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RECORD AND RETURN TG:
CHALLENGE MORTGAGE CORPORATION

1 DAK HILL CENTER 989705151

WESTMONT, ILLINOIS 80558

Prepared by:

CHALLENGE MORTGAGE CORPORATION
ONE OaK HILL CENTER

WESTMONT, ILLINQIS 60559

MORTGAGE

THIS MORTGAGE ("Security Insi‘uniept "y s givenon JULY 23, 1398 The mortpagor 18
SALVADOR HERNANDEZ
AND NORMA HERNANDEZ, HUSRAND AND WIFE

{"Borrower™y. This Security Instrument 1s given o
CHALLENGE MORTGAGE CORPORATION

which is organized and existing under the laws of  THE STATE OF ILLINOIS Cand whose
address is 1 QAK HILL CENTER
WESTMONT, ILLINOIS 60559 ¢ ender”). Rorrower owes Lender the principal sum ot
ONE HUNDRED TWO THOUSAND AND 00/100

Dollars (U.S. & 1¢62,000.00C ),
This debt is evidenced by Borrower's now dated the same date as this Sceuriae Instrument ("Note™), whick provides for
monthly payments. with the full debt, if not paid carlier, due and payable on  AUGUST 1, 2028
Thus Security Instrument secures to Lender: Gy the repayment of the debt evideneed by theaNote, with interest, and ull :Lm\mls
extensions and modifications of the Note: (b the pavinent of all other sums, with tntetest sdvanced under paragraph 7 o
protect the security of this Secarity Instronent; and (o) the perfornimee of Borrower's covegantsamd agreements under this
Security fastrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey (o Lender the following
described propenty located in - COOK County, Minois:

Parcef 1D #:
which has the address of 3548 WEST 78Th STREET , CHICAGO {Strect, iy,
Hlinois 60652 {2ip Cote] (" Property Address”
lLLlNOISSmgm Family-FNMAIFHLMC UNIFORM
INSTRUMENT Form 3014 9/90
Amended B/96
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this Security Instrument, Lender may give Borrower a nolm, identifving the lien. Borrower shall sausfy the lien or take one or
more of the actions set torth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erccted on the
Property insured against foss by fire, hazards included within the term "extended coverage” and any other hazards, mcluding
floods or flooding. for which Lender requires insurance. This insurance shal! be maintained in the amounts and for the periods
that Lender reguires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may. at Lender’s
option, obtain coverage to protet Lender’s rights in the Property in accordance with paragraph 7

All insurance policies and renewals shadl be aceeptable o Lender and shall inciude a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipns of
paid premiums and renewabotices. In the event of joss, Borcower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of 1d8s.it not made prompily by Borrower.

