable law requires
interast to be ps.d, Lender shall not be required to pay Borrower any interest or earnings on the {‘unds.
Borrower and Lond<, may agree in writing, however, that interest shall be paid on the Funds. Lender shell give
to Borrowei, withouv. charge., an annual accounting of the Funds, showing credits and debits to the Funiis and
the purpose for whic!, vach debit to the Funds was made. The Funds are pledged as additional security for ali
sums securad by this Scrurity Instrument.

if the Funds held vy _ender exceed the amounts permitted to be held by applicable law, Lender shall
.account to Borrower for 7iv excess Funds in accordance with the requirements of applicable law. If the

amount of the Funds held by lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in wiitiig, and, in such case Borrower shall pay to Lender the amount necessary 10
make up the deficiency, Borrorve: shall make vp the deficiency in no more than twelve monthly payments, at
{ender's sole discretion.

Upon payment in full of al surrz secured by this Security instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. I/, »»nder Paragraph 21, Lender shall acquire or sell the Property, Lendar,
prior to the acquisition or sale of the P'operty, shall apply any Funds held by Lender at the time of acquisition
or sale as 8 credit against the sums secureZ by this Security Instrument.

3. Application of Payments. Unless app icable law provides otherwise, all payments received by Lender
under. Paragraphs 1 and 2 shall be applied: first, to any repayment charges due under the Note; second, to
amounts payable under Paragraph 2; third/ tc interest :lue; fourth, to principal dus; and last, to any late
charges due under the Note.

4. Charges; Liens. Borrowar shall pay all "arar, assessments, charges, fines and impositions attributable
1o the Property which may attain priority over thoo-Security Instrument, and leasehold payments or ground

rents, if any. Borrower shall pay these obligations in the mannar provided in Paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to te person owed payment. Borrower shall prompitly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

- Borrower shall promptly discharge any lien which Yas priority over this Security Instrument uniess
Borrower: {a) agrees in writing to the payment of the obligrtion secured by the lien in a8 manner acceptable to
Lender; {b) contests in good faith the lien by, or defends ag«insi enforcement of the lien in, legal proceedings
which in the Lender’'s opinion operate to prevent the enforcemer. =f the lien; ur (¢} secures from the holder of
the fien an agreement satisfactory to Lender subordinating tie lign to this Security Instrument. ¥ Lender
determines that any part of the Property is subject to a lien wixin may &ttain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Boriuwer shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of 1.otice,

5. Hazard or Property Insurance. Sorrower shall keep the improveinaen’s now existing or hereafter erectec
on the Property insured against loss by fire, hazards included within the reim "extended coverage™ and any
ather hazards, including floods or flooding, for which Lender requires inturance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The irsurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which sha’l ww? be unreasonably withiheld.
If Borrowaer fails to maintain coverage described above, Lender may, at Lende’'s option, obtain coverage to
protect Lender’s rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall indlude a standard morgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requres, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. Ir. the even' of logs, Borrower shall
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. give prompt notice to the insurance carrier and Lender, Lender may make praoot of toss if not made promptly by
“Borrowar.

‘ Unless Lender and Borrowar otharwise agree in writing, insurance proceeds shall be applied to restoration
" of repair of the Property damaged, il the restoration or repair is economically feasible and Lender's security is
-'nol lessened. 1f the restoration or repair is not economically feasible or Lender's security would be lessened,
“the insurance proceeds shall be applied to the sums secured by this Security instrumant, whethar or not then

