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MORTGAGE

THIS MORTGAGE 1S DATED JULY 9, 1998, npciween HINSBRODK BANK & TRUST U/T/A #98-020 DATED
§/25/98, whose address is 6262 S. RT. 83, WILLOV,BROO0K, IL 60514 {referred to below as "Grantor"); and
HINSBROOK BANK & TRUST, whose address is 6262 SCUTH ROUTE 83, WILLOWBROOK, IL 60514 (referred

to below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grazdur not personally but as Trusiee under the
provisions of a deed or deeds in trust duly recorded and delives2d to Grantor pursuant to a Trust Agreement
dated June 25, 1998 and known as HINSBROOK BANK AND TRUSH U/T/A #98-020, mortgages and conveys
to Lender all of Grantor's right, title, and interest in and to the following rffescribed real property, together with all
existing or subsequently erected or affixed buildings, improvements and fite es; all easements, rights of vay, and
appurtenances; all water, water rights, watercourses and ditch rights (inciuding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the reat propsrly, Including without limitation
all minerais, oll, gas, geothermal and similar malters, located in COOK Counb,, State of lliinois (the "Real
Property"):
UNIT NUMBERS 2906-A, 2406-A, AND 2505.-D IN THE CARL SANDBURG ViL.LAGE CONDOMINIUM
NO. 2, AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL [.STATE: A PORTION
OF LOT 5 IN CHICAGO LAND CLEARANCE COMMISSION NO. 3, BEING A CONSOL.CATION OF LOTS
AND PARTS OF LOTS AND VACATED ALLEYS IN BRONSON'S ADDITION TO CHICAGO AND CERTAIN
RESUBNS ALL IN THE NORTHEAST 1/4 OF SECTION 4, TOWNSHIP 39 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 25032809 TOGETHER WITH TS
UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN COOK COUNTY, ILLINOIS,
PARCEL 2: UNIT NO. 2505-D IN THE CARL SANDBURG VILLAGE
CONDOMINIUM NO, 1, AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL
ESTATE: A PORTION OF LOT 9 IN CHICAGO LAND CLEARANCE COMMISSION NO. 3, BEING A
CONSOLIDATION QF LOTS AND PARTS OF LOTS AND VACATED ALLEYS IN BRONSON'S ADDITION
TO CHICAGO AND CERTAIN RESUBDIVISIONS ALL IN THE NORTHEAST 1/4 OF SECTION 4,
TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY,ILLINOIS WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TQ THE DECLARATION QF
CONDOMINIUM RECORDED AS DOCUMENT 25032008 TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLINOIS

BOX 333-GII
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~ The Real Praperty or ils address is commaniy known as 1355 N SANDBURG TERRACE #2505-D, AND 1460
" N. SANDBURG TERRACE #2406-A AND 1460 N. SANDBURG TERRACE #2906-A, CHICAGO, L. 60610, The
Real Property tax identification number is 17-04-207-086-1160,17-04-207-086~1155,17-04-216-064-1454.

Grantor presently assigns to Lender alt of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. in addition, Grantor granis to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortyage. Terms not
otherwise delined in this Morigage shall have the meanings attributed to such terms in the Umform Commercial
Code. All references to dollar amounts shall mean amounts in lawful meney of the United States of America.

Grantor. The word "Grantor” means HINSBROOK BANK AND TRUST U/T/A #98-020, Trustee under that
certain True) Agreement dated June 25, 1938 and known as HINSBRODK BAMK AND TRUST U/T/A

#98-020. “rhe Crantor is the morigagor under this Mortgage.

Gusranlor. The v.crd "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and acceinmodation parties in connection with the indebledness,

Improvements. The warc"Improvements” means and includes without kimitation all existing and future
improvements, buildings, siructures, mobile homes affixed on the Real Property, faciliies, additions,
replacements and other construsion on the Rea! Property.

Indebtedness. The word "Indebiedness” means ali principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under ‘nis Mortgage, together with interest on such amounts as provided in
this Mortgage. Specifically, without limitato:n. this Morigage secures a revolving line of credit and shall
secure not only the amount which Lender nas presently advanced to Granior under the Noie, but also
any future amounts which Lender may advance to Grantor under the Note within twenty (20) years from
the date of this Morigage to the same extent as if sush future advance were made as of the date of the
execution of this Mortgage. Under this revolving line of ¢redit, Lender may make advances to Grantor so
long as Grantor complies with all the terms of the Mote srd Related Documents. At no time shail the
principal amount of Indebledness secured by the Mortgage, At including sums advanced to protect the
security of the Mortgage, exceed the note amount of $175,000.00

Lender. The worg "Lender" means HINSBROOK BANK & TRUST, ite successors and assigns. The Lender is
the morigagee under this Mortgage.