Unless Lender and BorroWWee otherwise agree in writing, insurance proceeds shatl be applied 1o restoration or repair of the
Property damaged, it the restoration ar repair is economically feasible and Lender's security is nol lessened. 11 the restoration or
repair is not cconsmically teasible or Lender's sceurity would be lessened, the insurance proceeds shall be applied (o the sums
secured by this Sceuriy Instrument, whether or not thew due, with any excess paid 10 Borrower. I Borrawer abandons the
Property. or does not ansiver within 30 days a notice from Lender that the insurance carrier has effered to settle a claim, the
Lender mav collect the sasuzance proceeds. Lender may use the proceeds o repair or restore the Property or 10 pay sums
secured by this Security Instiuent, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrewe: olherwise agree in wring, any applicanon of proceeds 1o principal shall not exrend or
pustpone the due date ot the montldy” paymens referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acqired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage 10 the Propenty prior to the acquisiion shall pass to Lender 10 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance »ad Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall oceupy, establish, and use the Broperrs as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy = Property as Borrower's principal residence for an feast one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be uarcasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property o deteriorate, or commit waste Onsbe Property. Borrower shall be in detawlt it any forfeitare
action ot proceeding, whether civil or criminal, is begun that in Lepder's good faith judgment could result in forfeiure of the
Property or otherwise materially tmpair the lien created by this Securityapzrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 1R, by causing Uwaction or proceeding to he dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrorver's interest in the Property or other majerial
tmpairment of the lien created by this Security lostrwment or Lender's secanity. inierest. Borrower shail also be in default if
Borrower, during the loan application process, gave materiatly false or inaccuraie e nation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
o, representations concerning Borrower's oceupancy of the Property as a principal residence. 1 this Security Instrument is on i
leaschold, Borrower shall comply with all the provisions of the lease. [ Borrower acquies fee title to the Property, the
leasehold and the fee tile shabll not merge unless Lender agrees (o the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenanis-apa sgreements contained in
this Security Instrument, or there is a legal proceeding that may significany affect Lender’s rights & rie Property (such as a
proceeding in bankruptey, probate, for condempation or forfeiture or jo enforee laws or reguiations), then Lender may do and
pay for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Longer’s actions may
include paying any sums seeured by a lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fues and entering on the Property 1o make repairs. Although Lender may fake action under this paragraph
7. Lender does not have o do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amoumis shall bear interest from the
date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage nsurance in effect. If, for any reason, the
morigage wsurance coverage required by Lender fapses or ceases 0 be in effect, Borrower shall pay the premiums reguired (o
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Lender's address stated herein or any other address Lender desigmares by notice 10 Barrower. Any notice provided for in this
Security [nstrument shall be deemned to have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurtty Instrument shall be governed by federal law and the law of the
junisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conllict shali not affect other provisions of this Scecurity Instrument or the Note which can be
given effect witheut the conflicting provision. To this end the provisions of this Securtty Instrument and the Note are declared
to he severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, 11 all or any part of the Property or any interest in it
is sold or transferred (or if o beneticial interest in Borrower is sold or transferred and Borrower is not a natural person} without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this optien shall not be exercised by Lender il exercise is prohibited by federal law as of the date
of this Security [nstrument,

If Lender vxercises this option, Lender shall give Borrower notice of aceelerstion. The notice shall provide a pertod of nut
less than 30 days fom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [£-Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Tastrument without further nutice or dentand on Borrower.

18. Borrower’s Rignt to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security insirument disconunued at any 1ime prior to the earlier ot (a) 5 days (or such ather penod as
applicable law may specify forrerastatement) before sale of the Propenty pursuant o any power of sale contained in this
Security Instrumeni; or (b) entry ol 2 jatlgment enforcing this Security Instrument. Those comditions are that Borrower: (a) pavs
Lender all sums which then would be dae under this Security Instrument and the Note as if no acceleration had oceurred; (h)
cures any default of any other covenants of agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 1o, reasonable attorieys | fees; and (J) takes such action as Lender inay reasonaldly require o assure
that the lien of this Security Inscrument, Lemders dghts in the Property and Boerrower's obligation 1o pay the sums sceured by
this Securty Instrument shall continue unchanged” vipon reinstatement by Boerrower. this Sccurity Instrument and the
obligations sccured hereby shall remain fully effective 24 i no acceleration had occurred. However, this right to reinstaie shail
not apply in the case of aceeleranon under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in twe Note tiogether with this Security
Instrument) may be sold one or more times without prior notice o Serrower. A sile may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under tae/vate and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 1o a sale of the Note. If Ziwi¢ is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and-applicable law. The notice will state the name and
address of the new Loan Servicer and the address o which payments should Fe nade. The notice will also contain any other
informatien required by applicable law,

20, Hazardous Substances. Borrower shall nol ciuse of permit the presencs,vise, disposal, storage, or release ol any
Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else w do, anyihing affecting the
Property that is in violation of any Environmenmal Law. The preceding two sentences shall ot apply to the presence. usé, or
storage on the Property of small quaniities of Hazardous Substances that are generally recoguized.to be appropriate to normal
residential uses and to mainienance of the Property.

