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MORTGAGE

THIS MORTGAGE 1S DATED AUGUST 13, 1898, betv'een Anton Resch, Etel Resch and Anthony Resch, whose
address is 3736-42 W. Bertesu, Chicago, Il 60618 (r.terred to below as "Grantor"); and CoVest Banc,
National Association, whose address Is 770 W. Dundee Kear, Ardington Heights, IL 60004 (referred to below

as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor tortgez28, warrants, and conveys to Lender all
of Grantor's right, title, and interest In and to the following describec. real property, together with ali existing or
subsequently erected or affixed buildings, Improvements and fixtures:<2ll easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (incivaiog stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real praperty, including without {imitation
all minerals, oil, gas, geothermal and similar matiers, loceted in Cook County, Stale of [llinois (the "Real

Property"):
LOT 25 AND THE SOUTH 1/2 OF LOT 26 IN BLOCK 12 IN WALKER'S SUBDIVISICN .OF BLOCKS 1 TO

31 INCLUSIVE IN W, 8. WALKER'S ADDITION TO CHICAGO IN THE SOUTHWES( 1’5, OF SECTION 14,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, N COOK COUNTY,

ILLINOIS
The Rea! Properly or its address is commoniy known as 3736-42 W, Berteau, Chicago, IL 60618. The Real
Property tax identification number is 13~14~313~034-0000.
Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants o Lender a Uniform Commerclal Code securlty interest In
the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used In this Mortgage. Terms nol

otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial

Code. All references to dollar amounts shall mean amounts in Jawful money of the United States of America.
Grantor. The word "Grantor” means Anlon Reech, Etel Resch and Anthony Resch. The Grantor Is the
mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and !ncBﬁ*ouﬂ&%gﬁf’ind all of the guarantors,
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sureties, and accommodation parties in connection with the Indebtedness,

Improvements, The word "improvements” means and includes without limitation all existing and future
improvements, bulidings, structures, mobile homes affixed on the Real Property, facliities, additions,
replacements and other construction on the Real Property.

Indebtedness. The word "indebledness" means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obfigations of Grantor or expenses Incurred by Lender
10 enforce obligations of Grantor under this Mortpage, together with interest on such amounts as provided In
this Mortgage. In addition to the Note, the word "Indebtedness” includes all obligations, debts and fabilities,
pius interest thereon, of Grantor to Lender, or any one or mora of them, as well as all claims by Lender against
Grantor, or any one or mare of them, whether now existing or hereafter arising, whether related or unrelated to
the purpose of the Note, whether voluntary or otherwise, whether dus or not due, absolute or contingent,
liquidated of willquidated and whather Grantor may be liable individually or jointly with others, whether
obligated as guarantor or otherwise, and whether recovery upan such Indebtedness may be or hereafter may
become barred by ary statute of limitations, and whether such Indsbtedness may be or hereafier may bacome
otherwise unenforcealiz., At no time shall the principal amount of Indebtedness secured by the Mortgage,
not including sums advarzed to protect the aecurity of the Mortgage, exceed $520,000.00.

Lender. The word "Lencar’ means CoVest Banc, National Association, its successors and assigns. The
Lender is the mortgagee unuer this Mortgage.

Mortgage. The word "Mortgage™ ~isans this Mortgage betwesn Grantor and Lender, and includes without
limitation all assignments and security indrest provisions relating to the Personal Preperty and Rents,

Note. The word "Note" means the promissury note or credit agreement dated August 13, 1998, tn the originai
principal amount of $260,000.00 from Ganior to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidatioins of, and substitutions for the promissory note or agresment.
The interest rale on the Note is a variable Interest rate based upon an index. The index currently is 5.850%
per annum. Payments on the Note are to be made in accordance with the following payment schedule: 60
consecutive monthty principal and interest payments of 1,952.20 each, beginning Septamber 13, 1998, with
interest calculated on the unpald principal balances at an interost rate of 8,125% per annum; 59 consecutive
monthly principal and interest payments in the initial amount 3t-$1,948.01 each, beginning September 13,
2003, with interest calculated on the unpaid principal balances at o1 interest rate ot 2.250 percentage points
over the Index described above; and 1 principal and Interest payment I the initial amount of $231,120.05 on
August 13, 2008, with interest calculated on the unpaid principal balapzes at an interest rate of 2,250
percentage points over the Index described above. This estimated final pay.nen: is based on the assumption
that all payments will be made exactly as scheduled and that the Index does not change; the actual final
payment will be for all principal and accrued interest not yet pald, together with eay other unpaid amounts
under this Mortgage. Hf the index Increases, the payments tied to the index, and tivzielora the total amount
secured hereunder, will incraase, Any varlable interest rate tied to the index shall be <elcolated as of, and
shall begin on, the commencement date indicated for the applicable payment stream. Notwithstanding the
foragoing, the variable interest rate or rates provided for in this Mortgage shall be subject o the following
minimum and maximum rates. NOTICE: Under no circumstances shall the interest rate on this Mortgage be

less than 7.625% per annum or more than the maximum rate allowed % %péai:cable law. The maturity date of
H:L%dongage Is August 13, 2008. NOTICE TO GRANTOR: THE NQ NTAINS A VARIABLE INTEREST