Mortgage. The word "Morigage” means this Morlgage between Grantor 2 Lender, and includes without
limitation all assignments and security interest provisions relating to the Persoaal ©roperty and Rents.

Note. The word "Note” means the promissory note or credit agreement dated Ju'y 4, 1998, in the original
principal amount of $175,000.00 from Grantor to Lender, together with all rencwais of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory sinte or agreement.
The interest rate on the Note is a variable interest rate based upon an index. The index currentiy is B.500%
per annum, The interest rate to be applied to the unpaid principal balance of this Mortgage snall be at a rate
of 0.500 percentage point(s) over the Index, resulting in an initiat rate of 9.000% per annum. NOTICE: Under
no circumstances shall the interest rate on this Mortgage be more than the maximum rate allowed by
applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
ersonal property now or hereafter owned by Grantor, and now or hereafier attached or affixed ta the Real
roperty; together with all accessions, parts, and additions to, all replacemenis of, and all substitutions for, any

of such property; and together with all proceeds (including without limitation all insurance proceeds und

refunds of premiums) from any sale or other disposition of the Praperty.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property, The words "Real Property” mean the property, imeresis and rights described above in the
Grant of Mortgage" section.

Related Doguments. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, foan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreemerits and documents, whether now or hereafter
existing, executed in connection with the indebtedness.
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Rents, The word "Rents” means alt present and fulure rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Granjor shall pay to Lender af!
amc?unti;.s sgg:ured by this Mortgage as they become due, and shail strictly perform all of Granlor's obligations
under this Mortgage.

POSSESSION ANG MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
the Property shall e noverned by the {oliowing provisions:

Possession ano-‘ss2.  Until in default, Grantor rnag remain in possession and contro! ol and operate and
manage the Propeiiv.und coliect the Rents from the Propenty,

Duty to Maintain. Granior-shall maintain the Property in tenantable condition and promptty perform all repairs,
replacements, and mainienance necessary to preserve ils value.

Hazardous Substances. .The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and
“threatened release,” as user in _this Mortgage, shall have the same meanings as set forth in the
Comprehensive Envircamentat Sesponse, Compensation, and Liability Act of 1980, as amended, 42 U.5.C.
Section 9601, et seq. ("CERCLA"), the-Quperfund Amendments and Beauthorization Act of 1986, Pub. L. No.
99-499 ("SAI-’#A"). the Hazardous Marerials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C Section 6901, et seqﬁ, or ather applicable state or Federal laws,
rules, or regulations adopted pursuant te-zpey of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also inciude, without limitatiur, Fetroleum and petroleum b'{—prodqcts or any fraction thereof
and asbestos. Grantor represents and warraiis to Lender that (a) During the period of Grantor's ownership
of the Property, there nas been no use, generghicn, manufaclure, storage, trealment, disposal, release or
threatened release of any hazardous waste or sutstance by any person on, under, about or from thg Property;
(b) Grantor has no knowledge of, or reason (o believz ihat there has been, excepl as previously disclosed to

and acrnowledged by Lender in writing, {c? any useozneration, manufacture, storage, treatment, disposal,
rao

release, or threalened release of any haza 8 abou! !
any prior owners or occupants of the Property or (i) any ac.wwal or threatened litigation or claims of any

by any persop relating to such matters; and () Exceptl @s nreviously disciosed to and acknowledged by
Lender in writing, (i} neither Grantor nor any tenant, contractor -agent or other authorized user of the Property
shall use, generate, manufacture, slore, treat, dispose of, or relerse any hazardous waste or substance on
under, about or from the Property and (i) any such activity chall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances; lr‘.cluding without limitation those laws,
regulations, and ordinances described above, Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, &s lender mar deem appropriate to
determine compliance of the Property with this section of the Mortgage. < /wny inspections or tests made by
Lender shall be for Lender's Purposes only and shall not_be construed to crea'e any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazarcous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against-Leider for indemnity or
contribution in the event Granlor becomes liable for cleanup or other costs under any such laws, and (b}
agrees 1o indemnify and hold harmless Lender against any and all claims, losses. Vabililies, damages,
Pe}naltles,. and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or as a consequence of any use, generation, manufacture, sicrage, disposal,
release or threalened release of a hazardous wasle or substance an the properties. The provisions of this
section of the Martgage, including the obligation to indemnify, shall survive the payment of the Indebledness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping af or waste an or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other pary the right to remaove, any timber, minerals
{including oil and gas), soil. gravel or rock products without the prior writlen consent of Lender.

