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‘.. " ADIUSTABLE RATE MORTGAGE

—

NOTICE: Thissecu ity instrument secures a Note which contains a provision allowing (or changes in the interest
rate. Increnses in the fatesest rate may result in higher payments. Decreases in the interest rate may result in
lower payments.

/divorced, mot since remarried inever been married
This mortgage {the “Security Instrument”)-made this 20TH day of JULY, 19 8, between JESSE ZARAGOZA, A
SINGLE PERSOX AND ROSARIO GOWZALEZ, A SINGLE PERSON, herein called RORROWER, whose
address is 9736 S KOLMAR, OAK LAWN, 12, 50453, and HOME SAVINGS OF AMERICA, F8B, A FEDERAL
SAVINGS BANK, herein called LENDER, whose address is 4900 RIVERGRADE ROAD, IRWINDALE, CA

91706-1404.

NOW, THEREFQRE, Borrower does hereby morgage, gzrant and convey to Lender the following described
praperty located in Town/Village/Chry of OAK LAWN, County of COOK, State of ILLINOIS:

LOT 10 IN SECOND ADDITION T( C.A. PERSON'S RIDGL MAMOR, A RESUBDIVISION OF LOTS |, 2,
AND 3 IN BLOCK 12 IN CHARLES V. MCERLEAN'S 95TH STREET SUBDIVISION OF THE EAST HALF
OF THE NORTHWEST QUARTER QF SECTION 10, TOWNSHIP 378ORTH, RANGE (3, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PTN 24-10-110-024-0000

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns torever, together with all
interest which Borrower now has or may hereafier acquire in or to said property, and it and to:” (a) ull easements and
rights of way appurtenant thereto; and (b) all buildings, structures, improvements, {ixtures and apptrieaances now or
hereafier placed thercon, including, but not limited to, all apparatus and equipment, whether or noi physically affixed
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10 the land or any building, used to provide or supply air-cooling, air-conditioning, heat, gas. water, light, power,
refrigeration, ventilation, laundry, drying, dishwashing, garbage disposal or other services; and all waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting and floor covering, awnings, ranges,
ovens, water heaters and attached cabinets; it being intended and agreed that such items be conclusively deemed to be
affixed to and to be part of the real property that is conveyed hereby; and (c) all water and water rights (whether or not
appurtenant) and shares of stock, if any, pertaining 1o such water or water rights, ownership of which affects said
property, SBIECT, HOWEVER, to the assigament to Lender of such rests, income, issues and profits hereinafter set
forth. Borrower ugrees to execute and deliver, from time to time, such funher instruments as may be required by Lender
to confirm the tica of this Security Instrument on any such properties. The properties mortgaged, granted, and conveyed
to Lender hereunde: ar. hereinafier referred to as “such property.”

Borrower absaletely and irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits
of such property.

FOR THI PURPOSE OF SECURING:
(1) Payment of the principa’ sum of $144,000.00 with interest thereon, according to the terms of a promissory

note of even date herewith (hereinabe “Note") and having a final maturity date of AUGUST 10, 2028 made by
Borrower, payable to Lender or order, ana ail medifications. extensions or renewals thereofl (2) Payment of such
additional sums with interest thereon: (ayaswmay be hereafter borrowed from Lender by the then record cwner of such
praperty and evidenced by a promissory note-orntes reciting it or they are so secured and all modifications, extensions
or renewals thereof; or (b) as may be incurred, pridout, or advanced by Lender, or may otherwise be due to Lender,
under any provisions of this Security Instrument ar.d all-modifications, extensions or renewals thereof. (3) Performance
of each agrecment of Borrower contained herein or incarporated herein by reference or contained in any papers executed
Ly Borrower refating to the indebtedness secured hereby ( (4)  Performance, if the indebtedness sccured hereby or any
part thereof is for the purpose of constructing improvemetts-an such property, of cach provision or agrecment of
Borrower contained in any construction loan agreement, building Juan agreement or oiher agreement between Borrower
and Lender relating to such property. (5) The performance and kesning by Borrower of cach of the covenants and
agreements required to be kept and performed by Borrower pursuant to sz terms of any lease and any and all other
instruments creating Borrower's interest in or defining Borrower's right it respect to such praperty. (6) Compliance by
Borrower, with each and every monetary provision to be performed by Borraver under any declaration of covenants or
conditions oF restrictions pertaming to such property, or any declaration of condimiaium ownership and upon written
request of Lender, the enforcement by Borrower of any covenant to pay maintenanci or other charges, il samie have not
been paid or valid legal steps taken to enforce such paym.it within 30 days afies suc written request is made. (7}
Performance of all agreements of Bomower to pay fees and charges 1o the Lender relating io thie indebtedness sccured

hereby whether or not hercin set forth.

TO PROTECT THE SECURITY OF THIS SECT'RITY INSTRUMENT, BORROWER AGREES:

(1) Payment of Debts; Ownership Interest. To pay all indebtedness secured hereby, wher. £i0m any cause
the same shall become due. Borrower shall keep such propenty free from stawutory and governmental liens of any kind,
is possessed of ownership of such property in the manner described in the title report defivered 4o Lender, and has good.
right and lawfurl authority to convey such property in the manncr and form herein provided. Borrower covenants and
warrants that such property is free from liens or encumbrances cxcept as indicated in such Litle report and that Borrower
shall defend the same forever against the claims and demands of al) persons whomsoever, and that this covenant shall
not be extinguished by any foreclosure hereof but shall run with the fand.

(2) Construction of Improvements, To complete in good and workmanlike manner any building or
improvement or repair relating thereto which may be begun on such property or contemplated by the indebtedness
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secured hereby, lo pay when due all costs and liabilities incurred therefore, and not to permit any mechanic’s or
construction licn, materialmen’s lien or other statwlory lien against such property, nor any stop notice agatnst any loan
proceeds. Borrower also agrees, anything in this Sccurity Instrument to the contrary notwithstanding: (a} to promptly
commence work and to complete the proposed improvements promptly; (b) to complete same in accordance with plans
and specifications that Lender at its option may approve; (c) to allow Lender to inspect such property at ali times during
construction; (d) to reptace any work or materials unsatisfactory 1o Lender, within fifteen (15) days after written notice
from Lender of such fact; and () to perform all other obligations of Borrower under any building loan agreement
relating to such rzopery,

{3) Repair and Maintenance of Property. To keep such property in good condition and repair, not to
substantially alter, rym¢ ve or demolish any buildings thereon, including any and all fixiures attached to such property; o
restore premptly and {0 grod workmaniike manner any buildings which may be damaged or destroyed, including, but
not limited to, damage froin tZimites and earth movement; to pay when due all claims for labor performed and materials
furnished in connection with sochi property and not to permit any mechaic’s or construction lien, materialmen’s lien, or
other statutory lien against such property; to comply with all law affecting such property or requiring any alterations or
improvements 1o be made thereon; o1 (0 commit or permit waste thereon; not to commit, suffer or permit any act upon
such property in violation of law; to cuitivate, frrigate, fertilize, fumigate and prune; and to do all other acts that from the
character or use of such property may be-reasonably necessary to keep such property in the same condition (reasonable
wear and tear excepted) as at the date of this Security Instrument.