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles of
gersonal nroperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
roperty; together with all accessions, parts, and additions to, alf replacements of, and all substitutions for, an
of such property; and together with all proceeds {including without limitatfon all Insurance proceeds an

refunds of premiums) from any sale or ather disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, Interests and rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit e(a;{greemems. loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other Instruments, agreements and documents, whether now or hereafter

existing, executed in connection with the Indebtedness.
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Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property,

- THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, ExcePt as otherwise provided In this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mongage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession 2:d Use, Until In default or until Lender exercises its ri%ht to collect Rents as provided for in the
Assignmentcf_3ents form executed by Grantor in connection with the Property, Grantor may remain in
possession and <ontrol of and operate and manage the Property and coliect the Rerits from the Property.

Duty to Maintain. Zirantor shall maintain the Property in tenantable condition and promptly perfarm all repairs,
replacements, and mialatenance necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal," "release," and
"threatened release,” as rsed In this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liabllity Act of 1980, as amended, 42 U.8.C.
Section 9601, et seq. ("CEPLLA™, the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
65-439 ("SABA"), the Hazardovs 14aterlalg Transportation Act, 49 U,S.C. Sectlon 1801, et seq., the Resource
Conservation and Recovery Act, 4= U.S.C. Section 6901, at sech. or other applicable state or Federal laws,
rules, or regulations adoptéd pursuant-ic any of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also Include, withou' lim.tafion, petroleum and petroieum b¥—products or any fraction thereof
and asbestos. Grantor represents anu wairants to Lender that: (a) During the perlod of Grantor's ownership
of the Property, there has been no use, foneration, manufacturg, storage, treatment, disposal, release or
threatened release of any hazardous waste or sudstance by any person on, under, about or from the Property;
{b) Grantor has no knowledge of, or reason tz uelieve thal there has bean, except as previously disclosed to
and acknowledged gél Lender in writing, (i) any vec. generation, manufaclure, storage, treatment, disposal,
release, or threatened release of any hazardous v.aste or substance on, under, about or from the Properti by
any prior owners or occupants of the Property or "8 any actual or threatened litigation or clalms of any kind
by any person refating to such matters; and (c) Excezt as previously disclosed to and acknowledged by
Lender In writing, () neither Grantor nor any tenant, coitractor, agent or other authorized user of the Property
shall use, generats, manufacture, stare, treat, dispose of, of release any hazardous waste or substance on
under, about or from the Property and (li) any such aci:ty shall be conducted in compliance with ail
applicable federal, state, and local laws, regulations and orair2ices, (ncluding without limitation those laws,
regulations, and ordinances described above. Grantor authorlzes Lander and it agents to enter upon the
Property to make such (nspections and tests, at Grantor's expenee, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgeps.. Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not_be construed 1y 2reate any responsibliity or liability
on the part of Lender to Grantor or to any cther person. The representations and warrantles contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby {(a) releases and waives any future Claims against Lender for indemnity or
contribution In the event Grantor becomes liable for cleanup or other costs uiider-any such laws, and ™ (b)
agrees to Indemnity and hold harmless Lender against any and all claims, losses, iiablities, damages
Penalties, and expenses which Lender may directly or indirectly sustain or suffer :zarving from 8 breac of
his section of the Martgage or as & consequence of any use, generation, manufactiie, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. Tra nrovisions of this
section of the Mortgags, including the obiigation to indemnity, shall survive the payment f aa indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall nat be affectcd by Lender's
acquisition of any interest In the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the PraPeny. Without limiting the generality of the
foreqoing, Grantor will not remove, or |gram 10 any other party the right to remove, any timber, minerais
{including ol and gas), soil, gravel or rock products withaut the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any improvements, Lender maH
require Grantor to make arrangements satisfactory to Lender to replacé such Improvements wit
Improvements of at least equal vaiue.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Profperty at all
reasonable limes 10 attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and condltions of this Mortgage.

