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MORTGAGE

THIS MORTGAGE ("Sezurne Instrument™) is given on August 07, 1998 . The mortgagor is
HTITA STEPHENS

("Borrower™" ),

This Security Instrument 1s given to ,
OPTION ONE MORTGPGE CORPORATION, A CALIFORNIA CORPORATION

which s organized and existing under the laws of  GRLAFORNIA . amd whaose

address 1s 2020 E. FIRST STREET SUITE 100, 3ANTA ANA, CA 92705 ("Lender®).

Borrower owes Lender the principal sum of

AND NJ/i00THs Dollars (U.S. $61,600.00 ).
His debtas evidenced by Borrower's note dated the same date as this Seevitze Insteument ("Note®), which provides for monthly
parments. with the full debt, if not paid carlier. due and payable on Zeptember 01, 2028 . This
Security Instrument secures 1o Eender: (ay the repayment of the debt evidenced Sy the Note, with interest, and all renewals,
exiensiens and modifications of the Note; (b) the payment of all other sums, with aerest, advanced under paragraph 7 to protect
the secunity of this Security Instrument; and (¢ the performance of Borrower's covedants and agreements under this Security

Iasirument and the Note. For this purpose, Borrower dues hereby mortgage, grant and convey to Lender the following described

property located in Cook County, Hiinos:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

L=7319-95

Permanent Real Estate Index Number;_20-30-219-017-0000

which has the address of 7343 SOUTH HONORE, CHICAGO ISireet, Crt .
ot 60626 ("Property Address™);

12 Cudel

ILLINOIS Single Family
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TOGETHER WITH all the improvemenis new or hereafier erected on the property, and all casements, appurienances, and
Bxtures now or hereafter a part of the propeny. Al replacements and additions shail also be covered by this Sceurity Instrument.
All ol diwe foregaing s referred w i this Sccurity Instrument as the “Property.”

HORROWER COVENANTS that Borrower is tawfully scised of the estate hereby conveyed and has the right 1o morigage,
praat and convey the Property and that the Property is unencumbered., excepl for encumbrances of record. Borrower warrants and
will delend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as {oljows:

1. Paymenl of Principal and fntcrest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and imterest on the debt evidenced by the Note and any prepayment and late ¢harges due under the Nole,

2. Funds forTaxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay 1o
Pender on the day ioataly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessmenls whichanes-attain prioriy over this Security Instrument as 3 lien on the Property: (b) yearly leasehold payments
or wrovm] rents on the Property, if any; o1 yearly hazard for property insurance premiums; (d) yearly fiood insurance premiums,
i anv: (o) yearly mongage sozance premiums, if any; and () any sums payable by Borrower to Lender, in accordance wilh the
provisons of paragraph &, in liew o Ghe payment of merigage insurance premims. These items are cailed "Escrow ftems.” Lender
may . b any time, coflect and hold Fends in an amount not to exceed the maximum amount a lender for a federally reiated mortgage
loan may requite for Borrower's esctaw account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
nme o tme, 12 U.8.C. Section 2601 et sea/ {"KESPA™), unless another law that applies 1o the Funds sets a lesser amount, 11 <o,
Cender may, at any tme, collect and hold Funds<nran amount not 10 exceed the lesser amount. Lender may estimaie the amount
of Funds due an the basis ol current data and reasonable estimates of expenditures of tulure Escrow Hems o otherwise in
secordance with applicable law,

The Funds shall be held i an institulion whose seposts are insured by a federal agency, instramentality, or entity
tincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. {ender shall apply the Funds fo pay the
Fserow llems. Lender may not charge Borrower Tor holding aid applying the Funds, asnually analy2mg the escrow sccount, or
verifving the Escrow ltems, unless Lender pays Borrower interest ontite Funds and applicable law permits Lender to make such
acharge. However, Lender may require Borrower Lo pay a one-time traege for an independent real esiale 1ax reporiing service used
by Lender in connection witly this Toan, unless applicable law provides utlerwise. Unless an agreement is made or applicable law
requires inerest to be paid, Lender shall not be required to pay Borrower zny interest or carnings on the Funds. Borrower
Lender mav agree in writing, however, that interest shall be paid on the Funas, Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds, showing credits and debits 10 the Funds and thd purpose for which cach debit o the Funds was
made. The Funds are pledped as additional security for al) sums secured by this Sccuri-Insirument.