(4) Fire and Casualty Insurance. Toaral! times keep the improvements now existing or hereatter erected on
such property insured against loss by fire, hazards ineladed within the term “special form coverage™ and such other
hazards, including floods and flooding, with respect to such property for which Lender now or hereafier requires
insurance (collectively, “required inswrance™). Each requires insurance policy shal! be in an amount, for a term and in
form and content and by such companies, as may be satisfactoly to Lender, with loss payable to Lender, and shall be
delivered to, and remain in possession of. Lender as further secusity for the faithful performance of this Security
instrument. Borrower shall also furnish Lender with written evidenre showing payment of all premiums therefor, At
least thirty (30) days puior to the expiration of any required insurance puticy, a policy renewing or extending such
expiring insurance shall be delivered to Lender with written evidence showing payment of the premium therefor. If any
required insurance policy and evidence of payment of the premium are not'dlivered to Lender within the time period
required by Lender, Lender, but without obligation se to do, without notice to r dmand upon Borrower and without
releasing Borrower from any obligation hereof, may, acting solely for its own int:rests and not as Borrower’s agent,
obtiiin such insurance through or from any insurance agency or company acceptable o it, including an alfiliate of
Lender which will be entitled to receive a commission for its services, and pay the premium tierefor. Lender shail be
under no obligation to retain in place any insurance policy previously purchased by Borrower. Borrower agrees that any
insurance policy purchased by Lender may be “forced order™ insurance, and acknowledges tint (i} the cost of any
insurance policy purchased by Lender may be substantially more than the cost of any pelicy previousty purchased or
thereafier available for purchase by Borrower, and (ii) the coverage provided by such insurance policy.may be different
from the coverage of any policy previously purchased or thereafter available for purchase by Borrower. Lender shall not
be chargeable with obtaining or maintaining, or liable {or not obtaining or maintaining any required insurance or for the
collection of any such insurance monies or for any insolvency of any insurer or insurance unclerwriter. Borrawer hereby
assigns to Lender all unearned premiums on any required insurance policy, and agrees that any and all unexpired
insurance shall inure to the benefit of, and pass to, the purchaser of the property conveyed at any judicial sale held
hereunder.

In addition to the foregoing, Borrewer agrees o cause any voluntary insurance policy (as hereafter defined)
covering earthquake, flood. windstorm or any other hazards to such property to name Lender as the loss payec thereof

Loan No. 019710219

S12005603 - 1073097 (11.)
ARM SECURITY INSTRUMENT Page 3 of 16 ORIGINAL




UNOFFICIAL COP¥s3041 ., ..

and to contain or be subject 10 a clause providing that the proceeds from any loss covered by any voluntary insurance
policy shall be payable, absolutely and irrevocably, to Lender. For purposes of this Security Instrument, a “volumary
insurance policy” shall mean and shall include any insuranice pelicy that covers carthquake, flood, windstorm or any
other hazards to such property but which is not required as a condition 10 the indebtedness secured hereby. and any
amendment, endorsement or rider (or any other document by which such insurance coverage is established) to any fire
and other insurance policy, witich amendment, endorsement or rider (or such other document by which such insurance is
established) “overs earthquake, flood, windstorm or any other hazards to such propecty but which is not required as a
condition to tho-indebiedness secured hereby, and regardless of whether any such insurance policy, amendment,
endorsement, rider o1 other document is established before, on or after the date of this Security Instrument.

Lender, from time to time, may furnish 1o any insurance agency or company, or any other person, any
information contained i, extracted from or relating to any required insurance policy theretofore delivered to Lender
pursuant hereto or any voiun‘ary insurance policy, and any information conceming the indebtedness secured hereby.

(3) Assignment anc-Waiver of Insurance Proceeds, Etc. Borrower hereby absolutely and irrevocably
assigns 1o Lender all of Borrower's rights, title and interest in and to all proceeds from any required insurance policy and
any voluntary insurance policy that #ie due, paid or payable with respect to any damage to such property, regardless of
whether the required insurance pelicy ¢ voluntary insurance policy is established before, on or after the date of this
Security Instrument. By abselutely and wiievovably assigning 1o Lender ail of Borrower's rights 10 receive any and all
proceeds from any required insurance policy 2icuny voluntary insurance policy, Borrower hereby waives, to the full
extent atllowed by law, all of Borrower’s rights 10 rescive any and all of such insurance proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's righ,, title and interest in and to
(a) any and all claims, present and future, known or usknown, absolute or contingent, (b) any and all causes of action,
{c) any and all judgments and setilements (whether through 'tigation, mediation, arbitration or otherwise), {d) any and
al} funds sought against or from any party or parties whoscevir-and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any rae or causes whatsoever, including but not limited
to, land subsidence, landslide, windstorm, earthquake, fire. flood or any mther cause.

Borrower agrees to execute, acknowledge if requested, and delivei t, Lender, and/or upon notice from Lender
shall request any insurance agency or company that has issued any required lasurance policy or voluntary insurance
policy to execute and deliver to Lender, any additional instruments or documenis r2quested by Lender from time to time
to evidence Borrower’s absolute and irrevocabie assignments set forth in this paragrarit.

