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THIS INSTRUMENT WAS PREPARED
BY AND AFTER RECORDING RETURN
TO: Crystal Maber, Esq,

[Hinois Housing Development Authority
401 N. Michigan Ave., Suite 900

Chicago, {1 60611

SUBORDINATION AGREEMENT

THIS SUBOUEDINATION AGREEMENT (the “Agreement”) is iade and entered info as
of this 1™ day of Juré, 1998, by Prairic Mortgage Company, an llinois corporation (the
“Mortgagee™), having-its principel offices at 819 South Wabash Avenue, Suite 508, Chicago,
lllinois 60605, for the henedit-of Willard Squure Limited Partnership, an Ilinois limited
partnership (the “Owner™) having iis- orincipal offices at 205 West Monroe Street, Suite 5 West,
Chicago, Hinois and the Minois Havsing Development Authority, a body politic and corporate
of the State of Tllinois stublished by and sxisting pursuant to the linois Housing Development
Act, 20 1LCS 3805/1 et seq. (1996), as arazided {romtime to time, having its principal office al
401 N. Michigan Avenue, Suile 900, Chicago, tlhwois G0G1 1,

RECITALS

A The Owner is the fec owner of that certain rendproperty located in the City of
Chicago, County of Cook, State of Hlinais, as more particularly described on Exhibit A attached
hereto and made a part of this Agreement (the “Real Estate™).

B.  The Owner has rchabilitated and constructed a multi-faniy liousing development
on the Real Estate; the Real Estate and the improvements constructed thergon in this instance are
referred to in this Agreement as the “Development.”

C.  The Owner has received from the Authority, as the state housing credic agency for
the State of [llinois, a reservation of federal low-income housing tax credits (“Tax Credits™) for
the Development.

D. Section 42 of the Internal Revenue Code of 1986, as amended, and the
regulations promulgated thereunder (collectively, “Section 427) require, as a condition of taking
into account Tax Credits for the Development, that the Owner and the Authority enter into an
extended use agreement which sets forth cerlain oceupancy and rent restrictions affecting the
Development, The Qwner and the Authority have entered into a certain Extended Use
Agreement dated Qctober 1, 1996 {the "Extended Use Agreement”), which sets forth certain
occupaney and rent restrictions affecting the Development, The Extended Use Agreement was
recorded on Oclober 25, 1996, as Document No, 96818104 in the Office of the Recorder of the
Deeds ol Cook County, IHinois {the “Oflicial Records™), as required by Section 42,
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i, Scetion d2(h)(6)(E)(ii), which is incorporated into the Extended Use Agreement,
requires that the Extended Use Agreement, utd the occtipancy and rental restrictions contained
therein, be terminated as o result of 1 transfer of the Development to o lender following a
foreciosure of pursuant to u deed-in-licu of foreclosure or similar instrument (unless (he
Secretury of the Department of Housing and Urban Development determines that such
sequisition is part ol an arrangement with the taxpayer, the putpose of which is to terminate the
extended use period). However, notwithstanding such termination, Scclion 42 requires that
certain provisions of the Extended Use Agreement (collectively, the “Surviving Provisions')
shull contitue to have eltect for a period ending on the close of the three (3) year period
{ollowing the termination of other provisions of the Extended Use Agreement (the “Surviving
Term™) atich that the transferee pursuant to such foreclosure or deed-in-licu of foreclosure will be
prohibited {tow cuusing:

(W) the eviction or the lermination of tenaney (other than Tor good cause) of an
existing lenaat o any low-income unit, or

() wny (nerease in the gross rents of such unit not otherwise permitted under
Section 42 .

In addition, Section E (2) of the Exweiried Use Agreement which entitles the Authority and any
Qualitying Tenants (us defined in the Extanded Use Agrecment) to enforce specific performunce
by the Owner of its obligations under the Extemded Use Agreement, shull remain in full foree to
provide tneans for the Authority und wny sieh Qualifying Tenants to enforee the Surviving
Provisions.

