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MORTGAGE Loan No 10020651
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THIS MORTGACGE (*Securtty tistrument™) is given on Augusk 12, 1998 . The morlgagor i
DANA E. BATES, UNMARRIED

(" Borrower®), This Security Instrument is given to
LINCOLN HMORTGAGE & FUNDING LCORP.
which is organized and existing under the lnws of  ‘THE @%ATE OF ILLINOIS , and whos
uddress is 870 E. HIGGINS, #132, SCHAUMBURG, ILLYM¥UIS 60173
{"Lender™), Borrawer awes Lerider the principal sum of

Two Hundred Thirty Two Thousand and

N0/ 100==mmracm e TSP — SRR DoVars (U.S. §  232,000.00 ).
This debt is evidonced by Borrower's note daled the sane date ws (% Security Instrument (*Note™), which provides fen
monthly puynients, with the full debt, it not puid curlivr, duo sl payable on September 1, 2028 .

This Security Insteument seeures to Lender: (1) the repayient of he debt evideniced by the Note, with interest, and all renewals,

extensions nnd axxdifications of the Note; (b) the payment of all other sums, willh interest, advanced under purugraph 7 to

protect the security of this Sceurity Instrument; and () the performance of Borrowerls covenants wnd agreements under this

Sveurity Insteitmont and the Note. For this purpose, Borrower does hereby mortpnge, grand radeonvey 1o Lender the followin

deseribed property focated in COOK Caunty, Hinois
LOT 46 IN BLOCK 4 IN ROSEDALE ADDITION TO EDGEWATER IN THE EAST Uf2 OF THE
SOUTHWEST 1/4 OF SECTION 5, TOWNSHIP 40 NORTH, RANGE 11, RAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Lawyers Title Insurance Cofforatiod ";"

PIN 14-05-308-018 o
which has the nddeess ol 1308 WEST ROSEDALE AVENUE CHICAGQ }Street, Clt
{tiinols 60660 1Zip Code) (" Property Address”);
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this Securily Instrament, Lender may give Borrower  notice identifying the Hen, Borrower shall sutlufy the lien or take one or
more of the wetions set forth sbove within 10 days of the giving of notice,

5. Huanrd or Property Insuvunce, Borrower shull keep the improvements now existing o hereafler orected on the
Pruporty insured ngainst loss by fire, huzards included within the term "extended covernge™ and any other hazards, including
Hloods or flooding, for which Lender reqquires insurance, “This insurunce shull bo maintained in the amounts and for the periods
that Lendlor requires. The insurance carrler providing the insurancs shall be chosen by Borrower subject to Lender's upproval
which shull not b unrensonably withbield, I Borrower fuils 10 maintnin covernge described above, Lender iy, nl Lender's
option, obtain coverage to protect Lendor's rights in the Property in neeordance with puragraph 7,

All insurance policies and renewnly shall be uceeptable 10 Lender wnd shall include o standurd mortgngo cluuse. Lender
shall have the right to hold the policies and renowals, [ Lender requires, Borrower shall promptly give to Lender all recoipls of
puid promivms and renewal nolices. In the vvent of loss, Borrowur shall give prompt notice lo the insurance enrrier snd Lender,
Lendor may mako proot of loss it not made promplly by Borrower

Unless Lender wnd Borrower otherwise wgree in writing, insrance proceeds shall be applied to restoration or repair of the
Proporty dumnges. if the restortion or repnir is cconomically feasible nnd Londer's securily is not lessoned, 1 the restoration or
repatir is not econumically teasible or Lender's security would bo lessened, the insutnnes proceeds shall be applied to the sums
secired by this Seovcity nxtrument, whether or not then due, with any excess paid to Borrower, if Borrower abandons the
Property, or dovs nod piswer within 30 days o nuotice from Lender that the insurance carrivr has offered to settle a claim, then
Lendor muy collect thoizsvrance proceeds, Lender may use the proceeds to repair or restore the Proporty or o pay sums
secured by this Security tnstranzent, whether or not then due, The 30-duy period will begin when the notize is given,

