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MORTGAGE
THIS 1S A FIRST MOATGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTG AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTiREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGUTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $96,250.00 WHICH 18 125 % OF THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MCAYGAGE
{A)  Security instrument. This Mortgage, whic*i is dated JULY 31, 1998,

will be called the "Security Instrument”

{8) Borrower. RAKESH LAL AND KIRAN BALA LA, HUSBAND AND WIFE,
AND RAJ KUMAR, AN UNMARRIED MAN
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sometimes will be called "Borrower" and sometimes simply "' or "me.

(C) Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK " * * * *
o owom e oAow o oW o%ow ko okowowow e+ 1o O INCESSORS AND/OR

ASSIGNEES will be called "Lender." Lender is A FEDERAL SAVINGS BANK * * * * * *
» % % % ®  \which is organized and exists under the laws of the United States. Lender's

address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94612,

M

LENDER'S UJE GNLY
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(D) Note. The note signed by Borrower and having the saeme date as this Security

Instrument will be cslled the "Note" The Note shows that | owe Lender the original principal

amount of US. $77,000.00 ("Note Amount’), plus accrued and deferred interest and

such other amounts as stated in the Note. | have promised to pay this debt in biweakly
payments and to pay the debt in full by AUBUST 17, 2028.

(E) Property. The property that is described below in Section Il entitled "Description
of the Property" will be called the "Property.”

{F) Sums Secured. The amounts daescribed below in Saction |l entitled "Borrower's
Transfer of Rights in the Property" sometimas will be called the "Sums Secured"

(G) - Person. Any person, organization, governmental authority or other party will be
callad "Parern”

I, BORROYWWER'S TRANSFER OF RIGHTS IN THE PROPERTY
| mortgags, irreyncably grant and convey the Property to Lender subject to the terms
of this Security Instrumint This means that, by signing this Security Instrument, | am giving
Lender those rights tha. are stated in this Security Instrument and also those rights that the
law gives to lenders who (10'd.mortgages on real property. | am giving Lender these rights to
protect Lender from possibls fose2e that might result if | fail to:

{i pay all amounts owed to Lender under the Note and all other notes secured
by this Security Instrument, called tie "Cecured Notes," including future advances made by
Lender and any changes to the Secured niotes made with the writtan consent of Lender;

(il pay, with interest, any amouris ihat Lender spends under Paragraphs 2 and 7

below to protect the value of the Property ana-tunder's rights in the Property; and

{i) kesp all of my other promises and sgrenments under this Security Instrument,
the Secured Notes and any changes to the Secured Nrtes made with the written congent of
Lender.

It DESCRIPTION OF THE PROPERTY
{ give Lender rights in the Property described bslow:

) The property which is located at 708 HUNTLY CT, SCHAUARURG, IL
60194'ﬂ'“Iﬂﬁﬂ”ﬂ***»*ﬁ***ﬂ*ﬂ*ﬂ*h’f.. Thelegal

dascription of the Property is attached as Exhibit "A" which is made a part ¢r-ihis Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
07-18-403-106

i) Al buildings and other improvements thst are located on the Described
Property;

il Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;
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@il Al rights in other property that | have as owner ot the Described Property.
These rights are known as easements, rights and appurtenances attachad to the Property;

livi Al rents or royalties and other income from the Described Property;

(v} Al mineral, cil and gas rights and profits, water rights and stock that are part
of the Described Property;

(vii Al rights that | have in the land which lias in the streets or roads in front of,
behind or next to, the Describad Property;

(vii Al fixtures that are now or in the future will be on the Descrihed Property or
on the property described in subsection li) of this Saction;

(viiii - All of the rights and property described in subsections (il through (viil of this
Section that'| acquire in the future

{ixy Al Janlacements of or edditions to the property described in subsections (i}
through (viiil of this Saction and

(x} All of the amcunte that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TQ GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION-TZ DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own tie Property; (i} | have the right to mortgage, grant
and convey the Property to Lender; and (i)} thare are no outstanding claims, charges, liens or
ancumbrances agsinst the Property, except for those which are of public record.

| give a genersl warranty of title to Lende’. This means that | will be fully responsible
for any losses which Lender suffers because somuore. other than myself has some of the
rights in the Property which | promise that | have. | piornise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agres with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principat and intersst dus under the Sucured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as well as assassments, leasehold payments, ground rents or mortgage insurance
premiums (if any).