{6) Taxes and Other Sums Due. To pay, satisfy and discharge: (a) before becoming past due, all general and
special taxes, and all assessments on water stock, if any, affecting such property: (b) when due, all special assessments
for public improvements, without permitting any improvement bond to issue for any special tssessment, and (c} on
demand of Lender, but in no event laer than the date such amounts become due: (1) al) encuraamances, charges and
liens, with interest, on such property, or any part thereof, which are, or appear 1o Lender to be, prior or superior hereto;
(2) al) costs, fees and expenses of this Security Instrument whether or not described herein; (3} fees, inziuding but not
limited to attorneys' fees, charges, cosis of expenses o monitor bankruptcy actions direcily or indiectly involving
Borrower; (4) fees, including but not himited o attomeys’ fees, costs or expenses incurred in connection with
arrangements 1o cure any definguency or breach by Borrower; (S) such other charges as the Lender may deem
reasonable for services rendered by Lender and furnished at the request of Borrower, any successor in inerest to
Borrower or any agent of Borrower or any successor in interest to Barrower: and (6) all payments and monclary
abligations required of the owner of such property under any declaration of covenants or conditions or resirictions
pertaining to such property or any modification thercof. Should Borrower fail to make any such payment, Lender,
without contesting the validity or amount, may elect 10 make or advance such payment, logether with any costs,
expenses, fees or charpes relating thereto. Borrower agrees to notify Lender immediately upon receipt by Borrower of
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notice of any increase in the assessed value of such property and agrees that Lender, in the name of Borrower, may
contest by appropriale proceedings such increase in assessment.  Borrower agrees to notify Lender and appropriste
taxing authorities immediately upon the happening of any event which does or may affect the value of such property, the
assessed value or property tax basis of such property, or the availability of any exemption to which Borrower is or may
be entitled.

(7) Escrow/lmpounds, To pay to Lender, if Lender shall so request, in addition to any other paynients
required hzreurder, monthly advance installiments, as estimated by Lender, for 1axes, assessments, insurance premiums,
ground rents Or _ather obligations relating to such property (hercinafter in this paragraph referred to as “such
obtigations™) foi the nurpose of establishing a fund to insure payment when due, or before delinguency, of any or all of
such obligations réavired 10 be paid as to such property. [ the amounts paid 1o Lender under the provisions of this
paragraph are insufficien: fa discharge the obligations of Borrower lo pay such obligations as the same become due or
delinquent, Borrower shallpzy to Lender, upon its demand, such additional sums necessary to discharge Borrower's
obligation 10 pay such obligiitons, All monies paid to Lender under this paragraph may be intermingled with other
monies of Lender and shall not(oerr. interest, excepl as required by law. Lender may pay such obligations whether
before or after they become due and pavable.  Amounts paid lo Lender under the provisions of this paragraph shall
constitute additional security for the inltebtedness secured by this Security Instrument. In the event of a default in the
payment of any monies due on the indebiezness secured hereby, default of any obligation secured hereby, or default in
the performance of any of the covenants and oblipations of this Security Instrument, then all monies paid to Lender
under the provisions of this paragraph may, al th<aption of Lender, be applied to the payment of any indebtedness or
other obligations secured hereby in tieu of being appliedto.any of the purposes for which the escrow/impound account is
established. Lender will make such reports of escrows/impeunds as are required by law.

(8) Condemnation and Injury to Property. Allsems due, paid or payable to Borrower or any successor in
interest to Boriower of such propeny, whether by way of juagrient, settlement or otherwise: (a) for injury or damage to
such property: or (b) in connection with any condemnation for jultic use of or injury 10 such property, or any pan
thereof, are hereby assigned and shall be paid to Lender. All causes.of action of or belonging to Borrower, whether
accrued before or after the date of this Security Instrument, for damage oranjury to such property, or any part thereof, or
in connection with the transaction financed in whole or in part by the finds {oaned to Baorrower by Lender, or in
connection with or affecting said property or any part thereof, including causis.c{ action arising in tort or contract and
causes of action for {raud or concealment of material fact, are hereby assigned 1o'Ledder, and the proceeds thereof shall
be paid to Lender who, after deducting therefrom all its expenses, including reasonnole 2itorneys’ fecs, may apply such
praceeds fo the indebtedness secured by this Security Instrument or 1o any deficiency wnder this Security Instrument or
may release any monies so reccived by it or any part thereef, as Lender may elect. Lende! may at its option appear in
and prosecute in its own name any action or proceeding to enforce any such cause of actizn,and may make any
compromise or settlement thereol. Borrower agrees to execute any further assignments and other/arstruments as from
time to time may be necessary to effectuate the foregoing pravisions and as Lender shall request,

(9) Dispositien of the Proceeds of any Insurance Policies, Condemnation or Other ecovery. Any
amount received or receivable by Lender pursiant to this Securily Instrument and any amount received or receivable by
Borrower (a) as proceeds of any required insurance policy or voluntary insurance policy relating to such property,
regardless of whether the required insurance policy or voluntary insurance policy is established before, on or after the
date of this Security Instrument, (b) in connection with any fuil, partial or temporary condemnation for public use of or
injury to such property, {c} for injury or damage to such property or in connection with the transactien financed by the
indebtedness secured hereby, without reducing the indebtedness secured hereby, shall be received and controlled solely
by Lender, and shall be used to repair, replace, restore, or reconstruct such property to a condition satisfactory to Lender
or, at the sole eption of Lender, may be refeased in whole or in part to Borrower, or any such amount may be
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apportioned and applied in any manner by Lender to any one or more of such uses. No such application, use or release
shall cure or waive any default or notice of default hereunder or invalidate any act done pursuant {o such notice.
Netwithstanding anything contained in this paragraph to the contrary, (x) if the repair, replacement, restoration or
reconstruction is not feasible, {y) i’ Lender determines in good faith that the value of its security interest would remain
inipaired despite such repair, replacement, restoration or reconstruction, or (2) if a full condemnation of such praoperty
has occurred, then Lender, at its sole aption, shall have the right to apply any such amount or any past thereof to any
indebtedness sacurcd hereby it such order as Lender may determine; and if there be any proceeds remaining after ali
indebtedness secured hereby is paid in full, then Lender shalt distribute such proceeds to the person ot persons legally
entitled thereta. 1§ 5uch proceeds are used for repair, replacement, restoration or reconstruction of such property, Lender
shall have the right te periodically inspect the work done on such property. Lender does not make any warranty or
representation regardiag, and assumes no responsibility for, the work done on such property, and Borrower shall not
have any right to rely in anv wway on any inspection(s) by or for Lender or its agent. Beirower shall be solely responsible
for determining that the worz-is done in a gaod, thorough, efficient and workmanlike manner in accordance with all
applicable Jaws,

Unless Lender and Borrover otherwise agree in writing, any application of proceeds 1o principal shall not
extend or postpone the due date of the menthly payraents referred to in paragraphs (1) and (7) hereof or change the
amount of the payments. 1f under pusagiaph (35) such property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting frsr Gamage to such property prior to the acquisition shall pass to Lender 10
the extent of the indebtedness secured by this Sccrvity Instrument immediately prior to the acquisition.

