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This Assignment of Rents prepared by:  FITST NATIONAL BANK

01 DIXIE HIGHWAY
CH'CA.GO HEIGHTS, IL 60411

ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED AUGUST 3, 1395, between SALON INVESTMENT GROUP, INC,,
whose address Is 3259 PLATTE TRAIL, OLYMPIA FIELDS, 1L 60461 (referred to bhelow as "Grantor"); and
FIRST NATIONAL BANK, whose address Is 101 DIXIE HIGHWAY. CdICAGO HEIGHTS, IL 60411 (referred to
below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants # cont/cu'ng security interest in, and
conveys to Lender all of Grantor’s right, title, and interest In and to the Rents fiop: the following described
Property located in COOK County, State of Illinois:

LOT 18 IN BLOCK 14 IN VILLAGE OF MATTESON IN SECTION 26, TOWNSIP 35 NORTH, RANGE 11}9
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

The Real Property or its address is commonly known as 3702 WEST 216TH STREET, MATTESCI, IL 60443,
The Real Property tax identification number is 31-26-104-018,

PTGLBLE

DEFINITIONS. The foltowing words shall have the following meanings when used in this Assignment, Terms not
otherwise defined in this Assignment shall have the meanings attributed to such teems in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and
includes without limitation all assignments and security interesl provisions relating to the Rents.

Event of Default. The words "Eveni of Defanit® mean and include without limitation any of the Events of
Default set forth below in the section titled "Events of Default.”

Grantor. The word "Grantor" means SALON INVESTMENT GROUP, INC..

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Assignment, together with interest on such amounts as provided in
this Assignment. In addition o the Note, the word "Indebtedness” includes alf obligations, debts and liabilities,

Lawyers Title Insurance Coﬁibi"éﬂéﬁ‘a*c}!
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plus interest thereon, of Grantor to Lender, or any one or more of them, as well s ail claims by Lender against
Grantor, or any one or more of them, whether now existing or hereafter arising, whether related or unrelated 1o
the purpose of the Nole, whether voluntary or otherwise, whether due or not due, ubsolute or contingent,
liquidated or unliquidated and whether Granlor may be liable individually or joimtly with others, whether
obligated as guarantor or otherwise, and whether recovery upon such Indebledness may be or hereafter may
become barred by any statute of limitations, and whether such Indebtedness may be or bereafter may become
otherwise unenforceable,

Lender. The word "Lender” means FIRST NATIONAL BANK, its successors and assigns,

Note. The word "Note" means the promissory note or credit agreement dated August 3, 1998, in the original
principal amount of $65,600.00 from Grantor and any co-borrowers to Lender, together with all renewals of,
exlensions of, medifications of, refinancings of, consolidations of, and substitutions for the promissory nole or

agreement. The inierest rate on the Note is 8.250%.

Property. The word “Property” means (he real property, and all improvements thereon, described above in
the “Assignment" sectiun.

Rea) Property. The wurds "Real Property” mean the property, interests and rights described above in the
"Property Definition" secticn,

Related Documents. The weards "Related Documents” mean and include without limiation all promissory
notes, credit agreements, loan agregments, environmental agreemenis, guarantics, securily agreements,
mortgages, deeds of trust, and all otaer instruments, agreements and documents, whether now or hereafter
existing, executed in copnection with ke iadebiedness.

Rents. The word "Rents” means all reats, revenues, income, issues, profits and proceeds from the Property,
whether due now or later, including withou: tonitation all Remts from all leases described on any exhibit

attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMenT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER.THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS, THIS ASSIGNMENT IS GIVEN AND ACCLEP,T]) ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided {nhis Assignment or any Related Document,
Grantor shall pay to Lender all amounts secured by Ihis Assignment as !!'.c?( become due, and shall strictly

perform all of Grantor's obligations under this Assignment. Unless and untif Finder exercises its right to collect

the Renls as gmvidcd below and so long as there 1s no default under this Adsignnent, Grantor may remain in

possession and control of and operate and manage the Property and collect the keate, nrovided that the granting

of the right to coltect the Rents shall not constitute Lender’s consent to the use of cash collateral in a bankruptcy
proceeding,

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO [AE _RENTS, With respect 1o the
Rents, Grantor represents and warrants to Lender that:

Ownership. Granter js enitled to receive the Rents free and clear of all rights, foans, fiers, ¢ncumbrances,
and claims except as disclosed to and accepied by Lender in writing.

nght to Assign. Grantor has the full right, power, and authority 1o enter into this Assignment ant 1o assign o
and convey the Rents to Lender, 0;
No Prior Assignment, Grantor has not previously assigned or conveyed the Rents to any other person by ny N
instrument now in force, ¢
Ne Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights o
in the Rents except as provided in this Agreement, pad

it

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default
shall have occurred under this Assignment, 10 collect and receive the Rents. For this purpose, Lender is hereby

given and granted the following rights, puwers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Renis to be paid directly to Lender or Lender's agent,

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive
from the tenants or from any other perscis liable therefor, all of the Rents; institute and carry on all legal
proceedings necessary for the protection of the Property, including such proceedings as may be nccessari_/ (o
rgcoger possession of the Properly; collect the Rents and remove any tenant or tenants or other persons from
the Property.