Removal of Improvemenis. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any Improvements, Lender ma

require Grantor t0 make arrangemenls satisfactory to Lender to replacé such Improvements wit

Improvements of at least equal value.

Lender's HiFhl to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and lo inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Campllance with Governmental Requirements. Granlor shall promptly comply with alt laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property, including without limilation, the Americans With Disabilities Act. Granlor may contest in good faith

us waste ar-substance on, under, about or from the Propertx,bg
n
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any such law, ordinance, or regulation and withhold compliance during any proceeding, inciuging a%prgpriate
appeals, so long as Grantor has notified Lender in writing prior 10 daing so and so long as, in Cender's sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may reguire Grantor 10 post adequate
security or a surety bond, reasonably satisfactory 1o Lender, to protect Lender's interest.

Duty to Protect, Grantor agrees neither to abandon nof Jeave unattended the Property. Grantor shall do all
ather acts, in addifion to those acts set forth above in 1his section, which from the character and use of the
Property are reasonably necessary o protect and preserve the Property.

BUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
“sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of alt or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment saie contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding titte to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or lirmited liability company, transler also
includes any change in ownership of more than wwenty-five percem (25%;) of the voting stock, partnership interests
or limited liabillty company interests. as the case may be, af Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by tlinois law.

LA)&ES AND LIENS. The foliowing provisions refating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Gra/nor shall pay when due (and in all events prior tg delinquency) all taxes, payroll taxes, special
taxes, assesc.aerts, water charges and sewer service charges levied against or on account of the F"roperty.
and shall pay whan due all cltaims for work done on of for services rendered or material furnished to the
Property. Granur_shall maintain the Property free of all liens having pricrity over or equal 1o the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise
orovided in the following paragrapil.

Right To Contest. Llire tor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the oh.ication 10 pay, SO jong as Lender's interest in the Property is not AeoA rdized. if alien
arises or is filed as a rasu’ of nonpayment, Grantor shall within fifteen (15) days after (he lien arises or, if a
lien is fiied. within fifteen 715 days after Grantor has notice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily
satisfactory ta Lender in an a ncunt sufficient to discharge the lien cFlus an){_ costs and attorneys’ fees or other
charges that could accrue ‘=. a result of a foreclosure or sale under the lien. in any contest, Grantor shall
defend itself and Lender and ska satisfy any adverse judgmemt before enforcement against the Property.
Grantor i shatt name Lender at 7 additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantar shall wpon demand furnish to Lender satisfactory evidence of payment of the

taxes of assessments and shall authoiize the appropriate %overnmental official 10 deliver to Lender at any time
a written staterment of the taxes and asaessments against the Propeity.

Notice of Construction. Grantor shall nutifz l.ender at least fiftigen (15) days before any work is commenced,
any services are furnished, or ar;y materiais are supﬁhed 1o the Propery, it any mechanic's lien, materialmen’s
fien, or other lien could be asserted on accuuwitof the work, services, or matérials. Grantor will upon request
of Lender furnish to Lender advance assuranc:s satisfactory to Lender that Grantor can and will pay the cost
of such improvements. :

;IgggaERTY DAMAGE INSURANCE. The foliowing provisons relating to insuring the Property are & part of this

ge.

Maintenance of insurance. Grantor shall procure ard maintain policies of fire insurance with standard
extended coverage endorsements on a replaceme:d basie for the fuli insurable vaiue covering an
improvemems on the Real Propenty in an amount sufficient (o avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Grunion shalt also procure and maintain comprehensive
general liability insurance in such coverage amounts as LeiC 3r may request with Lender being named as
additional insureds in such I]al:‘nlety insurance licies. AJdtionally, Grantor shall maintain _such other
insurance, including but not limited to hazard, business imerrotion and boiler insurance as Lender may
require. Policies shall be written by such insurance compc.ies and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender certificates ¢« cuoverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished withor t a wwinimum of ten (10) days' prior written
notice to Lender and not containing any disclaimer of the insurer’s lichil’ly for failure to give such notice. Each
insurance policy also shall include an endorsement providing that co.eage in favor of Lender will not be
impaired in any way by any acl, omission or default of Grantor or any othor.person. Should the Real Property
at any time become located in an area designated by the Director of bz ¢ aderal Emergency Nanagement
Agency as a 3Feg|al tiood hazard area, Grantor agrees to obtain and mainta:~ Caderal Flocd Insurance far the
full unpaid_principal balance of the joan, up 10 the maximum policy limis set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such(itsurance for the term of the

foan.
Appiication of Proceeds. Grantor shall promptly notity Lender of any loss or damage 1o the Property. Lender
may make proof of loss if Grantor fails to do so within fifteen (15} days of the cas Jalty. hether or not

