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R THIS MORTGAGE (the “Secunty Agreement”) is given on 1238 N.

(¥ Campbell. Chicago, llinois 60620 (the "Property’) by Randall €. Heman and
' Sharon K. Heman (the “Borrower”) to Frances L. Froehlich and Christian Martin

(the “Lender”). The Bomrower owes the Lender, inci ”nofSovonhen
Thousand Seven Hundred Fifty Two Dollars ( Borrower’s
note (the “Note") which is dated the same date as this %mnt and

provides for monthly interest payments with the full debt due and payable on or
before a penod of Twenty Five years.

>
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This Security Agreement secures to the Lender: (a) repayment of the
debt as avidenced by the Note with interest as provided in the Note, and at!
renewals. extensions and modifications of the Note; (b) payments of all other
sums with imerest as provided in the Note to protect the security of the Securnty
Agreement.and. (c) performance of the Borrower's covenants and agreements
under this Secunn, Agreement and the Note. For this purpose the Borrower
hereby mortgages, ¢/ants and conveys 10 the Lender the following described
property located in Coo’ County, Ulinois: 1236 N. Campbell Chicago

Lot 8 and the north 2-1/8 inches of the west 43 feet of Lot 9 in Block 6 in
Winslow and Jacobson's subdivizion of the southeast 1/4 of the northeast 1/4 of
section 1, township 39 north, rany2 13, east of the third principal meridian
commonly known as 1236 N. Camplell.-Chicago, llinois 60620. PIN: 16-01-
227-023. together with all replacementy and additions to the Property. all
improvements now or hereafter erected oni*e property and all easements,
appurtenances and fixtures now or hereafler 2 part of the Property. All of the
forgoing definttion of the Propetty is covered by tnis Security Agreement. THIS
PROPERTY DOES NOT CONSTITUTE HOMESTEAL PROPERTY.

THE BORROWER COVENANTS that the Borrowee #! ha lawfully seized
of the estate hereby conveyed, has the rights to mortgage, ¢/ =it and convey the
Property and that the Property will be unencumbered, except fcr sncumbrances
of record, which inciude a primary mortgage to which this Mortgage and
Mortgage Note will be secondary to. The Borrower warrants and will defund
generally the titie of the Property against all claims and demands, subjec? ¢ any
encumbrances of recond.

THIS SECURITY AGREEMENT combines uniform covenants for national
use and non-uniform covenants with limited covering real property.

UNIFORM COVENANTS. The Bormower and the Lender covenant and agree
8s follows.
1. Payment of Principal, Interest and Late Charges. The Bommower
shall property pay the principal of and interest, when applicable as provided in
the Note, on the debt evidenced by the Note when due as well as any ity ™~ vy B .
:"’L

charges due under the Note. o35
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THIS MORTGAGE IS SUBJECT AND SUBORDINATE TO THE MORTGAGE MADE BY

RANDALL HEMA
N AND SHARON MEMAN TO OPTION ONE MORTGAGE CORP. IN THE
AMOUNT OF $236,000.00
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2. Application of Payments. Unless applicable law provides
otherwise, all payments received by the Lender shall be applied first to interest
due, as provided under the Note, second to principal due and last to any late
charges due under the Note.

3. Charge; Lisns. The Borrower shall be responsible for the
assurance that all taxes, assessments, charges, fines and impositions
attributabile to the Property which may aftain priority over the Security Agreement
shall be made to be paid.

“ha Borrower shall promptly discharge any lien which has priority over this
Security 2.5reement, with the excepiion of the existing mortgage on the Property.
All other liws will be discharged unless the Borrower, (a) agrees in writing to
payment of d s ~hligation secured by the lien in a manner acceptable to the
Lender. (b) curieris in good faith the lien by, or defend against enforcement,
of the lien m, legal prazaedings which. in the Lender’s opinion, operate to
prevent the enforcemer: uf the lien; or (¢) secures from the holder of the lien
an agreement satisfactory 10 the Lender subordinating the lien to the Security
Agreement. If the Lender detentnines that any part of the Property is subject to a
lien which may attain priority ovar the Security Agreement, the Lender may give
a notice identifying the lien to the 27.ower. The Borrower shail satisfy the lien
or take one or more of the actions sei fo7iii above within ten (10) days of the
providing of notice. The Lender, by acveniance of this Security Agreement,
understands and accepls that the Property 123 a curment mortgage and that said
mortgage does, shall and will continue to take pacrity over this Secunty
Agreement.

