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FHA MORTGAGE

FHA CASE NO,
STATE OF [LLINOIS 131-9142052

This Mortgage ("Security Instrume.r®s is given on AUGUST 18, 1998
The Morigagor is MILTON E. SCHAEFFER, DIVORCED AND NOT SINCE REMARRIED

whase address $9806 SQUTH LOCMIS,  CATCAGO, ILLINQIS 60643

("Borrower"). This Security Instrument is given to
ALWAYZ MORTGAGE SERVICES, INC., A ILLINOIS CORPORATION

which is organized and existing under the lawsof T INOIS ,and whose
address is 1756 WEST WISE ROAD, SCHAUMBURG,  'LLINOIS 60193

("Lende™), Borrower owes Lender the principal sum of

EIGHTY FOUR THOUSAND FIVE HUNDRED AND QO0/100% #dkwkhhhhddddkkdhhhiki
Dollars (U.5.$ 84, 500.00.
This debt is evidenced by Borrower's note dated the same date as this Security Inirutnent ("Note™), which provides for
monthly paymems, with the [} debt, if not paid earlier, due and payable on SEPTEMBER 1, 2028 .
This Security Instrument seeures to Lender: {8) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b) the payment of all other sums, with interest, advancednnde paragraph 6 1o proiéet
the security of this Security Instruntent; and (c) the performance of Borrower's covenants and agreerents under this Security
Instrument and the Nate, For this purpose, Borrower does herehy mortgage, grasl and convey 1o/Leader the following
described property located in COCK Zounty, Dinois:

LOT 181 IN HAZEL CREST HIGHLANDS SECOND ADDITION, A SUBDIVISION OF
FART OF THE NORTHEAST 1/4 AND PART OF THE SOUTHEAST 1/4 OF SECTION 26,
TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS,
P.I.N.: 28-26+407-001

which has the address of 3209 MAPLE LANE, HAZELCREST
|Street]
Wixois 60429 ("Property Address';
[Zip Code)
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TOGETHER  WITH all the improvements now or hereafier crected on the property, and all easemests, rights,
appurtenances, Tents, royafties, mineral, oil and gas rights and profits, water rights and stock and all {ixtures now or hereatter
a part of the properly. All replacements and additions shalt also be covered hy this Security Instrumeat.  All of the foregoing
is referred o in Miis Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seized of the estate hereby cowveyed and has the right to
morigage, grant aud convey the Property and that the Property is unescumbered, except fur encumbrances of record.
Borrower warrants and will defend generatly the sitle to the Property against all claims and demands, subject o any
encumbrances of record.

1. Payment of Principal, Intercst and Late Charge, Borrower shall pay when due the principal of, amd interest on, the
debt evidenced by the Note and Lite charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the principal snd interest as set forth in the Note and any late chaeges, a sum for (a) taxes and special
assessments feviesor w be levied agaiost the Property, (b} leasehol! paymenss or grouwnd renrs en the Property, and (c)
premiums for insurance reguired under Paragraph 4. In any year in which the Lender must pay a morigage insurange
premivm o the Secremry of Housing and Urban Development (“Secretary™, of in any vear in which such premium would
have been required iVLérder still held the Security Insttument, each monthly payment shatt atso inchade either: (i) a sum for
the anmual morgage inserarce, premivm to be paid by Lender to the Secretary, or (i) o monthly charge insiead of a mortgage
insurance premium if this Ssonchv [nstrument is held by the Seeretary, in a reasonable amount to be determined by the
Secretary. Except for the month'y chacge by the Secretary, these iems are called "Escrow jlems” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, colleet aid wld amounts for Escrow flems in an aggregate amount mt (o exceed the maximum
amount thal may be cequired for Borrower's eserow secount wnder the Real Estate Settlemenm Procedures Act of 1974, 12
U.5.C. § 2601 et soq. and implementing regoiations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that tire cushion or reserve peaniited by RESPA for unantivipated disbursesments or disbursements before
the Bortower's paymients are available in the acctun? iy not be based on amounts due for the morigage tnsurance premium,