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Praperty, Including without limitation, the Americans With Disabilitles Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance durlnP any proceeding, Including appropriate
apf}eats. 80 long as Grantor has notified Lender in writing prior to doing 80 and so long as, In Lendsr's sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
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security or a surety bond, reasonably satlisfactory to Lender, to protect Lender's Interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property, Grantor shall do all
other acts, in addition to those acts set forth above In this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Praperty.

4 DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
= sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” maans the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. {f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change.in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited fiability comuany interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohitited by federal law or by lliinots law.
m&%gggND LIENS. The ‘vlowing provisions relating to the taxes and llens on the Property are a part of this
Payment. Grantor shall pay when due (and in all events prior t0 delinquency) alt taxes, payroll tsxesis special

taxes, assessments, water-Lrargas and sewsr service charges levied against or on account of the Property,
and shall pay when due ali cirams _for work done on or for services rendered or material furnished to the

Property. Grantor shall maintali the Progenr frea of all liens having priority over or equal to the interest of
Lender ‘'under this Mortgage, except 2 the lien of taxes and assessments riot due, and except as otherwise
provided in the foliowing paragraph.

Riﬂ:\t To Contest. Grantor may withhold pravment of any tax, assessment, or claim in connection with a good
taifh dispute gver the obiigation to pay, 80 1cnp as Lender’s interest In the broperty is not Aeo rdized. if & Hien
arises or is filed a5 a result of nonpayment, G antor shall within fifteen (15) days after the lign arises or, If &

lien is filed, within fifteen {15) days ater Granto’ has.notice of the filing, secure the discharge of the lien, or If
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharqae the lien é)lus angifl costs and attorneys’ fees or other

charges that could accrue as a result of a foreclosuse 4r sale under the llen. In any contest, Grantor shall
defend itself and Lender and shall satlsrr any adverse fudgment before enforcement against the Property.
Grantor shall name Lender as an additional obligee “uravr any surely bord furnished In the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to | erder satistactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmertai official to deliver to Lender at any time
a written statement of the taxes and assessments against the Propaity.

Nolice of Construction. Gramtor shall notify Lender at least fifteen (15) <ays before any work is commenced,
any services are furnished, or any materials are supplied to the Property, -t Zay- mechanic's fien, matgriaimen’s
flen, or other lien could be asserted on account of the work, services, or materials and_the cost exceeds
$50,000.00, Grantar will upon request of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor can and will pay the cost of such Improvements.

&RgPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Froperty are a part of this

ortgage.
Maintenance of Insurance, Grantor shall procure and malntain polflcias of fire Insinance with standard
extended coverage endorsements on a replacement basis for the full insurable ‘vaive covering ail
Improvements on the Real Property in an amount sufficlent to avold application of any coins.uza~ice clause, and
with a standard mortgagee clause In favor of Lender. Grantor shall also procure and maintali: comprehensive
general liability insurance in such coverage amounts as Lender may request wih Lender being named as
additional insUreds in such Hablgg insurance golicles. Additionafty, Grantor shall maintain such other
insurance, Including but not fimited to hazard, business interruption and boller Insurance as Lender may
require. Policles shall be written by such insurance comfPanles and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender certlficates of coverage from each Insurer containing &
stipulation that coverage will not be cancelled or diminished without a minimum of thirty 530) days’ prior written
notice to Lender and not contalning any disclaimer of the Insurer's liabllity for failure to'give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired In any way by any act, omisslon or default of Grantor or any other person. Should the Real Propery
at any time become located in an area_designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Ingurance for the
full unpaid principal balance of the loan, up to the maximum polficy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to malntain such insurance for the term of the

loan.

Appllcation of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property if the
egt?mated cost of rapair or replacement ex%e 8 ¥50,oc%.oo. Lander may make prootgof ioss if Grantor fafls to
do so within fitteen (15) days of the casualty. Whether or nat Lender's eecurlt}: Is Impaired, Lander may, at its
glection, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Fropert(y.
or the restora¥!on and repair of the Property. If Lender elects to apply the proceeds to restoration and repalr,
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Grantor shall repair or replace the damaged or destroyed Improvements In a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor Is not in default under this Mortgage. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not commiltted to the repair
or restoration of the Property shail be used first to pay any amount aw.‘nF to Lender under this Mortgage, then
to pay accrued interest, and the remainder, It any, shall be agpl ed to the principal balance of the
g‘a?g%e%ngﬁ?ér It Lender holds any proceeds after payment In full of the Indebtedness, such proceeds shall be
r .

