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MORTGAGE

THIS 1S A FIRST MOHTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOFi CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS _AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIA7ZD,

THE MAXIMUM AGGREGATE PRINCIPAL DNALANCE SECURED BY THIS MORTGAGE
IS $362,500.00 WHICH IS 12b% OF THE "NOTE AMOUNT"

. DEFINITIONS OF WORDS USED IN THIS MORTLAGE
(A)  Sacurity Instrumant, This Mortgage, which 'z dated AUGUST 06, 1898,

will be caliad the "Security Inatrument.”

() Borrower, JAMES C. THOMSON |V AND SUSAN KAY THOMSON,
HUSBAND AND WIFE

sometimes will ba calied "Borrowar" and somatimes simply "i" or ‘ma.”

{C}  Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK * * * * *®
bllllnﬂlnnllllﬂlnnilnlil.TSSUCCESSOHSAND’OR
ASSIGNEES. wil) be caled "Lander" Lender is A FEDERAL SAVINGS BANK * * = = * °®

» * which is organized and exists under the laws of the United States. Lender's
address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 84812,

wen |

LINGIN'S UBL DMLY

SDDAIAT (04,08.98/1:98) AdIA faya |
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{D) Note, The note signed by Borrower snd having the same dste as this Sacurity
instrument will ba callsd the "Nota" The Note shows that | owe Lender the original principal
amount of US $290,000.00 ('Note Amount'), plus accrued and defarred interest anct
such other amounts a8 stated in the Note | have promiged to pesy this debt in biweekly
payments and to pay the debt In full by AUGUST 31, 2028,

(E)  Property, The property that is described balow in Section Il entitled "Description
of the Property" wiil be called the "Property.

{F) Sums Seoured. The amounts descriced below in Saction || entitled "Barrower's
Transter of Rights in the Property’ somsetimes will be called the "Sums Sacured.”

{G) Peraon. Any person, organization, governmental authority or other party will be
called “Person’

.  BORROW:R'S TRANSFER OF RIGHTS IN THE PROPERTY

| morigage, i~ evocably grant and convey the Property to Lender subject to the terms
of this Sacurity Insturant. This means that, by signing this Security Instrument, | am giving
Lender those rights tha' are statad in this Security Instrument and also those rights that the
law gives to lenders who kaid mortgages on real property. | am giving Lender thesa rights to
protect Lender from possibie.iosses that might result if | fail to

i pay all amounts uwuu to Lender under the Note and all other notes secured
by this Security instrument, called iro "Secured Notes,” including future advences made by
Lender and any changes to the Secureu ’+otes made with the written consent of Lender;

i} pay, with interast, any amounts that Lender spends under Paragrephs 2 and 7
below to protect the value of the Property and Lender's rights in the Property. and

i) keap ell of my other promises and agrsaments under this Security instrument,
the Secured Notes and any changes to the Secured {Jctes made with the written consent of
Lendar.

W, DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property describad bslow:

{il  The property which is located at 531 SOUTH ALLEN, /ARLINGTON
HE!GHTS. lL 60005' 'S TR ST TN NN NN BEEE BN N Y N B A T T T BN R S Thalagal
description of the Property is attached as Exhibit "A" which is made a part-o! this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
03-31-115-001

i) Al buildings and other improvements that are located on the Described
Propaerty,

Ui} Al rights in other properly that | have as owner of the Described Proparty.
Thesa rights are known as easements, rights and appurtenances attachad to the Property,

SO0420) 104.00,98/1-98) AdJC Page ?
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[k Al rights in other proporty that | have as owner of the Describad Propaorty.
" These rights are known as aasaments, righta and appurtenancoa attached to the Property,

ju-Sapr S

. a—

L

{ivi Al rents or roysllies and other income from the Described Property;

NI

(v) Al mineral, ol and gas rights and profits, wator rights and stock that are part
of the Described Property;

3t S
P

LYY T
a3

ivi) Al rights that | have in the land which lies in the streets or roads in front of,
behind or next 10, tha Describad Property;

(vilt Al fixturas that are now or in the future will bo on the Dascribed Property or
on the prororly described in subsection (i) of this Section;

(vili” ~All of the rights and property deoucribed in aubgactions (il through it of this
Section that | scouire in the future;

fix) Al rariarsments of or additions to the proporty described in subgections i}
through tvilll of this Section; and

(x} Al of the amzenca that | pay to Lender under Paragraph 2 balow.