F. The Mortgagee has made g certanin HUD-jasured fiest mortgage loan in the
amount ol $4,264,300 (the “Loan”) to the Owner {or a porticir el the acquisition, construction,
rehabilitation and permanent financing ol the Development, “Fhe Loan is evidenced by a cerlain
mortgage note in the principul amount of the Loan, made by the'Cener in favor of the
Mortgagee, dated October 1, 1996 (the *Note™) which is secured by« eerlain mortgage made by
the Owaer in favor of the Mortgagee encumbering the Development, which mortgage was dated
October 1, 1996, and recorded October 25, 1996, us Document No, 96818151 in the Official
Records (the "Mortgage™). The Note, the Morignge and any and ull other docorisats evidencing,
securing and governing the Loan are referred to in this Agreement as the *Loan’ Cosuments™),

G, The Authority requires, us a condition to the issuance of Form 8609 (which is
mandated for the vesting of the Tax Credits for the Devetopment), that the Surviving Provisions
remain in full force and effect as required by Section 42 notwithstanding any foreclosure or deed g
in licu of foreclosure of the Mortgage by the Morlgagee. O
-]
Fl.  The parties desire to implement the provisions of Scetion 42 in order to cause the P
Development to be in compliance therewith, and (o receive the Tax Credits, and in furtherance "_p‘;',
thereof huve entercd into this Agreement to carry oul such intention, -
(2
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NOW, THEREFORE, in consideration of the recitals set (orth above, and other good

and valuable consideration, the receipt and sufficicncy of which is hereby acknowledged by the
parties, the parties agree to the following:

[ Recituls, The forcgoing recitols are incorporated into this Agreement as the
agreement among the partics with the same affect as set forth herein,

2, Subordination. The Mortgagee hereby subjects and subordinates the liens, cluims,
churges and coverants of the Mortgnge to the liens, cluims, charges, und covenants of the
Surviving Provisions of the Extended Use Agreement.

A Surviving Provisions, Nolwithstunding anything to the contrary in this
Agreement, Uie Mortgagee agrees that the Surviving Provisions shall at all times remain superior
to the lien of tivy Mortgage and other Loan Documents. 1{ the Development is transferred to the
Mortgagee as the (eeult of & loreclosure or decd-in-licu of foreclosure or somie other instrument,
the Surviving Provisions shall survive such transfer and shall remain binding and enforceable on
the Mortgagee, its succrssors and ussigns, in accordance with their terms.

4, Limitation, This Agreement is not and shall not be construed fo subordinate the
lien of the Mortgage to any othernrovisions of the Extended Use Agreement, other than the
Surviving Provisions lor the term theres!, nor shull the Extended Use Agreement be in any
nranner construcd to be subordinate (o ah@-olher morigage, deed of (rust or olher security
document other thiut the Mortgage referred v hierein, securing the indebtedness owed do the
Mortgagee.

5, Obligntions ol the Mortgapee, The Morigagee ugrees that, in the event of any
default by the Owner under the Morignge ot other Loart Documents, the Mortgagee will use
reusonable clforts to provide to the Authorily a copy of any votice of default given by the
Mortgagee to the Owner; provided, however, that the Mortgagee's fuilute to provide the
Authority 4 copy of uny such notice of defuult shall not invalidulz zuzh notice or subject the
Mottgagee to any Habilily to the Authority

6. Authority's Rights and Obligalions. Nothing in this Agreementis intended, nor
shitll be construed, to abridye or adversely affect any right or remedy of the Authisrity under the
Extended Use Agreement in the event of uny failure of the Owner to abide by any-of the terms,
covenants or conditions of the Extended Use Agreement, Nothing in this Agreemeat stiall be
deemed to ubtogate the provisions sel Torth in the HUD-Required Provisions Rider atiuchied to
and incorporated in the Extended Use Agreement which rider provisions shall remuain in full

force and eflect through the Surviving Term notwithistanding termination of other provisions of of)
the Extended Use Agreement, 0
-
7. Entite Agreemient, This Agreement represents the entire understanding and ':.:::
agreement between the purtics hereto partics hercto with regard to the subordination of the 3
Mortgage lo the Surviving Provisions of the Extended Use Agreement, and shall supersede and g
cancel uny prior ngreement with regurd Lo this subject matter. L

l;’é’

