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PMORTGAGE
THIS MORTGAGE IS DATED AUGUST 17, 1998, sativeen ROBERT S. SPALLINA JR, whose address is 12213
S 74TH AVE, PALOS HEIGHTS, IL 80463 (refesird to below as “Grantor'); and First American Bank of
Kankakes, whose address s Post Office Box 746, 101 Meadowview Center, Kankakee, IL 60801-0748
(reterred to below as “Lender”).

GRANT OF MORTGAGE. For valuable canaidoration, Grante- mortgages, warrants, and conveys to Lender ali
ol Grantor's right, title, and intarest in and 0 the foliowing described real property, together with all existing or
subsequently erected or allixed buildings, improvements and fixtuies. all easements, rights ol way, and
appurtenances; all water, waler rights, watarcoursas and ditch rights (inciding stock in Wlilities with ditch or
irrigation rights); and all other rights, royaities. and profits retating to the real Zrcparty, including without {imitation
all minerals, oil. gas, geothermal and similar mattars, located in COOK Couuiy, State of litinols (the "Real
Property"):
LOT 2 iN BLOCK 37 IN ROBERT BARTLETT'S HOMESTEAD DEVELCPWEMT NUMBER 4,BEING A
SUBDIVISION OF THE WEST 1/2 OF THE SOUTH 80 ACRES OF THE EAST 1/2 OF THE NORTHEAST
1/4 OF SECTION 25, TOWNSHIP 37 NORTH, RANGE 12 EAST OF THE THIRL PAINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINQIS.

The Real Property or lis addreas is commonly known as 12213 S 74TH AVE, PALOS HEIGHTS, iL. 60463. The
Real Property tax identilicalion number is 23-25-226-002-0000.

Grantor presently assigns to Lender all of Granlor's right, title, and intorest in and to all leases of the Property and
all Rents trom the Proparty. In addition, Grantor grants to Lender a Unitorm Commercial Code security interest in

tha Personal Property and Rents.

DEFINITIONS. The lollowing words shall have the lollowing meanings when used In this Morigage. Terms not
otherwise defined in this Mortgage shall have tho meanings attributad to such terms in the Unilorm Commarcial
Code. All references 10 dollar amounts shall mean amounts in lawiul money of the United States of America.

Credit Agreement. The wards “Credit Agreement* moan the revolving line of credit agreement dated August
17, 1998, belween Lender and Grantor with a credit limit of $20.000.00. together with all renewals of,
gxtansions of, madifications of, refinancings of, consolidations of, and substitutions for the Cradit Agreement.
The maturity date of this Mortgage is Seplember 1, 2008. The interest rate under the Qfd" Agyregment is 8
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variatie interest rate hased upon an index. Tha index currently is 7.500% per annum. The interest rate to be
applied to the outstanding account balance shall be at & rate 1.250 percentage points above the indax, subject
however to the following maximum rate. Under no clrcumstances shalf the interast rate be more than the

lesser ot 18.000% per annum or the maximum rate allowed by applicabie law,

Existing Indebiedness. The words “Existing Indebtedness” mean the indebledness describad below In the
Existing Indebtedness section of this Morigage.

Grantor. The word *Grantor" means ROBERT 8. SPALLINA JR. The Grantor is the mortgagor under this
Mortgage.

Guarantor. The word “Guarantor' means and includes without limitation aach and aft of the guarantors,
suraties, and accommodation parties in connection with the indebtednaess.

indebtacnesy. The word "Indebledness” means all principal and interast payabia under the Credit Agreement
and any amoun’s axpended or advanced by Lender to discharge obligations of Grantor or expenses incurreg

by Lender to eninr.e. obligations of Grantor under this Mortgage, together with interast on such amounts a8
provided in this Martozos, Spacifically, without limitation, this Morigags secures a revolving line of credit
and shall secure not 211’y the amount which Lender has presuntly advanced to Grantor under the Credit
Agreement, but aiso ary future amounts which Lender may advance to Grantor under the Credit
Agrosment within twenty (20) sars from the date of this Morigage to the same extent as if such future
advance were made as of the rste of the execution of this Mortgage. The revolving line of credit
obligates Lender to make advances to Grantor so long as Grantor compiies with all the terms of the
Credit Agresmeant and Related Docurizais. Such advances may be made, repaid, and remade from time
to time, subject to the iimitation that the tots) outsianding balance awing et sny one time, not Inciuding
finance charges on such balance at a fixed ur variable rate or sum as provided in the Credit Agreement,
any tamporary overages, other charges, and «ny amounts axpended or advanced as provided in this
paragraph, shali not exceed the Credit Limit as pravided in the Credit Agresment. It is tha intention of
Qrantor and Londer that this Mortgage sacures the bafsnce outstanding under the Credit Agreement from
time to tims from zero up to the Credit Limit as provided sbove and any Intermediate balance. At no time

shall the principal amount of Indebtedriess secured by tae Mortgage, not including sums advanced to
protect the sscurity of the Mortgags, exceed the Credit Liviut of £20,000.00.