Iv. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PAOPERTY AND
BORROWER'S OBLIGATION VO NEFEND OWNERSHIP OF THE PROPERTY

! promise that (i} | lawfully own 1hs Property; (i) | have the right to mortgage, grant
and convay the Property to Lender; and (lli} theie are no outstanding claims, charges, liens or
encumbrances against the Property, except for ‘icse which are of public record.

! give & general warranty of title to Lender. Tniy_moans that | will ba fully responsible
for any losses which Lender suffers becsuse somasora other than myself has soms of the

rights In the Property which | promise that | have. | pruinise that | will defend my ownership
of the Property against sny claims of guch rights,

COVENANTS
| promise and | agree with Lender as follows:

L} BORROWER'S PROMISE TO PAY

! will pay to Lender, on time, all principal and interest due under the Secuted Notes
snd any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrower's Obligstions
| will pay all amounts necessary to pay taxes and hezard insurence premiums on

the Property as well as aggessmants, feasehold payments, ground rents or mortgage insurance
premiums (if any).

30043C (04.08.90/1-68) AAJE MONTGAQE-ADJ, BIWEEKLY
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(8) Esorow Aoccounts

Subject to applicable law, no escrow shall be required axcept upon written
dernand by Lender, in which caes, | shall pay 10 Lender on the deay paymemts are duw under
the Note, until the Note is paid in full, a sum ['Funds'} for: (a} yesrly taxes, penalties and
astegsmerts which may attain priority over this Security Instrument 8s a lien on the Proparty;
(b) yearly leasshold payments or ground rents on the Property, if any; c) yoarly hazard or
property ingurance premiums; (d} yearly flood Insurance premiums, if any, and (e} yearly
mortgage insurance premiums, if any. These tems are called “Escrow Items." Lender may, at
any time, collect and hold Funds in an amount not to oxceod the maximum amount a lendar
tor a federally rolated mortgage loan may require for an escrow account under the federal
Real Estate Settiement Procedurss Act of 1974 as amendod from time 1o time,
12 USC 5-2801 st seq {'RESPA"), unless another law that applies to the Funds sets a lesser
smount. |7 sz, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amouit Lander may estimate the amount of Funds dus on the basis of current data and
:‘uaonablo esunvzios of enpenditures of future Eacrow ltoms in accordanco with applicablo
[

The Funds shall he held in an inatitution whose depotits ar» Insured by s federal
agency, instrumentality, or arisy including Lender, 1f Lender is such an institution) or In any
Federsl Home Loan Bank. Lender sl apply the Funds to pay the Escrow items. Lender may
not charge me for holding and Joplving the Funds, annually analyzing the escrow account, or
verifying the Escrow items, unloss Lerdar pays me interest on the Funds and/or applicable law
permits Lander to make such & charge However, Lender may requird me to pay a one-time
charge for an indopandant real estate tax raporting service used by Lender in connection with
this loan, uniess applicable law provides othorwise. Unless an agreement (s made or spplicable
law requires Intarsst to be paid, Lender shail niot be required to pay me any interest or
ewnings on the Funds. Lender shall give to me, without charge, an anhual accounting of the
Funds, showing credits and debits to the Fundo and tha_purpose for which oach debit to the
Funds was made. The Funds are pladged as additiond' rocurity for all sumo secured by this
Security Inatrument,

i the Funds held by Lender exceed the smounts - simitted to he held by
spplicable law, Lendor ohalf sccount to me for tho oxcoss Fundn it \accordance with tho
requirements of applicable law. If the amount of the Funds hald by Lender-st any time io not
sufficient to pay the Escrow items when due, Londar may so nolity ma b writing, and, in
such case | shall pay to Lender the amount necassary to make up the deficiunzy or shortage.
| shall make up the deficiancy or shortsge in accordanco with the requiremanto et the Lender,
at ity scle discretion, in the manner and times prescribed hy RESPA,

Upon payment in full of all sumo secured by this Socurity ihstrument, Lender ghall
promptly refund 1o me any Funds held by Lender. If, undor paragraph 28, Lender shall acquire
or aell the Property, Lender, prior to the acquisition or sale of the Property, shali apply any
Funds held by Lender at the timo of acquisition or salo as o credit against the sums secured
by this Security Instrument.

KDOAID (04.08.U811.88) AdIK MORTUAUN-ADJ, BIVWREKLY
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3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposas:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Securad Notes;

Fifth, to pay deferred interest due under the Secured Notes;

Six*is, o pay principat due under the Secured Notaes;

Last, (o way late charges due under the Secured Notes.