(10) Litigation, Borrower shall defend this-Security Instrument in any action or proceeding purponing o
affect such property whether or not it affects the fien hareor, or purporting to affect the licn hereof or purporting to affect
the rights or powers of Lender, and shall file and prosecutz 2l necessary claims and actions to prevent or recover for any
damage to or destruction of such property; and Lender is hesehy authorized, without obligation so 1o do, to prosecule or
defend any such action, whether brought by or against Borrowse or Lender, or with or without suil, 1o exercise or
enforce any other right, remedy, or power available or conferred Ler under, whether or not judgment be entered ip any
action or praceeding; and Lender may appear or intervene in any action i jroceeding, and retain counsel therein, and
take such actjon therein, as cither may be deeined necessary or advisable, and iy settle, compromise or pay the same or
any other claims and, in so doing, may expend and advance such sums’¢i.money as either may deem necessary,
Whether or not Borrower so appears or defends, Borrower on demand shali zay -l costs and expenses of Lender,
including but not limited to reasonable attomeys' fees and costs of evidence of title, in any such action or proceeding in
which Lender may appear by virtue of being made a party defendani or otherwise; end irrespective of whether the
interest of Lender in such property or its rights or powers hereunder may be affected by sych astion, including, but not
limited to, any action for the condemnaticn or partition of such property and any suit brough: by Lender to foreclose this
Security Instrument,

(11) Loan on Leasehold Estate. If such property includes a leasehold estate. Borrower sarees to comply
with all of the terms, conditions and provisions of the instrument or instruments creating such leasehoid “Borrower also
agrees not to amend, change or modify his leasehold interest, or the terms on which he has such icasehold interest, or 10
agree to do 5o, without the written consent of Lender being first obtained.

(12) Prepayment Charge. Should any indebtedness secured hereby requirc Rorrower to pay a fee in
connection with the prepayment of any of the indebiedness secured hereby, to pay such fee to the extent permitted by
applicable faw, notwithstanding the fact that Borrower shall have defaulted in any obligation secured hereby and Lender,
by reason thereof, shail have declared ail indebtedness secured hereby immediately due and nayable.

(13) Failure of Borrower to Comply with Security Instrument. Should Borrower fail to make any payment,
or fail to do any act required by this Security Instrument, or fail 1o perform any obligation secured by this Security
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Instrument, or fail to perform any agreement of Borrower contained in any papers exccuted by Borrower relating 1o the
indebtedness secured hereby, or, if the indebtedness secured hereby or any part thereof is for the purpose of consirueting
improvements on such property, fail to perform each provision or agreement of Borrower contained in any construction
loan agreement or other agreement between Borrower and Lender relating to such property, or fail to perform all
agreements of Borrower te pay fees and charges to Lender, or do any act Borrower agreed not to do under this Security
Instrument, Barrower shall be in default under this Security instrument. Lender, but withou obligation so to do and
without neites o or demand upon Borrower and without releasing Borrower from any obligation hereof, and without
contesting the 7alidity or amount of the same, may: {a) pay or do the same in such manner and to such extent as it may
deem necessary togratect the security hereof, Lender being authorized 1o enter upon such property for such purposes;
(b) pay, purchase/corest or compromise any encumbrance, charge or lien. which in its judgment is or appears to be
prior or superior heretn; and (c) in exercising any such power, pay nccessary expenses, inciuding but not limited to
reasonable attarneys’ fees. Borower agrees to repay any amount so expended on demand of Lender.

(14) Sums Advanrccd to Bear Interest and To Be Added to Indebtedness, To pay immediately upon
demand any sums advanced, paic ot insurred by Lender under any clause or provision of this Security Instrument. Any
such sum. unti} so repaid, shall be seCured hereby and bear interest from the date it was advanced, paid or incurred at the
same interest rate, as may be adjusted frdm time to time, as such indebtedness and such sum and interest thereon shall be
secured by this Security Instrument,

(15) Application of Funds, Lendex shail-have the right at its sole discretion to direct the manner in which
payments or proceeds shall be applied upon or aliceiied among the various items constituting Borrower's indebledness
or ohligations secured hereby.

{16) Obligations of Borrower Joint and Several 1 more than one person is named as Borrower, each
obligation of Borrower shall be the joint and several obligaiiorof each such person.

{(17) Acceleration Clause: Right of Lender to Decisre A)) Sums Duc on any Transfer, Etc. Lender shall
have the right, at its option, to declare any indebtedness and obligations secured by this Security Instrument, irrespective
of the maturity date specified in the Note or any note or agreement evidencing the same, due and payable within 30 days
after such declaration if; (a} Borrower or any successor in intcrest to Domcwer of such property sells, enters into a
contract of sale, conveys or alienates such property or any part thereof; (by Barrower permits his title or any interest in
such property to be divested, whether voluntarily or involuntarily, or teases suzh property {or any part of such property)
for a term of niore than 3 years; (c) Borrower changes or permits to be changed the ~i1araster or use of such property; (d)
Borrower drills or extracts or enlers into a lease for the drilling for or extracting of wil, gas or other hydrecarbon
substances or any mineral of any kind or character in such property; (¢} Berrawer is & partpsrzhip and the interest of a
general partner is assigned or transferred; (f) Borrower is u corporation and more than 25% of th corporate stock of that
corporation is sold, transferred or assigned during a 12-month period; () Borrower is a trust znd there is a change of
heneficial interest with respect to more than 25% of the trust assets; (k) Borrower is a limited Laliity company and
more than 25% of the limited liability company interests is sold, transferred or assigned during a 12-monthiperiod; or (i)
Borrower has made any material misrepresentation or failed to disclose any material fact in those certain financial and
other written representations and disclosures made by Borrower in order to induce Lender to enter into the transaction
evidenced by the Note or notes or agreements which this Sccurity Instrument secures; and Lender may then or thereafter
exercise any of the remedies provided by this Security Instrument following a default hereunder.

(18) No Waiver by Lender. No waiver by Lender of any right under this Security Instrument shall be
effective unless in writing. Waiver by Lender ol any right granted 10 Lender under this Security Instrument or of any
provision af this Security Instrument as to any transaction or oecurrence shall not be deemed a waiver as lo any future
transaction or occurrence. By accepting payment of any indebledness secured hereby after its due date, or by making
any payment or performing any act un behall of Borrawer that Borrower was obligated hereunder, but failed, to make or
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perform, or by adding any payment so made by Lender to the indebledness secured hereby, Lender dces not waive its
right to require prompt payment when due of all other sums so secured or to require prompt performance of all other acts
required hereunder, or o declare a default for failure so to pay such other sums or to perform such other acts.