Unexpired Insursnce at Sale. Any unexpired insurance shall inure 1o the benelit of, and pass 1o, the
purchaser of the Property covered by this Mortgage at an; trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Granfor’'s Report on Ingurance. Upon request of Lender, however not mora than once a year, Grantor shall
furpish to Lender a report on each existing policy of Insurance showing: (a} the name of the insurer; (b) the
risks Insured; (c) the amount of the policy; (d) the property insured, the then current replacemant valua of
such properse, and the manner of determinlngt at value; and Se) the expiration date of the policy, Grantor
shall, upon reguast of Lender, have an independent appraiser satisfactory to Lender determine the cash valua

replacement crst of the Property.

TAX AND INSURANLCE ©ESERVES. Grantor agrees to astablish a reserve account to be retained from the loans
proceeds in such amgunt dsemed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 ¢f the annual real estate taxes and insurance premiums, as estimated by Lender, 8o as
to provide sufficlent funds 1¢i tha payment of each year's taxes and insurance premiums one month prior to the
date the taxes and insurance jremiums become delinquent, Grantor shall further pay a monthly pro-rata share of
all assessments and other charyes which may accrue against the Property, If the amount o estimated and paid
shall prove to be insufficient 10 pay such taxes, insurance premiums, assessments and other charges, Grantor
shall pay the difference on demand-of Lender. All such peagments shall be carried in an Interest-iree reserve
account with Lender, provided that If tais Miuitgage Is executed in connection with the granting of a montgage on a
single-family owner~occupled residentia. property, Grantor, in lleu of establishing such reserve account, may
pl qe an interest-bearing savings account wth” Lender to secure the ?aymem of estimated taxes, insurance
premiums, assessments, and other charges.1.ander shall have the right to draw upon the reserve (or pledge)
account to pay such items, and Lender shall no? ke required to determina the validity or accuracy of any item
before payingit. Nothin In the Mortgage shall 02 construed as requiring Lender to advance other monies for

such purposes, and Lender shail not incur any liability 1or anything it may do ar omit to do with respect to the

reserve account. Subject to any limitations set by apglicable law, if the amount so estimated and paid shall prove

to be insufficient to pa{,such taxes, insurance premiums assessments and other charges, Grantor shall pay the
y

difference as required by Lender. Al amounts in the ressrve account are heraby pledged to further secure the
Indebtedness, and Lender is hereby authorized to withdraw 2072 apply such amounts on the indebtedness upon
the occurrence of an event of defavlt as described below,

EXPENDITURES BY LENDER. If Grantor fails to com: l{ with any orovigion of this Mortgage, or If any action or
groceedmg is commenced that would materially atf ender's interest In the Prope K' Lender on Grantor's
ehalf may, but shall not be required to, take any actlon that Lender deeme appropriate. Any amount that Lender
expends in 8o doing will bear interest at the rate provided for in the Note-irrin the date incurred or pald by Lender
to the date of repaymant b?r Grantor. All such expenses, at Lender's optior,, vill (a) be payable on demand, (b)
be added to the balance of the Note and be appartioned among and be payab’e v.ith any installment payments 10
become due during either (i) the term of an agplicable insurance policy or (i} tre roma ni_rlw_g term of the Note, or
(¢} be treated as a balloon payment which will be due and payable at the Note's inaturity. This Morigage also wiil
secure payment of these amounts. The rights provided forin this paragraph shal pe in addition to any other
rights or any remedies to which Lender ma’y be entitled on account of the default. A:y cuch action by Lender
a gn not be construed as curing the defaulf so as to bar Lender from any remedy thot' it otherwise would have
ad.
gA{?HANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this
ortgage.
Title, Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in
connection with this Mortgage, and (b} Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.
Defense of Title. Subject to the exception in the paraﬂraph above, Grantor warrants and wili forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceedinfg is
commenced that questions Grantor's title or the interest of Lender under this Mortga?e. Grantor shall defend
the action at Grantor's expense, Grantor may be the nominal Pany in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property cornplies with
all existing applicable laws, ordinances. and regulations of governmental authorities, InCluding without
limitation all applicable environmental laws, ordinances, and regulations, unless otherwise specifically
excepted in the environmental agreement executed by Grantor and Lender relating to the Property.

CONDEMNATION. The following provisions relating 1o condemnation of the Property are a part of this Mortgage.
Application of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings







UNOFFICIAL COPSF29117 e oot
08-13-1998 N:(gm'ﬁQSE Page 6

or bﬁ" any Proceedlng or purchase In lieu of condemnatlon, Lender may at its electlon require that all or any

ortion of the net proceeds of the award be applied to the Indebtedness ar the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expensas, and attorneys' fees incurred by Lender In connection with the condemnation.