I e amounts held by Lender for Escrow Hems-ereeed the amounts permittied 1o be held by RESPA, Leuder shall deal
with the excess funds as required by RESPA. I the mnoupr-of funds held by Lender at any time are not sutficient 1o pay
the Escrow ltems when due, Lender miny notify the Borrover und require Borrower 1o make up the shortage or deficiency
as permited by RESPA,

The Escrow Funds are pledged as additionsd security for all suris secured by this Security Instrument.  1{ Borrower tenders
1o Lender the full payment of all such sums, Borrower's account shad e Lredited with the balanee rensaining for all installment
items {a), (), ond () and any mortgage insurance preminm instalimenr thit Lendee has not become obligated o pay 1o the
Seeretary, and Lender shall prompuly refund any excess fands w Borrowcr,  Ipmediately prior 1o a foreciosure sale of the
Property or its acquisition by Lender, Bocrower's accoumt shall be credited with any balance remaining for all instaliments for
items (o), {b), and {c).

3. Appilcation of Payments. All payments under Paragraphs tand 2 shail Lz upplied by Lender as follows:

FIRST, to the wmorigage insurance premium o be paid by Lender w the Secrctyrvor to the monthly charge by the

Secretary instead of the monthly mortgage insurance premivm;

SECOND, o any taxes, special assessmems, leaschold payments or ground rents, amd fire. flood and other hazard

insurance prensiums, as fequired;

THIRD, 1o interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, (o late charges due under the Notw,

4. Fire, Fiood and Other Hazard Insurance, Borrower shall insure all improvements on the Propecty, whether now
in existence or subscquently erected, againsi any hazards, easealties, and contingencies, including fire, for which Lemder
requires insurance. This insurance shall be maintained in the amoums and for the periods i Lender requires, Borrower
shall atso insure all improvements on the Property, whether now in existence or subsequently ereeted, against loss by flouds
fo the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewats shall be held by Lender and shall include Joss payable clauses in favor of, and in a form acceptable
ta, Lender,

In the event of loss, Botrower shall give Lender immediae notice by mail. Lender may make proof of foss if uot made
prompily by Borrower, Each insurance company concerned is herehy authorized and directed to make payment for such Joss
directly to Lender, instead of o Borrower and o Lender jointly, All or any part of the insurance proceeds may be applied
by Lender, st its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrumens, first 1o
any delinquent amoums applied in the order in Paragraph 3, and then o prepayinent of principal, or (b) 10 the restworation
ar repair of the dumaged property.  Any application of the proceeds to the prineipal shall not extend or postpone e due
date of the mouthly payments which are referved to in Paragraph 2, or change the amonmt ol such paytnents,  Any exvess
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insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument
shall be paid to the entity legally entitled thergto.

In the event of foreclosure of this Security Instrument or other transfer of tide 10 the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass 10 the purchaser,

5. Qceupancy, Preservation, Malntenance und Protection of the Property; Borrowes'sLoan Application; Leaseholds.
Borrower shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution
of this Security Instrument and shall continue 1o occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or
unless extenuating circumstances exist which are beyond Borrower's conrrol. Barrower shall notily Leiders of any extenvating
ciccumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or sllow the Property
to deteriorale, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned
or the loan is in default. Lender may take reasonable action (o protect and preserve such vacant or abandoned Property.
Borrower shall lso be in default if Borrower, during the loan application process, gave materially false or inaccurate
information er/sinements 1o Lender (or failed 1o provide Lender with any material information} in coungetion with the loan
evidenced by the Mote. including, but not limited o, representations concerning Borrower's occupancy of the Property as a
principal residence. (£ nis Security Instrament is on a leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires feeditle' o the Property, the leaschold and fee title shall net be merged ustless Lender agrees to the merger
i writing,

