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This Mortgage prepared by: KAREN EESTHOFF, ASSISTANT VICE PRESIDENT
MOUNT PRCSPCZCT, IL 60056  RE)TITLE SERVICES #, LQZ 6592‘

MORTGAGE

THIS MORTGAGE IS DATED AUGUST 14, 1998, betweeri yohn J. Gauer and Linda K. Gauer, his wife, (Tenants
by the Entirety), whose address is 517 N. Maple Street, Moun! Prospect, IL 60056 (referred to below as
Grantor”); and MOUNT PROSPECT NATIONAL BANK, whose 2<ddress Is 50 NORTH MAIN STREET, MOUNT

PROSPECT, IL 60056 (referred to beiow as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigaget, warrants, and conveys to Lender alt
of Grantor's right, title, and interest in and to the following described resi property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures, al' easements, rights of way, and
appurienances; all water, water rights, watercourses and ditch rights (includicg stock in utilities with ditch or
irrigation rights); and all other rights, rovalties, and profits relating to the real propeny, including without limitation
all minerals, oil, gas, geothermal and similar matters, focated in Cook County, Sizie of lllinois (the "Real

Property"):

Lot 188 In H. Roy Berry Co.'s "Castie Helghts" being a Subdivision of the N 1/2.0f the SE 1/4 and the
SW 1/4 of NE 1/4 of Sectlon 34, Township 42 North, Range 11, East of the Third Plincinal Meridian, in

Cook County, (llinois.

The Real Property or ils address is commonly known as 517 N. Maple Street, Mount Prospect, I 60056. The
Real Property tax identification number is 03-34-204-004.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
ali Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.

DEFINITIONS. The fallowing words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. AWl references to dollar amounts shall mean amounts in lawful money of the United States of America,

Credit Agreement. The words "Credit Agreement” mean the revoiving line of credit agreement dated August
14, 1908, between Lender and Grantor with a credit limit of $53,000.00, together with ali renewals ol,
extensions of, madifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credil Agreement is a variable interest rate based upon an index. The index
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Currently Ig 8.5009; Per annum, The Cragit Agreement ha

howsyer to the fo!!owmg Minimum and maximum raes. Under no cfrcumstances shaif the interest rate pe
than 6.0, I more than the lvsser of 18.000% Per annum qof the Maximum rage allowe,

Exfeﬂng !ndebtedness. The words "Existing Indeblednagg® mean the indebtednesg describag bslow in
Ex:‘sﬁng lndebtedness section of this Mongage.
Granigr, The worg “Grantor" fMeans John J. Gayer and Linga K. Gayer, The Grantor ig the Monga,
under thig Mongage,

Guaran‘o;. The wory "Guaranior means ang incluges without limitation gach ang g of the Quaranto;
Sureties, ary accommodan‘on barties in Connection with the indebtedness.

lmproveman:s. The worg "!mprovemems" means anpg includes without limitation aff existing ang futur
improvements, Ceiidings, Slruttures, mobile hameg affixad on the Rega Property, faciiitieg, agditions
replacements ang oine, “onstruetion on the Rpay Pmperry.

Y7 Advanceg
by Lender 10 enforca obligatione Of Grantor unger this Mcngage, 0gether wit interest Of such amoynts ag
H ort

fime 1o timg from zere Up to the Credit Limit ag Provided atgye and any intermzpiars balance, Ay N0 lime
shall the Principai amount of !ndeb!edness 8ecureg by the Mongage, nat inciu;:!ng 8ums advanceq 1,

protect the Becurity of the Mortgage, eXceeqd $106,000,00

Mortgage. The worg "Moagag&" means this Mortgage betwean Grantor ang Lender, ang includes withou
limitatian all a8signments and 8ecurity intergss Provisiong Telating to tha Personaj Propeny and Renis.

P
O such pyp Ny, and together with al Proceeds {incfudfng withous fimitation gy INsurance Froceeds ang
fefunds of Premiums) from any saie or other disposition of the Propeny,
Property. The worg "Properry" means coﬂectfvefy the Reaf Propeﬂy and the Personaj Propeny.