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal ?artY in such proceeding, but Lender shall be entitled to participate In the
proceeding and to e represented in the proceeding by counsel of its own cholce, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by It from time to time to permit such

participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. UPon recwest b* Lendar, Grantor shalt execute such documents in
addition to tha Mortgage and take whatever other action s requested by Lender to perfect and continue
Lender's ilen ap the Real Property. Grantor shall reimburse Lender for all taxes, as described below, toether
with all expenses-incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, docurientary stamps, and other charges for racording or registering this Morigage.

Taxes. The followin.g shall constitute taxes to which this section applies: {a} a specific tax upon this type of
Mortﬁage or upon‘ai o: any part of the Indebtedness secured by this Mortgage; ﬁJ) a specific tax on Grantor
which Grantor Is autheri.ed or required to deduct from payments on the Indebtedness secured W this type of
Mongaqg; {c) a tax on thisyne o Mongage chargeable against the Lender ar the holder of the Note; and g)
% spttacu ic tax on all or any portion of the Indebledness or on payments of principal and interest made by
rantor,
Subsequent Taxes. I any tav-«c which this section_applies Is enacted subsequent to the date of this
Mortgage, this event shall hava the s2me effect as an Event of Default (as defined below’, and Lender may
exercise any or all of its avallable re ned.es for an Event of Default as provided below unless Grantor either

a) pays the tax before |t bacomes delingusnt, or (b) contesis the tax as grovlded above In the Taxes and
t iel?gnséectlon and deposits with Lender cas’y.or a sufficient corporate surety
(] er.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Mortgage as a
security agreement are a part of this Mortgage.
Security Agraement. This instrument shall constiizte-a security agreement to the extent any of the Property

ond or other security satlsfactory

constitutes Tixtures or other peraonal property, and Leadar shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to “ima,

Security inferest. Upon request by Lender, Grantor shail £zcute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. in addition to recordln& this Mortgage In t7e real property records, Lender may, at any
time and without further authorlzation from Grantor, flle executed couniarparts, copies or reprocluctions of this
Mortgage as a financmq statement. Grantor shall reimburse Lende: for 4l expenses incurred In perfecting or
continuing this security interest. Upon default, Grantor shall assemblers Personal Propert¥ in & manner and
at a place reasonably convenient to Grantor and Lender and make It avaiable to Lender within three (3) days
after recelpt of written demand from Lender,

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which [nformation
concernin'glthe security interest granted by this Mortgage may be obtained (eacn &s required by the Uniform
a

Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to-furtier assurances and

attorney-in~fact are a part of this Mortgage.
Eurther Assurances. At any time, and from time to time, upon request of Lender, Grantor wki make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's des'gnae, and when
requested by Lender, cause to be filed, recorded, reflied, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mongages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, Instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be neceasary or desirable
in order to effectuate, complete, perfect, continue, or preserve (a) the abligations of Grantor under the Note,
this Mortgage, and the Related Documents, and (b) the lieris and securlty Interests created by this Mortgage
as first and prior fiens on the Property, whether now owned or hereafter acquired b{ Grantor.  Unless
prohibited by law or e%?reed to the ce)ntrau‘#I by Lender In writing, Grantor shall reimburse Lender for all costs
and expenses incurred in connection with the matters referred to in this paragraph.

Attornev-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Granlor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's aftorney-in-fact for the purpose of making, gxecuting, dellverlnP.
filing, recording, and doing ali other things as may be necessary or desirable, in Lender's solé opinion, t0

accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor ar¥s all the Indebtedness whan due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a sultable satisfaction of
this Mortgage and sultable statements of termination of any financing statement on file evldencinf; Lender's
security interest in the Rents and the Personal Property. Grantor wil Pay. if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time. If, however, payment is made by Grantor,
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i whether voluntarllfhor otherwise, or by guarantor or by any third party, on the Indebtedness and thereafter Lender

