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MORTGAGE

THIS MORTGAGE ("Security Instsurient") is givenon  AUGUST 10, 1998 . The mortgagor is
MATTHEW C. PETERSON
AND TIRZAH F. STROM-PETERSUM ~HUSBAND AND WIFE

S N TS

("Borrower”). This Security Instrument is given to
KEY MORTGAGE SERVICES, INC,

which is organized and existing under the laws of THE STATX OF ILLINOIS , and whose

address is 576 LINCOLN AVENUE
WINNETKA, ILLINOIS 60093
ONE HUNDRED FIFTY THOUSAND AND 00/200

Deifars (U.S.§  150,000.00 . ),

This debt is evidenced by Borrower's note dated the same date as this Secur'ty pstrument ("Nole"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  SEPTEMBER 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Not=, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest. advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenails & agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey i~-Lender the following

described property located in  COOK County, Illinois:
LOT 11 IN BLOCK 5 IN COMMONS AND BEST’S ADDITION TG EVANS3TON, BEING A

PART OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 12 AJL A PART

:...OF.THE SQUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTICN 11, TOWNSHIP 41
zNORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

S ILLINOIS.

(“Linec”), Borrower owes Lender the principal sim of

10-12-310-018-0000
Parcel ID #:
which has the address of 2407 NOYES STREET , EVANSTON [Street, City],
Illinois 60201 [Zip Code] {"Property Address");
ILLINGIS-§Mgle Family-FNMAFHLMC UNIFORM
Iritish: INSTRUMENT Form 3014  9/90
Amended 8/98
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this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or teke onc or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agginst loss by fire, hazards included within the term "extended coverage” and any other bazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The icsurence carrier providing the insurance shsil be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described sbove, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals, [f Lender requirzs, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair i not econelicslly feasibie or Lender’s security would be lessensd, the insurance proceeds shall be applied to the sums
secured by this Securiy 'nstrument, whether or not then due, with any excess paid to Borrower. If Borrower sbandors the
Property, or does not ausv e within 30 days a notice from Lender that the insurance carrier bas offered to settle a claim, then
Lender may coliect the iusvrance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumes®, whether or not thea due, The 30-day period will begin when the notice is given.

Unless Lender and Borrowes ciberwise agree in writing, any application of proceeds to principal shall not extcod or
postpone the due date of the monthiy payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 21 the Property is acqu'rer. b3 Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance aad Protection of the Property; Barrewer's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propert! a2 Porrower's principal residence within sixty days after the execution of
this Security Instrument and shsll continue to occupy the Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in wridng, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's <ontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on- e Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lenude's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security irstrument or Lender’s security interest. Borrower may
cure such & default and reinstate, as provided in paragraph 18, by causing ¢ action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrover’s interest in the Property or other maierial
impairment of the lien created by this Security Instrument or Lender’s security inierast. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or insccurate tntoriowiion or statements to Lender (or failed
to provide Lender with any malerial information) in connection with the loan evidenced by e Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence, ii this Security Instrument is on &
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fie title to the Property, the
leasehold and the fee title shull not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants ard sgroements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in hé Froperty (such as &
proceeding in bankruptey, probate, for candemnation or forfeiture or to enforce luws or regulations), then [ender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
inciude paying any sums secured by & lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragreph
7, Lender does not have t0 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shali pay the premiums required to maintain the mortguge insurance in effect. If, for any reason, the
morigage insurance coverape required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Bosrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security [nstrument shull be govemned by federal faw and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be sevemable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) withou!
Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercices this option, Lender shall give Borrower notice of acceleration. The naotice shall provide a period of not
less than 30 days {rom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [¥ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Lystrument without further notice or demand on Borrower.

18. Borrower’s Right tc. Reinstate. If Borrower rmeets certain conditions, Borrower shall have the right to have
enforcement of this Security 1nsusment discontinued ut any time prior to the earlier of: (s) 5 days (or such other period as
applicable jaw may specify for rewns.atement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eatry ofa judgmeut enforcing this Security Instrument. Those conditions are that Borrower: (s) pays
Lender all sums which then would be dite ur-der this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants ¢ agrecments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomsys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s (ights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged! Upea reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as '1 no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under parsgraph 17.