Unless Lender und Borfovver othurwise agres in wriling, sany application of proceeds to principal shall not extend or
oostpone the due date of the monthly payments relirred to in prarsgraphs | and 2 or chunge the amount of the payments, 1f
undor purngraph 21 the Property w'aegiired by Lender, Borrower's right to any insurance policies und proceeds resulting from
damaugs to the Property prioe to the acquisizion shidl pass to Lender to dhe extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Oceupuney, Preservation, Mainfenanez and Protection of the Property; Borrower’s Lonn Appliention; Lenseholds.
Borrower shall oceupy, establish, and use the Piogerdy as Borrower's principal residence within sixty days after the execution of
this Sceurily lusteument and shall continug to occtpy the Property as Borrower's principal residence for at least ono year aller
the date of vecupancy, unless Lender olherwise ngrees in swriting, which consent shall nat be unrensonnbly withheld, or unless
extenuating circunistances uxist which are beyond Borrgwor's control, Borrower shall not destroy, damage or impuir the
Property, allow the Property to deteriorte, or commit was'c on the Property. Borrower shall be in default if any forfeilure
action or proceeding, whether civil or criminal, is begun thut e Landor's good fuith judgment could result in {orfeiture of the
Property or otherwise materially impuir the lien created by this Secarivy Instrument or Lender's security interost, Borrower nuy
cure such a delutt and reinstate, us provided in puragraph 18, by causing e nction or proceeding to be dismissed with & ruling
thut, in Lender's good fuith determinntion, precludes forfeiture of the Bortewer's interest in the Property or olher material
impairment of the lien created by this Security Instrument or Lender's secosiny interest. Borrower shall nlso be in default if
Borrower, during the foun application process, gave materinlly false or inneeuralzwformation or statements to Lender (or fuiled
to provide Lender with wny materinl information) in connection with the lonn evidenced by the Note, including, bul not limited
to, representations concerning Borrower's occupuncy of the Properly as o prineipul resvlence. [f this Security Instrument is on u
feusehold, Borrower shidl comply with all the provisions of the lease. If Borrower awquives fee title to the Property, the
leasehold und the lee title shafl not merge unlesy Lender agrees to the merger in writing,

7. Profection of Lender’s Rights in the Property. If Borrower fuils to perform the coveninis and ngreements contained in
this Security Instrument, or there is o legal proceeding that nuy signiticantly affect Lender’s rigats in the Property (such us »
proceeding in bankrupiey, probate, for condemnntion or Forleiture or to enforce faws or regulationd), <hen Lender may do anil
oy for whutover is necessury o protect the value of the Property and Lender's rights in the Property, Lender’s actions may
include paying any sums secured by a lien which has priority over this Security lnstrument, appesring in courl, paying
reasotnble ultorneys' fees nid entering on the Property to make repuirs, Although Londer may take uction under this puragraph
7, Lender does not have to do so.

Any amounts disbursed by Lendor nnder this parugraph 7 shall become sdditionn) debl ol Borrower secured by this
Security Instrument. Unless Borrower and Lender agreo to other terins of puyment, these amounts shall bear interest from the
dute of dishursement at the Note rale and shall be puynble, with interast, upon notice from Lender to Borrower requesting
puyiment.

8. Mortpgage Insurunee, IF Lendur required mortgage insurunce us a condition of muking the lonn secursl by this Security
Instrument, Borrower shall pay the premiums required 1o mintuin the moriguge insurance in effect. If, for nny renson, the
muortgnge insurnnce covernge required by Lender lapses or censes 16 be in efteet, Borrower shull puy the premiums required to
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Lendor'n address stated herein or any other address Lender designates by notico to Borrower. Any nolice provided for in this
Security Instrueent shal] be deemwd to have been given to Borrawer or Lender when given ws provided in this pamgeaph.

1S, Governing Luw; Severnbility, This Security Instrunient shafl be governed by federul luw und the law of the
Jurhudiction in which the Property i focsted, In the event thut any provision or clause of this Security Instrument or the Note
conflicts with upplivablo law, sich conliict shall bt affect other provisions of this Security Instrument or the Nole which can by
given offect without the conflicting provision, To this emd the provisions of this Security Instrument und the Note are declured
to bu severuble,

16. Borvower's Copy. Brcrosvar shall be given one conlormed copy of the Note and of this Security Instrumenl.

17. Transter of the Property or o Beneficial Intevest in Boreower, 15 all or any part of the Property or any interest in it
is s01d oF tranwferresd (or iF n beneticin interest in Borrowor is sold or transferred and Borrower ix not o natural parson) withott
Lenddor's prive written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security (nstrument. Howover, this option shall not bo exercised by Lender if exorcise is prohibited by fedeml lnw as of the date
of this Security Instrument.

[ Lender cxonsives this option, Leader shull give Borrower notice of neeoleration. The notice shall provide « perlod ol not
less thun 30 days £om the date The notice is dellvered vr niled within which Borrower must puy all sims secured hy this
Security Instrument, (F Seerower wile o pry these sums prior to the expirtion of this period, Lender may invoke any remeidics
permitted by this Seeurity{estrument without further notice or demand on Borrower,