is forced to remit the amount of that payment {a) to Grantor's trustee in bankruptcy or to any similar person under
any federal or state bankruptcy faw or law for the relief of debtors, (b) by reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or any of Lender’s property, or (c) by reason of
any settfement or compromise of any claim made by Lender with any claimant (including without limitation
Grantor), the Indebtedness shail be considered unpald for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be relnstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the
Property will continue to secure the amount repald or recovered to the same extent as if that amount never had
been onqlnally recaived by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or
compromise refating to the Indebtedness or to this Mortgage.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default”)
under this Mortgage:
Default on Indebtedness. Failure of Grantor 1o make any payment when due on the Indebtedness.
Default on Othur Paymenta. Failure of Grantor within the time required by thig MortgarFe to make any
payr;]ent for taxcs Or insurance, or any other payment necessary to prevent filing of or to effact discharge ot
any lien.
Environmental Defaul. Fallure of any party to comply with or perform when due anK term, obligation,
covenant or condition cantained in any environmental agreement executed in connection with the Property,
Compliance Default. Fzili;a of Grantor to comply with any other term, obligation, covenant or condition
contained in this Mortgage, tte Note or in any of the Related Gocuments,
Falge Siatements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Morigage, ine Mote or the Related Documents Is faise or misieading in any material
respect, either now or at the time made or furnished.
Defective Collateralization. This Maigage or any of the Related Documents ceases to be in full force and
effect (including failure of any collaterar ducuments to create a valld and perfected security interest or lien) at
any time and for any reason.
Death or Ingoivency. The death of Grantor or ‘na dissolution or termination of Grantor's existance as a going
business, the insolvency of Grantor, the appontment of a recelver for any part of Grantor's property, any
assignment for the beneflt of creditars, any type of creditor warkout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor,
Foreclosure, Forfeiture, ete. Commancement of foreilusure or forfeiture proceedings, whether by judiclal
proceeding, self~help, repossession or any other method. oy any creditor of Grantor of by any governmental
agency against any of the Propeny. However, this subszctan shall not apply in the event of a good faith
dispute by Grantor as to the validli; or reasonableness of inz 4lalm which 18 the basis of tha foreclosure or
forefeiture proceedin%. provided that Grantor gives Lender writtzr notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.
Breach of Other A%eement. Any breach by Grantor under the-terms of any other agreement between
Grantor and Lender that is not remedied within any grace period Frowﬁ_eo thereln, Including without limitation
Iaar;yragreemem concerning any indebtedness or ather obligation of Granior v Lander, whether existing now or
ater,
Evenis Affecting Guarantor. Anr of the praceding events occurs with respect (> any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes IncomPelent. or revokes or disputes-the validity of, or Hability
under, any Guaranty of the Indebledness. Lender, at ks option, mar. but shall no’ be required to, permit the
Guarantor's estate to assume unconditionally the obligations arising under the-puaranty in & manner
satisfactory to Lender, and, in doing 80, cure the Event of Detault,
Adverse Change. A material adversa change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender reasonably deems itself insecure.

Right to Cure. if such a fallure is curable and it Grentor has not been given a notice of a breach of the same
provislon of this Mortgage within the preceding twelva (12) months, It may be cured (and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of such falfure: (a) cures the
fafiure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days, immediately Initiates
staPs sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasanably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at any time thereafter,
Lender, at Its option, may exarcise any one or more of the following rights and remedies, In add ion to any other
rights or remedies provided by law:
Accelerate indebledness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness Immediately due and payable, Including any prepayment penalty which Grantor wouid be
required to pay.
UCC Remedlea. With respect to all or any part of the Parsona) Property, Lender shall hava all the rights and
remedies of a sacured party under the Uniform Commaerclal Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
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Lender's costs, against the Indebtedness. In furtherance of this rl?ht. Lender may require any tenant or other
user of the Property 1o make payments of rent or use feeg directly to Lender, [f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's atforney-in-fact 10 endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds,
Pa?vments by tenants or other users ta Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through & recelver.

Mortgagee in Possession. Lender shall have the right to be placed as mortgagee In possession or 1o have a
receiver appainted to take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding fareclosure or sale, and to coilect the Rents from the Property
and apply the proceeds, over and above the cost of the receivershig. a%ainat the Indebtedness. The
mortgagee In ?ossessmn or receiver may‘ serve without bond if permitted by Jaw. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
in g{ntgdness by a substantial amount. Employment by Lender shall not disqualify a person from gerving as &
receiver.
;J}::d%gial Frct:rec:uaure. Lender may obtain a judictal decree foreclosing Grantor's interest in &ll or any part of
e Property.
Deficlency Judgimert If permitted by applicable law, Lender may obtaln a kud mant for any deficiency
remaining in the Inaekiadness due to Lander after application of all amounts received from the exercise of the
rights provided in this section.
Other Remedies. Lender srall have all other rights and remedies provided in this Mortgage or the Note or
available at law or In equity.
Sale of the Properly. To the exwant permitted by appiicable law, Grantor hereby waives any and all right to
have the property marshalled. in-exorcising its rights and remedles, Lender shall be free ta seli all or any part
of the Property together or separacely. ' .one sale or by separate sales. Lender shall be entitled to bid at any
public sale on ail or any portion of the Prcperty.
Notice of Sale. Lender shall give Granior reasonable notice of the time and dpls.u:e of any public sale of the
Personal Properly or of the time after wiusn anr orivate sale or other intended disposition of the Personal
E‘rgper'ty i8 ép be {t\rade. Reasonable notice-srall mean notice given at {east ten (10} days before the time of
sale or dispostition.