4. Haxard or Property insurance. The Borrmenr shall keep the
improvements now existing or hereafter erected on the Srperty insured against
loss by fire and hazards inciuded within the term ‘extended co»erage’ and any
other hazards, including floods or flooding for which the Lende: iequires
insurance. This insyrance shail be maintained in the amounts anc lor the
penods that the Lender requires, for an amount not to exceed the Lender's
interest in the Property. The camier who will provide insurance coveragy sh:all be
chosen by the Borrower subject to the Lender's approval, which shall not '~
unreasonably withheid. If the Borrower fails to maintain the insurance descnfay)
above, the Lender may at the Lender’s option obtain coverage to protect the
Lender’s rights in the Property.

if the Lender requires, the Borrower shall promptly give the Lender all
receipts of paid premiums and notices of renewals.

in the event of loss, the Borrower shall give prompt notice to the insurance
camier and to the Lender. The Lender may make proof of loss if not made
promptly by the Borrower. Unless the Lender and the Borrower otherwise agree
in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged if the restoration or repair is economically feasible and the
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Lender’s security is not lessened. If restoration or repair is not economically
feasible or the Lender's security woulkd be lessened, the insurance proceeds
shall be applied to the sums security by this Security Agreement, whether or not
then due, with any excess paid to the Borrower. [f the Bofrower abandons the
Property or doas not answer a notice from the Lender of offer of settiement of
claim by the insurance carmier within thirty (30) days, then the Lender may collect
the insurance proceeds. The Lender may use the proceeds to repair of restore
the Property of 10 pay sums secured by this Security Agreement, whether or not
then due -~ The thirty (30) day pefiod shatl begin when such notice is provided.

Unie<s the Lender and the Borrower otherwise agree in writing, any
application «f rroceeds to principal shall not extent or postpone the due date of
the monthly pavri2nts referred to in the Note or change the amount of the
payments. If the Priperty is acquired by the Lender under Paragraph 20, the
Barrower's nghts to ¢hy insurance policy and proceeds resulting from damage to
the Property prior to acquiaition shall pass to the Lender to the extent of the
sums secured by this Securiy Agreement immediately prior to the acquisition.

S. Protection of the (et )der's Rights in the Property. If the Borrower
fails to perform the covenants an z.areements contained in the Security
Agreement of there is a legal proceac.ny that may significantty affect the
Lender’s rights in the Property, such at a8 pmceeding in bankrupicy or probate
for condemnation, forfetture or enforcament of laws or reguiations, then the
Lender may do and pay for whatever is necess2ry to protect the value of the
Property and the Lender’s nghts in the Property. The Lender’s actions may
include paymg any sums secured by a lien which fi7s property over this Security
Agreement, appearing in coun, paying reasonable suome; s’ fees, entering the
Property to make repairs, and paying reliable workmen cr co;dractors to make
repairs. Although the Lender may take action under this pa:afraph, the Lender
i3 not obligated to do so.

Any amounts disbursed by the Lender under Paragraphs 4 o7 S shall
become additiona! debt of the Borrower secured by this Security Agrerment.
Unless the Borrower and the Lender agree to other terms of payment, inera
amounts shall bear interest from the date of disbursement at the applicablks 'v>te
rate and shall be payabie with interest upon notice requesting payment trom v
Lender to the Borrower.

6. inspection. The Lender or its agent may make reasonable entries
upon the Property for the purpose of inspection of the Property. The Lender
shall give the Borrower notice prior to an inspection specifying reasonable cause
for the inspection,

7. Condemnation. The proceeds of any award or claim for direct or
consequential damage in connection with any condemnation or other taking of
any part of the Property, or for conveyances in lien of condemnation, are hereby
assigned and shall be paid to the Lender.
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in the event of a tolal taking of the Property, the proceeds shall be applied
to the sums secured by this Security Agreement. whether or not then due, with
any excess paid to the Borrower.

If the Property is abandoned by the Borrower or the Borrower fails to
respond to the Lender within thirty (30) days after the date of the Lender’s notice
to the Borrower that the condemnor has offered to make an award or settie a
claim for damages, the Lender is authorized to collect and apply the proceeds at
the Lender's option either to restoration or repair of the Property or to the sums
securec 0y this Security Agreement, whether or not then due.