— e e RN R Y
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Lender's security is impaired, Lender may, at its election. apply the proceeds to the reduclion of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or reptace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repair or restoralion of the Property shall be
used first to pay any amount owing 1o Lender under this Monqage. then to pay accrued interesf, and the
remainder, if any, shall be applied to the principat balance of the Indebledness. If Lender holds any proceeds
after payment In full of the indebtedness, such proceeds shall be paid fo Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefii of, and pass to, ihe
purchaser of the Property covered by this Mortgage at an; trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more thap once a year, Grantor shall
furnish to Lunder a report on each existing policy of insurance showing: (a) Ihe name of the insurer; (b} the
risks Insureg;” {c) the amount of the policy, (d) the property insured, the then current replacement value of
such property, and the manner of determining that value; and (e) the expiration dale of the policy. Grantor
shall, upon requent of Lender, have an independent appraiser satisfactory 10 Lender determine the cash value
replacement cost f Lye Praperty.

TAX AND INSURANCE FESFRVES.  Grantor agrees to eslablish a reserve account to be retained (rom the loans
proceeds in such amount ceeted to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 ofthz annual real eslate taxes and insurance premiums, as estimated by Lender, so as
to provide sulficient funds fcrine payment of each year's taxes and insurance premiums one month prior to the
date the taxes and insurance premaums become delinquent, Grantor shall further pay a monthly pro-rata share of
all assessments and other charges-which may accrue against the Property. |If the amount so estimaled and paid
shall prove to be insufficient to pay sucii-taxes, insurance premiums, assessments and other charges, Grantor
shall pay the difference on demand ol Lerder. All such payments shall be carried in an interest~lree reserve
account with Lender, provided that if this idsrigage is executed in connection with the granting of a morigage on a
swe\gle-faml[y owner-occupied residential pronedy, Grantor, in liev of establishing such reserve account, may
pledge an interest-bearing savings account witn“Lender to secure the payment of estimated taxes, insutance
premiums, assessrnents, and other charges. ke ier shall have the right to draw upon the reserve (or pledge)
account to_pay such items, and Lender shall not be-vequired to determine the validity or accuracy of any item
before paying it. Nothmg in the Mortgage shall be consirued as requiring Lender 1o ‘advance other monies for
such purposes, and Lender shall not incur any liabiiity-ic: anything it may do or omit to do with respect to the
reserve account. Subject to any limitations set’by applivallz law, if the amount so estimated and paid shall prove

to be insufficient to pa% such taxes, insurance premiums, assessments and other charges, Grantor shall pay the

difference as required by Lender. All amounts in the reserve uccount are hereby pledged to further secure the
Indebtedness, and Lender is hereby authorized 1o withdraw ans mpply such ameunts con the Indebtedness upon
the occurrence of an event of default as described below.

EXPENDITURES BY LENDER. It Grantor fails to compl{ with any provition of this Mortgage, or if any action or
Broceedlng is commenced that would materially affec! Lender's inlerests in the Property, Lender on Grantor's
ehalf may, but shall not be required to, take any action that Lender decms appropriate. Any amount (hat Lender
expends in so doing will bear interest at the rate provided for in the Note 1rom ih2 dale incurred or paid by Lender
to the date of repayment by Grantor. All such expenses, at Lender's optiorn, 2! fa) be payable on demand, (b}
be added to the balance of the Note and be apportioned among and be payable with any instaliment payments 10
become due during either (i} the term of any applicable insurance pelicy or (i) the iemalmnﬁ_term of the Note, or
{c) be treated as a balloon payment which will be due and Pay_ab!e at the Note's matu-ity:, This Mortgage also will
secure payment of these amounts, The rights provided for'in this paragraph shall be in. addition 10 any other
rights or any remedies 1o which Lender may be entitied on account of the defaull. Any zuch action by Lender
ghgll not be construed as curing the defaulf se as to bar Lender from any remedy thai i riherwise would have
ad.