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Morlgage shall not
constitute a waiver of or prejudice the party’s righic-o*iarwise to demand strict compliance with that pravision

or any other provision, Election by Lender to puriue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take ac:ion to perform an obligation of Grantor under this
I's

Mortgage after failure of Grantor to perform shall not affect cender’s right to declare a default and exercige its

remedies under this Mortgage.
Attorneys' Fees; Expenses. |f Lender institutes any suit_rr-action to enforce any of the terms of thig
Mortgage, Lender shall be entitied to recover such sum as the ¢run may ad!udge reasonabie as attorneys'
fees at trial and on any appeal. Whether or not any coun action is Invo'ved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time in. the protection of its interest or the
enforcement of Its rights shall become a part of the Indebtedness payibis on demand and shall bear interest
from the date of expenditure until reﬁal at the rate provided for In the Fote. Expenses covered by this
aragraph Include, without limitation, however subject to any limits under apiicable law, Lender's attorneys’
ees and Lender's legal expenses whether or not there is a lawsult, including aitorneys’ feee for bankrupfoy
proceedings (including efforts to modify or vacate an automatic stay or -njunct onz appeals and any
anticipated post-judgment collection services, the cost of searching records, obta ning: tl le reports {including
foreciosure reparts), surveyors' repons, and appraisal fees, and fitie insurance, 2.0« extent permitted by
appicable law. Grantor also will pay any court costs, in addition to all other sums providsd by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including vitr.out imitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by 1slcacsimile iunless
otherwise required by law), and shail be effective when actually delivered, or when deposited ‘vith a nationally
recognized overnight courler, or, it mailed, shail be deemed effective when depasited In the United States mall first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written ngtice to the
other parties, specifying that the purpose of the notice is to changﬁ the pary’s address. All copies of notices of
foreciosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agresement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
ortgage shall be effective unless given in writing and signed by the party or parties sought 10 be charged or
bound by the alteration or amendment.
Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnigh to
Lerider, upon request, a certified statement of net operating income received from the Property durin
Grantor's previous fiscal year in such form and detall as Lender shall requira. "Net operating income sha
mean all cash receipts from the Property less all cash expenditures made in connection with the aperation of

the Property.
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Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
lilinols. This Mortgage shall be governed by and conatrued in accordance with the Jaws of the State of

llinols.
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
usgd to interpretgor deﬁr?e the provisions of this Mortggga. purP 4

Merger. There shall be no mergar of the interest or estate created by this Mortgage with any other interest or
estafe in the Property at any time held by or for the benefit of Lender In any capacity, without the written

consent of Lender.
Multiple Parties. All obligations of Grantor under this Mortgage shall be oint and several, and all references
to Grantor shall mean each and every Grantor. This means thal each of the persons signing below Is

responsible for all obligations In this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending ﬁrovislon shalt be
deemed to bz modified to be within the limits of enforceabllity or validity; however, if the offending provision
cannot be »¢ modified, it shall be stricken and all other provisions ot this Mortgage in all other respects shall
remain valid ans-entorceable.

Successors ant Aasigns. Subject to the limitations stated (n this Mortﬁage on transfer of Grantor's interest
this Mortgage shail o binding upon and Inure to the benefit of the parlies, their successors and assigns. It
ownership of the ;“cosrty becomes vested In a person other than Grantor, Lender, without notice to Grantor
may deal with Gran o:'3. successors with reference to this Mortgage and the Indebtednass by way ot
forbearance or exiensior whout releasing Grantor from the obligations of this Mortgage or liabllity under the

Indebtedness.
Time le of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemyti,n. Grantor hereby releases and waives all riﬁms and benefits of the
homestead exemption laws of the State of lllinois as to all indebtedness secured by this Mortgage.