Undiss the Lender and the Borrower otherwise agree in writing, any
application of rroceeds to principal shall not extend or postpone the due date of
the monthly paywynts when applicable.

8. Borva: Not Released; Forbearance by the Lender Not a
Waiver. Extension o e time for payment or modification of amortization of the
sums secured by this Sccirity Agreement granted by the Lender o any
successor in interest of the: Bormower shall not operate to release the liability of
the original Borrower or Borriwer's successors in interest. The Lender shall not
be required to commence proceswings against any successor in interast, refuse
to extent time payments or otherwise modify amortization of the sums secured
by this Security Agreement by reason of aity demand made by the original
Borrower or Borrower's successor in interae:. Any forbearance by the Lender in
exercising any nght or remedy shall not be & v7aiver of or preclude the exercise
of any nght or remedy.

9. Successors and Assigns Bound; JirA and Severa! Liability; Co-
Signers. The covenants and agreements of this Secu’ay Agreement shall bind
and benefit the successors and assigns of the Lender &nd ihe Borrower, subject
to the provisions of Paragraph 15. The Borrower's covenanis and agreements
shall be joint and several. Any Borrower, who co-signs this Sz urty Agreement
but does not execute the Note. (a) is co-signing this Security Aqraement only
10 morigage, grant and convey the Borrower's interest in the Property under the
terms of this Security Agreement; (b) i3 not personatly obligated to pey Ya
sums secured by this Security Agreement; and (c) agrees that the Lence: and
any other Borrower may agree to extend. modify, forebear or make any
accommodations with regard to the terms of this Security Agreement or the Note
without that Borrower’s consent.

10. Loasn Charges. If the loan secured by this Security Agreement is
subject 10 a law which sets maximum loan charges and that law is finally
interpreted so the interest or other loan charges collected or to be collected in
connection with this loan exceed the permitted limits, then: (a) any such ioan
charge shall be reduced by the amount necessary to reduce the charge to the
permitted, limit and (b) any sums already collected from the Borrower which
exceeded permitted limits shall be refunded to the Borrower. The Lender may
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choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to the Borrower. If a refund reduces principal, the
reductionshanbemwasapamalprepammmmanypmpamm
charge under the Note.

11. Notices. Any notices to the Borrower provided for in this Security
Agreement shall be given by delivering it to the Borrower or by United States
Postal Sarvice registered mail return receipt requested. The notice shall be
directed ‘o the address of the Borrower. Any notice provided for in this Security
Agreem:tt shall be deemed to have been fumished to the Borrower or the
Lender whaun given as provided in this Paragraph.

12. 7o raming Law; Severability. This Security Agreement shall be
govemed by fes(z! law and the law of the jurisdiction in which the Property is
located. In the evea? that any provision or ciause of the Security Agreement or
the Note conflicts with azlicable law. such conflict shall not affect other
provisions of this Secuniy Agreement of the Note, which can be given effect
without the conflicting provision. To this end, the provisions of this Security
Agreement and the Note are d(cjared to be severable.

13. Borrower's Copy. Tixc Eorrower shall be given one conformed copy
of the Note and of this Security Agresme=?,

14. Yransfer of the Property o- Yransfer of a Beneficial interest in
the Borrower. If all or any part of the Properiy or any interest in it is sold or
transferred (or if a beneficial interest in the Borrovser is sokd or transferred and
the Borrower is not a natural person) the Lender iTv.: be notified in writing as to
the extent of the transfer of the Property or beneficial i tevest in the Borrower.

13. Sale of the Note. The Note and Security Agreement may not be
soid for a period of one hundred eighty (180) days after the rigring of the Note
and this Security Agreement. After that period the Lender méy sefl the Note and
this Security Agreement without notice to the Borrower.

16. Hazardous Substances. The Borrower shall not cause or ermit
the presence. use, disposal, storage, or release of any hazardous subsizve on
or in the Property. The Borrower shall not do, nor atlow anyone eise to do,
anything affecting the Property that is in violation of any environmental law. The
preceding two sentences shall not apply to the presence, use or storage on the
Property of small quantities of hazardous substances that are generally
recognized to be appropriate to normal residential use, rehabbing and
maintenance of the Property.