Real Property. The worgs "Reaf Properry" mean the Property, interests and rightg describag above in the
"Grant of Mortgage 8ection,

Related Documents, The worgs "Relateq Documenys mean and intluge withous limitation ap Promissory
. ;gq,teg&gredft ’a;;;reeme%s;d ican agreementy, environmenmg) agreements, Quarantjag, Security agreemems,
L
o
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5 mortgages, deeds of trust, and all other instrurnents, agreements and documents, whether now or hereafter
iy existing, executed in connaction with the Indebledness.

- Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
ke, other benefits derived from the Property.

L THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

" AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HERF8Y. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PFXFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations

under this Monigage.
POSSESSION AND MAirTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governes by the following provisions.
Possession and Use. Unti In default, Grantor may remain in possession and control of and operate and
manage the Property and cuilect the Rents from the Property.

Duty to Maintain, Grantor shal.ma iiain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance neceseary to preserve its value,

Hazardous Substances. The terms "hazardous waste," "hazardous substance," "disposal,” "release,” and
"“threatened release,” as used in thue Mortgage, shall have the same meanings as set ferth in the
Comprehensive Environmental Response; Cumpensation, and Liabliity Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. {"CERCLA"), the Superuind Ameﬁdments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SAﬁA") the Hazardous Materials Tiansportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Secticn €901, et seck. or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of tt.2 faregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestes. Grantor represents and warrants to Lenr’ar that: (a} During the period of Grantor's ownership
of the Property, there has been no use, generation, iarutacture, storage, freatment, disposal, release or
threatened release of any hazardous waste or substance br %0, person on, under, about or from the Propenty;
{b) Grantor has no knowledge of, or reason to belleve thai ther2 has been, except as previously disclosed to
and acknowledged by Lender in writing, (g any use, gengratun, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance oy, under, about or from the Property by
any prior owners or occupants of the Property or (i) any actual or.threatened litigation or claims of any kind
by any person refaling to such matters; an (c) Except as pravious:y disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, confractor, agent oi- otiier authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulatigns and ordinances, including without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its ayents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender' may_deem approprlate to
delermine compliance of the Property with this section of the Mortgage. Any inspectio”s.or tests made by
Lender shall be for Lender's purposes only and shail not_be construed to create any rustonsibility or liabtity
on the part of Lender to Grantor or to any other person. The representations and warrantizs contalned herein
are based on Grantor's due dillgence in investigating the Property for hazardous wasie and hazardous
substances, Grantor hereby (a) releases and waives any future Claims against Lender ior indemnity or
contribution in the _event Grantor becomes fiable for cleanup or other costs under any such laws, and (b
agrees to indemnify and hold harmless Lender against any and ail claims, losses, liabilities, damages,
enaltias, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach of
his section of the Morigage or as a consequence of any USE, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the propenties. The provisions of this
section of the Mortgage, including the obligation to indemnity, shall survive the payment of the Indebtedness
and the satistaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by fareclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit agy nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, of Eram 10 any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel ar rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remave any improvements from the Real Property
without the prior written consent of Lender. As a condilion to the removal of any Improvements, Lender ma
require Grantor to make arrangements safisfactory to Lender o replaceé such Improvements wit

!mprovements of at ieast equal value.
Lender's nght to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable {i

mes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
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. othér acts, in addition to those

DUE ON SALE ~ CONSENT BY LENDER, Lender may, at its option, declare immed
sums secured byihis Mortgage upon the sale or ira
part of the Rea fegnerty, or any interest in the Real
Property or any fekit. title or Interest thereln; w
involuntary; whether v
Interest with a term grearze than three (3) years, leage~option con:
beneficial interest in or 10 ary Iand trust holding title 1o the Real Property,
of Real Property interest, {f@ry Grantor is a corporation, pa
includes any change in ownersnip

* or iimited iiabiity company interests. -4 she case may be, of Grantor. However,
by Lender if such exercige Is prohibited by 1aderal [aw or by ilinols law.

" TAXES AND LIENS. The foliowing pro
Mortgage.
all events prior to definquency all taxes, payroll 1?;:% special

PR e T N
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mggg’éﬂ DAMAGE (NSURANCE. The following provisions refating to insuring the Pro
ure and majntain policies of fire insurance with standard

A

SRR

4 Jgt@plg@g}on of Proceeds. Grantor shall prompily not

compliance with the terms and conditions of this Morigage.