(19) Acceleration Remedies. Except as provided in paragraph (17) hereof, upon Borrower’s breach of any
covenant or agreement of Borrower in this Security Instrument, including the covenants to pay when due any sums
secured by this Securily Instrument, Lender prior to acceleration shall mail notice to Borrower as provided in parugraph
{34) hereof specilying: (a) the breach; (b) the action required to cure such breach; {(c) a date, not less than 30 days from
the date the notice is mailed to Borrower, by which such breach must be cured; and (d) that failure to cure such breach
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the property. If the breach is not cured on or before the date specified in
the notice, Lender at Lender's option may declare all of the sums secured by this Security Instrumnent te be immediately
due and payable without further demand and muay foreclose this Security instrument by judicial proceeding in
accordance with paragraph (35) hereof.

(20)-Modification in Writing. Th's Security Instrument cannot be changed or modified except as otherwise
provided ir/thi: Security Instrument or by zgreement in writing signed by Borrower, or any successor in interest to
Borrower, and Lander.

(21) ‘Rizit to Collect and Receive Rents and Profits, Notwithstanding any other provisions hereof, Lender
hereby grants perruszion to Barrower to coliect and retain the rents, income, issues and profits of such property as they
become due and priyatie, but Lender reserves the right to revoke such permission at any time with or without cause by
notice in writing fo 3cirower. In any event, such permission 1o Borrower automatically shall be revoked upon default
by Borrower in paymentof anv indebtedness secured hereby or in the performance of any agreement hereunder. On any
such default, Lender may ar‘any time without notice, either in person, by agent. or by receiver to be appointed by the
court, and without regard to 4bs adegquacy of any security for the indebledness hereby sccured, enter upon and ake
possession of such property, or anyv.nart thereof;, make, cancel, enforce or modify leases; obtain and eject tenants; set or
modify rents; in its own name su': frr.o otherwise collect the rents, income, issaes and orofits thereof, including those
past due and unpaid; and apply the sz.ne, to payment of costs and expenses of operation and collection, including but not
limited to receiver’s fees, premiums on recziver’s bond and reasonabie attorney’s fees, and then lo payment of any
indebtedness secured hereby and in such: order as Lender may determine; and except for such application, Lender shall

not be liable to any person for the collectior orinon-collection of any rents, income, issues and profits, nor the faijure to
assert or enforce any of the foregoing rights. 7 >Z 2ntering upon and taking possession of such property, the collection of
such rents, income, issues or profils, the doing of oiner acts herein authorizzed, and the applicatior thereof as aforesaid,
shall not cure or waive any default or notice of defa 11t hereunder or invalidate any act done pursuant to such narice.

(22) Remedies. No remedy herein proviaed shiai! be exclusive of any other remedy herein or now or hereafier
existing by law, but shall be cumulative. Every po ver or remedy hereby given to Lender or 1o which it may be
otherwise entitled, may be exercised from time to time annd as pften as may be deemed expedient by it, and it may pursue
inconsistent remedies. If Lender holds any additional securiiv/for any indebtedness secured hereby, it may enforce the
sale thereof at its option, either before, contemporaneously With, or after any exercise of Lender’s remedies hereunder,
and on any default of Borrower, Lender may, at its option, offsel against any indebtedness owing by it to Borrower, the
whole or any part of the indebledness secured hereby, and the Leride? 15 hercby authorized and empowered at its option,
without any obligation so to do, and without affecting the obligatines hereof, 10 apply toward the payment of any
indebtedness secured hereby, any and all sums or money. or credils of or FClanging to Borrower and which the Lender
may have in its possession or under its control, including, among other t1ingl, any escrows/impounds held by Lender

under paragraph (7) hereof.
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{23) Appointment of Receiver. Upon or at any time after the filing of a complaint to foreclose this Security
Instrument the court i which such complaint is {iled shall appoint a receiver of such propenty or shall appoint Lender as
morigagee in possession. Such appointment may be made either before or afier sale, without notice, withowt regard to
the solvency or insolvency at the time of application for such recciver, of the person or persons, it any, liable for the
payment of the indebtedness secured hereby and without regard to the then value of such property whether the same
shall be thenoccupied as a homestead or not. Such receiver or mortgagee in possession shall have power to collect the
rents, issucs end profits of the premises during the pendency of such foreclosure suit, as well as during any further times
when Borrowsr, his successors or assigns, except for the intervention of such receiver, would be entitled to collect such
rents, issues and.zeofits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, control.menagement and operation of such property during the whole said period. The court from time (o
fime may authorize thererziver or morigages in possession o apply the net income held by either of them in payment
in whole or in pant of the indebledness and other sums secured hereby, or in payment of any tax, special assessment or
other lien which may be-s: become superior to the lien hereof or superior to a decree foreclosing this Secarity
Instrument, provided such applicationds made prior o foreclosure sale. [n case of 4 judicial sale, such property, or so
much thereof as may then be affected by this Security Instrument, may be sold in one parcel.

24y Power of Lender. Without affecting the liability of any person, including Borrower, tor the payment of
any indebtedness secured hereby, or the lieq of this Security Instrument upon any remainder of such property for the full
amount ol any indebtedness then or thereattar sucured hereby, or the rights or powers of Lender with respect to the
remainder of such property {other than any persoi or property specifically released by Lender), Lender from time to
time. without liability therefor, and without notice to Boriower, may do any one or more of the following: (a) release
any additional security for the indebtedness secured herebyifb) extend the time or otherwise alter the terms of payment
of such indebtedness; (¢) accept additional security; (d) sucsitute or release any property securing such indebiedness; (e)
consent to the making ol any map, plat er subdivision thereof, ({ioin in granting any easement thercon; or (g) jein in
any extension agreement subordinating or otherwise affecting thediea 2r charge thereof.

(25) Offsets. No indebiedness secured by this Security tnetzament shall be offsel or compensated or shall be
deemed to have been offset or compensated by all or part of any claim; cause of action, counterclaim or part of any
claim, cause of action, counterclaim or crossclaim, whether liquidated or unligdidated, which Borrower now or hereafter
may have or may claim to have against Lender and in respect fo the indeb’ediess now or hereafier secured hereby.
Borrower waives to (he fullest extent permitted by law, anv and all rights of offse w'irh Borrower now or hereafler may
have or claim to have in respect 10 all or part of the indebtedness secured hereby, and fusther waives the benefits or any
applicable faw, regulation or procedure which provides or substantially provides that, where.cross-demands for money
have existed between persons at any point in time when neither demand was barred Dy (he applicable siatute of
limitations, and an action is thereafter commenced by one such person, the other person may. asscit in his answer the
deiense of payment in that the two demands are compensated so far as they equal each other, neiwithstanding that an
independent action asserting his claim would at the time of filing his answer be barred by the app'icable statute of
limitations,