18, Borrower's Right e Reinsinie, I Borrower meets cortain conditions, Borrower shall have the right w have
enforcoment of this Security Tratrament discontinued at uny time prior o e carlier oft (1) 5 duys (or such othoer period
applicable Taw may specify for¢mstatement) before sule of the Property pursuant to any power of sl comtained in this
Seeurity lustrument; or (h) entry of W ivdpaent enforcing this Seeurity Instrument. Those conditions sre thut Borrower: (0} puys
Lender all sumn which then would be due 1der this Seeurity instrument and the Nole us if no scceleration hnd vecurred; (h)
cures sny delisnlt ol any other covenants or ugreonients; (¢) pays all expenses incurred i enforeing this Securily Instrument,
including, but not limited to, reasonable attorteys’ fees; and () tokes such nction as Lunder may reasonsbly require to wure
that the lien of this Security Instrument, Lender's eighis in the Property and Borrower's obligation (o piy the sumy secured by
this Security Insteument shall continue unchanged. Upon reinstatement by Borrower, this Securily Insirument wnd the
obligutions secured hereby shall remain Tully otfective w? i ho accelertion hud oceurred. Howover, this right to reinstate shull
not apply in the case of aceeloration under paragraph 17,

19, Sute of Note; Change of Loan Servicer, The 2ot or u purtial interest in the Note (together with this Security
[nstrument) mny be sold one v more times without prior notice 20 Borrower. A sale muy result ina chunge in the entity (known
us the *Loun Servicer®) that collects monthly pryments due under tavidote und this Security Instrument, There slso nuy bs one
oe moro changes of the Loun Seevicer unrolated to o sule of the Note, 10tere is o chiunge of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordunce with parsgeaph 14 above rind ypplicable lnw, The notice will stute the nume und
address of the new Loun Servicer aml the address to which puyments showkl o made. The notice will also contain uny other
infornution required by applicabl Taw,

20, Huzrdous Substances, Borrowsr slll not couse or permit the prescacs.uye, disposal, storage, or release of any
Hozardous Substunces on or in the Proparty, Borrower shull not do, nor allow anyone elss o do, anything sifecting the
Propurty thut is in violtion of wy Envieonmental Law, The preceding two sentences stutbaot wpply to the presence, ute, or
storige on the Property of small quantitios of Hazardous Substunces that are generally recognized (o be approprinte to normul
residentiul uses and to maintenunce of the 2raperly.

Borrowor shall promptly give Lender written notice of any investigntion, clain, deninnd, Lavasitit or other sction by any
governmental or rogulatory agency or privaty purty involving the Property mnd any Huzardous Subsiwics or Environmental Law
of which Bortower hus uctual knowledge, 16 Barrower fearns, or is notified by any governmentnl or rogulatory wathority, that
any tomoval or uther remediation of nny Hazardous Substance sifecting the Praoperty is necessary, Borrower shail promptly take
all necessary romedinl nctions in necordanue with Environmental Law,

As used in this purngraph 20, "Hazardous Substances” are those substunces defined os toxic or hnzardous subsinnces by
Environmental Law and the lollowing substances: gasoline, kerosenw, other fummable or toxic petrolenm products, {oxic
pesticides and herbicides, volatile solventy, materinls contuining nshestos or formaldehyde, and mdionctive maletinls, As used in
this puragruph 20, “Environmental Law® means federal lws and laws of the jurisdiction where the Property in located that
relnte to health, safety or vnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Boreawer prior to aceeleration following Borrower's breach
ol any covenant or ngreement in this Securily Instrument (bt not prior to aeeclerntion under paragraph 17 unbess

initiale: '::‘v' I‘..)_
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I sm expected to owo ut the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.
- (D) Limits on Interest Rute Changes

' ' The interest rate | am required to pay at the first Change Date will not be greater than 8,750 %
¢ or fess than 4,750 %. Thereafter, my interest rate will never be increased or decreased on

o any single Change Date by more than two percentage points (2.0%) from the mie of interest 1 have been paying for
fﬂ' ' the preceding twelve months, My interest rate will never be greater than 12.750 %.

‘;: . (E) Effective Date of Changes
r‘"w_ : My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment beyinning on the first monthly puyment date after the Change Daie until the amount of my monthly

5 yment clinizzea again,
(A (i} Notice =& Changes
5 The Note Qzi7ar will deliver or mail 10 me a notice of any changes in my interest rale and the amount of my
Q NP monthly paymeri bofare the effective dat: of any change, The notice will include information reguired by law to be
E“j,-' _ iiven me &nd also 1ae-.itle nnd telephon: number of a person who will answer any question T may have regarding
oy e potice.
.5};‘ B. TRANSFER OF TH:E PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of ine Security Insirument is amendd 1o read as follows:

Trunsfer of the Property o0 v Beacficial Interest in Borrower. If oll or any part of the Property or any
interest i il is sold ar transferred (or if & beneficiol interest in Borrower is sold or trunsferred und Borrower is not &
natural person) without Lender's prior ‘wrilten consent, Londer may, ai its option, require immodiate payment in