Compllance with Governmental Re uirementa. Grantor shall promptly comply with afl iaws, ordinances, and
efiect, of all governmental authorities applicable o the use Of occupancy oi the

agulations,_now or hereatter In C
in good falth any guch law, ordinance, or regulation and withhold compliance

roperty. Grantor may contest | .
during any proceeding, including aé)propriate apfeals, 50 long as Grantor has notified Lender in wriling prior to
doing’ 8o and so long as, in Len er's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may requirg Grantor io post adequate securlty or a surety bond, reasonably safisfactory 10 Lender, {0

protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall "Ptﬁg

acts set forth above in this section, which from the character and use 0

Property are reasonably necessary to protect and preserve the Property.
iately due and payable all

nsfer, without the Lender's prior written consent, of all or any
Property. A "sale Of {ransfer" means the conveyance of Real
hether fegal, beneficlal or equitable; whether voluntary oOr

cutright sale, deed, installment sale contract, land contract, contract for deed, leasehold
tract, or by sale, assignment, of transfer of any

or by any other method of conveyance
rtnership or limited fiabitity company, transfer also

of_more than twenty-five percent (25%) of the voting stock, pannership interests
this option shall not be exercised

vislons refating to the taxes and liens on the Property are a pan of this

Payment. Grantor shall pay when due {and.p
{axes, assessments, water charges and sewc service charges levied against or on account of roperny,
and shall pay when due all cialms for work dors-on or for gervices rendered or material furnighed 10 the

Properly. Grantor shall maintain the Property fr2e ¢f all liens having priority over or equal to the interest of
ssments not due, except for the Existing

Lender under this Mortgage, except for the fien of ‘axes ang asse )
indebtedness referred fo below, and except as othervise provided in the foliowing paragraph.
ax, assessment, or claim in connection with a good

Rlﬁgwt To Contest. Grantor may withhold payment of ary 12 3 ! 1 )
failh dispute over the obligation to pay, 80 mngas Lender’s in*2rest in the Property is not AEOPardIZQd. if a fien
arises o is filed as a result of nonpayment, Grantor ghall vathin fifteen (15) days after the tien arises or, it a
fien 1s filed, within fiteen (15) days after Grantor has notice 2. ine filing, securé the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficiers gorporate surety bond or other security
satisfactory to Lender In an amount sufficient {o discharge the lien ofus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale unacs ‘ng flen. In any contest, Grantor shall
dafend Itself and Lender and shall satisf-(‘ any adverse judgment befc.e enforcement against the Propeny.
Grantor shali name Lender as an addltional obligee ‘under any sure’y bond furnished in the contest

proceedings.
Evidence of Payment. Grantor ghall upon demand furnish to Lender satistactory evidence of payment of the
taxes or assessments and shall authorize the appropriate overnmental official to zesver to Lender at any time

a written statement of the 1axes and assessments against the Property.
days befare ary work is commenced,

‘Notlce of Construction. Grantor shall notify Lender at least fifteen (15 d :
, it any mechanic's lien, materialmen s

any services are furnighed, or any materials are supﬁlied to the Property ! .
flen, or other lian could be asseried on account of the work, services, o materials, Grantor will upon request
of Lender furnish to Lender advance agsurances satisfactory to Lender that Grantor can a1 will pay the cost

of such improvements.
perty are & par of this

Maintenance of Insurance. Grantor shall proc )
extended coverage endorsements on a replacement basis for the full insurable value covenng alt
Imorovements on the Real Property In an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written DH such insurance companies
and In such form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender centificates of
coverage from each insurer containing a stipulation that coverage wil not be cancelled or diminished without a
minimum of ten (10) days’ prior writteq notice to Lender and not containing any disciaimer of the insurers
liabllity for fallure to q_ive such notice. Each Insurance policy also shail include an endorsement roviding that
coverage in favor of Lender wiil not be impaired in any way b[y any act, omission or default of Grantor or any
other person, Should the Real Propertz at any time become located in an area designated by the Director of

a special flood hazard area, Grantor aa.lrees to obtain and

the Federal Emerge%%y.Management gency as a ]
malntain Federai Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the Naticnal Flopd Insurance Program, or a8 otherwise required by Lender, and to maintain

guch insurance for the term of the ioan.
ity Lender of any loss of damage to the Property. Lender