SD043C (04,05.90/1:908) A4E MORTGAGE-ADJ. BIWEEKLY
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{B) Escrow Accounts

0010148640

Subject to applicable faw, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum (‘Funds') for: {a) yeerly taxes, penalties and
asgessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any; ¢} yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and fe) yearly
mortgage insurance premiums, if any. These items are callad "Escrow Items." Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate Settlement Procedures Act of 1974 as amended from time to tims,
12 US.C. § 2601 ot seq ['RESPA"), unless ancther law that applies to the Funds sets a lesser
amount. {80, Lender may, st any time, collect and hold Funds in an amount not to exceed the
lasser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable ‘ertirates of expenditures of future Escrow Items in accordance with applicable

law.

The Funds ‘ekall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or artitv (including Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lunuer shall apply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and ‘pplying the Funds, annually analyzing the escrow account, or
verifying the Escrow !tems, uniess Lander pays me interest on the Funds and/or applicable law
permits Laender to make such a chaifje. Howsver, Lender may require me to pay 8 ona-time
charge for an indspendent real estate ia' reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable
law requires interast to be paid, Lender shall not be required to pay me any interest or
earnings on the Funds. Lender shell give to nie, without charge, an annusl accounting of the
Funds, showing credits and debits to the Funds ans the purpose for which each debit to the
Funds was made. The Funds are pledged as additionul security for all sums secured by this

Sacurity Instrument.

If the Funds held by Lender exceed the amounts rermitted to be held by
applicable law, Lender shall account to me for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may so notify ma in writing, and, in
such case | shall pay to Lender the amount necessary to make up the defiziencv or shortage.
| shall make up the deficiency or shortage in accordence with the requirements of the Lender,
at its sole discretion, in the manner and times prascribed by RESPA,

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

by this Security Instrument
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3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the

Secured Notes and under Paragraphs 1 and 2 above in the following order end for the
following purposes:

00101495640

First, to pay prepayment charges due under the Securad Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notes;

Six*th, to pay principel due under the Sacured Notes;

Last, ‘o pay late charges due under the Secured Notes.

4. BORROWEZ'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay a!! taims, assessments and any other charges and fines that may be imposed
on the Property and tha’ may be superior to this Security Instrument

I will also make payme<s due under my lease if | am a tenant on the Property and |
will pay ground rents {if any) dus-on the Property. | will pay these amounts either by making
the payments to Lendar that ara described in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge tha, is made against property becsuse an obligation has
not been fulfilled is known as a llen, | willl promptly pay or satisfy all liens against the
Property that may be superior to this Securit, nstrumaent However, this Security Instrument
does not raquire me to satisfy a superior lien ir"{A) | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender aprruves in writing the way in which | agree
to pay that obligation; or (B} in good faith, | argue rr defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien mz; not be enforced and no part of the
Property must be given up; or (C) | secure from the holdar ¢f that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is supericr to the lien
held by that Person. If Lender determines that any part of tie. Property is subject to a
superior lien, Lander may give to me a notice identifying the superice-lisn, | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the

giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insuranca. t~. cover all
buildings and other improvements that now are or in the future will be locatad on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuss to approve my choice unless the refusal is reascnable. All of thess
insurance policies and renewals of the policies must inciude what is known as a Standard
Mortgagee Clause to protect lLender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |

receive.
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If | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not spacifically required by Lender, | will name Lender as loss payee of any
procesds.

If there is a loss or dsmage to the Property, | will promptly notify the proper
insurance company and Lender. if { do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is cafled "Proceeds.” Any Proceeds raeceived
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and absolute discretion, regardless of any impairment or lack of
impairment of-security, as foliows: {A} to the extent allowed by applicable law, to the Sums
Secured in a raawer that Lender determines and/or (B) to the payment of costs and expenses
of necessary repairs or to the restoration of the Property to a condition satisfactory to
Lender, such applicatiun to be made in the manner and at the times as determined by Lender.

If | abandon the-“roparty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance corzany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Procaeds to repair or restors the Property or to pay the Sums
Secured. The 30~day period will'bagin when the notice is given.