It the Funds held by Lender exceed the amounts permitted 1o be held by applicable faw, Lender shall account to Borrower
for the excess Funds in accordanee with the requirements of applicable law. 1f the amount of4iie Funds held by Lender at any time
i ol sufficient to pay the Escrow Ttems when due, Lender may so notify Borrower in writing, <od, in such case Borrower shali
pav i Lender the atmount necessary to mike up the deficiency. Borrower shall make up the dericiency, in no more than twelve
monthly paymems, at Lender’s sole discretion,

Upon payment in fol) of alt sums secured by this Security Instrument, Lender shail promptly refurd 20 Borrower any Funds
held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acguisition or sale as a credit against the sunssecured by this
Securny Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payinents received by Leader under paragraphs
Fannd 2 chalt be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
teinterest due: fourth, o principal due; and last, 10 any fate charges due under the Nate.

4. Charges; Licns. Borrower shall pay all taxes, assessments, chirges, fines and impositions attributable (o the Property
which may atain priomy over this Sceuriy Instrument, and leaschold payments or ground rents, il any. Borrower shall pay these
ohligations in the manner provided in paragraph 2, or if not paid in that manser, Borrower shall pay them on time direetly 10 the
persoin owed pavment. Borrower shali prompily furnish to Lender all notiges of amownts o be paid under this paragraph, 1f
Borrower makes these payments directly. Berrower shall promply furpish o Lender receipts evidencing the payments.

Burrower shall promptly discharge any lien which has priority over this Sccurity instrument unless Borrower: {(a) ngrees
i writing 1o the payment of the obligation secured by the lien in a manner acceprable to Lender; (b) contests in good faith the Tien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the
enforcement of the lien; or (¢} scenres froms the holder of the Tien an agreement satisfactory (o Lender subordinating the lien to this
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Security instrument. If Lender determines that any part of the Property is subject to a tien which may atiain priority over this
Sceurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or more
of the actions st forth above within {0 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the impravements now existing or hereafter erected on the Property
auted against loss by fire, hazards included within the term “extended coverage” and any ether hazards, including floods or
Mooding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lender
reqquires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. I Borrower fails 1o maintain coverage described above, Lender may, at Lender's option, abtain coverage
fo proteet Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and rencwais shali be acceptable to Lender and shall include a standard mortgage ciause. Lender shall
have the right 10 hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
pressims and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
ntay make proof of loss if noat made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise reguires, insurance proceeds shall
he apphed first to reimbeise Lender for costs and expenses incurred in connection with obtaining any such tnsurance proceeds, and
then, at Lender's oprion, (n fuch order and proportion as Lender may detertine in its sole and absolute discretion, and repardiess
of any impaement of securt’y o tack thereof: () W the sums secured by this Security insirument, whether or not then due, and
t sich components thereol as Leoder may determie in its sole and absolute discretion; and/or (i) to Borrower to pay the costs
and expenses of necessary repairs‘orestoration of the Property to a conditicn satisfactory to Lender. i( Borrower abandons the
Property., or does not answer within ¥edays a notice from Lender that the insurance carrier has offered to seitle a claim, Lender
mav collect the insusance proceeds. Lender way. in its sole and absolute discretion, and regardless of any impairment of sccurity
ar lack thereof, use the proceeds to repair or réstare the Propenty or o pay the sums secured by this Security Instrument, whetber
or not then due. The 30-day period will begin wiien the notice is given.

Unless Lender and Borrower otherwise agree) in writing, any application ol proceeds to principal shall not ¢xtend or
postpone the due daie of the monthly payments refertcd (o)in paragraphs 1 and 2 or change the amount of the payments. Il under
paragraph 21 the Property is acquired by Lender, Borrows: s-right 10 any insurance policies and proceeds resulting from damage
1o the Property prior 1o the acquisition shall pass to Lender to the 2awent of the sums secuted by this Security Instrumem immediately
prior 1o the acquisition.

if Borrower obtains earthquake insurance, any other hazaxd ‘psurance, or any other insurance on the Property and such
msarance 1s nod specifically required by Lender, then such insurance ‘sbao(i) name Lender as loss payee thereunder, and (i) be
subject o the provisions of this paragraph §.