(733

-







UNOFFICIAL COPY

8. Binding Provisions., The covenants and agreements contained in this Agreement
shall be binding and enforceable upon the heirs, personal representatives, successors and assigns
of the respective parties to this Agreement.

g, Modification. This Agreement may not be modified orally or in any manner other
than by an agrecment in writing signed by the parties hereto or their respective successors in
interest, consented to by the Secrctary of Housing and Urban Development,

10, Govemning Law, This Agreement shall be governed by and construed under the
laws of the United States of America, and to the extent they are congistent and do not conflict,
the laws of the State of lilinois, cxclusive ol its conflict of faw provisions,

Fl. < ~Notices. Any notice, demand, request or other communication that any parly may
desire or may beroquired 1o give to any other party under this Agreement shall be given in
wriling at the addrézses set forth above, by any of the following meuns: (a) personal service; (b)
overnight courier; or(¢) egistered or certified United States mail, postage prepaid, return reccipt
requesled. Such addresscs may be changed by notice to the other partics given in the same
manner as other notices prcvined in this Agreement. Any netice, demand, request or other
communication sent pursuant to sussection (a) shall be served and elfective upon such personal
service, or refusal of service. Anynetice, demand, request or other communicution sent pursuant
to subparagraph (b) shali be served wwbefTective one (1) business day afler deposit with the
overnight courier, prepaid for next day delvery, Any notice, demand, request or other
communication sent pursuant to subsection (¢ shall be served and effective three (3) business
days alter proper deposit with the United Staces Pastal Service.

12.  Counterparts. This Agrecement may o'¢iccuted in counterparts, and cach
counterpart shall, for all purposes for which an originalof this Agreement must be produced or
exhibited, be the Agreement, but all such counterparts shall constitute one and the same
instrurent.
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IN WITNESS WHEREOW, the undersigned have caused this Agreement to be exectited by
their authorized officers and representatives as the day and year first above wrilten,

THE OQWNER:

Witlard Limtited Partnership, an [llinois Limited
Partnership

By:  TACH Willard Squ.m Development Corpotation,
an llimols cormor ration, its General Partney

By —f ({“?b/ -

Ralph Brown, "Prcl,ldz.nt

THE LENDER:

Prairic Mortgage Company, s Illiry»corpoution

cy: Té"”"‘ //Mf’/&/

}v(nmth B. Marshall, President

THE AUTHORITY:
fHinois Housing/Development Autherity

)
Byf /!f‘t“ v /‘"

Pres

f}’ml“t‘ D.m.amx._m. ,w&_{:.t;.smb_.__
itle: _
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The foregoing Suburdination Agreement dated us of Julyl, 1998, is hereby approved.

CITY OF CIHICAGO ACTING THROUGH I'TS DEPARTMENT OF HOUSING

b L}Zﬂ "I’fé
Name! (J lia Staseh ...
Tide: “Commissionor

Dilediauly 30 L 1998,

T ic ¢ skey E?bﬂgigé.

-
w
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ACKNOWLEDGMENTS

OWNER:

State of llinois )
)

County of Cook )

[ ;-//H‘Tf,/n W -(LU . . hlie in N

y e~ auvs , 4 Notary Public in and for said county,
in the stare aforesaid, does hereby certify that Ralph Brown, personally known to me to be the
Presideds.of TACH Willara Square Development Corporation, the general partner of Willard
Limited Pariaership, and personally known to me to be the same person whose name is
subscribed otk foregoing instrument, appeared before me this day in person and acknowledged
thut as such President, he signed, scaled and delivered the said instrument, pursuunt to the
authorily given by e 3oard ol Directors of said corporation, as a [ree and voluntary act of suid
corporation, for the uses«nd purposes therein set forth.