Walvers and Consents, Lender sha'i no. be deemed to have walved an{rights under this Mortgage (or under
the Related Documents) unless such walvar is in writing and signed by Lender. No delay or omisslon an the
part of Lender in exerc:sln{;!1 anﬁ right sial’ nperate as a walver of such right or any other right. A waiver by
any party of a Provlsion of this Mol ﬁage shali not constitute a walver of or prajudice the party's right otherwlse
to demand strict compllance with that provicicit or any other Prowslon. No prior waiver by Lender, nur any
course of dealing between Lender and Granic', shall constitute a walver of any of Lender's rights ar any of

Grantor's obligations as to any future transactions ~ whenever consent by Lender is required in this Mortgage,
the granting of such consent |y Lender In any inttance shall not constitute continuing consent t0 subsequent
$

instances where such consent Is required.

YEAR 2000, Borrower warrants and represents that all software utized in the conduct of Borrower's business will
gggg appropriate capabilities and compatibility for operation to ha:id'e calendar dates falling on or after January 1,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONG OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TQ ITS TERMS,

GRANTOR:

Ele) Resch

nthony Rescr/
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Applicable Law. This Morigage has been delivered fo Lender and accepted by Lender in the State of
llilinois. This Mortgage shall be governed by and construed in accordance with the laws of the State of

llinols.

Caption Headings. Caption headings in this Mortgage are for convenience purpases only and are not to be
usgd to imerpretgor deﬂn?e the provisagons of this Mo?tgggs. purp Y

Merger. Therg shali be no merger of the interest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capaclty, without the written

consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shail mean each and every Grantor, This means that each of the persons signing below ls

responsible for ali obligations in this Mortgage.

Severabillty. It a court of competent jurisdiction finde any provision of this Mortgage t¢ be Invalld or
unenforceabls a8 10 any person or circumstance, such finding shall not render that provision Invalld or
unenforceabtie o& to any other persons or circumstances, If feasible, any such offending provision shall be
deemed to be riodified to be within the limits of enforceabllity or validity;” however, if the offending provision
cannot be so medifiad, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and en’orseabls,

Succeasors and Assiziu, Subject to the limitations stated In this Morigage on transfer of Grantor's Interest
this Mortgage shall be oiiaing upon and inure to the benefit of the parties, their successors and assigns, it
ownership of the Property oecomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's euccessors with _reference to this Mortgage and the indebtedness by way of
forbearance or extension withov( r2leasing Grantor from the obligations of this Mortgage or liabllity under the

Indebtedness.
Time I8 of the Essence. Time is of the e3sence in the performance of this Mortgage.

Waiver of Homestead Exemplion. Grantor hereby releases and walves all rights and benefits of the
homestead exemption laws of the State ¢! Vinnls as 10 all Indebtedness secured by this Mortgage.

Walvers and Consents, Lender shall not be-Jzemed to have walved an[rlghts under this Mortgage (or under
the Related Documents? unless such waiver i3 in writing and slgned by Lander. No delay or omission on the
part of Lender in exerclsing an r;?ht shall operats av a waiver of such right or any other right, A walver by
any party of a provision of this Morigage shall not canstitute a waiver of or prejudice the party's right otherwlse
to demand sirict compliance with that provision or &y other provision. Nao prlor walver by Lender, nor any
tourse of dealing between Lender and Grantor, shall canstitute a waiver of any of Lender's righte or any of
Grantor's obligations as to any future transactions. Wheiigvar consent by Lender is required in this Morigage,
the granting of such consent ‘y Lender in any instance sha'. r.at constitute continuing consent to subsequent
5

instances where such consent is required.

YEAR 2000, Borrower warrants and represents that all software utllized inina conduct of Borrower's business will
2858 appropriate capabilities and compatibility for operation to handle caler.qac dates falling on or after January 1,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH'S MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

3—&%2{#( ;/Q/
Dl D

{
¥ ] had

Etel Resch
nthony Resch / d
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o (Continued)
INDIVIDUAL ACKNOWLEDGMENT ;
" STATE OF j"//)na/}z \
1 -
1 county or Coot \

On this day before me, the undersigned Notary Public, persanally appeared Anton Reach, Elel Reach and
Anthony Resch, to me known to be the Individuals described in and who executed the Mortgage, and
acknowledged that they signed the Martgage as thelr free and voluntary act and deed, for the uses and purposes
therein mentioned.

Given ma and officiai seal this Lg day of /}UU@/% 1995,

By \‘(ﬂﬂW Residing at
/
Notary Public in and for th¢ § ot/f j:// //L0\9 “OFFICIAL SEAL"
KRISTIAN ';oreﬂmumms
commission expires NOTARY PUBLIC, STA
My P ol MY COMMISSION EXPIRES MAR. 28, 2000

LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 5.2% (z) 1998 CF| ProServices, Inc. All rights reserved,
[IL-G03 RESCH.LN R1.0VL)
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