6. Charpes to Borrower ) Protection of Lender's Rights in the Property, Borrower shali pay all governmental or
municipal charges, fines and impesitions that are not inchided in Paragraph 2. Borrower shall pay these obligations on time
direcly to the entity which is owed the payment, [f failure 1o pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrower shalipromptly furnish to Lender receipts evidencing these payments,

If Borrower fails o make these payménts or the paymems required by Paragraph 2, or fails 1o perform any other
cavenants and agreements comained in this Seeusity Instrument, or there is a fegal proceeding that may significantly affect
Lender's rights in the Property (sueh as a proceedizng-in bankruptey, for condemnation ur to enforce laws or regulations), then
Lender may do and pay whaever is necessary to-ripiect the value of the Property and Lender's rights in the Property,
including payment of 1axes, hazard insurance and othe! items mentioned in Paragraph 2,

Any amounts disbursed by Lender under (his Paragraith skall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest troam he date of disbursement, at the Note rate, and al the option
of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for'dampges, direct or consequestial, in connection with any
condemnation or other taking of any part of the Property, or for conveyunce in place of condemnation, are hereby assigned
and shall be paid to Lender 1o the extent of the full amount of the indebt/diiess that remains unipaid under the Note and this
Security Instrument, Lender shall apply such proceeds to the reduction of the indvbtedness under the Note and this Security
Instrument, firstto any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or postpone the'aw: date of dhe monthly payments, which
are referred o in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amonnt required 1o
pay all cutstanding indebledness under the Note shall be paid to the entity legally emited thereto.

8, Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

{n) Defuult, Lender may, except as limited by regulutions issued by the Secretary in theczse of payment defaults,
require immediate payment in full of all sums secured by this Security Insitument it
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior 1o
or on the due date of the next monthly paymem, or
(i) Borrower defaults Dy failing, for a period of wirty days, to perform any other obligations contained in this
Seeurity Instrument,
Sale Without Credit Approval, Lender shall, if perinited by applicable law and with the prior approval of the
Secretary, require immediate payment in full of al) the sums secured by this Security [nsirument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or gramee s his or her principal residence, or the purchaser
or grantee does so nccupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secrelary,
No Waiver. If circumstances occur that would permit Lender o require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This
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Security [ustrument does not authorize acceleration or forecloswre if not permitted by regulations of the
Secretary.

Moriguge Not Insured, Borrower agrees that should this Security Insirument and the Note secured thereby not
be eligible for insurance under the National Housing Act wilhin 60 DAYS from the
date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment
in tull of all sums secured by this Security Instrument, A written statement of any authorized agent of the
Secretary dated subsequent to 60 DAYS from the date hereof, declining
w0 insure Uiis Seeurity lnstrument and the Note secured thereby, shall be deemed conclusive proofl of such
incligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due 10 Lender's failure to remit a morigage insurance premiuvm 1o the Secretary.

10. Relustatement, Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of
Borrower’s failure o pay an amount due under the Note or this Seearity Istrument,  This right applies even afler foreclosure
procecdings are institeted, To reinstate the Security Instrument, Borrower shall tender in & lump sum all amounts required
to bring Barroaar’s account current including, to the extent they are chligations of Borrower under this Security Instrument,
foreclosure costs_aindd reasonable and customary attorneys’ fees and expenses properly associated with the foreciosure
procesding,  Upen (reilistatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender hiw*(no! required immediate payment in full. However, Lender is not required  permit reinstatement if:
(i) Lender has accepted Ceiosiatement afier the commencement of foreclosure proceedings within two years immediately
preceding the commencemerd oo a current foreclosure proceeding, (i) reinstiement will preclude foreclosure on different
grounds in the future, or {iii) reinsiatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrewer Not Released; Foriunrance by Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums seeured Ty s Security Instrument granted by Lender o any successor in interest of Borrewer
shall not operate to release the liability of <neoriginal Borrower or Borrower's suceessor in interest, Lender shall not be
reguired 1o commence proceedings against any seecessor in jerest or refuse 1o extend time for payment or otherwise moclify
amorlization of the sums secored by this Securisy Iasirument by reason of any demand made by the original Borrower or
Borrower's suceessors in interest.  Any forbearares/ by Lender in exercising any right or remedy shatl not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors und Assigns Bound; Juint and Sevieal Linbility; Co-Signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the suceessors o azsigns of Lender and Borrower, subject to the provisions of
Paragraph 9¢h). Borrower's covenants and agreements shall e joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: () §s co-signing this Sceariy Instrunsent only 1o mortgage, grant and convey that
Borrower's interest in the Property under the ters of this Security lnsrrament; (b is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any ~ther Borrower may agree to extend, modify, forbear
or make any accommedations with regard to the terms of this Security Inctrument or the Note without thar Borrower's
consent.