‘dus. with any excess paid to Borrower. if Borrowar abandons the Property, or does not answar within 30 days
~.a notice from Lender that the insurance carrier has offersd to settle a claim, then Lender may collect the
+ insurance proceeds, Lender may use the proceeds to repair or restore the Praperty or to pay sums secured by
« this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of the payments. If under Paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lander to the extant of the sums secured by this Securily instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leassholds. Borrewar shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days aftel tho. execution of this Security Instrument and shall continue to occupy the Property as
Borrower's ptincipai rsaidence for at least one year alter the date of occupancy, unless Lender otherwise
agrees in writing, whiek ransent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrowar's control, Borrower shall not destroy, damage or impair the Property, allow the
Property ta deteriorate, or'cemmit waste on the Property. Borrower shall be in default if any forfeiture action
or proceeding, whether civil ar siiminal, is begun that in Lender's good faith judgment could result in forfeiture
of the Property or otherwise matesally impair the lien created by this Security Instrument or Lender's security
intarest, Borrower may cure sucnh a dofault and reinstate, as provided in Paragraph 18, by causing the action or
proceedirg to be dismissed with a raling ihat, in Lender's good faith detarmination, precludes forleiture ot the
Borrower's interest in tha Property or other-material impairment of the lien creatsd by this Security Instrument
or Lender’s security interest, Borrower stalf also be in default if Borrower, during the loan application process,
gave materially false or inaccurate informaiiun)or statements to Lender (or failed to provide Lender with any
material information) in connection with the oan_ svidenced by the Note, including, but not limited 1o,
represantations concerning Borrower's occupancy of the Property as a principal residence. I this Security
Instrument is on a leasehald. Borrower shall compy with all the provisions of the lease. {f Borrower acquires
fee title to the Property, the leasehold and the fee tit'e siall not merge unless Lender agrees to the merger in
writing.

7. Protection of Lender's Rights in the Property..!i-Borrower fails to parform the covanants and
agresments contained in this Security Instrument, or there i’ 2 legal proceeding that may significantly affect
Lendar's rights in the Property {such as a proceading in bankreprcy, probate, for condemnation or forteiture or
to enforce laws or regulations), then Lender may do and pay for«whiatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actione’inay include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, piying reasonable attorneys’ fees and
antering on the Property to make repairs. Although Lender may take action under this Paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall becene” additional debt of Borrower
secured by this Security instrument, Unless Borrower and Lender agree to ‘ather terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and sha'l'be payable, with interest,
upon notice from Lender to Borrower requesting payment. )

8. Mortgage Insurance. |i Lender raquired mortgage insurance as a condition of ‘makina the loan secured
by this Security Instrument, Borrower shall pay the premiums raquired to maintain the morigage insurance in
aftect, )f, for any reason, the mortgage insurance coverage required by Lender lapses or ceases-to be in effect,
Borrower shall pay the premiums required toc obtain coverage substantially equivalent o the morigage
insurance previously in eflect, at a cost substantially equivalent to the cost to Borrower ol ihe mortgage
insurance previously in effect, from an alternate mortgage insurer approved by Lender, If substantially
pquivalent mertgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equat
to one-twelfith of the yearly mortgage insurance premium heing paid by Borrower when the insurance coverage
lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of
mortgage insurance. Loss reserve payments may no longer ba required, at the option of Lender, il mortgage
insurance coverage {in the amount and for the periad that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Berrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspaction.

10, Condemnation. The proceeds of any award or claim for demages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lendar,
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In the event of the Property, the proceeds shail be applied to the sums secured by this |
Security Instrument whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking |
of the Praperty in which the fair market value of the Property immediately before the taking is equal to or

- greater than the amount of the sums secured by this Security Instrument immediately before the 1aking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: {a) the total emount of the sums secured
immeciately before the taking, divided by (b} the fair market value of the Property immediately before the

- taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Proparty in which the fair
market value of the Property immediately before the taking is fess than the amount nf the sums secured
imrmediatety before the taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whethet or
not the sums are then due. |

if the Property is abandoned by Borrower, ¢r if, after notice by Lender o Borrower that the condemnar
offers to make an award or settle a ciaim for damages, Borrower fails to reépond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due, :

‘Unless Lenr2r and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpons-the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of such pay/nents,

11. Borrower Noi Fieisased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortication of the sums secured by this Security Instrument granted by Lender 1o any

. successor in intarest of Buitower shall not operate to release the liability of the original Borrower or Borrower's
successors in.interest. Lender siall not be required to commence proceedings against any successor in interest
or refuse. to extend time for puyment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest, Any
forbearance by Lender in exercising =ny right or remedy shall not be a waiver of or preclude the exercise o}
any right or remedy.