4. BORROWER'3 O2LIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay & taxas assessments and any other charges and fines that may be imposed
on the Property and thet may be superior to this Security instrumant.

| will also make paymeats ~ue under my lease if | am a tenant on the Property and |
will pay ground rents {if any) dui on the Property. | will pay these amounts aither by making
the payments to Lender that are described in Paragraph 2 sbove or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is ‘mede against property because an obligation has
not been fulfilled is known as a llen, | will zromptly pay or satisfy all liens against the
Property that may be superior to this Security-ircatrument. However, this Security Instrument
does not require me to satiefy a superior lien if: {a'"| agres, in writing, to pay the obligation
which gave rise to the superior tien and Lender approves in writing the way in which | egree
to pay that obligation; or (Bl In good faith, | argue or defend against the superior lien In a
iawsuit so that, during the lawsuit, the superior iien may nct ba enforced and no part of the
Property must be given up;, or (C) | secure from the holder o1 that other lien an agreement,
approved in writing by Lendor, that the lien of thia Security Inatrument is superior to the lien
held by that Person. If Lender determines that any pcrt of the Property {8 subject to a
superior lien, Lender may give to me a notice identifying the superior tien. | will pay or satisfy
the superior lien or take one or more of the actions sat forth above within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance o’ covor Bl
buildings and othar improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by firo, hezards normally covered
by "sxtended coverage' hazard insurance policies and other hazards for which Lendsr requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my cholce is subject to Lender's approval
Lender may not refuse 1o approve my choico unless tha refusal o roasonable. All of theoe
insurance policles and renewils of the policies must include what I8 known 88 a Standard
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lander will have tha right to hold the policies and renewals. If Lendsr
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

BDGAIR 104.00.00/1:90) A4 MOATOANE: ALY, DIWEEKLY
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If | obtain earthquake ineurance, any other hazurd Insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not spacifically required by Lendor, | will name Lender as loss payee of any
proceeds.

it there is & loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. It | do not promptly prove to the insurance company that the
loss or demage occurred, then Lender may do so.

The amount paid by the insurance company is called "Procoeds.” Any Proceeds received
wlill be applied first to reimburse Lender for costs and oxpenses incurred in connection with
obtaining t« Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deternine in its sole and sbsolute discretion, regardless of any impairment or lack of
impairment of ~cecurity, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in a iv#ner that Lender determinas and/or (B) to the paymant of costs and expenses
of necessary reprice or to the raestoration of the Property to a condition satisfactory to
Lender, such applicat'or.to be made in the mannar and at the times as determined by Lender.

if | abandon the Propert: or if | do not answer, within 30 days, 8 notice from Lender
stating that the insurance company has offered to settie a claim, Lender may collect the
Proceeds. Lendar may use the Frocueds to repair or restore the Property or to pay the Sums
Securec. The 30~day poriod will prgih whan the notice is given.

1t any Proceeds sre used to raduce_the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my hiweskly payments under the Secured Notes and under Paragraphs | and 2 ghove.
However, Lender and | may agree in writing to dulays or changes.

If Lender acquires the Property under Paragrar 27 below, all of my rights in the
insuranca policies will belong to Lender. Also, all of my rigiits in any proceeds which are paid
bacause of damage that occurred bafore the Property is-asouired by Lender or sold will
baiong to Lender. Howaver, Lender's rights in those proceeds will not be greater than the
Sums Sscured immediately before the Property is acquired by Lend~c or sold

If | am required by Lender to pey premiums for mortgage insurance, | will pay the
premiums untll the requirement for mortgage insurance ends accoruing .io my written
agreemant with Lender or eccording to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep tha Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keap and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will Indemnify, defend and hold hermless Lendsr and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hezardous waste or any other hazardous materials
claim. If | do not own but am a tengnt on the property, | will fulfil my obligations under my
lease. | also agree that, if | acquire the fee titie to the Property, my lease Interest and the fee
fitle will not merge unleas Lender agreas to the mearger in writing.