19, Sale of Note; Change of Loan Servicer. The Noic ni-a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to-loirower. A sale may result in 2 change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the/iWuic and this Security [astrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If tlieze is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above sn2applicable law. The notice wili state the name and
address of the pew Loan Sesrvicer and the address {0 which payments should b male. The notice will also contain sny other
information required by applicable law,

28. Hazardous Substances. Borrower shall not cause or permil the presence, wse; disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shell not do, nor allow anyor. <lse to do, anything effecting the ;;_:
Property that is in violation of any Environmenial Law. The preceding two sentences shail not.apply to the presence, use, or ::J
storage on the Property of small quantities of Hazardous Substances that are generally recognized s be appropriate to normai p3
residential uses and to maintenance of the Property. ~3

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsat oz other aclion by any :{
governmental or reguiatory agency or private party involving the Property and any Hazardous Substance o Environmental Law . §
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiaiiry authority, that -
any removal or other remediation of any Hazardous Substance sffecting the Property is necessary, Borrower shall promptly take
all pecessary remedial actions in sccordence with Environmental Law,

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redioactive materials. As used in
this parugraph 20, "Environmental Law" menns federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior t0 acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THY> FIXED/ADJUSTABLE RATE RIDER is made this 10TH day of AUGUST s
1908 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same dale given by the
undersigned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the “Note") to
KEY MGRTGAGE sSTIVICES, INC.

(the "Lender™} of the surm: ate and covering the Property described in the Security Instrument and located
at:
2407 NOYES STREEY
EVANSTOM, ILLINOIS 80201
[Property Address)
THE NOTE PROVIDES FC¢ & CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWLR'S-ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY,

ADDITIONAL COYENANTS, In addition 10 the covinais and agreements made in the Security
Instrument, Borrower and Leader further covenant and agree as fiilows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGESS

The Note provides for an initia} fixed interest rate of 8.5000 %. The Note also
provides for a change in the initial fixed rate tv an adjustable interest rate, as‘tollows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rat¢: on the first day of
SEPTEMBER , 2001 , and the adjustable interest rate [ will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannle Mae Uniform Inatrument

@D;843u (9705) Form 3182 5/34
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VMP MORTGAGE FORMS - {8001521-7231




UNOFFICIAL COPY

7]’{ B oy $6/9 ZBLE Wiod ¥ jo ¢ eBey (S0LE) mm%

$T96 5401

"20N0U oY)

Surpre8as sara Lww | uonsonb Auw samsue (4 oym uossad v jo saquina suoidele) oty ospw pue sw cof

9q 0} m¥[ £y pusnbal uonsuuoju Aue ‘Justuked Ajyuow AW Jo JUROUTE ) SPRIOUT [[im do10u o] 9Sowgd

AT JO S1BP 0ALYF Y 9Y) 0J0j3G 0)8s Jsaseiut sjqeisnipe Aw ur saBuwyd Auw jo pue o8l J8AleIUT S]gRISIIDR UT
0) OYB1 J8AURRUI Peal; THNIUT AW UT 9BUBYD 9t JO 010U B S O} [N JO JIAT[GP [{L4 JPIOH SION L
sofuey?) jo onoN (4)

‘grefe sofuwo juowdnd ppoow Lu

3o junoww 9 [yun 9B e5uer ay seyw @ep Juawied L[yuo Ry o vo Surowideq Juemded A[quom
Mou w Jo junoan o Avd [jLwr oye(] oBUBYD) YOS UC SANISON0 SILIO0G [JiM )RI 1801 Mol A
sfuwyD) Jo Aeq 4004 (F)

‘% 0006'Z) eq) Jo1eaad oq Jease

mm oy sasonn AW syiuow 71 Bumpaceid-on 105 3uiled useq oawy | 1500l Jo e o woy (%0°2)

muiod ofeyusarad om) e asow £q epB( +Furin agﬂugs AUB U0 PasEaloap JO PISEAIIUT & JOAGU [[im OBl

180I0)1 9|quIsnipy Awl ‘JOYBISYL "% 000§ ‘¥ By 8591 10 % 00082
wep JoeaB aq jou jm e ofuwyy sy e 1w Led o pasnbes we | oI jAIG)Ul 9QL
sadurey;) ayey ISUAU] UO SHHAYY (QF)