- 12. Successors and Assigns Bound; Jziri and Severa! Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind ang berefit the successors and assigns of Lender and Borrower, subject
to the provisions of Paragraph 17. Botrower's zovenants and agreements shall be joint and severzl. Any
Borrower who co-signs this Security Instrument tut does not execute the Note: (a) is co-signing this Security

. Instrument only to mortgage, grant and convey that orrawer's interest in the Property under the terms of this
- Security Instrument; (b} is not personally obiigated te-psy. the sums secured by this Security Instrument; and

{c) agrees that Lender and any other Borrower mav zgree to extend, modify, forbear or make any

accommodations with regard to the terms of this Securicy instrument or the Note without that Borrower's

cansent,

13. Loan Charges. I the loan secured by this Security Instrirmant is subject to a law which sets maximum
loan. charges, and that Jaw is finally interpreted so that the intciest or.other loan charges collected ot 10 be
collected in connection with the loan exceed the permitted limits, ther:.(a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the periiizeed limit; and (b} any sums already
collected from Borrower which exceeded permittsd limits will be refundec 1o Borrower. Lander may choose to
make this refund by reducing the principel owed under the Note or by making « direct payment to Borrower, If
a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge under the Note.

14. Noticas. Any notice to Borrower provided for in this Security Instrument shal’ be given by delivering it
or by mailing it by first class mail unless applicable iaw requires use of another methed The notice shall be
directed to the Property Address or any other address Borrower designates by rotice to‘Leader, Any rotice to
Lender shall be given by first class maii to Lender's address stated herein or any otiei addruss Lender
desipnates by notice to Borrower. Any notice provided for in this Security Instrument shall be sevmed to have

_been given to Borrower or Lender when given as provided in this paragraph.
‘ 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
- the jurisdiction in which the Property is located. In the event that any provision or clause of this Security

Instrument or the Note conflicts with applicable law, such conflict shall nct affect other provisions of this

Security Instrument or the Note which can be given effect without the conflicting provision. To this end the

pravisions of this Security Instrument and the Note are declared to be severabile.

16. Borrower's Copy. Borrower shall be given cne conformed copy of the Note and of this Security

Instrument.

. 17.Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) withcut Lender’s prior written consent, Lender may, at its option, require irmmmediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by

Lender if exercise is prohibited hy federal law as of the date of this Security instrument.

Form 3014 9/90
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If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a
"/period of not less than 30 duys from the date the notice is delivered or mailed within which Borrower must pay
“*all sums secured by this Security Instrument. If Barrower fails to pay these sums pricr to the expiration of this
penod Lender may invoke any remedies permitted by this Security Instrument without further notice or
.demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to
“have enforcement ol this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
"power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
"Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other
covenants or agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but.
not limited to, reasonable attorneys’ fees; and {d} takes such action as Lender may reasonably require to
assurs that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to
pay the sums secured by this Security Instrument shail continue unchanged. Upon reinstatement by Borrower,
this Security Instrurmsnt and the obligatinns secured hereby shall remain fully effective as if no acceleration had
occurred. However, tnis right to reinstate shall not apply in the case of acceleration under Paragraph 17,

19. Sale of Note; Chanige of Loan Servicer. The Note or a partial interest in the Note {together with this
Security Instrument) may 02 sold one or more times without prior notice to Borrower, A sale may result in a
change in the entity (known’as'the "Loan Servicer") that collects monthly payments due under the Note and
this Security Instrument, There 2!zo may be one or more changes of the Loan Servicer unrelated to a sale of
the Note, If there is a change of t¥e Loan Servicer, Borrower will be given written notice of the change in
accordance with Paragraph 14 above and applicable taw. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information regquired by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the prosence, use, disposal, storage, or
release ol any Hazardous Substances on or in ths Froperty. Borrower shall not do, nor allow anyone else to do,
anything aftecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the prasence, use, or storage on the Froperty of small quantities of Hazardous Substances
that are generally recognized to be appropriate to norma! residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice or.any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private paity involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual kncwledge. if Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or ctlier remediation of any Hazardous Substance
aftecting the Property is necessary, Borrowar shall promptly take all ecessary remedial actions in accordance
with Environmental Law.