If any Proceeds are used to tcduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not <clay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 sbove.
However, Lender and | may agree in writing to de.ays or changes.

If Lender acquires the Property under Paragirpt 27 below, &l of my rights in the
insurance policies will belong to Lendser. Also, all of my'vights in any proceeds which are paid
because of damage that occurred before the Property it acouired by Lender or sold will
belong to Lender. However, Lender's rights in those proceers-will not be greater than the
Sums Secured immediately before the Property is acquired by Lenrar. or sold.

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends accoruing to my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repsir. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will kesp and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its empioyess,
officers and directors and their successors from any claims, damages or costs for required
or necessery repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, [ will fulfil my obligations under my
lease. | also agree that, if 1 acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing.

SDO4IF (04.05.98/1-98} A4IH MORTCAGE-ADJ. BIWEEKLY iL
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A} | do not keep my promises and agreements made in this Security Instrument, or
{(B) someons, including me, begins a legel proceeding that may significantly affect Lender's
rights in the Property (such as a legai proceeding in bankruptcy, in probate, for condsmnation
or to enforce faws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of thase actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my chbligations under this Security Instrument.

0010149540

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which heve not been paid. |
will pay thise amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on-¢ach amount will begin to accrue on the dste that the amount is advanced by
Lender. Howevar, Lender and | may agree in writing to terms that are different from those in
this Paragraph- 7" This Security Instrument will protect Lender in case | do not keep this
promise to pay Vlicse amounts with interest.

8. LENDER'S RIGHT TO - INSPECT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspact the Proparty.
They must do so in a ressonabls manner and at reasonable times. Before or &t the time an
inspaction is mads, Lender must zive me notice stating a reasonable purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
i assign to Lender all my rights: (A) to orocesds of all awards or claims for damages

resulting from condemnation, eminent domain or Othar governmental tsking of all or any part
of the Property; and (B) to proceeds from a sale of ‘gl or any part of the Property that is
made to avoid condemnation, eminent domain or other government taking of the property. All
of those proceeds will be paid to Lender.

if all of the Property Is taken, the proceeds will be usuc i» reduce the Sums Secured,
if any of the proceeds remain after the amount that | owe to-Lundar has been paid In fudi,
the remaining proceeds will be paid to me. Unless Lender and | ag/us otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Landar vt be reduced only by
the smount of proceeds muiltiplied by the following fraction: {A) the total rincunt of the Sums
Sacured immedistely before the taking, divided by (B} the fair market vaiue ef the Property
immediately before the taking. The remeainder of the proceeds will be paid to ms,

If | abandon the Property or if | do not answer, within 30 days, a notice f'crn Lender
stating that a governmental authority has offered to make & payment or to settle a claim for
dsmages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given,

if any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

S0043G (04.08.98/1-868) A4l MORTOAGE-ADJ. BIWEEKLY
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10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Obligations
Lender may allow & Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Sacurity instrument Even if
Lender does this, however, that Person and | will both stil be fully cbligated under the
Secured Notes and under this Security instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is raquested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fuifilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested fo do so.

{B)."_Lender's Rights
Fvan if Lender does not exercise or enforce any of its rights under this Security
Instrument or ‘urdar the law, Lender will still have all of those rights and may exercise and
enforce them in thu future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agaits* tha Property, Lendar will have the right under Paragraph 27 below to
demand that | make immediate payment in full of the amounts that | owe to Lender under the

Secured Notes and unda -inis Security Instrumant.

n OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my tights or obligations under this Security Instrument will
have all of my rights and wilt be cbligatad-to keep all of my promises and agresments made
in this Security Instrument Similarly, any Persan, who takes over Lender's rights or obligations
under this Security instrument will have all of Lender's rights and will be obligated to keep all

of Lender's agreements made in this Security Ingtument.

If more than one Person signs this Security Inscrument s Borrower, aach of us is fully
obligated to keep all of Borrower's promises and_ ckigations contained in this Security
Instrument. Lender may enforce Lender’s rights under this Security Instrument against each of
us individually or against all of us together. This means that any one of us may be required to

pay 8ll of the Sums Secured.

12. MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law whish sets maximum

loan charges, and that law is finally interpreted so that the interest or otver loan charges
collected or to he collected in connaection with the loan excead permitted limats, -then: (A) any
such loan charge shall be reduced by the smount necessary to reduce the cherge to the
permitted limits and (B) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower, If a
refund reduces principal, the reduction will be treatad as & partial prepayment without any

prepayment charge under the Secured Notes,

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Security instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument.

SDO4IH (04.08.98/1-38) A4 MORTGAGE-ADJ, BIWEEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security [nstrument will be given by
delivering it or by maiting it by first class mail unlass applicable law requires use of another
method. The notice will be addressed to me at 708 HUNTLY CT, SCHAUMBURG, IL
60194.ﬂ'ﬂ“HHl*l*ﬂﬂﬁlﬂ*ﬂl”ﬁﬂﬂ-ﬂﬂ“ﬂ*ﬂ!l““
A notice will ba given to me at an slternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L{C) above entitled,
“Definitions of Words Used In This Mortgage," unless Lender gives me notice of a different

address. Any notice requirad by this Security instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0010149640

15. GCVEINING LAW,; SEVERABILITY

This ~Sacurity Instrument and the Secured Notes shall be governed by and
construed urdr/. federsl law and federal rules and regulations including those for
federally chartuey savings institutions, called '‘Federal Law." [n the event that any of the
terms or provisions nf this Security Instrument or the Secured Notes are interpreted or
construed by a court 6 compstent jurisdiction to be void, invalid or unenforceable, such
decision shall affect onl, “those provisions so construed or interprated and shall not affect the
remaining provisions of this Sucurity Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipt o/ vne conformed copy of the Securad Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYWMINTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in ful or if | abandon the Property, then Lender,
" Persons authorized by Lender, or a receiver appontar by a court at Lender's request may: (A)
collect the rental payments, including overdua rental eyments, directly from the tenants; {B),
enter upon and take possession of the Property; (C) maraga the Property; and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the tenants that Lender has the
right to collect rental payments directly from them under tnis Faragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask (i) Lender whether |
have failed to keep my promises and agresments under this Security instrument, or (i} me for

my permission to do so.

If Lender acts to have the PFroperty sold after a Breach of fuuty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Proporty ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property ‘afler such sale
without the written consent of ths new owner of the Property; and (C) my ‘wrengful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of evictior. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of coliecting rental payments and of meanaging the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reasonable attorneys' fees and the costs of any necessary bonds.

18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. | may have rights to bring legal

action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after

SD043! [04.05.98/1-98} A4 MORTGAGE-ADJ. BIWEEKLY
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the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract. fraud, concealment of a material fact or for intentional or nagligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender, Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument efter deducting any expenses, including
attorneys’ fees, incurred in enforcing these rights. At tha request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

19.  CLERICAL ERRORS
In the event Lender at any tima discovers that this Security Instrument, the Secured

Notes or any other document related to this loan, called collectively the "Loan Documents,”
contains ar. error which was caused by a clerical mistake, calculation error, computer error,
printing @t=zr or similer error, | agree, upon notice from Lender, to reexecute any Loan
Documents 4net. are nacessary to correct any such erroris) and | also agree that | will not hold
Lender responcic!a for any damage to ma which may result from any such error,

20. LOST, STOLEM DR MUTILATED DOCUMENTS

)f any of the /Luan Documents are lost, stolen, mutilated or destroyed and Lender
delivers to me an indennification in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document liduntical in form and content which will have the effect of the

original for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable /o, the pleading of the statute of limitations as a
defense to enforce this Security Inst/ument, including any obligations referred to in this

Security Instrument or Secured Notes.

22, CAPTIONS
The captions and headings at the begiuirng of each paragraph of this Security
Instrument are for reference only and will not be useu in the interpratation of any provision

of this Security Instrument

23.  MODIFICATION
This Security Instrument may be modified or amended chly by an agresment in writing

signed by Borrower and Lender.