13, Notices, Any notice to Borrower provided for in this Security Instrument sital! be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice sheithe directed to the Property Address
or any other address Borrower designates by notice to Lender.  Any notice w0 Lendelr shall be given by first class mail 1o
Lender's address stated herein or any address Lender designates by notice o Borrower,— Any_notice provided for in this
Security Instrument shall he deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federai 4wrand the law of the
jurisdictlon in which the Property is located. In the event that any provision or clause of this Security [nsirument or the Note
conflicts with applicable faw, such cenflict shall not aflect other provisions of this Security Instrument er.th=-Note which can
be given effect without the conflicting pravision. “T'o this end e provisions of this Security Instrument and the Nole are
declared to be severable,

15, Borrawer's Copy, Borrower shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower tnconditionally assigns and transters to Lender all the rems and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to colleet the rents and revenues and hereby directs cach tenant
of the Property to pay the rents to Lender or Lender's agents, However, prior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. 'This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only,

If Lender givesnotice of breach to Borrower; (2) all rents received by Borrower shall be held by Borrower as trustee for
benefil of Lender only, o be applied 10 the sums secured by the Security Instrument; (b) Lender shall be entitled 10 collect
and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's writien demand 10 the tenant,
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Barrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or mminain the Property before or alter giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidute any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paic in full.

NON-UNIFORM COVENANTS. Borrower and Lender fucther covenamt and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled 10
collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
attorneys® fees amd costs of title evidence.

18. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security Instrument
without charge 10 Borrower. Borrower shall pay any recordation costs.

19. Waivers of Homestead. Borrower waives all rights of homesiead excmption in the Property.

Riders to this Security Instrument. Il one or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were in o part of this Sccurity Instrument. |Check
applicable box(es)].

[ condmriidum Rider 3 Graduated Payment Rider i) Growing Equity Rider

[ planned Vil Development Rider 3 omer 1Specify)

BY SIGNING DRILI2W, Borrower accepts and agrees o the terms contained in pages 1 through 6 of this Sccurity
Instruntent and in any ridor(s) exeeuted by Borrower and recorded with e,

Witness: Witness:

. - J
Q/tké\ 1 S8t (seal) (Seal)

MTLTON E. SCHAEFFER (_J/  surcower “Borrower

fseal) (Seal)
-Borrnrer -Borrower

(Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, COOK County ss:

1, ’_T\’\-Q\ Q mdj__( %'\ C}S\Q\A , 4 Notary Public in and for said county and state,

do hereby certify that MILTON E. SCHAEFFER

personally knawn to me to be the same person(s) whose name(s)
He
subscribed to the foregoing instrument, appeared before me (his day in person, and acknowledged that :

signed and delivered the said instrument as ¥ \":-SS free and voluntary act, for the uses and purposes thurein

\

set forth,

"N\ o
Given under my hand and ofizial seal, this \(g\ J day of @\J Q“)\ \

My Commission expires: PRSIV cant NG .
“OFFiCIAL SEAL” \ ey
This instrument was prepared) by: Maiy E. Sullivan ‘ Notary Public
bile/dtate of Wineie
ALWAYZ MORTGAGE $ER (L3 0E jiess 051
A

»
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