LPECELSE
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may make proof ol loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or not
Lender's security Is Impaired, Lender may, al its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. (f
Lender elects to apply the proceeds to resioration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisiactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, Pay or reimburse Grantor from the proceeds for the reasonable cost of repalt or restoration |f
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repalr or restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortqage then to pay accrued Interest, and the
remainder, if any, shajl be a%phed to the principal balance of the ndebtedness. |f Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the beneflit of, and pass 1o, the
purchaser of the Property covered by this Mortgage at ang trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existlnf; Indebtedness, During the period in which any Existing indebtedness described
below is in enarl, comg iance with the Insurance provisions contained i the instrument evidencing such
Existing Indetediness shall constitute compliance with the insurance provisions under this Morlgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of Insurance requirement, If
any proceeds fron: the insurance become payable on loss, the provisions in this Mortgage for division of
Proceeds shall applv-only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER, If Grantor fails to comply with any provision of this Mort?age, including any

obligation to maintain Existing indebtedness (n good standing as reguired below, or If any action or proceeding i

commenced that would materially atfoct Lender's Interests in the Property, Lender on Granlor's behait may, but

shall not be required to, take any acrion that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate providea ior in the Credit Agreement from the date incurred or paid by Lender to
the date of regayment by Grantor. All such expenses, at Lender's option, will a? be payabie on demand, (b) be
added 1o the balance of the credit line anu Le apporticned among and be payable wit an?r instaliment payments
to become due during either () the term of anv-aoplicable Insurance policy or” (ii} the remaining term of the Credit

Agreement, or (c) be treated ag a balloon pavirant which will be due and payable at the Credit Agreement’s

maturity. This Mortgage also will secure paymer( of these amounts. The rights Frovtded for in this paragraph

shall be in addition to any other rights or any remedies o which Lender may be entitied on account of the default,

Any such action by Lender shall not be construed as cuning the default so as to bar Lender from any remedy that

it otherwise would have had. )

deArfIRANTY; DEFENSE OF TITLE. The following provisions ralating to ewnership of the Property are a part of this

ortgage.
Title. Grantor warrants that. (a) Grantor holds good and (narketable title of record to the Property in fee
simple, free and clear of all fiens and encumbrances other thar.tiose set forth in the Real Property description
or in the Existing Indebtedness section below or in any litle Insurziwa policy, title report, or tinal title opinlon
issued in favor of, and accepted by, Lender in connection with ihis wartgage, and ' (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lerder,

Defense of Title. Subject to the exception in the paragraph above, Graror warrants and will forever defend
the title to the Properly against the lawful claims of all persons, In the.=vent any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the actlon at Grantor's expense. Grantor may be the nominal party in such oiGeeeding, but Lender shail be
entitled 1o participate in the proceeding and 1o be represented in the proceeding by counsel of Lender’s own
cholce, and Grantor will deliver, or cause to be delivered, to Lender such instrumsnls as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Przperty complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The lollowing provisions concerning existing indebtedness (the “Exlisting

indebtedness") are a part of this Mortgage.
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferlor to the lien
securing payment of an exisﬂn? obligatnon with an account number of 3310245 to Norwest Morigage Inc.
describéd as: Mortigage dated 11/8/95 and recorded 11/15/95 as document number 85791214, The existin
ohligation has a current principal batance of approximately $107,965.32 and is in the original principal amoun
of $111,500.00. Grantor expressly covenanis and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any securily documents for such indebtedness.

No Modification. Grantor shali not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mong'age tay which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions refating to condemnation of the Property are a pan of this Mortgage.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedings
or Dy any {Jroceedmg or purchase in lieu of condemnation, Lender may at its glection require that all or any
orticn of the net Proceeds of the award be applied to the indebtedness or the repair or restoration of the
proceeds of the award shall mean the award after payment of all reasonable costs,

roperty. The ne
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Grantor shall promptly take such steps as may be necessary to defend the action"and obtain the award.
Grantor may be the nominal pany in such proceeding, bur ‘Lender ghajl be entitled fo partici ale in the
proceeding and to bg represented In the proceeding by counsel of fts own choice, and Grantor will deliver or
cause 1o be defivered to Lender such instruments as may be requested by it from time to time to permit such

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The lollowing provisions
relating fo governmentaf taxe » fees and charges are a part of this Morigage:

Currant Taxes, Fees and Charges. UPon re%uest Dy Lender, Grantor ghall gxecute such documents in
addftiorg to this Monﬂage and take whatever other action is requested by Lender 10 perfect and continue
Lender's lien on tha eal Property, Grantor shail reimburse Lender for all taxes, ag described beiow, fogether
with all expensas Incurred in recording, perfacting or continuing this Mongage, Including without limitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The followin shall constitute taxes {0 which this section applies: (a) a specific tax upon this type of

Mortﬁage < tpon all or aérga part of the Indebtedness Secured by this Mortgage: b) a speclfic tax on Grantor

whic ¢ Or required to deduct from payments on the Indebiedness secured by this tEpe of

Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit

l}:i ‘;?ee&w%né;d gt})ﬂ; ;..‘,:‘ a 8pecific 1ax on all or any portion of the indebtedness or on payments of principal and
ysrantor,

Subsequent Taxes, - 1/ 27y lax 10 which this section applies is enacted subsequent to the date of this
Morigage, this event she) nave the same effect as an Event of Default (as defined below), and Lenger may
- 8Xercise any or all of g available remedles for an Event of Default as provided below unless Grantor either
a) pays the tax belore it becumes delinquent, or '{P) contests the tax as provided above in the Taxes ang
t Je[?gng%trmon and deposits wils t snder cash ar a sufficient Corporate surety bond or other security satistactory

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Morigage as a
security agresment are g part of this Mortgaou

Secur! A?reemenl. This Instrument gha ~onstitute a security agreement to the extent any of the Property
constitutes fixtures or other ersonal propeny, and Lende hall ‘have all of the rights of a secured party under
the Uniform Commercial Code ag amended from «imi to time.

Securlly intereat. Upon request by Lender, Granot shall execute financing statements and take whatever
other action s requested by Lender to perfect ana continge Lender's security interest in the Rents and
Personal Property,” in addition to_recordln& this Monguce. in the real property records, Lender may, af any

Mon,ga?e as a ﬁnancinq statement. Granlor shall reimburg.s L.ender for all expenses incurred in perfecting or
continuing thig 8ecurity interest. Upon defaull, Grantor ghall agsemhle the Persona Propenty in a manner and
at a placa raasonably convenient to Grantor and Lender and mal.e it svailahle to Lender within three {3} days
after receipt of writtan demand from Lender.

Addresses, The malifn? addresses of Grantor (debtor) and Lender {serured party), from which information
concernln‘g the security interest granted by this Mort age may be oblaler feach as required by the Uniform
Commercial Code), are ag stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating 10 further assurances and
aftorngy~in~fact are g part of this Morigags.

S Further Assurances. At any time, and from titne to time, upon request of Lender, Grar:or will make, execute
% and deliver, or will cauge tg be made, executed or delivered, to Lender or to Lender s designee, and when
i requested Dy Lendaer, cause to be filed, recorded, refiled, or rerecorded, as the case may he, at such (imes
y and in such offices and places as Lender ma’y deem appropriate, any and all such morigages, deeds of trust,
T 8ecurlty deeds, security %graements. financing Statements, continuation stalements, Iinstruments of further
asgurance, centificates, and” other documents ag may, in the sole apinion of Lender, be necessary or gdesirable
in order to effectuate, complete perfect, continue, or preserve ia) the obligations of Grantor under the Credit
ihe Aelated Documents, ang (b) the lfens and Security inierests created by this

0rgage on the Propenty, whether now owned or hereafier acquired by Grantor. Unless prohibited by iaw or
agreed to the contrary by Lender in wiiting, Grantor shall relmburse Lender for all Cosls and expenses

ph,

Altorney-in-Fact, s Grantor fails to do any of the thin?s referred 10 In the preceding paragraph, Lender may

do 80 for and in the name of Grantor and at Granfor's exPense. For such purposes, Grantor hereby

irrevocably appoints Lender as Grantor’s attorney~in-fact for the Purpose of making, executing, de:llyenng.