HA&RANT\'; DEFENSE OF TITLE. The following provisions relating to ownership of the Propery dre a part of this
ortgage.
Title. Grantor warrants that: (a} Grantor holds good and marketable title of record 10 the Property in lee
simple, free and clear of 4l liens and encumbrances other than those set forth in the Real Property description
or in any title insurance policy, title repon, or final title opinion ssued in favor of, and accepted Dy, Lender in
connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawfut claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s lit'e or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantar's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the proceeding by counsei of Lender's own
cholice, and Grantar will deliver, or cause to be delivered, to Lender such insiruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor’s use of the Property complies with
alt existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions refaling to condemnation of the Property are a part of this Mortgage.
Application of Net Proceeds. If all or any part ot the Property is condemned by eminent domain proceedings
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or by any proceeding of purchase in lieu of condemnation, Lender may at its election require that all or any
stion of the net proceeds of the award be applied to the indebtednéss or the repair or restoraton ot the
roperty. The net progeeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attarneys’ fees incurrad by Lender in conneclion with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 10 defend the action and obtain ihe award.
Grantor may De the nominal party in such proceeding, but Lender shall be entitled to panicipate in the
proceeding and 1o be represen ed in the proceeding by Counsel of its own Choicg, and Grantor will deliver or
ggl:gg tg“be delivered 1o Lender such instruments as may be requested by it from time to time to permit such
pation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmentat taxes, fees and charges are a pan of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenis in

addition to this Mortgage and take whatevel other achon is requested by Lender 10 perfect and continue

Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, logether
- with all expenses incurred in recording, perfecting or continuing this Morngage, inciuding without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The iollowinP shall constitute taxes to which this section applies: (a)a s ecific tax_upon this type of
Mongage or upon all or any part of the Indebledness secured by this Mortgage; (b) a specific tax on Grantor
whic rantor is authorized or reciuured to deduct from paymenis on the Inde tedness secured tnd this type of
Mortgag}e: {c) a tax on this type ol Morigage char?eable against the Lender or the nolder of the Note; and (d)
¥ edness or on payments of principal and interest made by

a specilic tax on all or any portion of thé Indeb
Grantor.
Subsequent “oxes. If any tax to which this section_apgplies is enacted subseguent to the date of this

Mortgage, ac event shall nave the same effect as an Event of Defauli (as defined be!owz. and Lender may
exercise any or 2l of its available remedies for an Event of Default as. provided below uniess Grantor either
?_a) pays the tax bofore it becomes delinquent, or &b),contesls the tax as growded above in the Taxes and
: iefs 3ect=on ani d2posits with Lender cash or a su icient corporate surety bond or other security satisfactory
o Lender.

SECURITY AGREEMEAT, FINANCING STATEMENTS. The foliowing provisions relating 10 this Mortgage as a
security agreement are a r«n of this Mortgage.
Security Agreement. This instrument shall constitute a security agreement to the extent any of the Propeny
constitutes Tixtures or otiier personal property, and Lender shall have ali of the rights of a secured party under
the Uniform Commercial CoCe as amended from time to time.

Security Interest. Upon vcquest by Lender, Grantor shall execute financ.ng statements and 1ake whatever
other action is requested Dy Vender 10 pertect and continue Lender’'s security interest in the Rents and
Personal Property. In addition tr acordin% this Mongage in the real property records, Lencder may, at any
time and without further authorizarion_from Grantaf, filé executed counterparns, coples, or reproductions of this
Mortgage as a financing staternent. C.ontor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security tnterest. Upcn default, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days
afier receipt of written demand from tenuel

Addreasges. The mailing addresses of Grantor (debtor) and Lender {secured pary}, from which informatton
concerning the security interest granted by this Morigage may be obtained (each as required by the Uniform
Commercial Code}, are as statec on the firsr poo2 of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tro following provisions relating to further assurances and
attorney—in—-tact are a part of this Mortgage.

Further Assurances. At any time, and from time o time, upon reguest of Lender, Grantor will make, execute
and deliver, or will cause 1o be made, executed or deivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, rofed, or rerecorded, as the case may be, at such times
and in such offices and piaces as Lender may deem aopropriate, any and ali such mortgages, deeds of trust,
o security deeds, security agreements, financing stateme.n’s, continuation statements, instruments of furthet

: assurance, cedificates, and other documents as may, in The scie opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or Rres_er =" (a) the obligalions of Grantor under the Note,
this Mortgage, and the Related ocuments, and (b} the liers and security interests created by this Morigage
as first and prior llens on the Property, whether now owr=d or hereafter acquired bgL Grantor. Unless
prohibited by law or e%g!'eed to the contrary by Lender in writing, Trantor shall resmburse Lender for ail costs
and expenses incurred in connection with the matters referred to i1 this paragraph.