Personal Property. The words “Personal Property” mean all eyuipnent, fixtures, and other articies ol
personal property now or hereafter awnad by Grantor, and now or hercaitar aftached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacemeiitsof, and all substitutions for, any
of such property; and together with all proceeds (including without iimitaticn £i insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collactively the Real Proparty and the Persona; Prorarty.

Real Property. The words *Real Property” mean the properly, interests and rights descrrad above in the
"Grant of Mortgage” section.

Rents. The word “Rents” means all prasent and future rents, revenuas, income, issues, royalties, protits, and
other bonefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS

MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Mortpage, Grantor shall ‘pary to Lendar all
amounts secured by this Morigage as they become due, and shall strictly perform all of Grantor's obligations
under this Morigage.

POBSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Proparty shail be governad by the following provisions.
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Possession and Use. Unlil in dotault, Gmntorrrﬁay remiin in p'c;ssosmon and ébntrot ol ahd operate and
manage the Real Property and collect the Ronts.

Duty ta Maintain. Grantor shali maintain the Praporty in tenantable condition andt promplly perform all repairs,
repiacements, end mainlenance nocossary (o praserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or pormit any nuisance nor commil, permit, or sulfer any
stripping ol or waste on or to the Proparty ur any portion of the Property, Without limiting the generality of the
forogoing, Grantor will not remove, or grarnt to any other parly the righl lo ramave, any timber, minerais
(inciuding ot and gas), snil, gravel of rock products withoul the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Londer may, al #s option. declare immatdiialely due and payable all
sums socured by this Mortgage upon the sale or lranstor, without the Lender's prior wrilten consent, of all or any
part ! the Real Properly, or any inlurest in the Roatl Property. A “salo or transter” means the conveyance ol Real
Property ot any nght, htle or interast therein; whether legal, boneficial of equitable; whothar voiuntary or
invaluniary; wheinor by outnight sale, dend, instaiment sale contract, land contract, contract tor deod, lansahold
interast with a term-groater than thrae (3) years, loase-option contract, or by sale, assignment, of translor ot any
benoficial intarest it o7 1o any land trust holding titta to tho Real Proporty, or by any othar method of conveyance
o! Reonl Proparty interssi. If any Grantor is a corporation, partnarship or limited liability company, transter also
includes any change in Crnurship of more than twanty-live percent (25%) of the voling slock, parinership interosts
or limited liability company intoeests, as the case may be, of Grantor. However, this option shafl not ba exercised
by Lendlar it such oxorcise is piohibied by lederal law or by Hinois law.
LA:(‘ES AND LIENS. The foilowinir provisions rolating to the taxes and ligns on the Properly are a part of this
arigage.
Paymant. Grantor shall pay when due (and n afl evonts prior to delinquancyg ail taxes, payroll taxes, special
taxes, agsessments, waler chargos. and sewor service charges levied against or on account of tha #ropany.
and shall pay when due all claims lor ‘vork done on or for servicas rendered or material furnished to the
Properly. Grantor shall maintain the Froperty free of all liens having prionty over or aquat to the interast of

Lerdet undor this Mongage, oxcept far L fian of taxes and assessments nol due, excent for the Existing
Indabtedness reterred to below, and axcept 45 otherwise provided in the foilowing paragraph.