(26) Misrepresentation or Nondisclosure, Borrower has made certain written representations and disclosures
in order to induce Lender 10 make the loan cvidenced by the Note or notes which this Security Instrument secures, and in
the event that Borrower has made any misrepresentation of material fact or failed to disclose any material faet, Lender,
at its option and without prior notice, shall have the right to declare the indebtedness secured by this Security Instrument,
irrespective of the maturity date specified in the Note or notes, immediately due and payable and Lender may then or
thereafler exercise any of the remedies provided by this Security fastrument following a default hereunder,

(27) Security Agreement. This Securily Instrument shall aiso constitute and serve as a “Security Agreement”
and a fixture filing within the meaning of and shall create a sccurity interest under the Uniform Commerciat Code of the
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state in which such property is located, the secured party being herein referred 1o as “Lender™ and Debtor being herein
referred to as “Borrower”. The Borrower agrees to and shall execute and deliver to the Lender such “Financing
Statements” and such further assurances as the Lender may, from time to time, consider necessary {o create, perfect and
preserve the Lender’s liens upon all rents, insurance procceds, condemnation awards, and other personal propenty herein
described and al) additions, substitutions, replacements and accessions thereto, and all proceeds of its or their sale or
other disposition. 1f Lender so elects and if permitted by applicable law, this Security Instrument shall constitute 2
Financing C'attment and Lender shall have the right at any time to file this Security Instrument as a Financing
Statement, but<itc failure of Lender to do so shall not impair the validity and enforceability of this Security Instrument in
any respect whitscever, The Lender, at the expense of the Borrower, may cause such Financing Statements and
assurances 1o be recorded and rerecorded, filed and refiled, and renewed or continued, at such times and places as may
be required or permited Gy faw to create, perfect and preserve such lens, In the event the Borrower fails to prompily
execute and return 1o the Leader such Financing Statements as the Lender may require to create, preserve and perfect its
lien, the Borrower shall and does hereby designate the Lender to act as the Borrower's agent for the sole and timited
purpose of executing such Finanding Statements and any such execution by the Lender pursuant to this Agreement shall
be effective and binding upon the Borrower as though executed originally by the Borrower, The Borrower’s designation
as agent hercunder shall not be subject ‘o revocation until the Note is paid in fuil and all other indebtzdness secured by
this Security Instrument has been satisfiec in/full. The Lender shall have all the rights, with respect (o all property
encumbered hereby, afforded to the Lender unde” the Uniform Commercial Code of the state in which the property is
located in addition to, but not in limitation of, the sher rights, afforded to the Lender by the Security Instrument, Any
afer-acquired personal property or fixtures used in coniieciion with said property shall be encumbered by the lien of this
Security Instrument, and if appropriate or desired by tie L.ender, new Financing Statements covering the same shall be
executed by the Borrower and forwarded to the Lender with-io< cost of recording same.

(28) Hazardous Substances, The terms “hazardous-wzste,” “hazardous substance,” “disposal,” “release,” and
“threatened release,” as used in this Security Instrument, shall hav< thie same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 19827as amended, 42 U.S.C. Sectton 9601, et seq.
(“CERCLA"), the Superfund Amendments and Reawthorization Act ¢i 1586, Pub. L. No. 99-499 (“SARA"), the
Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.. uie Resource Conservation and Recovery Act,
49 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, ov regulations adopted pursuant 1o any of
the foregoing. The terms “hazardous waste” and “hazardous substance” shall als¢ inMde, without limitation, pesroleun
and petroleum by-products or any fraction thereof and asbestos. Borrower represents wid warrants to Lender that: (a)
During the period of Borrower's ownership of such property, there has been no use, geacration, manufacture, storage,
treatment, disposal, release or threatened release of any hazardous waste or substance by any person on, under, about or
from such property; (b} Borrower has no knowledge of, or reason 10 believe thal there has besa, éxcept as previously
disclosed to and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage. treatment, dispesal,
release, or threatened release of any hazardous waste ar substance on, undes, about or from such propray by any prior
owners or occupants of such property or (i) any actua! or threatened litigation or claims of any kini by any person
relating to such matters; and (c) except as previously disclosed to and by acknowledged by Lerder in writing, (i) neither
Borsower nor any lenani, contractor, ageat of other authorized user of such property shal: use, generate, manufacture,
slore, treat, dispose of, or release any hazardous waste or substance on, under, about or from such property and (ii} any
such activity shall be conducted in compliance with all applicable federal, slate, and local laws, regulations and
ordinances, including without limitation those laws, regulations, and ordinances described above. Borrower authorizes
Lender and its agents to enter upon such property to make such inspections and tests, st Borrower's expense, as Lender
may deem appropriate (o determine compliance of such property with this section of the Security Instrument.  Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be consirued 10 create any
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responsibility or liability on the part of Lender to Borrower or 1o any other person. The representations and warranties
contained hercin are based on Borrower's due diligence in investigating such property for hazardous waste and
hazardous substarces. Borrower hereby (a) releases and waives any future claims against Lender for indemnity or
contripution in the event Borrower becomes liable for clcanup or other costs under any such laws, and (b) agrees o
indemnify and hold harmless Lender against any and all ciaims, losses. liabilities, damages, penaltics, and expenses
which Borrower may directly or indirectly sustain or suffer resulting from a breach of this section of the Security
Instrument Or.a2 a consequence of any use, generation, manufacture, storage, disposal, release or threatened releasc
occurring prior1o Borrower's ownership or interest in such property, whether or not the same was or should have been
known to Borroveer. ~The provisions of this section of the Sceurity Instrument, including the obligation to indemnify,
shall survive the pavment of the indebtedness and the satisfaction and reconveyance of the lien of this Security
instrument and shall nor beeaffected by Lender's acquisition of any interest in such property, whether by foreclosure or
otherwise.

(29) Further Assuraitces, Atany time, and from time to time, upon request of Lender, Borrower will make,
exccute and deliver, or will cauge 1. ke made, executed or delivered, to Lender or to Lender’s designee, and when
r:quested by Lender, cause to be filed, recorded, refiled, or rerccorded, as the case may be, at such time and in such
offices and places as Lender mey deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing slatements, continuaticn statements, instruments of further assurance, certificates, and other
documents s may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Borrev i under the Note or this Sccurity Instrument, and (b) the liens and
security interests created by this Security Instrument On such property, whether now owned or hereafier acquired by
Borrower. Uniess prohibited by taw or agreed to the cuntrary by Lender in writing, Borrower shall reimburse Lender for
all costs and expenses incurred in connection with the matiers seferred to in this paragraph.