Attorney-in-Fnc_t. i Grantor fails to do any of the thing%s referred w_n the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granior's expense =or such purposes, Grantor hereby
irrevocably appoints Lender as Grantor’s attorney—in—fact for the purnus= of making, executing, dejliverin?.
filing, recording, and doing all other things as may be necessary or dzsirable, in Lender’s sole opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. f Grantor pays all the Indebtedness when due, and othersise performs all the obligations
imposed upon Grantor under this Morntgage, {ender shall execute and deliver 1o Grantor a suitable satisfaction of
this Mortgage and suitabie statements of termination of any financing statement o~ file evidencin Lender's
security interest in the Rents and the Persona!l Property. Grantor will pay, if permitted by applicable law, any
raasonable termination fee as determined by Lender from time to ttme. H, however, payrient is made by fGrantor,
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whether voluntarily or otherwise, or by guarantor or by any third party, on the indebtedness and thereafier Lender
is forced to remit the amount of that payment (a) to Grantor's trustee in bankruptcy or 1o any similar person under
any federal or slate bankruptcy taw or law for the relief of debtors, (b} by reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or any of Lender’s ,ro;i)ergy. or (¢} by reason of
any seftiement or compromise of any claim made by Lender wilh any claimant lincluding without limitation
Grantor), the Indebtedness shall be considered un?ald for the purpose of enforcement of this Martgage and this
Mortgage shall continue to be effective or shall be reinstaled, as the case may be, nolwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the
Property will continue 1o secure the amount repaid or recavered 10 the same extent as if that amount never had
been originally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or
compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the fallowing, al the option of Lender, shall constitule an event of default (*Event of Defaull")
under this Mortgage:

Default on !ndebtedness, Failure of Grantor to make any payment when due on the Indebtedness,

Default on Over Payments. Failure of Grantor within the time required by this Mortgage to make any
paynljent for taxes or insurance, or any other payment necessary o prevent filing of or to effect discharge of
any lien,

Compliance Devav's, Failure of Grantor to comply with any other term, obligation, covenant or condition
cantained in this }omozge, the Note ar in any of the Related Documents.

Default in Favor of Thiid Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or saies agreement, or any other agreement, in favor of any other creditor or person that
may materially atfect any ct-Grantor's property or Grantor's ability to repay the Note or Grantor's ability 10
perform Grantor's cbligations uraar this Mortgage or any of the Related Documents,

False Statements. Any warranin representation or statementl made or furnished 1o Lender by or on behalf of
Grantor under this Mortgage, the Noie, or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished.

Delective Collateralization, This Mortgage.or any of the Related Documents ceases to be in full force and
eflect (including fatlure of any coflateral dccurnants to create a valid and pertected security interest or lien) at
any time and for any reason.

Insolvency. The dissolution or termination of thie Trust, the insolvency of Grantor, the appointment of a

recelver for any part of Grantor's property, any assianment for the benefit of creditors, any 1yge of creditor

gork?ut. or the commencement of any proceeding wnder any bankruptcy or insolvency laws by or against
rantor,

Foreclosure, Forfeiture, etc. Commencement of forecicsure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor ol Grantor or by any governmental
agency against any of the Property. However, this subsecicn-shail not apply in the event of a good faith
dispute by Grantor as 1o the vahdutr or reasonableness of tne clainwhich is the basis of the foreclosure or
forefeiture proceeding, provided thal Grantor gives Lender written otice of such claim and furnishes reserves
or & surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terme-o! any other agreement between
Grantor and Lender that is not remedied within any grace period provided herein, including without limitation
lar:y agreement concerning any indebtednass or other obligalion of Grantor 1) Lender, whether existing now or
ater.

Events Affecting Guarantor. Any of the preceding events occurs with respec! to any Guarantor of any of the
Iindeblednass or any Guarantor dies or becomes incompetent, or revokes or disputesins validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change, A material adverse change occurs in Grantor's financial condition, or/Lender believes the
prospect of payment or petformance of the Indebtedness is impaired.

insecurity. Lender reasonably deems itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedhes provided by law:
Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor 1o declare the
entire Indebledness immedialely due and payable, including any prepayment penalty which Grantor would be
required to pay.
UCC Remedies. Wilh respect to all or anr part_of the Persanal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and
collect the Rents, mcludmg’ amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtherance ¢f this right, Lender may require any tenant or other

user of the Pro ert?r to make paymenis of ren! or use fees directly to Lender, If the Rents are collected by
0

