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MORTGAGE
THIS MOXTZAGE ("Security Instrument™) is given on July 17, 1998 . The martgagor is

JONATHAN SCARBROUGH  und MARIAN SCARBROUGH

(“Borrower™), "This Security tistrument s given o FIRST UNION MORTGAGE CORPORATION,
which is organized and existing ensgeihe laws of the State of North Caroling, and whose address is 1100
Corporate Center Drive, Raleigh, NorttCarolina 27607-5066 (*Lender™). Borrower owes Lender the principnl
sum of

THREE HUNDRED NINETY'TADUSAND TWO HUNDRED FIFTY& 00/100s

DOLLARS (U.S, §  390,250.00 ). This debts vyidenced by Borrower's note dated the snme date as this

Sccurity Instrument (“Nate™), which provides for monthly paysiems, with the full deby, il not paid carlier, due and payable on

Auguat 1, 2028 . 'This Security Instrument sccures o Lends () ihu sepayment of the debt evideneed by the Note,

h tnterest, and all rencwals, extensions and maditications of thel4nie; (b) the payment of all other sums, with interest,

% vanced under paragraph 7 to protect the security of this Security lnslrm*’c" »and (¢) the performance of Borrower's covenints

d agreements under this Security Instrument and the Note, For this purpese, Borrower does hereby morigage, grant and
gy to Lender the {oltowing deseribed property loeated in- Cook  Cowsay, [Hlinois:
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ey (more fully described in the attached legal description)
E

which his the nddress of
201 East Circle Drive, Prospect Heights, [lincis 60070
("Property Address™),

ol

TOGETHER WITH all the improvemeats now or hereafter erected on the property, and al! casements, appurtenances,
und fixtures now ar hereafler o part of the property,  All replacements and additions shall also be covered by this Security
Instrument, All the foregoing is referred to in this Security [nstrument as the “Property™,

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record. Borrower
warrants and will defend generally the title to the Property ngainst all claims and demands, subject 1o any encumbrances of
record,

THIS SECURITY INSTRUMENT combines uniform covenanis for nationnl use and son-uniform covensans with
limited variations by jurisdiction (o constitue a uniform security instrument covering real property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree s follows:

Lo Payment of Principal and Intecest; Prepayment and Late Charges,  Borrower shall promplly pay
whert due the prineipal of and interest on the debt evidenced by the Note and any prepiyment and lue charges due under the
Note,

3 Funds for Taxes and lnsurance, Subject jo applivable aw or (o @ written waiver by Lender, Borrower
shall pay to Lender on the duy monthly payments wre due under the Note, until the Note is paid in full, asum (*Funds") for:
() yearly taxes and ussessments which may atiniae priosity over this Seeurity [nstrament os a lien on the Property; (1) yearly
leusehuld payments or ground rents on the Property, if unys (¢) yerly huard or property insoranee premiums; () yearly lood
insurance premivms, if any; (e} yeurly mortgage insurance premivms, il any; and (O any sums puyable by Borrower (o
Lender, in accordance with the provisions of parageaply 8, in liew of the payment of morigage insuranee premivms, These
itens are called “Escrow Bems™, Lender may, at any time, collect and hold Funds in an smount not 1o exeeed the maximum
amount a lender tor  Tederally related mortgage loan may require for Borrower's escrow avcount uader the federnl Real Bstate
Settlement Procedures Act of 1974 as amended Trom time 1o time, 12 U.8.C. Section 2000 ¢t seq. C'RESPA™), unless
another faw thranplies 1o the Funds sets o lesser amount, 1 so, Lender may, at any time, colleet and hold Funds in an
amount not e excera-the Tesser amount. Lender muy estimate the wmount of Fynds dye on the basis ol current data and
reasoitable extimates o1 espenditures of (ure Bserow Bews ur otherswise in wecordance with applivable liw,

The Funds shattberheld in an institation whose deposits are insured by o federal ageney, instramentalily, or entity
(including Lender, it Lender s such na institution) or in any Federal Home Loan Bank, Lender shabd apply the Funds to pay
the Escrow liems. Londer ey oui charge Borrawer for holding and appiying the Funds, annually annlyzing the eserow
account, or verilying the Escrowdems, unless Lender pays Boreower interest on the fumds and upplienble luw permits Lender
to muke such a churge. Howevor, Lendae may require Borrower 1o pay o one-time ehirge for an independent reud estate tax
reporting service used by Lender in connes tan with this loun, unless upplicable Jaw provides otherwise, Unless an agreement
i e or applicuble law requires interestto bipuid, Lender shall not e required t piy Borrower uny interest or carmings on
the Funds. Boreower and Lender may ageee {0 weidng, however, that interest shull be puid on the Funds, Lender shull give w
Borruwer, without chirge, un annual accountingof e Funds, showing eredits and debits o the Funds and the purpose for
which ench debit to the Tunds was made. The Furity nre oledged us aditional security for all sums secured by this Security
Enstrument,