SDOAIF (04,08.08/1.88) AQJH MOATIAGE-ADJ, BIWEEKLY
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7. LENDER'S RIGHT TO PROTECT TS RIGHTS IN THE PROPERTY

it: (A) | do not keep my promisea and agresments made in this Security instrument, or
{B) samaone, inciuding me, begins » legsl procoeding that may significantly atfact Lender's
rights in the Property (such as a legal procesding In bsnkruptcy, in probate, for condsmnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary (o
protect the Lender's rights in the Property. Londer's actions may include appearing in court,
paying reasonable attorneys' fees and entering on thu Proporty to make ropairs. Lender must
give me notico before Lender may take sny of these actions. Alhough Lender may take action
under this Paragraph 7, Lander does not have to do so. Any action taken by Londor under this
Paragraph 7. will not release me from my obligations under this Security Instrument,

b will pay to Londer any amounts which Londer advances under this Paragraph 7 with
interest, at-the Interest rate in affect undor tho Socured Notes which have not been paid |
will pay <hcoe amounts to Lender when Lander gsendn me a notice requesting that | do oo.
Interast on -apsh amount will begin to accrus on tho date that the amount is advanced by
Londer, Howevsr wander and | may agree in writing 1o terms that are differant from thoge in
thic Paragraph 7. Tr's Security Instrumont will protect Lender in case | do not keep this
promise to pay those smounts with interest,

8.  LENDER'S RIGHT TG 'WIPECT THE PROPERTY

Lender, and others suthorizod by Lender, may enter upon and inspact the Property.
Tney must do 8o in » reasonsbis manner and at roasonable times. Before or at the time an
inspaction I3 made, Lender must' .civa me notice staling a reasonabla purpose for the
inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

} assign to Lender all my rights: (A} to pruczode of all awards or clsims for damagean
resuiting from condemnation, aminent domain or ot'ier covornmental taking of all or any part
of the Property, and () to proceeds from a sule of al or any part of the Property that is
made to avoid condemnation, eminent domain or other govesnment taking of the property. All
of those procewds will be paid to Lender.

If all of the Property Is taken, the proceeds will ba used tu reduce the Sums Secursd.
It any of the proceeds remain after the amount that | owe to Lerdei has been paid in full,
the remaining procesds will be paid to me. Unless Lander and | agree o:herwise in writing, if
only a part of the Property is taken, the amount thot | owe to Lender will oe reduced only by
the amount of proceads multiplied by the following fraction: {A) tho total smouat of the Sums
Secured immadiately before the taking, divided by (B) the fair market value of the Property
immediately before the taking. The remainder of the proceeds will be paid to me

if | abandon tha Property or if | do not anawer, within 30 days, a notice from Lendar
stating that a governmental authority has offered to make a payment or to settie a claim for
damages, Lendar has the authority to collect the proceads. Lender may then use the proceads
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given

If any proceeds are used to reducs the amount of principal which | owe to tander
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweskly psyments under the Secured Notes and under Paragraphs 1 and 2 above.
Howavar, Lender and | may agree in writing to delays or changes.

S00410 (04.00.08/1-98) A4)| MORTQAJE-ADJ. DIWEEKLY
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrowsr's Obligstions

Lender may allow a Person who tekes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secursd Notes or under this Security Instrument Even if
Lender does this, however, that Person snd | will both stil be fully obligated under the
Secured Notea and under this Security Instrumant.

It m T

PR B

G“-_ L
L

S TR

Lender may alfow those delays or changes for 8 Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring & lawsult againg!t such a Person for not fuifiling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) Lander's Righta
Zven |t Lender does not exercise or enforce any of its rights under this Security
Instrument or wrdzr the law, Lender will still have all of those rights and may exercise and
anforce them I \haiuture, Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens aguinzi-the Proparty, Lender will have the right under Paragraph 27 below to
demand that | make imrardiate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security Instrument,

1, OBLIGATIONS OF BORRDWFR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takeo over my rits or obligations under this Security Instrument will
have aii of my rights and will be obligaied to_keep 8l of my promises and agreements made
in this Security Instrument. Similarly, any Person who takes over Lendor's rights or obligations
under this Security Instrument will have all or Lender's rights and will ba obligsted to kasp all

of Lender's agresments mads In this Security Ingirumant.

If more than one Person signs thia Security Inst/unent as Borrower, each of us is fully
obligatad to kesp all of Borrower's promises and-ooligetions contained in this Security
instrument. Lender may enforce Lender's rights under this Gocurity Instrumaent sgainet each of
us individually or sgainst all of us together. This means that any Gas of us mey he required to
pay all of the Sums Secured.