Lender, then Granfor irrevocably designates Lender as Grantor's attorney-in-fact to endorse insiruments
received in payment thereol in the name of Grantor and ta negotiate the same and calect the proceeds.
Payments by tenants or other users 10 Lender in response o Lender's demand shall satisfy the obligations for
which the payments are made, wnether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by agent, or through a receiver,
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Mortgagee in Possession. Lender shall have the right to be placed as rnon%agee in possession or to have a
receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Propert precedlnﬁ tareclosure or sale, and to collect the Rents from the FProperty
and apply g'he proceeds, over and above Ihe cost of the rec.ewershfg. a%amst the Indebtedness. The
mortgagee in possession or receiver may serve without bond i perrmitted by law, Lender's right to the
appointment of a receiver shail exist whether or not the apparent value of the Property exceeds the
tn e_btgdness by a substantial amcunt. Employment by Lender shall not disqualify a person from serving as a
receiver.
Judicial Foreclosure. Lender may abtain a judicial decree foreciosing Grantor’s interest in all or any part of
the Propenty.
Deficiency Judgment, |f permitted by applicabie law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due 10 Lender after application of all amounts received from the exercise of the
rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.
Safe of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any pan
of the Property together or separately, in one sal€ or by separate sales. Lender shali be entitled to bid at any
public sale on‘alt or any portion of the Property.
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which an|y private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.
Waiver; Elerdun of Remedies, A waiver by ang party of a breach of a provision of this Morgage shall not
constitute ¢ vaiver of or prejudice the party’s tights otherwise 1o demand strict compliance with that provision
or any other provision. Eléction by Lender to pursue any remedy shall not exclude pursuit of ang other
remedy, and @a slection 10 make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lander’s right to declare a default and exercise its
remadiés under (nislorigage.
Attorneys’ Fees; *»p-onses. If Lender instilutes any suit or action 1o enforce any of the terms of this
Mortgage, Lender shiul he entitled to recover such sum as the court may ad{udge reasonable as atiorneys
tees at trial and on an;. azpeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lenaer’s opinion are necessary at any time for the protection of is interest or the
enforcement of its rights £nz/l become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditu = until regatd at the rate provided for in the Note. Expenses covered by this
aragraph include, without limit2tion, however subject to_any limits under applicable law, L ender's attornzys’
ees and Lender’s legal expennes whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
praceedings (including efforts 14 .nodify or vacate an automatic stay or mjt_lr!ctlor]‘{ appeals and any
anticipated post-judgment collection services, the cost © searching records, obtaining i le reports (inciuding
foreclosure reporls),” Surveyars' repo’s, and appraisal fees, and title insurance, to the extent permitted by
applicable law. Grantor also will pay any court COsts, in addition to alf other sums proviied by law.

NOTICES TO GRANTOR AND OTHER PART/«&S, Any noiice under this Mortgage, including without limitation any
notice of default and any notice of sale to firantor, shall be in writing, may be sent by _telefacsimile (unless
otherwise required by law), and shall be effeciv:: when actuaily delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shal. ke deemed effective when deposited in the United States mail first
class, - certified or registered mail, posiage prepex . directed tc the addresses shown near the beginning of this
Maortgage., Any par_lg_may change its address for natices.under this Mortgage by Jiving tormal written notice to the
other parties, apecifying that thé purpose of the notic: is 10 change the party’s address. All copies of notices of
foreclosure from the holder of any lien which has priocity over this Mortgage shall be sent to Lender’s address, as
shown near the beginning of this Mortgage. For notice Furooses, Grantor agrees 1o keep Lender informed at all
times of Grantor’s current address.

MISCELLANEOQUS PROVISIONS. The following miscellanecus/provisions are a part of this Mortgage:

Amendments., This Mortgage, together with any Related [ochments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this 'dc1gage. No alteration of or amendment 10 this
ortgage shall be effective unless given in writing and signe< bty the parly or pariies sough to be charged or
bound Dy the alteration or amendment.
Annual Reporls. If the Property is used for purposes other than Clartor's residence, Grantor_shall furnish 10
Lender, upon request, a ceri ied statement of net operating incom.e received from the Property durin
Grantor’s previous fiscal year in such form and detail as Lender szl equire. "Net operating income” shal
mgalgr c?ge%sr‘ receipts from the Property less all cash expenditures m@us in connection with the operation of

Applicable Law. This Morlgage has been delivered to Lender and acciried by Lender in the State of
Riinois. This Mortgage shafl be governed by and construed in accordan e with the laws of the State of
tHinois.

Captlon Headings. Caption headings in this Montigage are for convenience purposes.only and are not to be
used 1o interpret or define the provisions of this Morigage.
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Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estale Itn }hLe F:jroperty at any time held by or for the benefit of Leader in any capacity, without the writien
consent of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Mortgage (0 be invalid or
unenforceaple as 10 any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity, however, if the offending provision
cannot be so modified, it shail be stricken and all other provisions of this Mortgage in all other respects shail
remain valid and enforceable.