[T the Funds held by Lender exceed the umounts peimitied o be held by applicuble law, Lender shall nccount o
Borrower for the exeess Funds in aecordunce with the requirements of applicable law, 11 e amount of the Funds held by
Lender ut any time it oot sulticient 1o pay the liscrow llems wher due, Leader may so notify Borrosver in weiting, and, i
such enses Borruwer shull puy (o Lender the smount necessary 1 rake up the deficiency,” Borrower shull make up the
deficieney in no more than 1wolve monthly puyments, ot Lender's sole disceetion,

Upon puytment in full of afl sums secured by this Security Instrarient, Lender shall prompily refund (o Borrower uny
Funds hield by Lender, If, under paragraph 21, Lender shall wequire or sebbahie Proserty, Lender, prioe o the sequisition or snle
of the Froperty, shull apply any Funds held by Lender at the time of sequisition Or siveas o credit nguinst the sums secured by
this Security Instrument,

3. Application of Payments.  Unless applicable law provides atherwise,all payments received by Lender
under parngraphs I and 2 shall be appicd: first, (0 any prepayment ehages due under the ™t second, 1 amounts payiable
uncler paragraph 2; third, 1o interest due; fourth, w principal due; and last, to any late charges dusunder the Note,

4. Charges; Liens, Borrower shall pay all tuxes, sssessments, charges, [ines and Sapusitions atteibutable 1o the
Property which may attnin priority aver this Seeurity Instrument, und leaselold payments or groud reats, it any. Borrower
shall pay these obligntions in the munner provided in paragraph 2, or if not paid in et manner, Borroswes shal) jny them on
timo directly to the person owed payment, Borrower shall prompuly furnish to bender all notices of ameunes . be paid under
this paragraph. 1 Borrower makes these payments direetly, Borvower shall prompily farnish to Lender recesls svidencing the
payments.

Borrower shall prompily discharge any lien which has priority over this Security Iistrument unless Bomower: (n)
agrees in writing Lo the piuyment of the obligation sccured by the lien in o munner aeceptable to Lender; (b) comtests in goud
Faith the lien by, or defends against enforcement of the lien in, legnl proceedings which in the Lender's opinion operate 1o
prevent the enforcement of the lien; or (¢) secures from the holder of the lien un agreement salisinetory to Lender
subordinating the lien to this Seeurity Instrument, 1f Lender determines that any part of the Property is subjeet 10 a lien
which inay atwin priority over this Security Instrument, Lender may give Borrower n nolice identifying the lien, Borrower
shall sutisty the lien or take one or more ol the actions set forth above within 10 days of the giving of notice.

5. Huzard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on
the Property insured ngninst loss by fire, huzards included within the term “extended coverage™ and any other hazards, including
floods or flonding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. ‘The insurance earrier providing the insurance shall be chosen by Borrower subject W Lender's approval
which shall not be unreasonably withheld. 1t Borrower fails to maintain coverage described above, Lender may, at Lender's
opion, obtsin coverage (o proteet Lender's rights in the Property in wecordance with paragraph 7.

STOAS 'z,
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All insurance policies and renewals shull be peceptable to Leader und shall inelude a standnrd morigage clause,
Lender shall have the right to hold the policies and renewals, [f Lender requires, Borrower shall promptly give to Lender all
receipts of poid premyivums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrict and Lender. Lender may make proof of loss if not made promptly by Borvower,

Unless Lender and Borrower otherwise agree in writing, insurnnce proceeds shall be applied to restoration or repair of
the Property dumaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, 1f
Borrower nbandons the Property, or does not answer within 30 duys a notice from Lender that ihe insurance carrier has offered
to settie o claim, then Lender may coliect the insurance proceeds, Lender may use the proceeds to repaiv or restore the
Property or o puy sums securcd by this Security Instrument, whether or not then due, “The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise ngree in writing, any application of proceeds to principal shall oy extend or
postpone the daedute of the monthly payments referred 1o in pasagraphs 1 and 2 or change the amount of the paymems, 1
under paragraph 22 the Property is acquired by Lender, Borrower's right 1o nny insurance policies and proceeds resulling from
durnge to the Property orior to the aequisition shall pass to Lender to the extent of the sums seeured by this Security
(astrument immediante!y prior 1o the acquisition.