6. Occupancy, Preservalion, Mainicnance and Protection of the irpoity; Borrower's Loan Application; Leascholds.
Rorrower acknowledges that the Lender does not desire 1o make a loan to Borrower accured by this property on the terms contained
i the Note unless the property is 1o be oceupicd by Borrower as Borrower's primary/sccondary residence. Lender makes non-
owner residence foans of different terms. Borrower promises and assures Lender that Boseower intends to occupy this property as
Borrower's primary/secondary residence  and that Borrower will so occupy this property s » sole primary/secondary residence
within sixty (60) days after the dae of the Security Instrument. [T Borrower breaches thus'promise to occupy the property as
Horrower's primary/secondary resadence, then bender may invoke any of the following remedizs, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due ad piyable and foreciose the
Sceurity Inserument, (2) Pecrease the term of the loan and adjust the monthly payments under the Nowe 2leogdingly, increase the
interest rate and adjust the monthly payments under the Note aceardingly, or (3) require that the principat Baznce be reduced to
a percentage of either the original purchase price or the appraised value then being offered on non-owner oceupicd loans.

Borrower shall not destroy, damage or impair the Praperty, ailow the Property 1o deteriorate, or comaut waste on the
Property. Borrower shall be in default if any torfeiture action or proceeding, whether civil or criminal, is begun st in Lender's
good faith judgment could result in forfeiture of the Propenty or otherwise materialty impair the lien created by this Security
Invirament or Lender's security interest. Borrower mily cure such a default and reinstate, as provided in paragraph 18, by causing
the action ot proceeding o be dismissed with a ruling that, i Lender's good faith determination, precludes forfeiture of the
Borrower's inierest in the Property or other material impairment of the lien ereated by this Security Instrument or Lender's security
mierest. Borrower shail also be in default if Borrower, during the loan application process, gave materially false or inacturae
information or statements to Lender for failed o provide Lender with any material information) in conncction with the loan
evidenced by the Note, including, but not limited o, representations coticerning Borrower's occupancy of the Property as i principal
residence, 11 this Security lustrument is on i leaschold, Borrower shall comply with all the provisions of the jease. If Borrower
acquires fee iutle o the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,

Borrower shalt, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or anv portion thereot or Borrower's titke thereto, the validity or priority of the lien created by this Security Instrument, or the rights
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or posvers of Lender with respect to this Security Instrument or the Property, Alk causes of action of Borrower, whether acerued

betore of after the date of this Security Instrument, for damage or injury to the Property or any part thercol, or in connection with
anv transaction financed in whole or in part by the proceeds of the Nole or any other note securcd by this Security Instrument, by
I ender, or in connection with or affecting the Property or any part thereof, including causes of action grising in tort of contract
el causes of action for fraud or concealment of a material fact, are, at Lender's option, assigned to Lender, and the proceeds
thereot shall be paid dircetly o Lender whe, after deducting therefrom all its expenses, including reasonable atorneys' fees, may
apply sueh proceeds o the sums secured by this Security Instrument or 1o any deficiency under this Sccurity Tnstrument or may
refease any monies so received by it or any part thereof, as Lender may clect. Lender may, at its option, appear in and prosecute
s own fame any action or proceeding 1o enforce any such cause of action and miy make any compromise or setlement thereof,
Borrower agrees to execute such further assignments and any other instruments as [rom time to time may be necessary to effectume
the toregoing provisiens and as Eender shall reguest.

7. Protection of Lender's Rights in the Property. If Borrower tails to perform the covenants and agreements comained in
thas Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding w bankregacy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
tor whatever is necessary o protect the valae of the Property and Lender’s rights in the Property. Lender's actions may include
paymg any sums seeured Ty 2 hen which has priority over this Security Insirument, appearing in court, paving reasonable atiomeys’
fees amk entering on the Pregery to make repairs Although Leader may take action under this paragraph 7, Lender does not have
o do o,

Any amouns dishursed by § <isler under this paragraph 7 shatl become additional debt of Borrower secured by this Sccurity
Instroment. Uinless Borrower and Lesder agree (o other terms of payment, these amounts shall bear imerest from the dute of
dhshiprsement at the Note rate in effect froa umesto time and shall be payable, with interest, upon notice from Lender 1o Borrower
reguesting paviment.