122 MAXIMUM LOAN CHARGES
It the loan secured by this Securily instrument is subject to a law whic'; sets maximum

losn charges, and that law I8 finally interpreted oo that the interest or oihur. ioan charges
collected or to be collected in connaction with the loan exceed permitted limiir, then (A} any
such loan charge ahall be recduced by the amount necessary to reduce the chese to tho
permitted limits and (B) any sums aiready collected from Borrower which exceedsd permitted
limits will be refunded 10 Borrower. Lender may choose to make this rofund by reducing the
principal owed under the Secured Notes or by making a diroct payment to Horrower. If &
rafund reduces principal, the reduction will be treated as a partial prapayment without any
prepayment charge under the Securad Notes.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS

)t 8 change in applicabls law would make any provision of the Secured Noles or this
Security Instrumant unentorcashle, Lender may require that | make Immediate payment in full
of all Sums Secured by this Security Instrument.

HOJ4IM 04.00.99/1:90) AdL) MORTOAGE: ADJ. DIWIEKLY
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14,  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by malling it by first class mall unless applicable law requires use of another
method. The notice will be addressed to me at 531 SOUTH ALLEN, ARL INGTON
HE'GHTS"LBOOOE'lﬁﬂlllllnnluhllllllhllﬂﬁ
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designats only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lendar's address stated in Section IIC) above antitied,
"Definitions of Words Used In This Mortgage," unless Lender gives me notice of a different
address, Any notice required by this Security Instrument is given when it is mailad or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

18, QCVELNING LAW; SEVERABILITY

This “S2aurity Inatrument and the Secured Notes shall be governed by and
conatrued undzr- federal lsw und federal rulos and reguiations including those for
federally chartersy cavings institutions, called 'Fedsral Law.' in the event that any of the
terms or provisionz ~{ _this Security Instrument or the Secured Notes are interprated or
construed by a court o' competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect only those provisions so construad or interpreted and shall not affect the
remgining provisions of thig Szority Instrument or the Secured Notes.

18. BORROWER'S COPY
| acknowledge the receipt o rne conformed copy of the Secured Notes and of this
Security Instrumant.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE PQOSSESSION OF THE

PROPERTY

If Lender requires immaediate paymant in 7% or if | abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appoired by a court at Lender's request may. (A)
collsct the rental payments, inciuding overdue rental payments, directly from the tenamts; (B),
anter upon and take possaession of the Property; (C) mziage the Proparty, and (Q) sign, cancel
and change rontal agreements and leases. if Lender notifies tre tenants that Lender has the
right to collect rental payments directly from them under thie-Paragreph 17, | agree that the
tenants may make those rentsl payments to Laender without having <o ask () Lender whether |
have failed to kesp my promises and agresmsnts under this Security instrument, or (i} me for
my permission to do so.

It Lender acts to have the Property sold after a Breach of Quty.-as defined in
Psragraph 28, | understand and agree that {A) my right to occupy the Propety ceases at the
time the Property la scld; (B) | shall have no right to occupy the Property afier such sale
without the written congent of the new owner of the Property; and (C) my wiungful end
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of aviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used firet to pay
the costs of collecting rental payments and of managing ths Property. It any part of the rental
paymants remains after those costs have bsen paid in full, the remaining part will be used to
reduce the Sums Secursd The costs of managing the Property may include the receiver's
feas, reasonable sttorneys' fees and the costs of sny necessary bonds.

18,  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. | may have rights to bring legal

action againet persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise betore or after

00431 (04,08.00/1 B0 A4IK MORTSAGE-ADJ. HIWERRLY
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the date of this Security Instrument, These rights to hring legal action may include an action
for bresch of contract, fraud. conceaiment of a material fact or for intentional or nagligant
acts. | assign these rights, and any proceeds arising from thoso rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforco those rights in its own name and
may spply sny procesds resulting from this assignment to any smount that | may owe to
Lender under the Note end this Sacurity Inatrument after deducting any expensas, Including
sttorneys’ fees, incurred in enforcing thesa rights. At the request of Lender, | will sign any
further assignments or other documents that may be nacassary to enforce this assignment,

19.  GLERICAL ERRORS

In the event Lender at any time discovers that this Security Instrumont, the Secured
Notes or any other document related to this loan, called collectively the “Loan Documents."
contains an-error which was caused by a clerical mistake, calcutation error, computer error,
printing arve: or similar error, | agree, upon notice from Lender, to reexscute any Loan
Documents ts’-are neceasary to correct any such error(s) and | also agree that | will not hold
Lender responsiu'z for any damage to me which may rasult from any such error.

20, LOST, STOLEwW OR MUTILATED DOCUMENTS

If any of the wcan Documents are lost, stclan, mutilated or destroyed and Lender
delivers to me an indemnification in my favor, signed by Lender, than ! will sign and deliver to
Lender a Loan Document ‘dzntcal In form and content which will have the effect of the
original for all purposes.