6. Occupaney, Vreservation, Maintenunce and Protection of the Property; Berrower's Loun
Application; Leascholds. “Bacower shall oeeupy, establish, and use the Property as Borrower's principal residence
within sixly doys after the exeevsaa of this Seeurity Insteument and shall continue 1o occupy the Property as Borrower's
principal residence for at least one yep:afler the dute of occupancy, unless Lender otherwise agrees in writing, which consenl
stiall not be unreasonably withheld, orgidoss extenuating circumsiances exist which are beyond Borrower's control Borrower
shiall nat destroy, damage or impair the Propurty, nllow the Property 1o deteriorte, or commit waste on the Property,
Borrower shall be in default il any forfeiture nction or proceeding, whether civil or eeiminal, is begun tha in Lender's good
faith judgment could result in forfeiture of the Poverty or otherwise muterinlly impuir the lien created by (his Security
Instrument or Lender's security interest, Borrosver iy eure such n defauh und reinstate, as provided in paragraph 18, by
cnusing the action or proceeding to be dismissed with< wling that, in Lender good [aith deteeminwtion, precludes torfeiture of
the Borrower's interes! in the Property or ather muderinl impairent of the Jien created by this Security Instrument or Lender's
security interest, Borrower shall also be in default if Borreawse<iring the Joan apphication process, gave miterinlly fulse or
innceurnte information or statements (o Lender (or failed w provige Lender with any material information} in conaection with
the loan ovidenced by the Note, including, but not limited 1o, roprasentations congerning Borrower's occupaney of the
Property ns o principal residence. 1 this Security Instrument is on wieesetold, Borrower shill compty with all the provisions
of the lease. If Borrower seguires fee title to the Property, the leasehold i the fee tithe shull not mnerge unless Lender ugrees
to the merger in writing,

T Protection of Lender's Rights fn the Preperty, 1 Borrower fails to perform the covenants und
agreements contnined in this Security Instrument, or there is o legal proceeding thes aay signilieantly affect Lender's rights in
the Property (sueb us o procevding in bankruptey, probute, for condemnation or forfsituie sr to enforee laws of regullions),
then Lender may do and pay for whatever is necessary 1o protect the vatue of the Froperty wd Lender's rights in the Property.
Lender's actions may include puying any sums secured by a lien which has priovity over this Sscurily [nstrument, appearing
incourt, prying reasonable altorneys' fees wind entering on the Propeny o make repuirs. Attnough Lender may wke aetion
under this paragraph 7, Lender does not huve to do so,

Any umounts dishursed by Lender under this parngraph 7 shall become acilitionnl debt of the Porawer secured by this
Seeurity Instrument, Unless Borrawer wud Lender sgree 1o other terms of payment, these amounts shait béas interest from the
date of dishursement ug the Note rule and shall be payuble, with interest, upon notice from Lender to Luovgever regquesting
payment,

8, Mortguge Insueance, [F Lender required mortgnge insurance ay o condition of making the lonn seeured by
this Security [nstrument, Borrower shall puy the premitms required o maintain the morigage insurinee in effeet. 10 for any
renson, the wortgnge insurinee covernge required by Lender lapses or ceases o be in effect, Borrower shull pay the preminms
required 1o obtin cuverage substantinlly equivalent 1o the mortgage insurinee previsusly in effect, ot n cost substantintly
cquiviient Lo the cost lo Borrower of the mortgage insurance previously in effeel, from nn nllerite morignge insurer approved
by Lender, I substuntinlly equivalent mortgage insuranee coverage is not available, Borrower shalt puy 1o Lender each month
u sum equal 10 one-twellth of the yearly morigage insurance premium being paid by Borrawer when the insurance coverage
lapsed or consed to be in effeet, Lender will necept, use wind retuin these pryments as i loss reserve in liew of morgage
insuranco, Loss reserve puyments may no longer be reguired, w the option of Lender, if martgage insuranee coveruge (in the
amount and (or the period thul Leader requires) provided by an insurer npproved by Lender ugain beconses sviilable and iy
obtained. Borrower shall pay the premiums required 1o maintnin mortgnge insuranee in efTeet, or to provide o foss reserve,
unliil_ lhn!.-'rcﬂuirumcm for murigage insurance ends in aceordanee withany writien agreement hetween Borrower and Lender or
npplicable lnw.
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o 9, Inspection. Lender or its ugent may make reasonable entries upon and inspection of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection speifying reasonable cause for the fnspection,

10, Candemantion, The proceeds of apy award or claim for dumages, direet or consequential, in conneetion
wilh any condemnation or other laking of any part ol the Property, or for conveyance in fieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums seeured by this Sccurity
Instrument, whether or not then due, with any excess paid 1o Borrower, In the event of a partial wking of the Property in
which the fair market value of the Property immedintely before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immedintely before the taking, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the proceeds mulliplied by the following fraction:
(8} the total amount of the sums secured immediately before the taking, divided by (b) the Jair market value of the Propenty
immediately before the wking, Any balance shall be paid to Borrower, [n the event of a purtial taking of the Property in
which the fair merket value of the Property immediately before the taking is less thun the amount of the sums secured
immediately beloreihe taking, unless Borrower and Lender otherwise agree in writing or upless applicable law otherwise
provides, the proceess shall be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Properiy is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make
an award or setile a claiza (ur damages, Borrower [uils to respond to Leader within 30 days after the date the notice is given,
Lender is suthorized to colice’ and apply the proceeds, at its oplion, either o restorption or repair of the Property or (o the
sums seeured by this Security Tast-ament, whether or not then due.