Given under my hand and Notarial Seal this _3.7_‘{. _day of July, 1998,

!
A O
et —le- et ’

——a

Motary Public

LENDER:

State of Ulinois )
)

County of Cook )

I, Dlane N. Mavshall , 4 Notary Publizin and for said county,
in the state aforesaid, does hereby certify that Kenneth B, Marshall, persorsily known to me to
be the President of Prairic Mortguge Compuny, and personally known te meo be the sume
person whose name is subscribed to the foregoing instrument, appeared befor< rae this day in
person und acknowledged that as such President, he signed, sealed and delivered the said
instrument, pursuant to the authority given by the Board of Dircctors of suid corperition, as a
free and veluntary act of said corporation, tor the uses and purposes therein set {orth,

Aupuat,

Given under my hand and Notarial Seal this _10¢h day of kuiyx 1998,

’(QLO-«:I A HMLM(

Notary Public

Py

SHEIOIAL SEAL

o

4 PUBLIC, BTA
:??gmmasswn EXPIRES 1304000
Mm
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AUTHORITY!

State of llinois )
)
County of Cook )

7 O AT L T AN S Lk sl , & Nolary Public in and for said county,
in the state aforesaid, does hereby certify that  Marse hovak . personally
knowit to me to be the I‘);‘f;'{*‘f; .&J{, of lllinois Housing Development Authorily, and personally
known tg.mie to be the same person whose name is subscribed to_the forcgoing instrument,
appearcd befare me this day in person and acknowledged that as such ¢ ;‘;‘(,L .fg-és . he/she
signed, scaled-and delivered the said instrument, in his/her capacity as %38+765%, of  Illinois
Housing Developagnt Autherity, as o frec and voluntary act of said Illinois Housing
Development Authority;for the uses and purposes therein set forth,

—~ ”.
Wwenuider my hand snd Notarial Scal this o7 day ol July, 1998,
OFFIC : ”
AL SEAL { / ‘W'H\. /{W@'\‘d (/))'Ja-f)y-\’
o v

MIRIAM AROSTEG .y .
‘ OHNSON I 2 S
mmny PUBLIC, STATE OF ILLiNos dotary Public

COMMISRION EXPIRES: 08302

CITY OF CHTER
State of [Hinois )
)
County of Cook )
I, ___,a NotarywPublic in and for said county,
in the state aforesaid, does hereby certify that N, ., personally
known to me to be the Commissioner of the Departmenri ol Housing of the City of

Chicage, llinois (the “City™), and personally known to me to be the same person whaose name is
subscribed 1o the foregoing instrument, appeared before me this day in persor-and acknowledged
that as such __ ___Commissioner, (s)he signed, scaled and deliverea the said instrument,
pursuant to authority, as his/her frec and voluntary ucl, and the free and voluntriv-act and deed
of the Cily, lor the uses and purposes therein set {orth.

Given under my hand and Notarial Scal this __ duy of July, 1998.

Notary Public

SODMAFCDOCShigag T 3\
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AUTHORITY:
State of Hlinols )
County of Cook )

W L u Notary Public in and for said county,
in e stale atoresaid, does hereby certify tha ,  personally
known to me to be the of Hinois Housing Development Authority, and personally
known to e to be the sume person whose name is subscribed to the foregoing instrument,
appeared belvie me this day in person and m.lmowlul;,nd that s such s he/she
signed, seated didhdelivered the said instrument, in his/her capucity us of [Hinois
Housing Developtornt Authovity, as a [ree and voluntary act of said Ulinois Housing
Development Authoaty, for the uses and purposes therein set forth,

Given under my haind and Notarial Scal this ___ day of July, 1998.

Watary Public
CITY OF CHICAGO:

State of Hlinois

)
County of Gﬁ ) ,//
/ ¢ /.-",'
e oy Ly 1 Notg 41y Public in and for said county,

f
in the gtat ' héreby ccru!'y lhut L e R s ,  personally
known to me to bc llu. ! Swns € Commissioner of the Departmeat of Housing of the City of

Chicago, [llinois {the “City”), and pet persotially kniown to me to be the sanie person whose name is
subscribed (o the foregaing instrument, appeared before me this day in perszivand acknowledged

that as such _Sa# ¢ Commissioner, (s)he signed, sealed and delivered-ths said instrument,
pursuant to authority, as hig/her frec and voluntary act, and the free and voluniary act and deed

of the City, for the uses and- purposca therein sel forth,

Given under my hand and NotarigSce al lhlch?_/ day olﬂuly, 1998,

| Ol .
AR LT ’ T bibic” 1//
!