2. WAIVER OF STATUTE OF LIM/TATIONS

| will waive, within applicable !av, the pleading of the statute of limitations as
defense to enforce this Security instrument. including any obligations referred to in this
Security Instrument or Secured Notes.

22,  CAPTIONS

The captions and headings st the beginniig’ of each paragraph of this Security
instrument ara for reference only and will not be uscd in the interpretation of any provision
of this Security instrument.

23,  MODIFICATION
This Security Instrument may be modified or amended orlv 'ty an agresment in writing

signed by Borrower and Lander,

Lender may modify the Security Instrument and the Secured Notas \at Lender's sole
discretion in the event that | have failed to make my biwaeekly payments.ii ‘ne manner set
forth in the Secured Notes, In the event of a modification to monthly paymeiits, Lender will
substitute the term "monthly payment' at each point that the term "biweekly paynent’ appears
in this Security Instrument.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condeminium, cooperative or planned unit deveiopment,
each of which sheil be called the "Project"” and | have an interest in the common alements of
the Project, then Lender and | agree that:

(A) If an owners association or other entity, callead "Owners Association," holds title
to Property for the benefit or use of the Project and its membars or sharshoiders, the
Property alsc includes my interest in the Owners Associstion and the uges, proceeds and
benefits of my interest.

SD043J (04.05.00/1-88) AdIL MORTOAGE-ADJ. BIWEEKLY
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(8} The following are called the "Constituent Documents: () The daclaration or any
other documaent which created the Project; Il By-laws of the Qwners Association; (il Code
of regulations for the Projact; tivi Articles of Incorporation, trust instrument or edquivalont
document which creates the Owners Associgtion; (v} The Projoct's covenants, conditions and
restrictions; (vi) Other equivalent documents.

bage 1L ot {7

I shall pertorm alt of my obligations under the Constitusnt Documents, including
my obligation to pay, when due, all duss and mosessments. If | do not pay the duos and
assessmanty when due, Lender may, at its option, pay them. | will pay to Lender any amounts
;Jh.igh Lender advances undes this Paragraph 24 according to the terms doscribed in Paragraph

ove.

{Cr ! the Owners Association maimaing, with an insurgnce company reasonably
scceptable o isnder, a master or blankst policy on the Project which s satisfactory lo
Lender and wiicr rovides insurance coverage on the terms, in the amounts, for the periods,
and against the “weierds Lender roquires, including tire and hazards included within the term
"sxtonded coverage,” «ic Lender l¢ provided with evidence of such mastar or biunket policy,
then (i} Lender waives tha_sravision in Paragroph 2(B) above for tha payment to Lender of the
ostimated yearly premium inatsliments for hazard insurance on tho Property; and (fil hazard
insursnce covorage on the /roperty as roquired by Poragraph B above is deemed to be
satistied 1o the extent that tho required covorsge is provided by the Owners Association
policy. | shall give Lender promnt notice of any lapso in tha required huzard insurunce
coverage. | shall provide a copy of ‘w.ch master or blankst policy to Lender annually.

in the event of & distribution o nazard inpurance procends in lisu of restoration
or rapair following & loss to the Proparly, whnther to the unit or to common slements, any
procesds payable to me sre hareby assigned ard shall be paid to Lender for applicstion to
the Sums Secured by this Security Instrument, with emy oxceons paid to me.

| ahall take such actions a0 may bo rsetonshis to ingure that tho Owners
Asgocistion maintaing @ public lisbility Insurance policy scasptadie to Lender in form, amoum
and extent of coverage.

(D) 1 shall not, axcept after notice to Lender and with Lancer's prior written consent,
sither partition or subdivide tha Property or consent to: (i} the sbandunment or termination of
the Projact, except for abandonment or tarmination required by law in tha cise of substantial
destruction by fire or other casuslty or in the case of condemnation, sminsii demain or other
governmental taking: (f) any amendment to any provision of Constituant Docurariits uniess the
provision is for the express banefit of Lender or of lenders ganerally; (i) 'armination of
professional management and assumption of self-management of the Ownera Associstion; or
(ivi any action which would have the effect of rendering the muster or blankst hazard
insursnce palicy and/or the public labliity insurance coverage maintained by the Owners
Associstion unacceptable to Lender.

a8. PUTURE ADVANCES

At Borrower's request, Lender, at its option [but beforo reiease of this Security
instrument or the full reconveyance of the Propsrty described in the Security Instrument) may
lsnd future advances, with interest, to Borrower. Such future advances, with interest, ioan will
then be additional Sums Securad under thic Securlty Instrument.