Unless Lender und Botrorver otherwise agree in writing, any application of proceeds 10 principal shall not extend or
pusiponc the dug date of the monithly payments referred o in paragraphs | and 2 or change the amount of such payments,

11, Borrower Not Relincer[ Forbeurance By Lender Not o Waiver, Exteasion of the time for
payment or modification of amortization of ths-cnms secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate (o rilease the Tiability of the original Barrower or Borrower's successors in interest,
Lender shudl not be required 10 commence procecdins against any successor in interest or refuse to extend time for paymens or
otherwise modify amortization of the sums securea by thic Security Instrument by reason of any demand mnde by the original
Borrower or Borrower's successors in interest. Any toibearance by Lender in exercising any right or remedy sfiadl not be a
waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joino and Several Linbilitys Co-signers, The covenams and
agrecmenls of this Security [nstrument shall bind and benefit the Luceessors and assigns of Lender snd Borrower, subject (o
the provisions of paragraph 17, Borrower's covenants and agreemdats shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execule the Nole; (n) is co-signiag this Securily Instrument only o mortgage, grant and
convey that Borrower's interest in the Property under the terms of this Scevrity [nstrument; (b) is not personally obligated (o
pay the sums secured by this Security Instrument; and {¢) agrees that Laxder and any other Borrower may agree to extend,
modify, forboar or make any nccommodations with regard 10 the terms ol thit’ Secirity Instrument or the Note without that
Borrower's consent,

13, Loan Charges. If the loan sccured by this Security Instrument iy subiect 10 a law which sets maximum
loan charges, and that law is {inally interpreted so that the interest or other loan ciurgre collected or to be coliccted in
connection with the toan exceed the permitted limits, then: (n) any such foan charge shall te rezuced by the amount necessary
to reduce the charge to the permitied limiy; and (b) any sums alrendy collected from Borrower which exceeded permitted limits
will be refunded o Borrower. Lender may choose (o make this refund by reducing the principalowel under the Note or by
making a direct payment to Borrower. [l a refund reduces principul, the reduction will be treated-ag @ nartial prepayment
without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided Tor in this Security Instrument shall be given oy deiivering it or
by mailing it by first class mail unless upplicable law requires use of another method, The nolice shall b2 Wrected o the
Property Address or any other address Borrower designates by notiee 1o Lender. Any notice to Lender shall be given by first
class mail w Lender's nddress stated herein or any other uddress Lender designates by notice to Borrower, Any notice provided
for in this Sccurity fnstrument shall be decmed to have been given Lo Borrower or Lender when given as provided in this
paragraph.

15, Governing Lw; Scverubility, ‘This Sccurity Instrument shall be governed by federat lnw and the faw of the
Jurisdiction in which the Property is tocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable las, such conllict shull not alfect other provisions of this Security Instrument or the Note which can
be given effeet without the conflicting provision. To this end the provisions of 1his Security lnstrunient sod the Note are
deelired to be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note und of this Security
Instrument,

17, Transfer of the Property or o Bencficlul Interest In Burrower,  1f all or any part of the Property
or any interest in it is sold or transferred (or il u beneficinl interest in Borrower is sold or transferred and Borrower is not a

ILLINOIS - Singie Family - FNMA / FHLMC UNIFORM INSTRUMENT
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sl person) without Lender's prior writien consent, Lender may, ab its option, require immediate puyment in full of all
sumy sceured by this Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by
fucderaf faw ws of the date of this Security Instrument,

It Lender exereises this aption, Lender shalk give Borrower notice of uecelerntion. The notiee shall provide a period
of not less than 30 days from the date the notiee is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrament, 1 Borrower fails (0 pay these sums prior (o the expirstion of this period, Lender may invoke any
remelies permitted by this Sceurily Inssrument without further nutive or demand on Borrower,