Maintain the Property. Lender may enter upon the Pro?eny to maintain the Property and keep the same in
repair; to pay the costs thereof and of afi services of all employees, including their equipment, and of all
continuing costs and expenses of maintaining the Property in proper repair and condition, and also to pay all
taxes, assessmenis and water wililies, and the premiums on fire and other insurance effected by Lender on
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the Property.

Compllance with Laws. Lender may do any and all things lo execute and comyiy with the laws of the State of
filinois end also ali other laws, rules, orders, ordinances and requirements of ail other governmental agencies
atfecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms
and on such conditions as Lender may deem appropriate.

Employ Agents. Lender may cngage such agent or agents as Lender may deem appropriate, either in
bfe;ll{der s name or in Graator’s name, to rent and manage the Property, including the collection and application
of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Prorerty as Lemder may deem
appropriate and may act exclusively and solely in'the place and stead of Grantor and to have all of the powers
of Grantor for the purposes stated above.

Ne Requirement to Act. Lender shall not be required 1o do any of the foregoing acts or things, and the fact
that Lender sheli have performed one or more of the foregoing acts or things shail not require Lender to do
any other specitic-act of thing,

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Leud>r may pay such costs and expenses from the Rents. Lender, in its sole discretion,
shail determine the applicction of any and ail Rents received by il; howeves, any such Rents received by Lender
which are not applied io sucn coits and expenses shall be applied to the Indebtedness. All expenditures made by
Lender under this Assignmen: wnd not reimbursed from the Remts shall become a part of ihe Indebtedness
secured by this Assignment, and s'rall be payable on demand, with interest at the Note rate from date of
expenditure until paid.

FULL PERFORMANCE. If Granter rave alt of the Indebtedness when duc and otherwise performs all the
obtigations im?used upon Grantor under 1%us Assignment, the Note, and the Related Documents, Lender shall
execute and deliver (o Grantor a suitable satisfzcuion of this Assignment and suitable statements of termination of
any financing statement on file evidencing ‘Lender's securily interest in the Remts and the Property. Any
termination fee required by law shall be paid by Grentor, if permitied by applicable law. I, however, payment is
made by Grantor, whether voluntarily or otherwise, oy guarustor or by any third party, on the Indebtedness and
thereafier Lender is forced to remit "the amount of (¢ mayment (a} to Grantor’s trustee in bankyupicy or to any
similar person under any federal ar state bankruptey la%v or law for the relicf of debtors, (b) by reason of any
judgment, decree or order of any court or administrative borly having jurisdiction over Lender or any of Lender's
?roqerty, or, g:) b{. reason of any settiement or compromse of any claim made by Lender with any claimant
including without limitation Granfor), the Indebtedness shal! be considered unpaid for the purpose of enforcement
of this Assignment and this Assignment shali continue to be effecove or shall be reinstated, as the case may be,
notwithstanding any cancellation of this Assignment or of any now.ur-other instrument or agreement evidencing
the Indebtedness and the Property will continue to secure the amount ieprc-or recovered to the same exient as if
that amount never had been orignally received by Lender, and Grantor <na’l be bound by any judgment, decree,
order, settlement or compromise relating to the Indebtedness or to this Assignment,

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision o] this Assigament, or if any action ot
roceeding is commenced thai would materially affect Lender’s interests in e Feonerty, Lender on Grantor's
half may, but shall not be required to, take any action that Lender deems appropr'ale.  Any amount that Lender

expends in so doing wil] bear interest al the rate provided for in the Note from the duieincurred or paid by Lender

to the date of regarmcm by Grantor. All such expenses, at Lender’s option, will {a) b payable on demand, (b)

be added to the balance of the Note and be apportioned among and be payable with any asta’iment payments to

become due during either (i) the term of any apgitcable insurance pohc% or (ii) the remainiae term of the Note, or

{c) be treated a5 o bailoon payment which will be due and payable at the Note's maturity. This Assignment aiso

will secure payment of these amounts, The rights provided for in this Faragmph shall be in additior 'o.uny other -5
rights or any remedies to which Lender may be entited on account of the default. Any such actisn by Lender L
ﬁhﬁll not be construed as curing the default’so as 1o bar Lender from any remedy that it otherwise ‘wonld have T
ad. o4

DEFAULT. Each of the following, at the opiion of Lender, shall constitute an event of default ("Event of Default™) =
under this Assignment: pa
Y

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness,

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenint or condition
contained in this Assignment, the Note or in any of the Relaed Documenis.