8. Mortgage Insurance. 11 Lender reguited norigage insurance as a condition of making the loan seeured by this Security
[nstromenr, Borrower shall pay the premiums requirerd (0 maintain the mortgage insurance in effect, If, for any reason, the morigage
msurance coverage required hy Lender lapses or ceases 1 by in effect, Borrower shall pay the premiums required to obtain coverage
sabstanially cquivatent to the mortgage insurance previoust:=in effect, at a cost substantially equivaient to the cost 1o Borrower of
the mortgage insurance previeusly in effect, from an aliemate ctigage insurer approved by Lender. If substantially equivalent
pRLgAgE INsuranee coverage is not available, Borrower shall pay to Lender cach month a sum equal to ence-twelfth of the yearly
morigage insurance premivm being paid by Borrower when the insuzance coverage lapsed or ceased to be in ¢ffect, Lender will
accept. wse and retain these payments as i loss reserve in liew of mortzage insurance. Loss reserve payments may no longer be
reqrired, ar the option of Lender, if mortgage insurance coverage (in the amieunt and for the period that Lender requires) provided
by an isurer approved by Lender again becomes available and is obtained. Brrrawer shall pay the premiums required to maintain
morigage msurance i effect, or o provide a loss reserve, until the requirement For mortgage insurance ends in accordance wilh
any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent moy make reasonable entries upon and inspeciinns of the Property. Lender shall give
Rorrower notice at the time of or prior 1o an inspection specifying reaschable cause for nesnspaclion.

10. Condemnation. The proceeds of any award or claim for damages, direct or consquential, in connection with asy
condemnation or other taking of any part of the Propenty, or for conveyance in licu of condemnation, 22 hereby assigned and shall
be pmd to Lender. Lender may apply. use or release the condemnation proceeds in the same manner as provided in paragraph §
hereol with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condznmor offers 1o make
ancaward or setde a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the noce s given, Lender
athorized o colleet aud apply the proceeds, at its option, cither 10 restoration or repair of the Propenty or 1o the suns secured
by this Sccunity Instrument, whether or not then dug.

Unfess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthiy payments referred o in paragraphs | and 2 or change the amount of such paymunts,

I1. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to refease the hability of the original Borrower or Borrower's successors in interest. Lender shail nor be required 10
conemence procecdings against any successor in interest or refuse to extend time for payment or otherwise modity amortization of
the sums secured by this Security Insiriment by reason of any demand made by the original Borrower or Borrower's successors
wnanterest. Any forbearance by Lender in exercising any right or remedy shatl not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Boand; Joint and Several Liability; Co-signers. The covenants and agreements of ihis Security
Instrament shall bind and benefit the suceessars and assigns of Lender and Borrower, subject to the provisions of paragraph
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(7 Borrower's covenants and agreements shall be joint and several, Any Bafrower who co-signs this Security Instrument but does
not eseente the Nuele: () is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property uuder the rerms of this Security Instrument; (b) is not persenally obligated to pay the sums secured by this Security
fustenment: and (03 agrees tat Lender and any other Borrower may agree to extend. modify, forbear or make any accommadations
with regard o the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. [f the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges,
and thiar faw s finally interpreted so that the imterest or other loan charges collected or to be collected in connection with the loan
eweeed the permitted limits, then: (a) any such loan charge shall be reduced by the wnount necessary to reduce the charge o the
permatted hmir; and (b any sums already colleeted from Borrower which exceeded permitted limits will be refunded 10 Borrower.
I.ender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
It & relund reduces principal, the reduction will he treated as a partial prepayment without any prepayment charge under the Note,

t4. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be giver Ly delivering it or by mailing
it by Tt class mail unless applicable Jaw requires use of another method. The notice shabl be directed to the Property Address or
any other address Barower designates by notice 1o Lender. Any netice to Lender shall be given by first class mail to Lender's
atddress stated herein oreany other address Lender designates by notice o Borrower, Any notice provided for in this Sceurity
Instrument shall be deenredto have been given te Borrower or Lender when given as provided in this paragraph.

1S. Governing Law, Severability, This Sceurity Instrument shall be governed by federal law and the taw of the jurisdiclion
i which the Property is located 'n the event thar any provision or clause of this Security Instrument or the Note conflicts with
applicable Taw, such conflict shal’ net alfect other provisions of this Security Instrament or the Note which can be given effect
without the cenilicting provision. To fiisend the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shiadl be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beraficial Interest in Barrower, If all or any part of the Property or any interest in it s
sold or transterred (or if a beneficial tnterest ip sorrower is sold or transferred and Berrower is not a natural person) without
Lender's prior written consent, Lender may, at it ortion, require immediate pavment in full of all sums secured by this Security
Instrument. However, this option shall not be exervisgd-by Lender if exercise is prohibited by federal law as of the date of this
Seeurtty Instrument.