18, Borrower's Right to Relustate, [ Borrawer meets certiin condition, Borrower shall have the sight 1o
tave enforcement of this Security Instrument disconlinued at uny time prior o the cardier oft (w) § days (or such other period
as applicable law may speeify for reinstaternent) belore sule of the Property pursuant 1o any power of sale contained in this
Securily fnsteument; or () entey of o judgment enforeing this Seeurity Instrument. Those condivions are (it Borcower: (1)
pays Lender all sums which then would be due under this Security Instrument and the Note as i1 no weceleration had occurred;
(b) cures any defunit of ony oter covenants or ngreements; (¢} pays all expenses incurred in enforcing this Security
Instrument, inctadivg, but not limited (o, reasontble attorneys’ Tees; and (d) tkes such aetion as Lender may reasonably
require 1o usswre thotthe lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation (o pay the
sums secured by this Security Lastrument shall continue anchanged,  Upon reinstatessent by Borrower, this Security
Instrument and the obiations secured hereby shall remain Tolly effective ns il no aceelerption hud oecurred. However, this
right to reinstate shall nocazply in the ense of acceleration under purngraph 17,

19, Sale of Note; Cneage of Loan Servicer, The Note or o partial interest in the Nate (together with this
Sceurity Instrument} may be sold sne or more times withow prior notive o Borrower. A Sule may resull in a chunge in the
enlity {known as the “Loan Servicer”) that colleets monthly payment due under the Note and this Security Tnstrument, There
also may be one or more changes of the Ywan Servicer unrelned 10w sale of the Note. I there is u change of the Loay
Serviver, Borrower will be given written aoticeaf the chunge in accordance with paragraph 14 abave and applicable law, The
notice will stae the name and address of Uz neve Loan Seevicer and the address to which payments should be wade, The
notice will also contain any other informution revainad by applicable lnw,

20. Haznrdous Substanees, Borrower sow'l pol cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property.Reesower shull nol do, nor adlow anyone else to do, anything affecting
the Property that is in vielwion of nny Environmental Law~The preceding two sentences shall nol opply 1o the presence,
wse, of storage on the Property of smull quantities of Hazardous Substances that are generally recognized 1o be appropriate 1o
normal residential uses and Lo maintenance of the Property,

Borrower shull promptly give Lender weillen notice of any invesligntion, ¢laim, demand, lawsuit or other action by
any governmentu! or regulalory agency or privite purty invorving the Property und uny Hozardous Substance or
Environmental Law of which Borrower has nctual knowledge, If Borrower learns, or is notified by any governmental or
reguintory authority, that any removal or other remedintion of any Hazardziis Substance nffecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in aceordunce with Znviconmental Law,

As used in this parngraph 20, "Hazardous Substanees” are thuse substiieer defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other {lariniable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing asbestos or formaldehyde and radicactive materinls. As used
in this paragraph 20, “Environmemtal Law" means federad laws and laws of the jurisdiction wpere the Propenty is Jocated thi
relate o health, salety or environmentn) prolection.

NON-UNIFORM COYENANTS, Borrower and Lender further covenant and agree as [ollows;

21, Acceleration; Remedies, Lender shall give notice to Borrower pricrto accelerafion
following Borrower's breach of any covenant or agreement in this Security Instrumen; (but not prior
o acceleration under paragraph 17 unless applicable law provides ofherwise), Th rotice shall
specify: (u) the default; (b) the action required to cure the default; (c) o date, not less thun 30 duys
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
faflure to cure the default on or before the dale specified in the notice may result in accelerntion of
the sums securcd by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right o reinstate after scceleration and the
right to assert in the foreclosure proceeding the non-existence of u default or any other defense of
Borrower to acceleration nnd foreclosure, If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immedinte payment tn full of all sums secured by this
Security Instrument without further demand and may foreslose this Sccurity Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedijes
provided in this parngraph 21, inciuding, but not lmited to, reasonable atiorneys' fees and costs of
title evidence.

. ) P 6{
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22, Release, Upon payment of nlf sums seeated by this Security lostroment, Lender shall release this Seeurily
Instrument to Borrower.  Borrower shadl piy any recordation costs, Lender iy churge Borrower w lee Tor relensing this
Securily Instrument, but only it the fee is prid to o third party for services rendered nd the eharging of the fee i permitied
undler applicable faw.

23, Walver of Homestends  Borrower waives all vights of homestewd exemption in the Property.