D04 {04,08.98/1 081 AdIM MORTOAQR-ADJ. BIWEEKLY
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28. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
* TRANSFERRED

Agosleration of Payment of Sums Seoured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender &lso may, at its option, require immediate payment In full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transterred
without Lendsr's prior written permission. However, Lander shall not require immediate
payment in full if this Is prohibitad by Feders! Law in offect on the date of the Sacurity
Inatrument,

If Lendor exercises the option to require immediats payment in full, Lender will give
me notice ot acceleration. |f | fail to pay all Sums Secured by this Security Instrument
immediately, )lander may then or thersafter invoke any remedies permitted by this Security
Instrument witrot:: further notice to or demand on me.

Exception tu_42osleration of Payment of Sums Seoured. If the sale or transfer of
all or any part of the Property, or of a beneficial interast in Borrower, if Borrower is not a
natural Peraon, is the fir<i"ona to occur after the date of this Security Instrument, Lander will
not oxercise the option to acis'srate payment in full of all Sums Secured end the loan may
be assumed if:

M Lender raceives a comuleled writton application from transteras to evaluate the
creditworthiness of transteree as if o a'v.loan were baing made to the transforee by Lender,

{il  Lender approves the creditwcrthiness of the transferes in writing:

{iliy  transferee makos a cash downpayrsant asufficient to mest Lender's then current
underwriting standards;

v} an assumption fee, In an amount to be drntermined by Lender |but not to excesd
1% of the baiance of principal and Interest due under tie. Secured Notes at the time of sale
or trannfer of the Property or of the interest in the Borrowsi) is pald to Lender; and

(v)  the transferee executes an assumption agreemen: wvhich is satisfactory 1o Londer,
such assumption agresment providing for transferce opening {_weposit account with Lendsr,
or with & bank or savings and loan which has been approved hy ‘ander, for direct payment
#s provided in the secured notes.

The loan may be assumed under ite then existing terms and conlditions with one
exception; the Lifetime Rate Cap may he changed. The Lifetime Rate Cap shrit e changed to
an Interest rate which is the sum of the interest rate in effect on the datz of a sale or
transfer of the Property or beneficial interest in Borrower plus B percentage sciats, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes,

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" If Gl | do not pay the full amount of sach biweskiy
psyment on the date it is due: or (i} | fail to perform any of my promises or agresments
under the Note or this Security inastrumant; or (lill any statement made in my application for
this loan was materially faise or misleading or if any statement in my application for this loan
was materially false or misioading by reason of my omission of certain facts;, or (iv} | have
made any other statement to Lender in connaction with this loan that is matarially falso or
misisading If there is a Bresch of Duty by me, Lender may demand an immediste payment of
sl sums secured.

ND0AL (OA.00. W8/ 198 AAIN MORTUAUN-AD). BIWREXLY
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not
appiicabla, under the law of tha state whera the Property is locatad, which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice Is required
by Applicable Law. )f Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a damand for full payment upon any other Breach of Duty.

if there is a Bresch of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and tc manage
the PFropert:. The sction to sppaint a receiver mey be taken without prior notice to me and
regardiass of the value of the Property.

The sals ot the Property may be posiponed by or at the direction of Lender except
as limited or pronibitad by the Applicable Lew. If the Property is sold undar the Applicable
Law, | agree that it.m>; he scold in ons parcel. | aiso agree that Lender may add to the
amount that | owe to Laridar all lagel fees, costs, allowances, and disbursements incurred as a
rasult of the action to sell ina Property, axcept to the extent that the Applicable Law limits
or prohibits any such charges.

Lender will apply the procecds from the sale of the Property in the following order:
(A) to sl fees, expanses and costs incurres in connection with the sale, including trustees’ and
attorneys' fees, if any; (B) to all Sums Sauured by this Security Instrument; and (C) any excess
to the Peraon or Parsons legally entitlsd to it

28, LENDER'S OBLIGATION TO DISCHARGE Th!S SECURITY INSTRUMENT

When Lender has been paid all of the amounts secured by this Security Instrument,
Lender shall release or cancel this Security instrument witiout charge to me except that | will
pay any recordation costs,

28, STATEMENT OF OBLIGATION
To the extant allowed by law, | will give Lender a fee for furnishing any statement of
obligation with respect to this Security Instrument or the Secured Notez.