L TR ENTE T
B PEERE R N i}

SODMAMCDOC S\Ll‘llmbu\?d UH

o7
- j

*+0Z
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EXHIBIT A
WILLARD SQUARE
LEGAL DESCRIPTION

Parcel §

Lots 6 and 7 w Block | 1 the Subdivision of the South {/2 of the Southwest 1/4 of the Northeast 1/4 of the
Northeast /4 of Section 10, Township 38 North, Range {4, East of the Third Principal Mendian, in Cook
County, {llinois,

Address: 484345 S, St. Lawrence Avenue, Chicago. [L
PIN. 30.10-211.017
Ppicei

Lots 9«iid 10 tn Block 1 in the Subdivision of the South /2 of the Southwest 1/4 of the Northeast 1/4 of the
Northeist 174 of Section 10, Township 38 North, Range {4, East of the Third Principal Meridian, in Cook
County, liingis,

Address: 55183 8, St. Lawrence Avenue, Chicago, LL
PLN.: 8410-211.019 and 20-10.211-020
Parcel )

Lots 11 and 12 in Block | in the Subdivision of the Soutl 172 of the Southwest 1/4 of the Mortheast 1/4 of
the Northeast 1/4 of Section 10, Tow nehip 18 North, Range 14, East of the Third Principal Meridian, in Cook
County, lllinots.

Address; 600-12 E. dMh St,, Chicago, L
PN 20-10-211-021
Parcel 4

The North 25.00 feet of Lot 1 in Block { in Washingtra Park Subdivision of the Northwest 1/4 of the
Sautheast 1/4 of the Northeast 1/4 of Section 10, Township 38.iNerth, Range 14, East of the Third Principal
Meridian, in Cook County, lllinois,

Address: 4900 Block S. St. Lawrence Avenue, Chicago, IL
P.LN.: 20-10-219-001

Parcel 5

Lot 1, except the North 25.00 feet thereof, and the North 1/2 of Lot 2 in Bloe's #in Washington Park
Subdivision of the Northwest 1/4 of the Southeast 1/4 of the Northeast 1/4 of Section 17 Toawnship 38 North,
Range 14, East of the Third Principal Meridian, in Cook County, lllinois,

Address: 4900 Block S. St. Lawrence Avenue, Chicago, IL
P.LN.: 20-10-219-001

Parcel 6 (including open space)

The South (/2 of Lot 2, all of Lot 3 and the North 1/2 of Lot 4, all in Block | in Washington Park
Suldivision of the Northwest 1/4 of the Southeast 1/4 of the Northeast 1/4 of Section 10, Township 38 North,
Range 14, Bast of the Third Principal Meridian, in Cook County, lllinois.

Address: 4900 Block §. St Lawrence Avenue, Chicago, IL
LN 20-10-219-001
pramewilliedeidland iy |
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Lot & in Roberts' Subdivision of part of the North 172 of the Southwest {/4 of the Northeast {4 of Section
10, Township 38 North, Range 14, East of the Third Principal Mendian, in Cook County, [ilinois.

Address: 4914-16 S, St. Lawrence Avenue, Chicago, IL
PN 20-10-218-035
Parcel 8

The South 12 ot Lot 4w Block | 1n Washington rark subdivision ol the Northwest 14 of the Southeast 1/4
ol the Northeast | 4 of Secthon 10, Township 38 North, Range 14, East of the Third Principal Mendian, in
Cook County, lihnots.

Address: 4900 Block S. St. Lawrence Aveqwe, Chicago, (L
PIN: 20-10-219.001
Pares: 9

Lot § intledk ) in Washington Park Subdivision of the Northwest 174 of the Southeast 1/4 of the Northeast
114 of Sectian'12, Township 38 North, Range 14, East of the Third Principal Meridian, in Cook County,
(llinots.