Ag used in this Paragraph 20, "Hazardous Substances” are those substaires defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kercszne, other Hammable or toxic
petraleum products, toxic pesticides and herbicides, volatile solvents, materials containing astestos of
formaldehyde, and radioactive materials. As used in this Paragraph 20, “Environnental Law" means federal
laws and laws of the ;tlnsdlciron where the Property is located that relate to health. sa ety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ang agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration foiloving Borrower’s
breach of any covenant or agresment in this Security Instrument (but nat prior to acceleration under Paragraph
17 unless applicable law provides otherwise}. The notice shall specify: {a) the default; {b} the action required to
cure default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d} that failure to cure the default on or befare the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-axistence of a default or any other defense of Borrower to
acceleration and foraclosure, If the defauit is not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 21, including, but not limited
ta, reasonable attorneys’ fees and costs of title evidsnce. Farm 3014 9/80 inage 5 of 6 payes)
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‘appeared before me this day in person, and acknowictdged that "’F";‘\u,&é«’

22, Relsase. Upon M‘N F—st} redl t—Is Se@t@p¥ Lender shall release this
Security instrument to e Basfolver Ehal a r ati . lendell may charge Borrower a tee

for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under applicable {aw.

22, Waiver of Homestead. Borrower waives all right of homestead axemption in the Property.

24. Riders ta this Sucurity Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and. agreements of this Security Instrument as if the
rider(s} were a part of this Security Instrument. [Check applicable line(s))

X Adjustable Rate Rider Condominium Rider B 1-4 Family Rider
. Graduated Payment Rider Pianned Unit Development Rider ____ Biweekly Payment Rider
Balloon Rider __ Rate Improvement Rider Second Home Rider

Other{s} [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the rerms and covenants contained in this Security
Instrument and in any rider({s) executed by Borrower and recorded with it.

Witnesses:

é(_ﬁ,ﬁ aﬁ_p (4; J'%:/{/{f,e (Seal)

EDWARD A BABBE A --Borrower
¢ 24
P >ﬁé[l/€/i;- >)( : éyk/{f\- L (Seal)
GRACE M BABBE ’ —-Borrower
{Seal)
--Barrower
{Seal}
--Borrower

|Spac '+ Be ow This Line For Acknowledgment]

}
State of Hlinois, Dg /&‘;“v""“ County ss:
- s
. 1, i o= A u/p__élz—q,m.x_{d\,;__é hoa )i a Notary Fublic in
and for said county and state, do hereby certify 3.-ot ff'i’«ac."'c’v««f@ g—‘ - Dt T e e e ‘2{ 4‘;':!«3'1"«k*.,}"-;4_:'

persanally known to me to be the same person{s)/ wh3ase name(s}) subscribed to the foregeoing instrument,

free and volantary acl. for the

signed and delivered the said instrument as e S T .
uses and purposes therein set forth.
B y - P
Given under my hand and official seal, this 5 b’ gz v - ‘:\7 ,()5,?/ Y B A
L.» S /

P T —

Notar! Public

“OFFICIAL SEAL"

S
My Commission expires: J//E s fA/

L AR PrePred oY Rosoie RN
650 EAST ALGONGUIN ROAD Notary Public, State of Hllincis
SUITE 105 RC™ . _ My Commission Explres 8 /5 /98
SCHAUMBURG, IL 60173 N: u $ g
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) ADJUSTABLE RATE RIDER MTA 3/1
Loan No.: 1-892788-1 (12-MTA Index - Rate Caps} 2313
DP

THIS ADJUST ALHE RATE RIDER is made this 31st day of July, 1998 and is
incorporatad into and snnll be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {the "Security Instrument”) ol the same date given by the undersigned (the
"Borrower") 1o secure Borrower's Adjustable Rate Note {the "Note”) to
Washington Mutual Bank, rA

{the "Lender"} of the same daie‘and covering the property described in the Security Instrument

and located at:
9047 PINE STREET, ORLAND PARK, IL 60462
(Property Address]

THE NOTE CONTAINS PROVISIONS 3LLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THETIOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTYS. In addition to ive  covenanis anc agreements made in the
Security Instrument, Borrower and Lender further coverart and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHAMGES
The Note provides for an initial interest rate of  6.876% / . The Note provides for changes in
the interest rate and the monthly payments, as foliows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The intarest rate | will pay may change on the first day of Sentember, 2001 and on
that day every 12th month thereafter. Each date on which my interas rate could change is called
a "Change Date."