4‘ N full of all sums secured by thin Secqsity-Tnstrument, However, this option shall not be exercised by Lender if
}’{ excrcite in prohibited by foderal Jaw as of tha date of this Security Instrument, Lender also shall not exercise this
i option if: (8} Borrower causes 1o be submitted 20 Lender information required by Lender fo evuluate the intended
b transierse /s if & new loun were being rande (o (e transferee; and (b) Lender reasonably determines that Lender's
kfr’; _ soctrity will not ba impaired by the low assumptic gad that the risk of a hreach of any covenant or agreement in
I this Security Instyument is acceptable to Lender,

i To the extent parmitted by applicable law, Lender may charge u reasonable fee as a condition to Lender's
. consent to the loan assumption. Lender may also requice flie transferee (0 sign an assumption agreement that iz
v scceptable to Lender and thel obligates the transferee 10 keep/ nl! the promises and agreements made in the Note and
o in this Security Instrument, Bormwer will continue (o be oblignied under the Nute and this Security Instrument
i unless Lender releases Borrower in writing.

i If Lender exercises the oplion lo require immediate puyment ir” full, Lender shall give Borrower notice of
"‘,-_ acceleration. The notice shall provide a period of not Tess than 30 days from the date the notice is delivered or
(. mailed within which Borrower must pay all sums recured by this Secwrity Yasirument. If Borrower fails 1o pay these
s sums prior to the expiration of this perind, Lender may invoke any remedics jaraitied by this Security Instrument
e without further nolice or demand on Borrower,

BY SICNING BELOW, Borrower accepts and sgmes (o the teymn and covennnts contained in this Adjustable

Rate Rider. &) e ,-.r-
j k@fé {l@ﬂ N fo (Seal)

DANA E. BATE! ~Borpower

(Seal)

-Rorrewer

(Seal)
‘Bormmwer

(Soal)

Jarrower

@@‘BZZI 1#109).02 Papp 7ol Form 3111 3/86
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. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shalf assign to Lender all leases of the
Property and all securily deposits mads: in connection with Jeases of the Property. Upon the askignment, Lender
shail have the right to modify, extend or terminate the existing leases and lo execute new leases, ir Lender’s sole
discretion. As used in this paragraph G, the word ““lease’” shall mean ‘‘sublease” if the Security Instrument is on
a feasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely ind unconditionally assigns and transfers to Lender all the rents and revenues (*'Rents’") of
the Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the Reats to Lender or
Lender's agents. However, Berrower shall receive the Rents until (i) Lender has given Borrower notice of default
pursuant to paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents
are to be paiu to Lender or Lender's ngent, This assignment of Rents consfitutes an absolute assignment and not
an assigomeat £or additional security only.

If Lender givee notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower
a8 trusles for the beoait of Lender only, to be upplied o the sums secured by the Security Instrument; (ii) Lender
shall be entitled to corleci end receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shull pay all Rent: due and unpaid to Lender or Lender's agents upon Lender's written damand to the
tenant; (iv) unless applicaole Jav provides otherwise, ull Rents collected by Lender or Lender's agents shall be
applied first to the costs of takig cantrol of and managing the Property and collecting the Rents, including, but
not limited to, witorneys’ fees, receivci's fees, premivms on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, ussessments &nd other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender' agents or any judicially appointed receiver shall be linble 1o socount for
only those Rents actuglly received; and (vid Liender shall be emtitied to have a receiver appointed to take
possession of and manage the Property and collzet the Rents und profits derived from the Property without any
showiny as to the inaduquacy of the Property ns secyrity.

If the Rents of the Property are not sufficieni ir” cover the costs of taking control of and manaying the
Property und of collecting the Rents any funds expendet t# Lender for such purposes shall become inde stedness
of Borrower to Lender secured by the Security [nstniment purraant to Uniform Covenant 7.

Borrower represents and warmnts that Borrower has not ex-uied any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from-eagreising its rights under this paragraph,

Lender, or Lender's agents or a judicially appointed receiver, shall not be required fo enter upon, take
control of ar maintain the Property hefore or after giving notice of detaust-to Borrower, However, Leader, or
Lender's agenta or a judicially appoinied receiver, may do so a1 any time when i d=fault occurs. Any application
of Rents shal! not cure or waive any defuult or invalidate any other right or remed 7 of Lender, This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Instrumunt are paid in full,

I, CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or agreement in which
Lender hus an interest shall be & breach under the Security Instrument and Lender may invoks pay of the remedies

pesmitted by the Security Instrument,
BY SIGNING BELOW, Borrower accepis and agrees o the terms and provisions conteined in this 1-4

Family Rider.

M@MM(SM) (Scal)

DANA E. BATES -Borrvwer -Bortower
(Seal) {Seal)
Borrower -Barrower
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