Default in Favor of Third Parties. Should Borrower or any Grantor defnult wnder any loa, extension of
credit, security agreement, purchase or sales agreement, or any other agreement, in lavar of any other creditor

or person thal may materially affect any of Borrower's ﬁgopcrty or Borrower's or any Grantor’s ability 10 repay
the Loans or perform their réspective abligations under this Assignment or any of the Related Documents.

Faise Statements, Any warranly, representation or staiement made or furnished to Lender by or on behall of
Grantor under this Assignment, the Note or the Related Documents is false or misieading in any material
respect, ejther now or at the time made or fumished.

Defective Collateralization. This Assignment or any 5f the Related Documents ceases o be in full force and
effect (including failure of any collateral documents lo create o valid and perfected security interest or lien) at
any time and for any reason,

Other Defaults. Failure of Grantor to comply with any werm, obligation, covenant, or condition contained in any
other agreement between Grantor and Lender.
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Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor’s ’propcrty. any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
sy insolvency [aws by or against Grantor, ‘

7 Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
¥ proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental

g agency against any of the Property. However, this subsection shall not apply in the event of a good faith
- ispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or
i forefeiture %roceedm , provided that Grantor gives Lender wrilien nolice of such claim and furnishes reserves

or a surety bond for ihe claim satis{actory to Lender,

Events Affecting Guarantor. Any of the preceding events occurs with respect o any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, apy Guaranty of the Indebledness,

Events Affecting Co-Borrowers. Any of the greccding_ events occurs with respect to any co-berrower of any
of the Indebter..as¢ or any co-borrower dies or becomes incompetent, or revokes or disputes the validity of, or

liability under, anyof the Indehiedness.

Adverse Change. (A material adverse change occurs in Grantor’s financial condition, or Lender believes the
prospect of payment ur pe-formance of the Indebledness is impaired,

Insecurlty. Lender reasoichly deems itself insecure,

RIGHTS AND REMEDIES ON DLFAULT. Upon the occurrence of any Event of Default and at any time therealter,
Lender may exercise any one or‘mure of the following rights and remedies, in addition to any other rights or

remedies provided by law:

Accelerate Indebtedness. Lender shaulmave the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due arnd payable, including any prepayment penalty which Grantor would be
required to pay.

Collect Rents, Lender shall have the right, »ihout notice to Granter, to take possession of the Pro({)erty and
collect the Rents, including amounts past duc it unpaid, and aptlg' the net {:mcceds. over and above
Lender’s costs, against the Indebtedness. In furtaerarce of this right, Lender shall have all the rights provided
for in the Lender's Right to Collect Section, abuve. If the Rents ate collected by Lender, then Grantor
jrrevocably designates Lender as Grantor’s attorney-irinet fo endorse instruments received in payment
thereof in"the name of Grantor and to negotiate the san'e and collect the proceeds. Paymenls by tenants or
other users to Lender in response to Lender's demand shaii satisfy the obligations for which the payments are
made, whether or not any pro%er grounds for the demand existed, Lender may exercise its rights under this
subparagraph either in person, by agent, ot through a receiver.

Mortgagee in Possession, Lender shall have the right to be placed s= morigagee in possession or to have a
receiver appointed to take possession of afl or any part of the Proper.y, with the power to proiect and greserve
the Property, to operate the Propengf preceding foreclosure or sale, s to eallect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership aguinst the Indebiedness. The
mortgagee in ?ossessmp or recciver may serve without bond if permitted By law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparent value ot the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall noi disqualily < psrson from serving as a

receiver.

t())tl;er Remedies. Lender shall have all other rights and remedies provided in this Assigninent or the Note or

y law.

Waiver; Election of Remedies. A waiver by qni; panﬁr of a breach of a provision of this Assisament shatl not e

constitute a waiver of or prelludgce the party’s rights otherwisc 1o demand strict compliance wih s provision &

or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit’of any other ~3

remedy, and an election to make expenditures or [ake action 10 perform an obligation of Grantor under this ad

Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a default and cxercise X

its remedies under this Assignment. o

Attorneys’ Fees; Exgelnses If Lender institutes any suit or action to enforce any of the terms of this :
a

Assignment, Lender shall be entitled to recover such sum as the court may adjudge reasonable ns attorneys’
fees at trial and on any appeal, Whethet or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtecness payable on demand and shail bear interest
from the date of expenditure until repaid at the rate provided for in (he Note. Expenses covered by this
aragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’
ees and Lender’s legal expenses whether or not there is a lawsuit, including allorneys’ fees for bankruéntcy
proceedings (including efiorts 10 medify or vacate any aulomatic stay or injunctionj, appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, 0 the extent permitted by
applicable law. Grantor also will pay anty court costs, in addition to all other sums provided by law.