If Lender exercises this oprion, Lender shall give Borrower notice of acceteration. The notice shall provide a period of not
less than 30 days from the dae the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay these sums prior to the expirzaan of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice or demand en Borrowzr,

I8. Borrower's Right Lo Reinstatc. [ Borrower meets certain corditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontinued ot any time prior 10 the cartier oft @)/3 days {or such other period as applicable law may
specily tor reinstatement} before sale of the Property pursuant to any power of satz-comtained in this Security Fistrument; or (b)
entry of @ udgment enforcing this Security Instrument. Those conditions are that Borrowver: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had Gecarred; (b) cures any default of any other
wovenants or agreements; (cr pays all cxpenses incurred in snforcing this Security fustzapent, including, but not limued 1o,
reisonable attoroeys” fees; and (d) takes such action as Lender may reasonably require 1 assare that the lien of this Security
Instruaent. Lender's rights in the Property and Borrower's obligation to pay the swms secured oy this Security insirument shall
vontinue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured hereby shall remain fully
eltective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the-zaeof aceelermtion under
paragraph 17,

19. Salc of Notc, Change of Loan Scrvicer. The Note or a partial interest in the Note (togethir with this Security
Instrument) may he sold one or more times without prior notice to Borrower. A sale may result in a change in (e entity (known
as the "Lean Servicer”) that colleets monthly payments due under the Note and this Security Instrument. There also may be one
ot more changes ot the Loan Servicer unrelated to a sale of the Note. IT there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will stae the pame and
wldress of the new Loun Servicer and the address to which payments should be made, The notice will also contain any other
itlormation required by applicable law. The holder of the Note and this Security Instrument shall be deemed (o be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anvthing affecting the Propeny
that 15 in vielation of any’ Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o normal residential uses and
to maintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
L AR
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povernmenial or regulatory agency or privaie party involving the Property and any Hazardous Subsiance or Environmental Law
of which Barrower has actual knowledge. It Borrower learns, or is notified by any gavernmental or regudatory authority, that any
remowal o other remediation of any Hazardous Substance affecting the Property is neeessary, Borrower shall promptiy take ail
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
caplovers, attorneys, agents, and their respective successors and assigns, from and against any and ali claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containmem, remediat or other
reguired plan), expenses and liability directly or indirectly arising out of or attributable 1o (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b} the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Subsiances claims.

As used in this paragraph 20, “Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law 2:d the following substances: gaseline, kerosene, other Mammable or toxic petroleum products, toxic pesticides
aned herbicides, volatile seivenis, materials containing ashestos or formaldehyde. and radioactive materials. As used in this paragraph
0. " Environmental Law™(means federal laws and laws of the jurisdiction where the Property is located that relate to health, salety
or enviropmental proleciion

ADDITIONAL COVERANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics '« any installment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in default under any provisios-oi this Sccurity Instrumeni, or if Borrower is in default under any other montgage or other
instrument secured by the Property, all surris secured by this Security Instrument and accrued interest thereon shall at once become
duc and payable at the option of Lender withovuc prior notice, except as otherwise requiresd by applicable law, and regardless of any
priof forbearance. n such cvent, Lender, at its ¢ption, and subject to applicahlc law, may then or thereafier invoke the power of
salc and/or any other remedics or lake any other sciizis permilted by applicable law. Lender will collect all expenses incurred in
pursuing the remedics described in this Paragraph 23 fic!uding, but not limiied to, reasonable attomeys' fees and costs of title
cvidence.

22. Release. Upon payment of all sums secured by this=Security Instrument, Lender shall release this property withow
warrangy (o the person or persons legatly entitied to ir. Such person or persons shall pay any recordation costs. Lender may charge
such person or persons g fee Tor releasing the Property for services repdered it the charging of the Jee is permitied under applicable
Lw

23. Waiver of Homeslead. Borrower waives all right of homesicas eiemption in the Property.

24. Misrcpresentation and Nondisclosure. Borrower has made certair wiitien representations and disclosures in order to
mduce Lepder to make file loan evidenced by the Note or notes which this Secinity, Instrement secures, and in the event tha
Borrower has made any material misrepresentation or failed to disclose any material (281, Lender, at its option and withow prior
nodice or demand, shall have the right (o declare the indebtedness secured by this Secunity Instrument, irrespective of the maturity
date speafied in the Note or notes secured by this Security Instrument, immediately due and/nayabic.