Lender may modify the Security Instrument and the Secured 'lotes at Lender's sole
discretion in the event that | have failed to make my biweekly payments ir the manner set
forth in the Secured Notes. In the event of a modification to monthly paymanis. Lender wiil
substitute the term "monthly payment' at each point that the term “biweekly peymant’ appears
in this Security Instrument.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in 2 condominium, coopsrative or planned unit development,
each of which shall be called the "Project" and | have an interest in the common elaments of
the Project, then Lender and | agree that

(A} If an owners gssociation or other entity, called "Owners Association," holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, procesds and
benefits of my interest

SD043) (04,08.88/1-88) AdIL MORTGAGE-ADJ. BIWEEKLY
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(B} The following are called the "Constituant Dacuments” [i} The declarstion or any
other document which created the Project; (i} By-laws of the Owners Association; {iil} Code
of regulations for the Project; liv) Articles of incorporation, trust instrument or equivalent
document which crestes the Owners Association; (v) The Project's covenants, conditions and
rastrictions; (vij Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, ail dues and assessments. If [ do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above,

{C) ~If the Owners Association maintains, with an insurance company ressohably
acceptable tu. Lender, a master or blanket policy on the Project which is satisfactory to
Lender and wkich provides insurence coverage on the terms, in the amounts, for the pericds,
and against the ‘azards Lender requires, including fire and hazards inciuded within the term
"axtended coverayr, and Lender is provided with evidence of such master or blanket policy,
then: () Lender waivas tha provision in Paragraph 2(B) above for the payment to Lender of the
estimated yearly premiura installments for hazard insurance on the Property; and (i) hazard
insurance coverage on the Property as required by Paragrasph & above is deemed to be
satisfied to the extent that tha required coverage is provided by the Owners Association
policy. | shall give Lender proript notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annually.

In the event of a distributics of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Property, -wnether to the unit or to common elements, any
proceeds payable to me are hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, ‘wi'h any axcess paid to me.

[ shall take such actions as may be’ reisonable to insure that the Owners
Association maintsins a public lisbility insurance policy-‘accentable to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and with Lander's prior written consent,
gither partition or subdivide the Property or consent to: (il the sbardorment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, smiiem domain or other
governmental taking; (il any amendmant to any provision of Constituent Ducuinents unless the
provision is for the express benefit of Lender or of lenders generally; (i tarmination of
professional management and assumption of self-management of the Owners Asscciation; or
{ivi any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender,

25, FUTURE ADVANCES
At Borrower's request, Lender, at its option {but before release of this Security

instrument or the full recenveyance of the Property described in the Security Instrument] may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

SDO04IK i04.08.00/1+58) A4IM MORTQAGE-ADJ. BIWEEKLY L
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. lLender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is soid or transferred
without Lender's prior written permission, However, Lender shall not require immediate
payment in full if this is prohibitad by Federal Law in effect on the date of the Security

instrument,

If Lender exercises the option to require immediate payment in full, Lender will give
me notice” of acceleration. If | fail to pay all Sums Secured by this Security Instrument
immediately, Londer may then or thereafter invoke any remedies permitted by this Security
Instrument witihout further notice to or demand on me.

Exception (¢ Acceleration of Payment of Sums Secured. If the sale or transfer of
all or any part of tha Froperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the Yirst-one to occur after the date of this Security Instrument, Lender will
not exercise the option to accelerate payment in full of ali Sums Secured and the loan may

be assumed if:

)  Lender receives a comnlated written application from transferee to evaluate the
craditworthingss of transferee as it = naw loan were being made to the transferee by Lender;

(i}  Lender approves the credituwuithiness of the transferee in writing;

(il  transferee makes & cash dowipayment sufficient to meet Lender's then current
underwriting standards;

fivy  an assumption fee, in an amount to a datermined by Lender (but not to exceed
1% of the balance of principal and interest due undsrihe Secured Notes at the time of sale
or transfer of the Property or of the interast in the Borower) is paid to Lender; and

(v)  the transferee executes an assumption agreemant which is satisfactory to Lender,
such assumption agreement providing for transferee opening r deposit account with Lender,
or with a bank or savings and loan which has been approved by Lander, for direct payment
as provided in the secured notes.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rate Cap .shd" be changed to
an interest rate which is the sum of the interest rate in effect on the dsta. of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 parcentage points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" if (i} | do not pay the full amount of each biweekly
payment on the date it is due; or (il | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or {ili} any statement made in my application for
this loan was materiglly false or misleading or if any statement in my application for this loan
was materially fslse or misleading by reason of my omission of certain facts; or (iv} | have
made any other statement to Lender in connection with this losn that is materially faise or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of

gll sums secured.