Jeowfed A[uom Aw
JO JUNOUIE MU AL 9 [{I4 BORBNA[ED 81Y) Jo ynsal Y ‘SieorAvd renbe A[NUMSqNS UL OpeX JRAUGII MOU

S AW 18 98] HUWBK S U [InY UY 99T 93uey)) oY) 1% amo 0f pusadye me | yep rediound predun o fedas

.m T0RMOLYNS 0 PInoM i JueuiAed £JQOW SUT JO IUNOWE SY) JUNBINSN USY) [[im JOPIOH MON oL
‘o] 23Uy 1X0U 3U) [1JUN A)BI 15I3JUT MAT AT 8q \Tim JPIOWE POPENOS ST ‘Mofeq ()P

;' 'nmms W povels s o) of 199fqng (9% 5z1°0) 1urod admueaased quo Jo T,A2Te-ou0 9IRIT ) O] COIPPE

. ST JO }NSAJ SIN PUNOX UMY [[Is JIPIOH 310N SUL *XApU] JUBLND O 01 (% CuLE T )
(Enuicd o8musosed THLMII NIATS GNY OML
Buipps Aq oy sasoluy mou Am SENojEd [ JAPIOH SION ot ‘o e3w) yowo asojog

BBy Jo urgeinE) ()

*810 811 JO 2010U 9 SAIS [[Im JOPJOH 10N Y[, ‘TonBIIYL sjqRIdmOod
godn peseq 51 B} XOpU] MaU R 3500UD {[IM JAPIOH 910N S ‘G[qE[IBAR IeRUO} OU ST XSPL]. oW JI
.'X3pU] JUaLInD, oy PA[[ed 81 3ju(] S3UBLY) YoBa aJojoq s4¥p b Bp
Q) JO 88 O[qE[iEAR HNSi] X5PU] JUSOI JSOUW Y], ‘PIROG AAJISOY [RIAPA] o AQ 9|qUIIBAR opEW 5 ieaf |
Jo Ayummw Jumsuos B 0) poysnipe SN AInseal] serms PNy uo pled aBrioAr Apteom o st |, xopuy,
L XOPU] Uw U0 pestq oq [[Im it jsm ojqmsnipe Aw ‘e oRwwy)y iy oy iptw SurumSey
xpu] M, (@)
' 9e(f oBmmyy, 8 poppeo 81 “aBuryo pInod Mes Jsalsyul 3|qeIsn(pE AW YOIYM UO OJEp YOED PU ‘9)ul JSaIm
ajquisnipz Us 0) soBuEYD 9jLJ JeRUMUT Paxyy enUl KW YDIym UO 9)Ep R ‘Jaywasaq) [uow 7] Aeas Aep

z80TLESOTO




UNOFFICIAL COPY

0208372082

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFOF.:M ) COVENANT 17 OF TRE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS:

Trapues of the Property or a Beneficial Interest in Borrower. If all or any pen of the
Property or ar'y iaterest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred aud Duorrower is not & natural person) without Lender’s prior written consent,
Lender may, at its o7 %ion, require immediate payment in fill of all sums secured by this Securily
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federnl law as of the date of imis Securily Instrument.

If Lender exercises this (pticn, Lender shall give Borrower notice of acceleration. The
notice shall provide a period or nmd iess than 30 days from the date the notice is delivered or
mailed within which Borrower mus’ pay. all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior 14 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instruinen? without further notice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXEY. INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TEXMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSCPUMENT DESCRIBED IN SECTION Bi
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AN, THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL GE AMENDED TO READ AS
FOLLOWS:

-
1

Transfer of the Property or a Beneficial Interest in Borrower./if <l or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interet in Borrower is sold
or transferied and Borrower is not a natural person) without Lender’s prite written consent,
Lender may, at its option, require immediate payment in full of all sums secured by thr; Security
Instrument. However, this option shall not be exercised by Lender if exercise is piub.oitad by
federal law as of the date of this Security Instrument. Lender also shall not exercise this untion
if: (a) Borrcwer causes to be submitted to Lender informatior: required by Lender o evaluute the
intended transferee as if a rew loan were being made to the transferee; and (b) Lende:
reasonably determines that Lender's security will not be impaired by the Joan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender, ‘
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