25. Time is of the Essence. Time is of the essence in the performance of each provisiozeof this Security Instrument,

26. Waiver of Statute of Limitations. The pleading of the statute of Hmtations as a defense to_enforcement of this Security
Instreement, or any and atl obligations referred to herein or sccured hereby, is hereby waived to the fullest exent permitted by
apphcable Taw.

27. Modification. This Sccurity Instrument may be modified or amended only by an agreement i writing signed by
Horrower and Lender.

28. Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and cender for any and
all costs, Tees and expenses which either may incur, expend or sustain in the exccution of the trust created hereunder or in the
pertormance of any act required or permitted hereunder or by law or in eguity or otherwise arising out of or in connection with
this Security Instrument, the Note, any other note secured by this Security Instrument or itny other instrument executed by Borrower
m connection with the Note or Security Instrument. To the extent permilted by applicable law, Borrawer shall pay to Trustee and
Lender their fees in connection with Trustee and Lender including, but not limited to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
full or partal lien releases and other documents requested by harrower or necessary for performance of Lender's rights or duties
under this Security Instrament; fees arising from a rewrned or dishonored check; fees 1o determine whether the Property is
aceupicd, protecied, maintained or insured or refated purposes: appraisal fees, inspection fees, tegal fees, broker fees, insuranee
sud-term substitions, repair expenses, foreclosure fees and costs arising [rom foreclosure of the Property and protection of the
security for this Security Instrument; and all other fees and costs of a similar nature not otherwise prohibited by faw.

fage fr o0t 8 0 1D (05 284953
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29. Clericat Error. in the event Lender at any time discovers that the Note, any other note secured by this Security
Instrument, the Security Instrument. or any other document or instrumem executed in connection with the Security lastrument, Note
or noles comains an error that was caused by a clerical mistake, catcutation error, computer malfunction, printing evror or similar
crror Borrower agrees, upon notice from Lender, to reexceute any documents that are necessary Lo correct any such erroi(s).
Borrower further agrees that Lemder will not be liable to Borrower for any damages incurred by Borrower that are dircctly or
mdirectty caused by any such error.

0. Lost, Stolen, Destroyed or Mutifated Security Instrument and Other Documents. It the event of the loss, theft or
destriiction of the Note, any other note secured by this Seaurity Instrument, the Sccaerity Instrument or any other documents or
msiruments eveeuted in connection with the Sccurity nstrument, Note or notes (collectively, the "Loan Documents™), upon
Hotrower's seceipt of an indemnitication executed in favor of Borsower by Lender, or, in the event of the mutilation of any of the
Loan Documents. upon Lender's suerender to Bosrower of the matilated Loan Document, Borrower shall execute mnd deliver 1o
I ender a Loan Document i torm and contemt identical 10, and to serve as a replacement of, the lost, stolen, destroved, or milaed
[aan Documents, and may be reated Tor all purposes as the original copy of such Loan Document,

31. Assignzicniof Rents. As additional security hereunder, Borrower herehy assigns (o Lender the rents of the Property.
Horrower shall have thesright 1o collect and retain the rents of the Propesty as they become due and payable provided Lender has
non exercised its rights Wl require immediate payment in full of the sums secured by this Security Instrument and Borrower has not
abandoned the Property.

32. Riders to this Secuniy fastrument., I1 one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shald be incorporated into and shall amend and supplement
ihe covenants and azeeements of this Security Instnement as if the rider(s) were a part of this Security Instrument,

[Check applicable hoxies:)

Adjustable Rate Rider 7 Condominium Rider (J14 Family Rider

. . . ,
s Planned Unit Development Rider ] Occupancy Rider

D No Prepayment Penalty Option Rider
C Otheris) {specify)
BY SIGNING BELOW, Borrawer accepts and agrees totheterms and covenants contained in this Sceurity Instrument and

1 any rideres) exectted by Borrower and recorded with it

Withesses.