24, Riders to thls Securlty Insirument, I one or wore viders are executed by Borrower und recorded
together with this Security Instrument, the covenants and agreements of gach such rider shall be incorporated into and shall
amesd and supplement the covenams and agreements of this Security Instrument us il vhe vider(s) were a part of this Security
[nstrument, {Chieek applicable bex(es),

e Adjustable Rade Rider e Condominivm Rider eomeaeee ) TAMTY Ridler
s Cirndduitited Payment Rider . Planned Unit Development Rider reemmn Biweekly Puyment Rider

e Balloon Pucer e Rate Improvement Rider ey Second Home Ricer
e VO Rikler 3 therts) fspecify) LEGAL DESCRIPTION
CONSTRUCTION RIDER TO FIXER RATI NOTE AND MORTGAGE

BY SIGNING BELOW, Boreawer accepts nnd sgrees to the terms and covenants contined in this Security Insteument and in
uny rider(s) exeeuted by Borrewerand recorded wilh i,

g

Witnesses: \ \C} N ( l g
. S Py A T v (Seul)

JUN:\IIle\N hLAR(jROU(.I{ Hurln\\
allisner S nbrorgh L] «r’@)ﬁﬂs’ﬁ’ -

bt

MARIAN SCARBROUGH -8 W

{sen (Seal)

Borrower Hotrower

(Space Below This Line Foc Adksiowledgement)

STATE OF LLINOIS, County “sx:
l, ﬂr\’\""\ o EL 4 Notary Public tn amd for safazounty and sine do hereby vertily that
JONATHAN SCARBROUGH  any MARIAN SCARBROUGH

pusonnll) known to me to be the sume pegsands) whose name(s) subseribed 10 the foreguing instrsnent, appeared before me
s duy in person, sad acknowledged that | ht/\ signed and delivered the said instrument as. (L. -free and valuntary
net, for the uses and purposes therein set forth e Sy ’ '
Given under my hand and ofTivinl senl, 1his } ) tlftynf‘ _ ,),. (;'()"f,
e | ETTN

\ G
s

My Commission Expires:

Nolary Public

"This instrument was prepured by: Bt arss ulu.ioo "
v - [

SIONITI O 3U9LS J118Nd ABYLON
SNVAZ 'V AWV

HTVHS rIVID[J’dOf

[LLINOIS - Single Family « FNMA / FHLMC UNIFORM INSTRUMENT Inftials
Page 6 of'6 7039694 Form 3014 940 Amended 5791
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CONSTRUCTION RIDER TO FIXED RATE NOTE AND
MORTGAGE

THIS RIDER (agreement) changes the terms of my construction loan note dated  July 17, 1998
and the Mortgage that secures il By signing this Rider, ! agree that the 1erms in this Rider wilf apply in place of
those in the Note and Mortgege where the two are different,

1. CONSTRUCTION
Although the Note and Mortgage do nel refer to it, my loan is to be advanced in installments to finanee
construction, Thus, I ngree that my Mortgage shall be amended by adding the following cansteuction language:

Whereas, breiklings or improvements on the property al

201 East Circle Drive, Prospect Heights, Illinols 60070

(properly} are in precess of consteuction or repair, of 1 be crected or repaired; and whereas, First Union Morlgage
Corporation has agreeid 1o make the lonn herein described to be paid over to me in inswdlments as the work
progresses, the time und antovat of ench advancement o be made sfler inspection of the work and upon the ¢stimate
of First Union Mortgage Cziporation, so that when all of the work on said premises shall have been completed to
the satislaction of First Union Moersage Corporation, it shall then pay over 1o me any balunes necessary 1o
complete the full loan of 390,250,085 and | ngree 1o complete the erection or repair of said buildings (o
the satisfuction of First Unien Mortgag2 Cocporation within a rensonable time {rom the dise herent or m the latest
on or hefore July 17,1999, Gcicinafter referred to as the *Constraction Completion Date",

2, DEFINITIONS

For the purposes of this Construetion Rider, thoierms below shall have the following meanings.

“Construction Loun Agreement” shall ‘'mean the Construction Loan Agreement executed by (he
Borrower of even date herewith,

“Intevest Only Peried” shall mean the period Of sime beginning with the date on which the loan
docunients are exeeuted and ending on the last day of the month doring which the construetion deseribed in the
Construetion Loan Agreement is completed, and all of Boarowes's ok tigations deseribed therein are fully met and
performed),

“Conversion Date” shall mean the date which shall be the firs duy of the month after the Interest Oniy
Period, 11 construction is completed on the first day of o month, the Converdter Date shall be the first day of the
following month,

“Amortiaation Perind™ shall mean the period of time beginning véth the Conversion Date and
continuing until the loan is fully repuid,

J. FIRST UNION MORTGAGE CORPORNTION WILL INSPECT BUT NOT APPROVE THE
QUALITY OR COMPLETENESS OF CONSTRUCYION

[ugree to give FIRST UNION MORTGAGE CORPORATION 10 duys notice befure [ reed money 1o pay
for construction, FIRST UNION MORTUAGE CORPORATION needs this time so it may inspect-the work,
FIRST UNIOW MORTOAGE CORPORATION's sole purpose in inspecting the work is to deteinine the
approximute amount and value of the work which has been done. This is so at it can devide how much money 1
idvanee,