(30) Documentation Correction, Borrower agress <o cooperate fully with Lender with respect to the
correction of any errors contained in the Note, this Security Insimiment or any of the documentation refating to the
indebtedness secured hereby (altogether the “Documentation™ wncluding, without limitation, the execution of any
documentation that Lender may request (a) 1o correct such errors ar {4) t¢ create documentation in substitution for
Documentation that is affected by such errors. Borrower also agrees to exerate substitute documentation in the event
that any of the original or previously substituted Documentation shall have D¢ea lost or destroyed at any time. 1 the
Borrower fails to execute any such documentation or to take any other action reasorably requested by Lender under this
paragraph within fiftecn days of such request, Lender may institute an action or proceeting against Borrower to enforce
the provisions of this paragraph. In that event, Lender shall be entitied to recover frem Borrower its reasonable costs
and expenses of such action or proceeding including, without limitation, court costs and attimey s fees.

(31) Waiver of Statute of Limitations. Time is of the essence s to all Borrower’s ok aiions hereunder; and
to the extent permitted by law, Borrower waives all present or future statutes of limitation/with respect to any
indebtedness, demand or obligation secured hereby in any action or proceeding for the purpese or enforcing this
Security Instrument or any vights or remedies hereunder.

(32) luspection; Business Records. Lender at any time during the continuation of this Security Instrument
may enter and inspect such property at any reasonable time. Borrower agrees that in the event that such propeny is now
or hereafter used for commercial or residential income purposes, that when requested by Lender, Borrower will
promptly detiver to Lender such certified financial statements and profit and loss statements of such types and at such
intervals as may be required by Lender which will be in form and content prepared according to the generally accepted
azcounting principles and practices, which statements shall cover the financial operations relating to such property, and
florrower further agrees, when requested by Lender, to promptly deliver, in writing, such further additional information
as required by lender relating to any such financial statements.
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(33) Governing Law; Severability. The lean secured by this Security Instrument is made pursuant to, and
shall be construed and governed by, the taws of the United States and the rules and regulations promulgaled thereunder.,
and, to the extent not inconsistcnt therewith, the laws of the jurisdiciion in which such propurty is located. If any
paragraph, clause or provision of this Security Instrument or the Note or any other notes or obligations secured by this
Security Instrument is determined by a cowrt of competent jurisdiction 1o be void, invalid or unenforccable, such
decision shall affect only those paragraphs, clauses or provisions so determined and shall not affect the remaining
paragraphs, cldeses and provisions of this Security lnstrument or the Note or oiher notes or obligations secured by this
Security [nstrusmeant,

(34) Wozice to Borruwer. Except as otherwise required by applicable law, any notice 1o the Borrower
provided for in the Mate or this Security Instrument shall be deemed given when it is deposited in the United States mail,
postage prepaid, addresscdito the Borrower ai the address of the Borrower as it appears in Lender's records pentaining to
the indebtedness evidencer by <he Note at the time notice is given.

(35) Foreclosure of Security Instrument, When the indebtedness hereby secured shall become due whether
by acceleration or otherwise, the Lender shall have the right to foreciose the lien hereof. In any suit to foreclose the Jien
hereof, there shal! be allowed and w<iroed as additional indebtedness in the decree of sale ali expenditures and expenses
which may be paid or incurred by or on Uenalf of Lender for atomeys® fees, appraisers’ fees, outlays for documentary
and expert evidence, stenographer's charges, mublication cost and costs of procuring all abstracts of title or commitinents
for title insurance. Such fees, charges and costs way be estimated as to items to be expended afier entry of the decree as
Lender may deem reasonably necessary either to-prasecute such suit or to evidence to bidders at any sale which may be
had pursuant 1o such decree (he true condition of the titl=.to or the value of such property. All such expenditures and
expenses shall become so much additional indebtednes: secured hereby and shal! be immediately due and payabie with
interest thereon at the rate specified in the Note. Such experditures and expenses shall include expendilures made in
connection with {a) any proceeding to which Lender shait be &periv, either as plaintift, claimant or defendant, by reason
of this Security [nstrument or any indebtedness hereby secured; (b} preparation for the commencement of any suit for
foreclosure hereof after accrual of such right 1o foreclose whether or not actually commenced; (¢) preparation for the
defense of any threatened suit or proceeding which might affect such propcrty or the security hereuf, whether or not
actually commenced; and {d) any efforts for collection of any past due incabtedsess secured hereby. Lender is entitied
to accept any partial cure of any default by Borrower without jeopardizirg on requiring the postponement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of sucn property shall be disiributed and
applied in the following order of priority: first, on account of all costs and expznses incident to the foreclosure
proceedings, including all such items as are mentioned in this paragraph hereof; second, a'l other items which under the
terms hercof constitute indebtedness secured by this Security Instrument: third. 1o the persor or persons legally entitled
thereto.
(36) Statement of Obligation. Lender may charge and collect a fee of $60.00 or suck’preater amount as i3
allowed by law for furnishing any stalement of obligation, beneficiary’s statement, beneficiary’s demand or any other
stalement regarding the condition of or balance owing under the Nute or notes secured by this Security Instament.

(37) Attorneys® Fees, As used in this Security Instrument and in the Note “attorneys’ fees” shall include
attarneys' fees throughout al) appeals.

(38) General Provisions, (a) This Sceurity Instrument applies to, inures to the benefit of, and binds all parties
hereto, their heirs, legatees, devisees, administrators, executors, successors and assigns. (b) The term “Lender” shall
mean the owner and holder (including a pledgee) of any note secured hereby, whether or not named as Lender herein.
(c) Wherever the context so requires, Ihe masculine gender includes the feminine and neuter, the singular number
includes the plural, and vice versa. (d) Captions and paragraph headings used herein are for convenience only, are nat &
part of this Security Instrument and shall not be used in construing it.
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(39} Waiver of Homestead, Borrower hereby saives all right of homestead exemption in such property.

(40} Adjustable Rate Marigage Provisions. The Note which this Security Instrument secures contains
provisions which permit: (a) increases and decreases to the rate of interest provided in the Note on 2 monthly basis; (b)
increases and decreases to the monthly payment of principal and interest on a yearly basis; (¢) a limitation on increases
and decreases to said monthly payment amount; and {d) increases in the outstanding principal amount due on the loan,
Reference is made to said Note for a complete description of the adjustable rate terms of the indebtedness secured by this
Security Initrument.

(41} uture Advances. Upon request of Borrower, Lender at Lender's option prior to release of this Sccurity
Instrument, ma make futire advances to Borrower. Such future advances, with interest thercon, shall be secured by this
Security Instrumed v ben evidenced by promissory noles stating that said notes are secured hereby. Atno time shall the
principal amount of 1neundebtedness secured by this Security Instrument, not including sums advanced in accordance
herewith 10 protect the secrdiy of this Security Instrument, exceed the original amount of the Nate plus SNONE.