: (Seall  _ 18eily
NITA STEPHENS ‘Borrower -Borrewer

(Seal) iScal

-Horrower Borrawer

(Sealy tSealy

Burrower -Bormwer

~

qR7 0
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' rl\| , ur‘
TATE AL D 1-' (0
STATE OF ILLINOIS, County ss: e

), qm \)U’(EJW(S . a Notary Public in and for said county and state do hereby certify
that
N\t SLCP‘MX
: ;

, personally known to me to be the same p%ﬂ:)w?osc name(s)

sibseribed 1o the foreraing instrument, appearcl before me this day in persen, and acknowledged that
sipned and delivered e said instrument as frec and voluntary ac the uses dnd purposcs therein s ’d 1187

Given under my band and official seal, this day ol O’y ..s

My Commission Eeﬁm* & § L(,\[QJ\ @Qé

OFFICIAL SzAL
+Cy Nt P bl
SINDY ADAMS e
Notary Public — $tate of © 1Ny
My Commission Expiras 0s.;, ": 2;'!'\1

Ly

A 4 Vo

987‘1'4#(77
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ADJUSTABLE RATE RIDER .~
(LIBOR Index - Rate Caps) 957087

THIS ADJUSTABLE RATE RIBER is made August 07, 1998 .
and 18 incorporated i and shall be deemed to amend and supplement the Mongage, Decd of Trust or
Secarity Deed (the "Security Instrument™y of the same date given by the undersigned (the "Borrower”) 1o
seeure Borrower's Adpustable Rate Note (the "Nole™) to

OPTION ON® MOPRTGAGE CORPORATION, A CALIFORNIA CORPORATION
tthe "Lendar™ s af the same date and covering the property described in the Security Instrument and located
al:
7343 SOUTH HONORE, CHICAGO, IL 60638

{Fropery Address|

THE NOTE CONTAGNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCWNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRCWER MUST PAY.

ADDITIONAL COVENANTS. In addivion 1o the covenants and agreements mide in the Security
tnstrument, Borrower and Lender further covenant aid agree as fotlows:

The Note provides for an initial interest rate of 10.990%
Nate provides for changes in the interest rate and the monthly prysaents, as foHows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dales

The interest rate | will pay may chinge on the first day of  September 2000 .
and on that day every sixth month thereafier. Each date on which my interesterat could change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index.(The "Index”™ is the
average of intethank olfered rates for six-menth U.S. dolar-denominated deposits in the Lapdon market
1"LIBOR™). as published ir The Wall Street Journal. The most recent Index figure available as/ed-the first
business day of the month immediately preceding the month in which the Change Dae oceurs is-getivd the
“Current Index.”

IT the Index 15 no Jonger available, the Note Holder will choose a new index thin is based upon
comparable information. The Note Hoelder will give me notice of this cheice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding

FIVE and 25/100 percentage point(s) ( 5. 250% )
to the Current Index. The Note Holder will then round the result of this addition to the next higher one-cighth
of one percentage point(3.125% ). Subject to the limirs stated in Section 4(D) below, this rounded amoum will

MULTISTATE ADJUSTARLE RATIE RIDER-LIBOR INDEX - Single Family
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Loan Number: 041024189 Servicing Number: 107897-1 Dale: 08/07/98

he my new interest rate until the nexi Change Date,
The Note Holder will then determine the amount of the monthly payment that would be sufficient (o

repay the unpaid principal that | am expecied to owe at the Change Date in full on the Mawrity Date at my
new interest rate in substantially equal payments. The result of this caleulation will be the new amount of my
monthly pavinent.

(D) Limits on Intcrest Rate Changes

The interest rate { am reguired 1o pay at the first Change Date will nat be grewer than

13.990% orlessthin  10.990% . Thereafter, my interest rate will never

be mereased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest4 rave been payving for the preceding six months. In no event will my interest rate be greater
than 15, 990% or less than 10, 990%

(E) Efective Date of Chunges

My new iiterest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginining on the first monthly payment date after the Change Date until the amount of my
monthly payment changds »zain.