Address: 4900 Ac! S, St Lawrence Avenue, Chicago, 1L
P.IN. 20-10-219.0%1
Parcel 10

Lot 6 in Block 1 it Washington Patk Srodivision of the Northwest 1/4 of the Southeast /4 of the Northeast
1/4 of Section 10, Township 38 North, Range 14, East of the rhird Principal Meridian, in Cook County,
IHinots.

Address: 4900 Block §. St Luwrence Avenue, Chicago, IL
P.IN. 20-10-219-00t
Parcel i1

Lot 7 in Block | in Washington Park Subdivision of the Nortiwer 1/4 of the Southeast 1/4 of the Northeast
[74 of Section 10, Township 38 North, Range 14, East of the Taird Principal Meridian, in Cook County,
Hlinois,

Address: 4900 Block S, St. Luwrence Avenue, Cliicago, 1L
PN 20-10-219-001
Parcet 12

Lot 3 in Block 2 in Washington Park Subdivision of the Northwest 1/4 of the Southeast i/4.0f the Northeast
1/4 of Section 10, Township 38 North, Range 14, East of the Third Principal Meridian, in Cook County.
linws.

Address: 491113 S, Champlain Avenue, Chicago, [Hlinois

PN 20-10-220-002 and 20-10-220-003

Parcel 13

Lot 16 in Block 1 in Washington fark Subdivision of the Northwest 1/4 of the Southeast 1/4 of the Northeast
1/4 of Section 10, Tawnship 38 North, Range 14, Cast of the Third Principal Meridian, in Cook County,
litinois,

Address: 494042 S, Champlain Avenue, Chicago, 1L

PN 20-10-219-014

L8&

SRR N = § A
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The North {72 of Lot $ (eacept that part taken for St. Lawrence Avenue) (lying West of the East 173.8 feet
thereof) tn Lavinia and Company's Subdivision of Garden and Cottage Lots of the South 1/4 of the Northeast
174 of Section 10, Township 38 North, Range 14, East of the Third Principal Meridian, in Cook County,

linois,

Address: 600 Block E. 50th Street, Chicago, IL
PLN: 20-10-225-001
10.10-225-002

Parcel 15

The West 50 fect of the East 173,83 feet of the North 1.2 of Lot 5 in Lavinia and Company's Subdivision
of Garden and Corttage Lats of the South 144 of the Nor-heast |4 of Section 10, Township 38 North, Range
14, Tast of the Third Principal Mendian, in Cook County, {ilinois,

Address: 600 Block E. SOth Street, Chicago, (L
PIN. 20-10.225-002

20-10-225-003
Parcef 16

The East 49.75 fect of the Horth 1/2 of Lot § in Lavinia and Company's Subdivision of Garden and Cottage
Lots of the South 1/4 of the Northeast 1/4 of Section 10, Tovmship 38 North, Range 14, East of the Third
Principal Meridian, in Cook County, [llinois.

Address: 619-21 E. 50th Street. Clicago, 1L
P.LN.: 20-10-225-005
Pareel 17

Lots | and 2 in Merill's Subdivision of Lot 4 in Lenia and Company's Subdivision of Garden and Cottage
.Lots in the South 1/4 of the Northeast 1/4 of Secticu 1, Township 38 North, Range 14, East of the Third
Principal Mendian, in Cook County, [!linais.

Address: 647.49 E. 50th Street, Chicago, L
PIN.: 20-10-226-006 (Lot 1)
20-10-226-005 (Lot 2}

Parcel 18
L.ots 1 and 2 in the Subdivision of Lot 2 in Lavinia and Company's Subdivision'of Carden and Cattage Lots
of the South 1/4 of the Northeast 1/4 of Section 10, Township 38 North, Range ‘&, East of the Third

Principal Meridian, in Cook County, [llinois.

Address: 71113 E, S0th Street, Chicago, [L
PLN.: 20-10-226-Q15

L 86
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