{42) Arbitration. /ARBITRATION IS USUALLY FINAL AND BINDING ON THE PARTIES AND
SUBJECT TO ONLY YERY LIMITED REVIEW BY A COURT. BORROWER AND LENDER ARE
WAIVING THEIR RIGHT TO TXIAL BY JURY.

(a)  Subject to the provisioss or subparagraph (b) below, Lender and Borrower agree to submit to binding
arbitration any and all claims, disputes and Coitversies between or among us (and our respective employees, officers,
directors, altorneys, and other agents), arising irz=s-or related to any documents or instruments evidencing or securing
the indebtedness evidenced by the Note including wirlivut limitation, this Security Instrument (“Loan Documents™), as
well as the negotiation, execution, collateralization, administration, repayment, modification, extension or collection of
such indebtedness, where the prevailing party under applicuble law could be adequately compensated by ascertainable
money damages {("Claims"). Any Claim concerning whether-an issue is arbitratable shall be determined by the
arbitrator(s). Such arbitration shall proceed in the largest city of the Clate where the Property is focated, unless otherwise
mutually agreed by Borrower and Lender, and shall be conducted 1a icsordance with the Commercial Finaneial Disputes
Rules of the American Arbiiration Association (“AAA") as limited o auemented by this Section 42, Subject to
subparagraph (b) below, arbitration, as provided for in this Section 42, siall k< the sole and exclusive procedure for the
resotuzion of a Claim.

(h)  Notwithstanding the provisions of subparagraph (a) above, nor t1e exercise of any right to arbitrate
thereunder, nothing contained in this Section 42 shall limit the right of Borrower or Let.der, before, during or after any
arbitration proceeding: (1) to obtain provisional or ancillary remedies such as replevin, in‘unct ve relief, attachment, or
appointment of a receiver from a court having jurisdiction: (2) to exercise sell-help remedies susit 25 repossession; or (3)
to foreclose through judicial forcclosure against any real or personal property collateral undsc any deed of trust,
mortgage, or other security agreement, or instrument, or to foreclose through non-judicial foreclosur= by the exercise of
the power of sale. The institution and maimenance of any aclion or proceeding as permitted under this subparagraph (b)
shall not constitute a waiver of the right or obligation of any party to submit any Claim Lo arbitration.

{c) in any arbitration proceeding between Borrower and Lender where the aggregate of all claims plus
counterclaims is an amount less than $500,000, the arbitration shall be before a single neutral arbitrator, who is an
attorney who has practiced in the area of real estate law for at least ten years or @ retired judge, lo be selected in
accordance with the Commercial Financial Disputes Rules of the American Arbitration Association and shall procecd
under the Expedited Procedurses of said Rules, In an arbitration proceeding where the aggregate of all claims plus all
counterclaims equals or exceeds $500,000, the arbitration shall be before a three-person pane! of neutral arbitrators, of
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which at least two are from the foilowing categories: (1) an attorney who has practiced in the area of real estate law for
at least ten years or a retired judge; or (2} & person with at least ten years experience in lending: provided, that at least

one of the arbitrators belongs to the first category.

(d) The statute of limitations, estoppel, waiver, laches or similar doctrings which would otherwise be
applicable in an action brought by Borrower or Lender shall be applicable in any arbitration proceeding, and the ;
commencerieny of an arbitration proceeding shall be deemed the commencement of an action for these purposes. L any
arbitration herexader, Borrower and Lender shall each have the right to take the deposition of one individual and any
expert witness désignated by the other party. Additional discovery may be had only where the arbitrator(s) presiding
over the erbitratior ploceeding so orders, upon showing of substantial need. The arbitrator(s) presiding over the
arbitration proceeding si=l). have the authority to entertain a motion to dismiss and/or a motion for summary judgment
submitted by Borrower of Lander. Al least 30 days before the arbitration, Borrower and Lender must each exchange
lists of witnesses, including a0y experts, and copies of all exhibits intended 1o be used at the arbitration. Borrower and
Lender agree that Lender is a fedeial savings bank, and as such, this Security Instrument affects and is affected by

interstate commerce,

(¢}  The arbitrator(s) shall wwriG costs and expenses of the arbitration proceeding in accordance with the
provisions of the Loan Documents. Notwitvianding the foregoing, in the event that the Claim is initiated by the
Borrower, Lender shall advance to the AAA, unorrawer's behalf, one half of the arbitration filing fee required to
initiate arbitration. In the cvent the Claim is initiated by-ander, Lender shall pay the entire filing fee. In the event that
Borrower is niot found to be the prevailing party in arbitration, the filing fee advanced by Lender on behalf of Borrower
shall be deemed to be (i) an advance made pursuant to un sccured by this Security Instrument if Lender has a security
interest in the Property, or {if) a cost for which Lender shall be sititled to reimbursement if the Property is not subject to
this Security Instrument. Judgment upon the award readered by <o arbitralor(s) muy be entered in any court having
jurisdiction, In the event of any conflict between the arbitration provisions of this Security Insirument and the
provisions of any other Loan Document or agreement between Lender and Borrower, the provision of this Security

Instrument shall control.

(f)  This Section 42 shall survive the termination, satisfaction, anvuiidation or reconveyance of this
Security Instrument.
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NOTICE

Unless you provide us with evidence of the insurance coverage required by your agreement with us,
we may purchase insurance at your expense to protect our interests in your collateral. This insurance
may, but need nol, protect your interest. The coverage that we purchase may not pay any claim that
you make or any claim that is made against you in connection with the collateral. You may later
cance! any insurance purchased by us, but only after providing us with evidence that you have
obtaired insurance as required by our agreement. [f we purchase insurance for the collateral, you will
be resporaible for the costs of that insurance, including interest and any other charges we may impose
in connacticn with the placement of lhe insurance, until the effective date of the canceliation or
expiration of the insurance. The costs of the insurance may be added to your total outslanding balance
or obligation. Tha'casts of the insurance may be more thau the cost of insurance you may be able to
obtain on your own:

IN WITNESS WHEREOF, BORROWIR hus executed this Security [nsirument.

NOTICE; THE NAMES OF ALL PERSONS SIGMING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE
SIGNATURE LINE.

Signature of Borrower:

-"'/ '/’/ ‘ /
72)__//( { Borrower” __A~senii "/ A e Borrower
MLMGOZA N 'ROSARIO GONZALEZ <
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Attach Notary Acknowledgments here
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