MISCELLANEOQUS PROVISIONS, The following miscellaneous provisions are a part of this Assighment:

Amendments. This Assignment, together with any Related Documents, constilutes the entire understanding
and agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment (0
this Assignment shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alieration or amendment.
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Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of
Illinois. This Assignment shall be governed by und construed {n accordance with the Inws of the State of
Illinols.

Muhi?le Parties; Corporate Authority, All obligations of Grantor under this Assignment shall be ‘;oim and
several, and all references to Grantor shall mean each and cvery Grantor. This means that cach ol the
persons signing below is responsible for all obligations in this Assignment.

No Modification, Grantor shall not enter into any agreement with the holder of zm?r morigage, dead of frust, or
other security agreement which has priority over this Assignmeni by which that agreement is modified,
amended, exiended, or renewed without the prior wrilten consent of Lender, Grantor shall neither request nor
accept any future advances under any such security agrecment without the prior written consent of Lender.

Severability. [If & court of competent jurisdiction finds any provision of this Assignmeni to be invalid or
unenforceable as to any person or circumsiance, such finding shall not render that provision invalid or
unenforceable as to any oiher persons or circumstances. [f [ensible, any such offending provision shall be
deemed to be medified to be within the limits of enforceabitily or validity; however, il the offending provision
cannat be so mzdied, it shall be siricken and all other provisions of this Assignment in all other respects shall
remain valid and enforceable,

Successors and Assiges, Subject to the limilations stated in this Assignment on transfer of Grantor's
interest, this Assigmuene shall be binding upon and inure 1o the benefit of the partics, their successors and
assigns. If ownershiy of (he Property becomes vested in a person other than Grantor, Lender, without notice
to Grantor, may deal wita Zirantor’s successors with reference to this Assignment and the Indebtedness by
way of forbearance or extensor without veleasing Grantor from the obligations of his Assignment or linbility
under the Indebtedness.

Time Is of the Essence. Time is of *he essence in the performance of this Assignment,

Walver of Homestead Exemption.” ‘Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Iliiis as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption, NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED ~ IN THIS ASSIGNMENT, (GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF
REDEMPTION FROM SALE UNDER ANY GRDER OR JUDGMENT OF FORECLOSURE ON BEHALF QF
GRANTOR AND ON BEHALF OF BACH AN EVERY PERSON, EXCEPT JUDGMENT CREDITQRS OF
ggﬁrﬁ}'s?iéﬁg &Igg}lﬂrﬁ ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TQ THE DATE

Waivers and Consents. Lender shall not be deemed to huve waived any ri%tués under this Assignment (or
under the Related Documents) unless such waiver is in writtig and signed by Lender. No delay or omission
on the gan of Lender in exercising any right shall operate as 2 waiver of such right or any other right. A
waiver by any party of a provision of this Assignment shall nol constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision, No prior waiver by
Lender, nor an¥ course of dealing between Lender and Grantor, shall unstitute a waiver of any of Lender's
rights ar any of Grantor's obligations as to any fuwure transactions. Whenever consent by Lender is required
in"this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF Ti1¢ ASSIGNMENT OF RENTS, AND
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SALON IWE;TMENT GROUP, INC,

/

N

A ot
T

HAMMOND, SR., PRESIDEN

»

YI6T240t
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CORPORATE ACKNOWLEDGMENT

7 STATE OF 111inois )
} 5§

*+ COUNTY OF Cook }

On this  3rd day of August , 19 98 | before me, the undersigned Notary Public, personally
appeared CLYDE HAMMOND, SR., PRESIDENT of SALON INYESTMENT GROUP, INC,, and known to me 1o be
an authorized agent of the corporation that executed the Assighment of Rents and acknowledged the Assignment

to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolwtion of its board

of directors, for th ns2s and purposes therein mentioned, and on oath stated that he or she is authorized to

execute this Assignmenz and in fact cxecuted the Assignment on behalf of the corpotation.

A
B@;&W\;&-j{f ﬁgm Y, Residing at _ Olympla Fields

Notary Public in and for the Stat of I1linois FFICIAL SBAL
Debra Bolden

. , y\ : Notary Public, Stste of Niinols
My commissien expires /YY\M 0iAq 260( Myoé::mhdqu Expires 4262001

—4
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