S0OAIL (04.05.08/1-08) AdIN MORTGAGE-ADJ. BIWEEKLY iL
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if there is & Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federsl Law is not
applicable, under the law of the state where the Property is located, which will be called the
“Applicable Law."

Lender does not have to give me notice of a Breach of Duty unlass notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver asppointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless »* the valus of the Property.

The sa'e 'of the Property may he postponad by or at the direction of Lender except
as limited or prohibited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that (i may be sold in one parcel | slso agree that Lender may add to the
amount that | owe t¢ Lander all lagal fees, costs, allowances, and disbursements incurred as a
result of the action to =i the Property, except to the extent that the Applicable Law limits
or prohibits any such chargus.

Lender will apply the prcceeds from the sale of the Property in the following order:
(A) to all faes, expenses and costs inturred in connection with the sale, Including trustees’ and
attorneys' fees, if any; (B) to all Sums Sasured by this Security Instrument; and {C) any excess
to the Person or Persons legally entitied Lo it

28. LENDER'S OBLIGATION TO DISCHARGE 1118 SECURITY INSTRUMENT
When Lender has been paid all of the aricunts secured by this Security Instrument,
Lender shall release or cancel this Security Instrument without charge to me except that | wil

pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for ‘urpishing any statement of
obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any anplicable homestsad exemption in the Property is waivar.

THIS SPACE INTENTIONALLY LEFT BLANK.

SD043M [04.08,98/1-08) A430 MDATGAGE-ADJ. BIWEEKLY i
Page 13




>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY

31 OWNER OCCUPANCY
Lender has relied upon statements of fact which | have made to qualify for this loan. |

have stated and confirm that {A) the Property is my personal and primery residence; (B) | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (C)
| will use the Property as my rasidence for at least 12 months from the date this Security

Instrument is recordad.

0010148540

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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0010149640
BY SIGNING BELOW, | accept and agree to the promises and agreements containad in this
Security Instrument and in any rider(s} signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

i N .

’ BORROWERI(S):
WJ‘&/ (Seal)

KE AL
Y Moo Lsefly Lok {Seal)

KIRAN BALA LAL

@ I‘C‘A__‘._"’?_W [Seal)
RAJ KUMAR

X {Seal)
_ {Saal)
(Seal)
ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY QONLY)
A "MODIEICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" 1S
ATTACHED HERETD AND RECORDED HEREWITH.
SD043P1 (04.05.08/1-96) Ad2Y MORTOAGE-ADJ, BIWECKLY it
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STATE OF ILLINOIS
COUNTY OF Kane SS:

I, the undersigned, a Notary Public in and for said county and state do hereby

certify that Rakesh Lal and Kiran Bala Lal, husband and wife, and Raj Kumar,
an unmarried man

, personally known to me to be the same
person{s) whose name(s) subscribed to the foregoing instrument, appeared before
me this day 1t person, and ackowledged that the signed and delivered
the said instriunent as their free and voluntary act, for the uses and
purposes therevn set forth.

Given under my hand and official seal, this 31stday of July , 199g -

g G —
My Commission Expires: \gu.@&;}\ﬂ WL'*-

Notary Public ‘U

60000000000’00@00000.’0000

"OFFICIAL SEAL”

?

¢

*

SUSAN M. GRANT ¢
NOTARY PUBLIC, STATE OF ILLINOIS §

(T 21X X}

¢

¢ iy Sommission Exgires Dec. 20, 1998 ¢
0\ooo'00'0000000000000000000
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A FEDERAL SAVINGS BANK -

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 00101495640

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY
STATE OF ILLINOIS * * » » » *  DESCRIBED AS FOLLg‘r:V%pOK

LEGAL: PARCEL 1: LOT 106 IN SHEFFIELD MANOR-UNIT ONE, BEING A
SUBDIVISION OF PARTCF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF
SECTION 18, TOWNSHLP 41 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, XCLORDING TO THE PLAT THEREOF REGISTERED
IN THE OFFICE OF THE RUECLSTRAR OF TITLES OF COCK COUNTY,
ILLINOIS ON DECEMBER 3, 1971 AS DOCUMENT NUMBER LR2596883.

PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS FOR THE BENEFIT
OF PARCEL 1 AS SET FORTH AND D¢FINED IN DOCUMENT NUMBER
LR2596889, IN COOK COUNTY, ILLINCIS.

ADDRESS: 708 HUNTLEY
SCHAUMBURG, IL

PIN: 07-18-403-106-0000

GF430 (07.15.8711-97) RI0A
UNIVERSAL s
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0010149840

FOR VALUE RECEIVED, the undersigned (the "Borrowsr'] agrees that the following
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
which were executed by the Borrower. The Security instrument wes executed by the
Borrower and creatas a lien in favor of WORLD SAVINGS BANK, A FEDERAL SAVINGS

BANK IR S T O S R T T B R DY B R R SRR 2N U N R T SN N K D B
L

ITS SUCCESSORS AND/OR ASSIGNEES {"Lender”).

This-Modification to Note and Rider to Security Instrument "Modification snd Rider"}
is attached tc the Sacurity Instrument To the extent that the provisions of this Modification
and Rider are iccnsistent with the provisions of the Note and the Security instrument, the
provisions of this Modification and Rider shall prevail and shall supersede any such
inconsistent provisicns in the Note and the Security Instrument. Except to the extent
modified by this Modifization and Rider and other modificationis) and rider(sl, if any, the
provisions of the Note and tre Security Instrument shall remali in full force and effect Any
capitalized term not defined n this Modification and Rider shall have the meaning given to

such term in the Note or the Securily instrument.

A, Conversion Option; Conversicn Period

The Borrower has the right to coavaert the adjustable rate of interest under the
Note to a fixed rate of interest {the "Convarsion Option") at eny time beginning on the day

that is ths first anniversary of the Borrower's (irst regularly scheduled payment due date
under the Note and continuing until the day immudiataly prior to the ssventh enniversary of
the Borrower's first ragularly scheduled payment cue riate under the Note (the "Conversion
Period”. Unless exercised by the Borrower during toe Conversion Period, the Conversion
Option will expire and the adjustable interest rate provigiors in the Note will remain in full
forca and sffect Once the Borrowaer exarcises the Conversion Uption, the Note cannot later
be converted back to an adjustable interest rate.

If the Borrower's loan is payable in biweekly installments, and if the Borrower
exercisas the Conversion Option, the Borrower's payment schedule under the Nota will
automatically convert to monthly instaliments and the loan wilt be dus n full on the

non~accelerated Maturity Date stated in the Note.

B Conditions to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only if the Borrower has:
lil made all of the payments due under the Note and the Security instrument prior to the
exercise of the Conversion Option; (i) made no more than two (2) payments under the Note
more than 15 days after their regulerly scheduled due dates during the 12~month period
immediately preceding the exercise of the Conversion Option; and (iiil met all other terms and

conditions of the Note and the Security Instrument.
A0 olll!ﬂ] !I'

LENER'S USE ONLY
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Calculating the Fixed Rate

0010149540

The fixed rate of interest that will apply upon the exercise of tha Conversion
Option (the "Conversion Rate") will be calculated by adding .BB0 percentage points to
the then current Federal National Mortgage Association's required net yield for 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commitments [ expressed
as a percentage ] tthe "FNMA Rate"). This calculation will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversion Rate be higher than the lifetime interest rate cap set forth in the Nots.

The Borrowsr understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rate availeble
at the tims the Borrower's loan is made. In the event the FNMA Rate is no longer quoted,
the Lander will select an alternative rate source.

The Borvower may ask for the then current FNMA Rate by calllng the Lender's
fixed rate conversicn representatives at the toll-free customer service number given on
the Borrower's mont/ily statement.

D. Exercising the Cunyersion Option

To exercise the Conversion Option, the Borrower will take snd complete the
following steps before the end ¥ *ha Conversion Period.