EquPEHTY DAMAGE (INSURANCE. The lollowiiig provisions relating to insuring the Property are a part of this

origage.
Maintenance of tnsurance. Grantor shall procurs and maintain policies of fire ingurance with slandard
extended coverage endorsemen!s on a replacemuni- basis for the full ingurable value covering all
improvemants on e Real Property in an amount sufficigri '3 avad agplscatlon ol any coinsurance clause, and
with a standard mortgagee clause in favor of Lender, Pcicas shall be writlen by such Insurance companies
and in such form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender certiticales ol
coverage rom each insurer contaming a stipulation thal coveraga wil not be cancelled of diminished without a
minimum of len (10) days’ %rlor wrilfen notice to Lender and not cantaining any disclaimer of the insurar’s
liability tor talure 10 qlve such natice, Each insurance policy also shai! include an endorsement growdmg that
coverage in lavor of Londer will not be impairad in any way b?« any-act,-omission or detaull of Grantor or any
othar parson, Should the Real Property at any lime become located inan area dasi nated by the Direclor of
the Federal Emergency Management Agancy as & spocial flood hazard area, Granlor agress 1o obtain and
maintain Federal Flood Insurance or the !ull unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requirsd-by Lender, and to maintain
such insurance for the term ot the loan.

Application of Proceeds. Grantor shall promptly notly Lendor of any loss or caage o the Property if the
astimated cost of refaer or replacement exceeds $5000.00. Lender may make pruo! 2! luss it Grantor fails to
do so within fiftean (15) days of tho casualty. Whethar or not Loender's security is impaired, Lender may, al its
sleclion, apply the proceeds o the roduction of the indabtednass, payment of any lien @facling the Property,

or the rastoration and repair of the Property.

EXPENDITURES BY LENDER. it Grantor fails to camply with any provision of this Martgage, including any
obligation to maintain Existing indebledness in good standing as reguired below, o it any action or proceeding is
commenced thal would matgriatly alleg! Lender's interests in the Property, Lender on rantor's behall may, bu!
shall not be required to, take any action thal Lender deams appropriate. Any amounl! that Lender uxpends in so
doing will bear interest al the rate pravided lor in the Credit Agreement from the date incurred or paid by Lender to
the date ol rega ment by Grantor. Ali such expenses, al Lender's option, will (a) be Rayable on demand, (b) be
added o the balance ol the credit line and be apponioned among and be payaole with any instaliment payments
10 bacome due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or (c} be lreated as a balloon payment which will ba ‘due and payable al the redit Agraement’s
malturlty. This Morigage also will secure payment of these amounts. The rights Provuded for in thig paragraph
shall ba in addition 10 any other rights or any remodies to which Lender may be entilled on account of the delaull.

Any such action by Lender shall not be conlrued as curing the default so as to bar Lender from any remedy that
it otherwise would have had.
&JAﬂHRANTY; DEFENSE OF TITLE. The followiny provisions relating to ownership of the Property are a part of this
origage.
Title. Grantor warrants that: (a) Grantor holds good and marketabie titie of record to_the Property in fee
simple, free and clear of all liens and encumbrances other than those sel forth in the Real Property description
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of in the Exmtng indebtedneas saction below or in any title insurance policy, iitle report, or final title opinion
lssued in favor Of, and accepled b%. Lender in connection with this Morigage, and ~ {b) Grantor has the fult
&

right. powsr, and authority to execufe and deliver this Mortgage to Lender.
Defanse of Title, Subject to the exception in the paragraph above, Grantor warrants and will toraver datend
the title to the Property against the lawful claims of all persons.
XISTING INDEBTEDNESS. The following provisions concaming axisting indsbtedness (the “Existing
ndebtadness”) are a part of this Morigage.

Existing Lien, The lien of this Monﬁ;aqe securinE tha Indebtadness may be secondary and inferior fo the lien
ucurlnq payment of an exiaﬂnq obffaation 1o MELLON FINANCIAL. Ths existing o iéqanon has a current
principal batance of approximately $131,000.00 and is In the original principal amount of 35,000.00, Grantor
exprassly covenants and agrees to pay, of 8ee to the payment of, the Existing Indabtedness and 1o prevent
anv delaull on such incebtedness, any default undor the instruments evidencing such indebtednels, or any
default undar any security documents for such indebledness.