The Borrower shall promptly give the Lender written notice of any
mvestigation, claim, demand, law suit or other action by any govemmental or
regulatory agency or private party involving the Property and any hazardous
substance or environment law of which the Borrower has actual knowledge. If

the Borrower leams ot is notified by any governmental or regulatory agency that
the removal or other redemption of any hazardous substance affecting the
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Property s necessary, the Borower ghall promptly take all necessary remedial
actions in accordance with environmental law.

As used in this Paragraph 16, “Hazardous Substances” are those
substances defined as toxic or hazardous substances by environmental law and
the following substances: gasoline, kerosene, other flammabile or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials
conaining asbestos or formaidehyde and radioactive materials. As used in this
Paragreph 16, “Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or
environmemsgl protection.

NON-UNIFORS COVENANTS. The Borrower and the Lendar further
covenant and ag e as follows:

17. Occupancy, Preservation, Maintenance and Protection of the
Property, The Borrowe”' s Loan Application; Leaseholds. The Borrower
shall not occupy, establish (r use the Property as a residence unless the Lender
agrees i writing, which shall rof be unreasonably withheld if such occupancy is
for the sole propose of providing eurity for the Property. The Borrower shall
not destroy. damage or impair the Frop=+ty. allow the Property to deteriorate or
comm? waste on the Property. The Burrower shall be in default if any forfeture
action or proceeding, civil or criminal is bagen that in the Lender's good faith
judgment could resutt in forfeiture of the Propziiy or otherwise materially impair
the lien created by this Security Agreement or te Lender's security interest. The
Borrower shall be in defautt if the Borrower fails (0 pmvide the Lender with
material information or gave material information fals o7 maccurate information
or statements to the Lender during the loan application peaeass in connection
with the loan evidenced by the Note, including but not limited o the Borrower's
representations conceming occupancy of the Property. f this Sacurity
Agreement is on a leasehold, the Borrower shall comply with all tha piovisions of
the iease. If the Borrower acquires fee title to the Property. the lease’ 0.3 and
the fee title shall not merge uniess the Lender agrees to the merger in wriing.

18. Waiver of the Borrower’s Rights to Reinstate. THE BORRCAVER
HEREBY WAIVES ANY AND ALL OF THE BORROWER'S STATUTORY OR
OTHER RIGHTS TO HAVE ENFORCEMENT OF THIS SECURITY
AGREEMENT DISCOUNTED ANY TIME FOR ANY REASON, INCLUDING BUT
NOT LIMITED TO THOSE RIGHTS SET FORTH IN ILLINGIS MORTGAGE

FORECLOSURE LAW, 7325 ILCS 5§/15-1601 ET SEQ., AS AMENDED.
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19. Acceleration; Remedies. The lender shall provide notice to the
Borrower prior to acceleration following the Borrower’s breach of any
covenant or agreement in this Security Agreement (but not prior to notice
of acceleration under Paragraph 15 uniess applicable law provides
otherwise). The notice shall specity: (a) the default; (b) the action
required to cure defsult; (c) a date that is not less than five (5) days from
the date that the notice is provided to the Borrower by which the default
must be cured; and (d) the information that fallure to cure the default on
or befo:s 'he dats specified in the notice may result in acceleration of the
sums secarad by this Security Agreement, foreclosure by judicial
proceeding 7 ssie of the Propesty. If the default is not cured on or before
the date specir’at! in the notice, the Lender at the Lender’s option may
require immediats Zoyment in full of afl sums secured by this Security
Agreement withou! “urther demand and may foreciose this Security
Agreement by judicial ors-oeding. The Lender shail be entitied to collect
all expenses incurred in pursuing the remedies provided in this Paragraph
19, including but not limitec ‘o "easonable attormney’s fees and costs of title
evidence.

20. Relesse. Upon paymery. 5 all sums secured by this Security
Agreement, the Lender shall release thir. Security Agreement without charge to
the Borrower. The Borrower shall pay any ‘ecordence fees.

21. Waiver of Homestead. The Borov.ar waives all rights of
homestead exemption in the Property.

22. Business Purpose. The Borrower ack'cwiedges that this mortgage
secures repayment of debt that is for business purposes only and is not for
personat use or for a personal residence.

Signing for or as the Borrower:

' .
Il E. Heman Date

v ‘i‘:x » ;1“1'&‘ » f&-' .

Sharon K. Heman Date
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