Lunderstond thit FIRST UNION MORTGAGE CORPORATION is duing it inspection sabely fur iiself
and not for we, 1 ogree that | wilk not hold FIRST UNION MORTGAGE CORPORATION, (which term ns wsed
herein shall inelude its agens, employees or representatives), responsible (or its judgment coneerning the amaunt
andd value of the work that has been done, L ulso will not hold it responsitle concerning the quality or completeness
of uny construetion,

TLLINOIS - 101 CONSTRUCTION RIDER "o Fixed Rute Note and Morigage
Puge 1 First Union Mortgage Corparation 7039654 971106
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+ 4, DELAY IN CONSTRUCTION

[ugree that if the construction or repair Lhat is taking place is stopped or delnyed for some time or in such a
manner that, in FIRST UNION MORTGAGE CORPORATION'S apinion, the construction or repair will nol be
completed by July 17, 1999 , then:

8. FIRST UNION MORTGAGE CORPORATION may, ut its oplion, stop making advances of money
even prior 1o July 17, 1999 » and

b. it may also declure that the loan is in DEFAUL'T and make my loan due and payuble right away, and
make me pay back all the money it has ndvanced, with interest, expenses anl legal fees to the fullest extent permitted
by applicable Yaw. In this case, the terms of Paragraph 18 of the Security Instrument 1 signed shall not apply,

5, ASSIGNMENT OF LOAN PROCEEDINGS OR ADVANCES PROHRIBITED

Lagese that T shall not have the right to assign or transfer (o anyone my right to receive uny of the money
that is to be advriiced by FIRST UNION MORTGAGE CORPORATION as the conslruction repairs are done. 11
do try to assign or transfer my rights, the transfer shall be void and of no effect, unless FIRST UNION
MORTGAGE CORPOFATION has previously agreed in writing that [ may do so,

6. ADDRESS FOR NOVICE TO LENDER.

The Borrower agrees to notify the Lender immediately (and provide copies to the Lender) upon receipt of any
Statement of Parties Furnishing Labor and Materials, Notice of Supplying Labor or Materials, Claim of Licn or any
other claims or demands by any cotriciar or subcontractor or person enlitled (o cluim a mechanics lien, Such notice
shull be given by certified mail return deceirt requested to;

BRENDA CORBO, OPERATIONS MANAGER
FIRST UNION MORTGAGE CORPORATION
ONE JEFFeiEON SQUARE - JS-3
P.O, BER 10300
WATERBURY, CT 06726-0300

Any person wishing 1o claim the benelit of any Sizierient of Parties Furnishing Labor and Materials,
Notice of Supplying Labor or Materials, Claim of Lien or any other tlaims or demands is advised by the recording
hereof that the address of the Lender for receipt ol such notice is shown sbove, Any such notice should be delivered
to such address by certified mail return receipt requested.

7. PAYMENT OF INTEREST DURING CONSTRUCTION “AMD. DELAY IN BEGINNING
REPAYMENT OF LOAN PRINCIPAL

Notwithstanding the terms of Paragraph 3 of the Note that | signed, T wili'nedbegin 1o repay the principul
of my loan right away. Instend, during the Interest Only Period, | will pay interest (o IRST UNION MORTGAGE
CORPORATION, computed at the annual interest rate of 8,125 % on the princinal amouni of foan
funds that it has advanced at any time. The interest payment will be due on the first day of ¢ach nonth, and 1 will
mike the interest payment in accordance with billing [rom FIRST UNION MORTGAGE CORPORATION. My
last payment ol interest computed hereunder shall be due on the Conversion Date,

8. LATE CHARGES FOR OVERDUE PAYMENTS

[IFIRST UNION MORTGAGE CORPORATION has not received the full aimount of any monthly interest
payment by the end of 15 calendar days nlter the date it is due, [ will puy o late charge 10 the FUMC. The amount
of the charge will be 5.00 % of my overdue payment. 1 will pay this late charge promptly but only
once on euch lule payment,

9. COMPLETION OF CONSTRUCTION AND CONVERSION OF THE LOAN TO
AMORTIZATION

() T promise 1o couse construction to proceed in a diligent fashion and 1 complete construetion as soon as

possible, but in no event later than July 17, 1999 v so that my loan will be ready for conversion
te- nmortization at the earliest possible time.

ILLANOIS - 1101 CONSTRUCTION RIDER "To Fixed Rale Note and Mortgage
Page 2 First Union Mongage Corpotution 7039694 971106
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(b Upon the completion of the construction of the improvements on the Property s defined in the
Construction Lunn Agreement and as determined by First Union Mogtgage Corporation, the interest rute thit will
apply to my Toin for the Amortization Period will be changed in accordanee with Parageaph 1 below.