FULL PERFOPMAIICE, !t Grantor pa¥s all the Indebtedness when due, terminates the credit line account, and
otharwize performa all the obligations m?os_ad upon Grantor under this Mon?age. Lender shail execute and
deliver to Grantor a suitable aefisiaction of this MortPage and suitabla statements of termination of any 1inancanﬁ
statement on flle avicenriag Landers securlty interest in the Rents and the Parsonal Property. Grantor will pay,
rmitted by applicabls l«w. any reasonable tarmination fee as delermined by Lander from time lo time. i,
owever, wmsnt s mad b/ Grantor, whetner volumarily or otherwise, or b guarantor of by any thirg Paﬂ , on
the Indebfedness and therua‘’iar Lender is forced Yo remi the amount of thal payment (a;1 te Grantor's trusfae in
bankruptey of to any similar purgan under any federal or stale bankruflcy law of law for the relief of debtors, {b)
by reason of any judgmani. ecrna Of OTd8r of any court o administrativé body having jurisdiction over Lendar of
an¥ of Lender's property, or (¢) b?l reagon of any gettiament or compromiae Gt anJ claim made by Lendar with an
claimant {inciuding without limitaflon Grantor), the [ndebledness shall be considered unpaid for the purpose O
enforcement of this Morigage and this Mor'zage shall continue to be atfectiva or shall be reinstatad, as the case
may be, notwithatanding any cancellatic? ol this Martgage or of any note of other instrument or agreemant
evidencing the Indebtedness and the Propc:ty will continue to secure the amount repaid or recovered to the same
oxtent @8 | thal amocunt never had been originally receved by Lender, and Grantor shall be bound by any
judgment, decres, order, astliement or compromae teiating to the Indebtedness of to this Mortgage.
DEFAULT. Each of the following, at the option c( ..ender, shail constitute an event of defaull ("Event of Default’)

under this Momﬂaga: {a) Grantor commits fraud or mees a material migrapresentation at any time in connection
with the credit ine account. This can include, for eiamyle, a {aise statement about Grantar's incoms, assets.{

]
i

Kabilities, or any other aepects of Grantor's financiaf condiion. (b) Grantor does not meet the recﬁta ment tarms o0

the crqdft line account. (c) Grantor's action or inaction adveealy affects the collateral for the credit ine account or
Lender's rights (n the coliateral, This can Inciude, for axan.n's -failura to maintain required insurance, waste of
dastructive use of the dwellin, failure 1o pay taxes death of &il £ersons liable on the account, trangfer of titie or
gale of the dwelling, creation of a lien on the dweihn%wfthout Leidars permiagion, toreciosure by the hoider of

another lien, or tha use of funds or the dwelling for prohibited purpor<a,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time thereafter,
Lender, at lts option, may exarcise any ong or more of the following rigirts £ad remedies, in addition ‘o any other

rights or remedies provided by law;
Accelerate indabledness. Londer shail have the,riqht at its option withzut notice to Grantor to dectare the
sntire indebtedness immediately due and payabla, inc uding any prapaymeni peratty which Grantor would be
required 10 pay.
UCC Remedies. With respect to all or any par of the Personal Property, Lender skaii-have all the fights and
ramadies of a secured party under the Uniform Commercial Code.
ilhudglal l:tc;‘roclosun. Lender may obtain a judiclal decree foreclosing Grantor's intersat n-all or any pan of

e Praperty.

Deficioncy Judgment. If permitted by applicable law, Lender may oblain a judgment ‘or any deficiency
remaining in the Indebtedness due 10 Lender after application of all amounts recaived from the sxercise of the

rights provided in this section,
Other Remedles. Lender shall have all other rights and romadies proviced In this Morigage or the Credit
Agreement or avallable at law or in equity.

Attorneys' Fees; Expenses. In the event ol toreclosure of this Mortqaga. Lender shall ba entitled o recover
from Grantor attornays' fees and actual disbursaments necessarly incurred by Lender in pursuing such

foreclosure.
MIBCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage.

Applicable Law. This Morigage has been dellvered to Lender and accepted by Lender In the State of
ifiinols. This Mortgage shall be governsd by and construsd in accordance with the laws of the State of
inols.

Tims Is of the Essence. Tims is of the essence in the pertormance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby relaases and waives all rights and benefits of the
homeatead exemption laws of the State of (liinois as to &ll Indebtednass sacured by this Mortgage.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

st A d;.%n/zw

" ROBERT §. SPALLINA

INDIVIDUAL ACKNOWLEDGMENT

STATEOF = 0@%{0 : )

COUNTY OF CO@,’ |~— | )

On this day betoro me, tha undersigndd Notary Public, personally appeared ROBERT 8. SPALLINA JR, to me
known (o be the individual duscribed in ang who uxecuted the Mortgage, andt acknowledged that he or ghe signeu
the Morigage as his or har Iree and voluntary acl # nd dded, tor the us and purposeg therein m ??(Pwed

GivaprTinddy my hand And ofcia) seal this //,.,  dayof

'6\,\,_1 Fluldlng at
Notary Public in and { ths (
otary Public in and for the eo WJ , o ovesroA
My commission explres OFF‘C'AL SEAL

EX LoviTT .
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