30, WAIVER OF HOMESTEAD
My right to any applicable homestesd exsmption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loin by making statemonts of fact which were ralied upon by
Lender to spprove the loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have any othar Quick Qualifying Loms with Lender; 8) | have
agreed to not further encumber the Property and do not intend to further encumber tho
Proparty for ot leant six monthe aftor the date of the Securad Notss and this Security
instrument; and (C) M | am purchasing the Proporty, all of the terms of the purchase
agreemant submitted to Lendar are trus and the entire down paymant is cash from my own
funds.

it any of the statements of fact that | have made are materiglly false or miisieading, |
will be in default under thas Sscurad Notes and this Security instrument. M | am in such
default, Lendar may, at its oplion, increase tho interast rate and margin subjoct to the Lifetime
Rate Cap atatad in the Secured Notes.

32. OWNER SCTUPANCY

Lender hav-<ziad upon statemsnts of fact which | have made to qualify for this toan. )
have stated snd confiizi that (A) the Property is my personal and primary residence; (B) | will
occupy tha Property nct ter than 30 days after this Security instrument is recorded, and (C}
I will use the Property es mu residence for at jeast 12 months from the dato this Security
instrument is recorded.

't any of the statements of tact that | have made are materlally faise or inisisading,
will bs in default under the Secuiec’ Notes and this Security Instrument. It | am in such
default, Lender may, at its option, incresra the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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A FEDERAL SAVINGS BANK

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO, 0010498434

ALL THAT CEATAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF {LLINOIS * * * * * *  DESCRIBED AS FOLLOWS:

TICOR TITLE INSURANCE COMPANY
COMMITMENT FOR TITLE INSURANCE

-

ORDER NO.1 2000 0003KL979 &0 OCHEDULR A {CONTINUED)

-~

THE LAND REFERRED TO 1V THIS COMMITMENT I8 DESCRIED AS FOLLOWS:

LOT 1IN BLOCK & IH THOMAS o, Z7CNTINO' L IIRST ADDITTION 1O ARLINGTON HEIGHTS UNIT
NO. FOUR, DEING A SUBDIVISION OF PART OF THE WEST 1/3 OF SBCTION 31, TOWNSHIP 42
HORTIE, RANGE 11, BEAUT OF THE TIIn% DRINCIDAL MERIDIAN, ACCORDING TO PLAT THERFOF
REGISTHRED IN CFIR OPPLCE OF THE REGIZGAR OF TTILES OF COOK COUNTY, ILLINOIS UM
JUNIE 3, 1970 AL DOQUNENT NUMBER QB0%5AL

TAPE ONLY THE LEGAL DESCRIPTION TG fHIS PAGE.
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BY SIGNING BELOW, | accept and agree to the promisas and agreements contained in this
Security Instrument and in any rider(s) signed by me and recorded in proper official records.

P
)

- _—,
~ELE~

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW

T3

a2
i R

BORROWER(S):

:.-‘\”-U.';:I-"" . L."/ '"L"!

SUSAN KAV THOMSON

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

SO04IP) 104,08 0011 10) ALYY MORTOAGE ADJ, BIWEEKLY
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STATE OF ILLINOILS

.coum"v or ( l"f:)(:-‘

-
——

3

T

~= -

y THE UNDERSIGNED, A NOTARY PULBLIC IN AND FOR THE COUNTY
ANi;fTAfE AFDRFSAID, IEREBY CERTIFY THAT

i /’\Q)( k‘{@n@i‘v. W
c 2 f-rﬁ/’l Q’L/l //@ W\F‘CWWERSONALLY

KNOWH "G ME TO BE 'THAT E{Mﬂ: PERSON(S) WHOSE NAME(S) IS/ARE
SUDSCRIDLD-TO THE FOREGOING INS'I‘RUMENT AREEARED BEFORE ME
N THIS DAY IN-DERSON AND ACKNOWLEDGED THAT { HEY -BIGNED,
| - SEALED AND DELIVERED THE SAID INSTRUMENT AS' .f-F4 OWN
FREE AND VOLUNTARY ACT FOR THE USES AND PURPOSES THEREIN

SET FORTH, INCLUDZNG THE RELEASE AND WAIVER OF THE RIGHT
QF HOMESTEAD,

GIVEN ER MY RAND ANDC}?{I}&\ AU SEAL THIS z—ﬁ 4&{ DAY
OF ( % 19 -

el W(

NOT}M PUBLICC AN 7

If.f'.-‘

[}

MY COMMISSION EX§
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