1. Lock=-in the Fixed Conveisiin Rate

The Borrower will first obtain a Conversion Rate from the Lender by calling the
Lender's fixed rate conversion representatives it the toll-free customer service number

given on the Borrower's most recent monthly_ sirtement The Lender will calculate the
Conversion Rate as of that day, using the last quoled FNMA Rate from the immediately
preceding business day. The Conversion Rate will be binuing on the Borrower and the Lender
for fourteen (14} days (the "Exercise Period"} following the Puirower’s telephone confirmation
of the desire to exercise the Conversion Option,

2. Notice to Convert; Conversion Fee

After the Borrowsr obtaing the Conversion Rate in the manner sat forth above, the
Lender will furnish the Borrower with a written notice to convert (the "Ceivarsion Notice')
The Barrower will sign the Conversion Notice and return it to the Lender zieng with @
convarsion fea of US.  $200,00 (the "Fee"). Notwithstanding any notice provl!sion to
the contrary In the Note or the Seourity Instrument, the Conversion Optlov. will ba
exercised only it the Convarsion Notice and Fee are aotually received at World Savings,
Attn: Customear Service Administration, 4101 Wiseman Boulevard, Bidg. 106, San Antonlo,
Texas 78251, or at such other addrass as designated by the Lender in the Conversion
Notice, prior to the end of the Exercise Period; otherwise, the Borrower must obtain a
new Conversion Rete and start a new Exercise Perlod. The Borrower beers all risk of
delivery, including, without limitation, the risks of non-delivery, misdelivery, loss or
destruction.

503808 (08.06.96/1-96) DBOB
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Notwithstanding anything to the contrary in this Modification and Rider, if the
Borrower fails for any reason to exercise the Conversion Option in the manner described
above after obtaining three (3} Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised.

E. Naw Monthiy Payment Amount

The Lender will caiculate the Borrower's new monthly principal and interast
payment after receiving the signed Conversion Notice and Fee during the Conversion Perlod.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred Interest) plus interest charged at the Conversion Rate. The payment change
limitations in_the Note do not epply to the fixed rate convarsion.

If «ne. Lender receives the Conversion Notice and Fee fifteen (15) days or more
before the Eorrower's next regularly scheduled payment due date, unpaid principal will
accrue interest’ 2t the Conversion Rate beginning on the next regularly scheduled payment
due date. If the Lenurr receives the Conversion Notice and Fee less than fifteen (15) days
before the Borrower's next regularly scheduled payment due date, unpaid principal will
accrug interest at the Cunversion Rate beginning on the second following regularly scheduied
payment due date. The date o which the Conversion Rate is first in effect is called the
"Conversion Date." Interast wii continue to accrue on unpaid principal in accordance with the
adjustable interest rate provisions of the Note up to, but not including, the Conversion Date.
The Borrower will continue to mece monthly payments in accordance with the adjustable
interast rate provisions of the Note tircugh and including the payment that falls due on the
Conversion Date. The Borrower’s first (ixed rate monthly payment will be due one month
from the Conversion Date, and subsequant inonthly payments will be due on the same day
of each following month.

For example, If the Lender receives the Cinversion Notice and fee on March 10,
which is more than fifteen (15) days before the Borioasr's next payment due Aprit 1, the
Conversion Rate will be charged beginning April . and the first fixed rate monthly
payment will be due on May 1. The adjustable rate wili b3 charged through March 31
and the Borrower pays the adjustable rate monthly pcyzent due April 1. If the
Conversion Notice and Fee were recelved March 20, which is ieis than 15 days before the
Borrower's next payment due April 1, the Conversion Rate would '# charged beginnlng on
May 1 and the first fixed rate monthly peyment would be due Juss 1. The adjustable
rate would be charged through April 30 and the Borrower would pay the adjustabie rate

monthly payments due April and May 1.

F. Loan Not Assumable and Due-On~Sale After Conversion to a Fixer, Rate

Notwithstanding any provision to the contrary contained in the Note or the Security
Instrument, if the Borrower exercises the Conversion Option, the Borrower's loan may not
be assumed by any other person If the Borrower sells or transfers all or part of the
Property after exercising the Convarsion Option, then the Lender may, at any time, require
the Borrower to pay immedistaly and in full all amounts owing under the Note and the
Security Instrument. [f the Borrower's loan is otherwise assumable, a person who assumes
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the terms and conditions set forth in this

Modification and Rider.
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IN WITNESS WHEREQF, the underslgned has executed this Modification and Rider
on the 3> day of Vol .

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

v
ESH LAL 7

K Eﬁ‘}:ML A chﬂﬂjm/( '
KI1RAN BALA LAL

A ﬁo Y RGmces- {Seal)
RAJ KUMAR

RCEETLIG
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