flling, fecording, and doing all other things as may be necessary or desirable. in Lender’s sole opinion, to
~ &ccomplish the matters referreq to In the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs alf the obli?ations imposed upon Grantor under this Mortégage. Lender shall execute and
deliver to Grantor a Sultable saf ? ents of termination of any ﬁnancing
statement on filg evidancing Lender's §ecurily Interest in the Rents and the Personal Property, Grantor will pay, it

armitted by applicable )aw, any reasonable termination fee as determined by Lender from time 10 time. " if,

owaver &%vrnent {8 made bH Grantor, whether vofuntarllrr or otherwise, or b guarantor or by any third party, on
the Indebfedne er Lender ig the amount of tha payment (a} to Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the refief of debtors, (b)
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by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's property, or (c) by reason of any settlement or comgromlse of any clalm made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered 1o the same
extent as if that amount never had been ariginally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event of default ("Event of Default")
under this qu?age: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit Tine account. This can include, for example, a faise statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the re ,aYment terms of
the credit line account. (r.? Grantor’s action or [naction adversely affects the collateral for the credit line account or
Lender's rights in the colfateral. This can include, for example, failure to maintain required insurance, waste or
destructive use o the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dweinng, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dwelling for prohibited purposes.
RIGHTS AND REMEQ!:S ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, av exercise any one or more of the following rights and remedies, in addition tc any other
rights or remedies proviued.by law:
Accelerale Indebtednecs. iender shall have the right at its option wilhout nolice to Grantor to declare the
entire Indebtedness immedizely due and payable, including any prepayment penalty which Grantor would be
required to pay.
UCC Remedies. With respect 0.alur argr part of the Personal Property, Lender shall have ali the rights and
remedies of a secured party under the !Iniform Commercial Code.
Collect Rents. Lender shall have tha rignt, without notice to Grantor, to take possession of the Property and
collect the Rents, includlngf amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indebtedness. In-furtherance of thls tht. Lender may require any tenant or other
user of the Prog erty to make payments of «eiit-or use fees directly to Lender. If the Rents are collected by
0

Lender, then Granior irrevocab!r designates” _ender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grarius and 1o negotiate the same and collect the proceads.

Payments by tenants or other users to Lender in 13spunse (o Len er's demand shall satisfy the obligations for
which the payments are made, whether or not ariy proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in perann, by agent, or through a receiver.

Mortgagee In Possession. Lender shall have the right 1 ke glaced as mortgagee in possession or to have a
receiver appointed to take possession of all or any par of the Froperty, with the power to protect and preserve
the Propenty, to operate the Property preceding foreclosure oi sale, and to coilect the Rents from the Property
and apply the proceeds, over and above the cost of the .ecelvershIP. a%alnst the indebtedness. The
mortgagee in possession or receiver may 8erve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or nol the appareni-value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall rci a'squalify a person from serving as a
receiver.
{Irl{sdg:lal Fgreclosure. Lender may obtain a judicial decree foreclosing Granior's interest in all or any parn of
e Property.
Deficlency Judgment. |f permitted by applicable law, Lender may obtain & jucgment for any deflciency
remaining in the Indebtedness due 1o Lender after application of ail amounts receivad from the exercise of the
rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided in this Meiigage or the Credit
Agreement or available at law or in equity.
Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any-and all right 10
have the property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any portion of the Property.
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of a_n?/ public sale of the
Personal Property or of the time after which anP/ private sale or other Intended disposition of the Personal
Property is to be raade. Reasonable notice shall mean notice given at least ten (10} days before the time of
the sale or disposition,
Waiver; Election of Remedles, A waiver by e;ng party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict comPhance with that provision
or any other provision. ~Election by Lender to pursug any remedy shall not exclude pursuit of an other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Martgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exerclse Its
remedies under this Mortgage.
Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adludge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred

by Lender that in Lender's opinion are necessary a aga' time for the protection of its Interest or the
enforcement of its rights shall become a part of the indebtedness payabie on demand and shall bear Interest
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from the date of expenditure until repald at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without fimitation, however subject o any limits under applicable law, Lender's
aftorneys’ fees and Lender's legal expenses whether or not there is’ a lawsuit, including attorneys’ fees for
bankruptcy proceedings Jincludlng efforts to modify or vacate any automatic stay or injunction), appeals and
arty anticipated post-judgment collection services, the cost of searching records, obtaining titte reporis
(InCluding foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, 1o the extent

fgmm by apolicable iaw. Grantor also will pay any court costs, in addition 1o all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile gunless
otherwise required by law), and shall be eflective when actually delivered, or when deposited with a nationally
recognized overnight courler, or, if mailed, shall be deemed effective when deposited in the United States mail first
class, certified or registered mait, postage prepaid, directed to the addresses shown near the beginning of this

Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to chancﬁ the party’s address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown near the cacinning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at ali

times of Grantor's c'.;rent address.
| MISCELLANEOUS PRCVISIONS. The following miscelianeous provisions are a part of this Mortgage:

Amendments. This bertgage, together with any Related Documents, constitules the entire understangding and
agreement of the part.es 28 to the maitters set forth in this Mortgage. No alteration of or amendment to this
‘Mortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or

bound Dy the alteration or ar.endment.

Applicable Law. This Mcrtgage hes been delivered to Lender and accepled by Lender in the State of
fiiinofs. This Mortgage shall be governed by and construed In accordance with the iaws of the State of

Hiinols.
Caption Headings. Caplion headings ir this Moartgage are for convenience purposes only and aré not to be
used to interpret or define the provisions i taly Morigage.

MerPer. Thera shall be no merger of the intercsi or estate created by this Morigage with any other interest or
estate In the Property at any time held by or for 2 benefit of Lender in any capacity, withoul the written

consent of Lender,

Mulllple Parties, All obligations ¢l Grantor under thiy Mortgage shall be joint and several, ang all references
to Grantor shall mean each and every Grantor. Twue means thal each of the prrsons signing below is

reaponsible for all obligations in this Morigage.
provision of this Morigage 10 be invalid or

Severability, [f a court of competent jurisdiction finds an; ) invali

unenforceable as to any Person or circumstance, such nmff'!g ‘shall not render tha! provision invalid or

unenforceable as to any olher ﬁersons or circumstances. If feasibie, any such offending provision shall be
W

deemed to be modified to be within the !imits of enforceability or validity; however, If the offending provision
cannot be so modified, it shail be stricken and all other provisluns o1 £'¢%-Mortgage in all other respects shall

remain valld &nd enforceable.

Successors and Asslpns. Subject to the limitations stated in this Morigags ¢n trarsfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the parfies, (hel~ successors and assigns. i
ownership of the Property becomes vested in a person other than Grantor, Lenger, without notice 1o Grantor
may deal with Grantor's successors with relerence to this Mongage and the «nucbledness by way ol
forbearance or extension without releasing Grantor from the obligations of this Mor.gare. or liability under the

Indettedness.
Time Is of the Egsence. Time Is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption, Graptor hereby releases and waives all riﬁhts and tenefits of the
homestead exemption laws of the State of lllinols as to all Indebledness secured by this Mongage.

Waivers and Consents, Lender shall not be deemed to have waiveq an{ rights under this Mongage {or under
the Related Documents) unless such walver is in writing and signed by Lender. No delay or omission on the
pan of Lenger in exercising any right shall operate as a waiver of such right or any other right. A waiver Dy
any party of a provision of this Mo gaFe shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compllance with that provision or any other provision. No prior waiver by Lender, nor any
couree of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's riﬂrts or any of
Grantor's obfigations as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender In any instance shall not constitute continuing consent to subsequent

Instances where such consent is required,

SRR R (o33} -7
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EACH GRANTOR ACKNOWLEDGES HAVING READR ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

PR
PR

John J. éaﬁer/
.
: \

X

X e A\
Linda K. Gauzr

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ) NG s )
)88

COUNTY OF COO /li e )

On this day before me, the undersigned Notary Fublic, oersonaily appeared John J. Gauer and Linda K. Gauer,
to me known to be the individuals descrived in and who executed the Mortgage, and acknowledged that they
signed the Mortgage as their free and voluntary act ana gz, for the uses and purposes therein mentioned.

f
Given under my hand and officlal sealj this __[L " day. o _quu‘.g f , 19 i5> .

MOUNT PROSPECT NATIONAL BANK

A
By 'jiﬂ/mm 6@/‘\}\1’1 - Residuy st

Notary Public in and for the State o'i' - I MOUNT PROSPECT, IL 60056

My commission expires __ (¢ ?’/»;L‘/O |

{L.-G03 E3.26 F3.26 P3.26 GAUER.LN L1.0VL]

NOTARY PUBL
MY COMMISSIO
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