(F) Noticc of Chans.es
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount

of my monthly pavment hefore 1 eitective date of any change. The notice will include information required
by law 1o be given me and also the titdeand selephone number of a person who will answer any question | may
have regarding the notice,

TRANSFER OF THE PROPERTY Ck A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to-s2ad as follows:

‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or af a beneficial interest in/Borrewer is sold or transferred and Borrower
15 ot a natiral person) without Lender's prior written consent, Londer may, at its option, require imimediaee
pavment in full of ail sums sccured by this Security Instrument. However, this option shall not be exercised
by Lender iT exercise is prohibited by federal law as of the date o this Security [nstrument. Lender afso shall
not exercise this option il: (ay Borrower causes (o be submitted o Lender infsemation required by Lender to
evaluate the intended transleree as if a new loan were being made o the transforce; and (b Lender reasonably
determines that Lender's security will not be impaired by the loan assumption arar that the risk of a hreach of
any covenant or agreement in this Sceurity fnstrumeit is aceeprable o Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee” as n condition to
Lender's consent to the loan assumption. Lender may also require the transferee 10 sign” ol assumplion
agreement that is acceptable 1o Lender and that obligates the transteree 10 keep all the promises ard sgreements
made in the Note and in this Security Instrument. Borrower will coniinue to be obligated under (h Note and
this Security Instrument uness Lender reicases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower nolice
of aceeleration. The notice shall provide a period of not tess than 30 days rom the date the notice is delivered
or matled within which Borrower must pay all sums sccured by this Security Instrument. It Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Seeurity Instrument withowt further notice or demand on Borrower

QRTiUQTC

USRIGO22 (011.14-97)
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ADJUSTABLE RATE MORTGAGE LOAN PROGRAM DISCLOSURE
2/28 (3% Cap Ist Adjustment) With Discount - 30 Yeargrd ;¢ "

s disclosure describes the features of an Adjustable Rate Mortpage (ARM) program you are considering. Information on other
ARM programs available frem your lender will be provided upon request.

1HOW YOUR INTEREST RATE AND PAYMENT AR DETERMINED:
Your interest rate will be based on an index rate plus a margin.  Please ask us for our current interest rate and margin,

i Your interest rate will also reflect a discount. Please ask us about our current interest rate discount.

The index rate is the average of interbank offered rates for six month U8, doilar deposits in the London Market based
on quotations of major banks (“LIBOR"), as published in the Wall Street Journal.

The index values shown helow are those in effect for the month of January.

i the index is no tonger available, a new index will be chosen which is based upon comparable information. You will be
givess nptice of any such chwice of a new index.

Your interest rateewill equat the index rate plus our margin rounded to the next lgher 1/8 percent, unless your interest
e “caps”’ imit the amount of change n the interest rafe.

Your payment may be Pased on the interest rate, loan balance, and temaining loan lerm.

1HOW YOUR INTEREST RATE CAN CHANGE:

Your interest rate is fixed4oriae first 24 month(s) afler which the interest rate can change every 6 month{s) to the index
value plus the margin, suhject 1o the following fimirs:

Your interest rate will be rounded <o the next higher one-cighth of one percent, or (.125%.

Your first interest rate adjustment capuor exceel the lesser of the fully indexed rale or 3.000% above (he start rate.

Therealter your anterest rate ¢annol inerrase o decrease more than LO0O% per adjustment,

Your interest rate cannot increase by moie-thay +6.000% over the werm of the loan.

Your interest raic cannot decrease helow the-dital Interest Rate over the term of the loan,

HOW YOUR PAYMENT CAN CHANGE:

Your monthly pavment can change based on changes inhe interest rale,

For example, on a $30,000 loan with an initial interest rate of 9.602% (index as of fanuary 1998 plus a 5.0% margin less
a £.0% discount), the maximum amount the interest rate can rise under this progeam is 6.000% o 15.602%, and
the monchly payment ¢an rise from a first payment i $34.83 to a maximum of $129.83 at the 43rd payment.

To see what your payment wouid he, divide your mortgage amound by $10,000; then multiply the monthly payment by
that amount. (For example, the first monthly payment for‘a/merigage amount of $60,000 would be: $60,000 /
S10.000 = 6; 6 x $84 83 = $508.98 per month.) The penodic payment may increase or decrease substantially
depending on changes in the mierest raie,

You will be notified at least 25 days, but no more than 120 days before the dne date of a payment at a new level. This
notice will contain information about the index and inferest rates, paymeat 2inount, and loan balance.

NS gt :

Bosect N1TA  STEPHENS RBurrawer

Rovrow gy Borrower
-

Hotrewer Herower

LSD2ADOR] (021 2%48)
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‘ V -5, The land ratumauin tmﬁmmltmam is described as follows;
IF\IJ E&JIML&E Q@CRTY WEST 1/2 OF THE NORTHEAST 1/4

LOT 31 IN BLOCK &
OF SECTION 30, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE
SOUTH 627 FEET THEREOF), IN COOK COUNTY, ILLINOIS,
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