Successors and Assigns, Subject to the limitations stated in this Mortgage on transier of Grantor's interest,
this Mortgage shall be binding upon and Inure to the benelit of the parties, their successors and assigns.
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
]foab%%%nce of extension without releasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time I8 of the casence. Time Is of the essence in the performance of this Mongage.

Waiver of Honwestead Exemplion.  Grantor hereby releases and waives all rights and benelfils of the
homestead exempior laws of the State of lllinois as to all indebtedness secured by this Morgage.

Waivers and Consents. . ender shall not be deemed to have waived any rights under this Mortgage (or under
the Related Documents; uraass such waiver is in writing and signed by Lender, No delay or omission on the
pant of Lender in exercising any right shall operate as a waiver of such right or any other right, A waiver by
any party of a provision 0inis Mnngage shail not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance vth tRat provision of any other provision. No prior waiver by Lender, nor any
course of dealing between Lenue: and Grantor, shali constitute a waiver of any of Lender's rights or any of
Grantor's obligations as to any future ransactions, Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent Is required,

GRANTOR'S LIABILITY. This Mortgage is execuipd by Grantor, not personally but as Trustee as provided above
in the exercise of the power and the authorily Canferred upon and vested in it as such Trustee (and Grantor
thereby warrants that it possesses full power and authsiity to execute this instrument), It is expressly understood
and agreed thal with the exception of the foregoing warranty, notwithstanding anything lo the contrary contained
hergin, that each and all of the warranties, indemnities, rzpresentations, covenanis, undertakings, and agreements
made in this Mortgage on the part of Grantor, while %i-form purporting 1o be the warranlies, indemnities,
representations, covenants, undertakings, and agreement< oi Srantor, are neventheless each ang every one ol
them made and intended not as personal warranties, indemrities. representations, covenants, undertakings, and
agreements by Grantor or for the purpose or with the intention c;_ulndm% Grantor personally, and nothing in this

ortgage or in the Note shall be ¢construed as creating any fiahil'y ‘on the part of Grantor personally 1o pay the
Note or any interest that may accrue thereon, or any other Indeblednoss under this Mortgage, or to perform any
covenant, underiaking, or aggeement. gither express or implied, conained in this Morigage, all such liability, i
any, being expressly waived by Lender and by every person now or hereafter claiming any right or securily under
this Mortgage, and that so far as Grantor and its successors persanally are concerned, the legal holder or holders
of the Note and the owner or owners of any Indebtedness shall look solely 15 (ke Property for the payment of the
Note and Indebtedness, by the. enforcement of the lien crealed Dy this Mortgage in the ‘manner provided in the
Note and herein or by action to enforce the personal liabifity ot any Guarantor.
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- HINSBROOK BANK & TRUST U/T/A #98-020 DATED 6/25/98 ACKNOWLEDGES HAVING READ AlLL OF THE
PROVISIONS OF THIS MORTGAGE AND NQT PERSONALLY, BUT AS TRUSTEE AS PROVIDED ABOVE, HAS
CAUSED THIS MORTGAGE TO BE SIGNED BY ITS DULY AUTHORIZED OFFICERS AND (TS CURPORATE

SEAL TO BE HEREUNTO AFFIXED.

This document is cxecnted by Hinsbrook Rark & Trust,

GRANTOR:
HINSBROOK BANK & TRUST U/T/A #98-020 DATED 6/25/98

N E
[ hereundsr thut noiling ool
S HARVEY' TRUST OFF'CEH conslier as ciCaling any ndbl“ y un mnsblouk itank
& Trust,

CDRPORATE ACKNOWLEDGMENT

STATE OF _,%&logéf )

COUNTY OF }’) @ )ss

On this Eié, Qav c( before me, the undersigned Nolary Public, personally
appeared JUDITH HAF.vEY ‘% ’é OFFICEH of INSBROOK BANK & TRUST W/T/A #98-020 DATED &/25/98,
and known to me to be an au‘rrmzed agent of the corporation that executed the Mortgage and acknowledged the
Mortgage to be the free and volintary act and deed of the corporation, by authority of its Bylaws or by resolution
ot its board of directors, for tiie uses and purposes therein mentioned, and on ocath stated that he or she is

execute this Mortgage andin fact executed the Mortgage on behalf of the corporation.

%L Residing at WQM % o —

L N
Notary Public in and for the State of g%/w@' OFFICIAL S

PAUL KILUCZYNSKI
My commission expires NOTARY PUBLIC STATE OF ILLINCIB
y My Commisaion Explears 2/24/01
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