{B) Tha Index

Beginning with the First Interest Rate Change Date, my interest rate will ¢ based on an Index,
The "Index" is the Twelve-Month Average determined as set forth below,of tha monthly yields
{"Monthly Yields") op activelp traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Sosicye Statistical
Release entitled "Selected interest Rates (G,13)." The Twelve-Month Average is ferermined by
adding together the Monthly Yields for the most recent twelve months  and dividws oy 12, The
most recent index figure available as of 15 days before sach Interest Rate Change Dareds called
the "Current Index.”

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER
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if the Index is no longer available, the Note Holder will choose a new index and & new rate

“differential to result in a rate similar to the rate in effect at that time. The Note Holder will give me

notice of this choice.

{C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate b adding
2.875 percentage points ( 2.875% |} to the Current Index. The Nate Holder will then
round the result of this addition to the nearest ane-thousandth of one percentage point (0.001 %), .
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rata until the next Change Date, A

The Note Haider will then determine the amount of the monthly E\aymenf that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity D1at3 at my new interest rate in substantially equal payments. The result of this
calculation wi'. be the new amount of my monthly payment.

{D} Limits =i Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

8875% oress than 4.B75% . Thereafter, my inferest rate will never be increased or
decreased on any 5'nge Change Date by more than two percentage points {2.0%} from the rate of
interest | have been prying for the preceding twelve months, My interest rate will never be grester
than  10.950%

(E) Effective Date of lianges ‘

My new interest rate will oscome effective on each Change Date. | will pay the amount of my
new monthly payment beginrizg-cn the first monthly payment date after the Change Date until the
amount of my monthly payment chaiiges again.

{F) Notice of Changes _ _ _

The Note Holder will deliver or irizii to me a notice of any changes in my interest rate ‘and the
amount ot my monthly payment befurs the effective date of any change. The notice will include
information required by law to be given .ma and also the titie and telephone number o° a person
who will answer any question | may have réyarding the notice,

B. TRANSFER OF THE PROPERTY QR A BENECIAL INTEREST iIN BORROWER
Uniform Covenant 17 of the Security instrument 1s-arvended to read as fallows:

Transfer of the Property or a Beneficial Interest iz Sorrower. If all or any part of the Froperty or
any interest in it is sold or transferred (or if a benefivizi interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prier written consent, Lender may, at its
ﬂption, require immadiate payment in full of all sums srcured by this Security instrument,

owever, this option shall not be exercised by Lender if exe'cise is prohibitad by federal law as of
the date of this Security Instrument. Lender also shall not exsrcise this option if: (a} Borrower
causes to be submitted to Lender information required by lendzr to evaluste the intended
trangterse as if a rew loan were being made to the transterce; and (b} Lender reasonably
determinas that Lender’s security will not be impaired by the joan aveuription and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceotable to Lender.

To the extent perrnitted by applicable law, Lender may charge a reasunante fee as @ condition
to Lender's consent to the loan assumption. Lender may alsa require the vunsferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferce.to keep all the
promises and agreements mada in the Note and in this Security Instrument. Berrowe: will continue
10 be obligated under the Note and this Security Instrument unless Lender relesses Borrower in

writing.
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Af Lender exercises the option to require immediate payment in full, Lender shali give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. Ii Borrower fails to gay these sums prior to the expiration of this period, Lender may
iBiwoke any remedies permitted by rhis Security Instrument without further notice or demand on

orrowaer,

8Y SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained on both
sides of this Adjustable Rate Rider,

, (
= IV R J Py
C’ ‘(*‘L‘V} l""“‘(/ {‘37 H/b Pd-{f(z {Seal) N /L_;[_/{z(i_. /7 ( //:ﬂ‘}("'{{-ﬁd(-—efs’éa”

EDWARD A BABSBE GRACE M BABBE

{Seal)

{Seal)

{Sign Original Only)
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