Rorrower shall prompely give Lender wittien notice of any mvestigation, claim, demand, lawsaivor other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substancy poEnvironmental Law
of which Borrower has actual knowledge. If Borrower learns, ot is natified by any governmental or regula@sy awthoerity, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial acuons in accordance with Environmenial Law,

As used in this paragraph 20, "Hazardous Substances™ are those substances delined as toxic or hazardous substances by
Eavironmental Law and the following substances:  gasoline, kerosene, other ffammable or woxic petrofeam products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law™ means federal taws and laws of the jurisdiction where the Property is focated that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:
21. Acceleration; Remedies. Lender shull give notice to Borrewer prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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Case No. E93-3335

Legal Description
No
Lot 28 (except the West 31.25 feet thereof) and the West 17.5 feet of Lot 29 in DAVID
COQPER’5 RESUBDIVISION of certain lots in Blocks 1, 2, 3, 4, 5, 6, 7 and 8 in Thomas
M. Reade’s West 79th Street Highlands, being a Subdivision of the West 1/2 of the West 1/2
of the Southeast/1/4 (except the West 50 feet and except part taken for West 75th Street) of

Section 26, Townsitio 38 Narth, Range 13, East of the Third Principal Mendian, in Cook
County, Illinois.

Property Pin Number
19:26-407-038

Property Address: 3548 W 78th Street
Chicago, ILLINOIS 60632

AseriTiree, Inc.
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ADJUSTABLE RATE RIDER

(LIBOR 6 Menth Index (As Published In The Wall Street Journal) - Rate Caps)

THIZ ADIUSTABLE RATE RIDER is made this 23RD day of  JuLy .
1998 . and s incorporated into and shall be deemed 10 amend and supplement the Mortgage,
Deed of Tiustar Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower" ) to'sieure Borrower's Adjustable Rate Note (the “Noie™) o
CHALLENGE MJR7SACE CORPORATION

{the "Lender”) of the saae date and covering the Property described in the Security Instrament and
located at:

3548 WEST 78TH STREET

CHICAGO, ILLINOIS 80652

{Propeny Address|
THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTETEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THT-PCRROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender {urther covenant and agree agiotlows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANCES

The Note provides for an initial interest rate of 9.6000 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTUHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the first day of  FEBRUARY ., 1883 .
and on that day every  8TH month thercafter. Each date on which my increstante could change
15 called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "ipdex” is the
average of interbank offered rates for 6 month U.S. dotlar-denominated deposits in the Londor market

("LIBOR"), as published in The Wall Street Journal. The most recent Index fgure available as ot the first
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL]
-Single Family-Fannie Mae Uniform tnstrument

@@éaaau (9705} Form 3138 6/94
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information required by Lender (o evaluate the intended transferee as if a new loan were being made 10 the
transteree; and (b) Lender reasonably determines that Lender's security wilt not be impaired by the loan
assumption and that the visk of a breach of any covenant or agreement i this Security Instrument s
acceptable o Lender.

To the extent permitted by applicable law, Lender pay charge a reasonable fee as a condition to
Lender's consent to the loan assemption, Lender also may require the transferee to sign an assumption
agreement At is acceptable 10 Lender and thar obligates the transferee 0 keep all the promises and
agreements mace.in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender refeases Borrower in writing,

If Lender extieses the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration? THS notice shall provide a period of not less than 30 days from the date the notice is
delivered or awiled witbiwowhich Borrower must pay all sums secured by this Securily Instrument. [f
Borrower [ails to pay these szas prior to the expiration of this period, Lender way tavake any vemedies
permitted by this Security Insimamont without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. ,

,_Y—/fj'"‘;/‘ PP f ,1

KA Ter T eyt i ’
Y A i AL e Sl )Mo ~'-/./ wsu_,uﬂ.@;_._.__._-(&ui)
SALVADOR HERNANDEZ . Borrwer ™~ NORMA HERNANDEZ Ll otmer

P
4

e s e (Sl e e (Seal)
-Rortoser Horrower

e (Sealy — ) (Seal)

Horrower Horrower

(S e e (SEal

-Bormower Bornnwer
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