(¢} First Union Mortgage Corporstion will then compute the amount of the monthly payment of principal
Al interest that will be sufficient to repuy the unpuid principal that | em expected te owe in Tull on e maturity date
uh the interest rate deseribed in Paragraph 10, Delow, (not the interest vate deseribwed i Paragraph 7 above), in
substantinlly equal payments, “The result of this colculation will be the wnount of my new monthly payment of
principul and interest, which | will pay to FIRST UNION MORTGAGE CORPORATION in accordance with is
instructions und doeuments estublishing the same.

(d) 1 promise to exeeute all sueh ndditionnl documents and insteuments as shall be necessary in the
Judgment of Fiest Unjon Mongage Corporation (o complete the conversian of the loan 1o the Amortization Period,
(includingwitbout limittion, a Lomn Masdilication Agreement "To Establish Amortiznion) within five (5) business
duys of the dse on which such documents are delivered to me or to the attorney ar titde insuratce agenl or
representative eposer by me 1 aet as the closer for this loms, Lalsw promise to puy at elosing a non-relundable
Conversion Moz fication Fee of § 25000 to FUMC as well as all costs associnted with the preparation,
execution and recording 67 2l sueh documents, as well as the costs of title insurnee covernge for sueh modifiention.

10, INCREASE OR DECREASE IN FIXED INTEREST RATE ON CONVERSION OF LOAN
TO AMORTIZATION PERIGD

(A} Biest Union Mortgnge Corparation’s Right to Inerease ar Deerease Interest Rote
Despite the wems of Parugraph 2 of the Mute that Tsigned, Eunderstand and agree thin Fiest Union Mortgage
Corporntion shail hnve the right 1o incrense or decesoae the interest pule puyable hereunder effective on the Conversion

Date, in aceprtinee with the formuls and provisions specilied below,

(13) Caleulntion of New Fixed Rate

Elfective on the Conversion Dute my new lixed inerzstaate will be o rate equal to FNMA'S required net
yicld as of the Conversion Date for 30 year lixed rate moripapss covered by applicable 60-day mandatory
delivery commilmenis, plus 0,625 ol ane percentage point rsided upward 1o the next one-cighth ol one
percentage point. IF this required net yield cannot be determined heeaise ihe applicable commitments are pot
available, First Union Marigage Corporation will determine my interest rawebs using comparable information. My
new rate caleulated under this seetion will not be greater than the Maxinaie Rate of - 14125 % per
annum,

11, IF 1 DO NOT COMPLETE CONSTRUCTICON BY THE COMPLETION DATE

It T have not completed all construction or vepairs on or befure July 17, 1999
the loun whil be in DEFAULT under the loan documents, In making this Sowi 4o me, First
Union Mortgage Corporation has relied upon my representation that all constraciion will be
100% complete per the plans and specifications on or before July 17, 1940 ,
and the Interest rate and other materinl terms of this lonn huve been made nvailable i me by
First Union Mortgage Corporation based upon my representation that such completion shall
occur no later than such date. Therefore 1 agree that TIME 1S OF THE ESSENCE in repard to
my completion of construction,

12, UNDERSTANDING

Logree that before signing | have read this Construction Rider and have received u completed copy hereof, 1
understand it and agree to all its terms, [ EXPRESSLY ACKNOWLEDGE MY OBLIGATION TO COMPLETE
THE CONSTRUCTION ON OR BEFORE July 17, 1999

ILLINOIS - 1101 CONSTRUCTION RIDER To Fixed Rate Note and Mortgage
Page d First Union Mortgage Corporation 7139694 971106
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Dawe: W i KL L) (__u w(..bmfl

Borrower:  JONATHAN SCARBROU mf

/\( {cart tan / &LHVL’I’G‘ } )K,,.r—
Borrower:  MARIAN smnmipuv ‘(_ iRl 4

B 2 o

Borrower;

Bonuower;

The undersigped witnessed e Borrower(s) when he/shesthey signed this Rider,

‘tkm ‘,‘1 V= ) | ]([’ {]/(”

Sctl!cmcy//\gcm ; Due 1
N

/!

ILLINOIS « 1101 CONSTRUCTION RIDER To Fixed Rute Note and Monguge
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Legal Description

US-736490-C7

Lot 13 in Block 5 in Smith and Dawson's 5th Addition to Country Club Acres,
Prospect Heights, Illinois, in the West 1/2 of Section 22, Townshilp 42
North, Range 11, East of the Third Principal Meridian, in Cock County,
Illinois, according to the plat thereof recorded November 20, 1940 as
document 1258z)536, in CogE_County, Illinois.

Permanent Tax Index Number 03-22-211-013, Volume 233.
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