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CONTINENTAL FUNDING CORPORATION

éigogﬁgggg? ?ﬁgiuggéq‘ ofgg COOK COUNTY
RECORDER
Loan No. 0000155775 JESSE WH”‘E
ROLLING MEADOWS

THIS MORTGAGE { Security Instrument”) is given on AUGUST 10 , 1998 .
The mortgagor is JOSEPd GSCHMIDT AND PAULETTE A SCHMIDT HUSBAND AND WIFE AS

JOINT TENANTS
("Borrower™). This Security Instrument is given to

CONTINENTAL FUNDING CURPORATION, AN ILLINOIS CORPORATION
which is organized and existing under the lavs of ILLINOIS

125 FAIRFIELD WAY, SUITE 2320

BLOOMINGDALE, ILLINOIS 60103

, and whose address is'

("Lender"}. Borrower owes Lender the principal sum of
ONE HUNDRED NINETY ONE THOUSAND T7%0 HUNDRED FIFTY AND 00/100%#*#k¥kix+%
Dollars (U.S. § 191,250,00 ). This deb. is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note™), which provides for monthly pryments, with the full debt, if not paid eartier, due snd
payshle on SEPTEMBER 1, 2028 . This Security Instrument secures to Lender: (a)
the repayment of the debt evidenced by the Note, with interest, ‘aps «Il renewals, extensions and modifications of the
Note: (b) the payment of all other sums, with interest, advanced ‘urder peragraph 7 to protect the security of this
Securily Instrument: and (c) the performance of Borrower's covenants and-agreements under this Security Instrument

and the Note. For this purpose, Borrower does hereby mortgage, grant and couvey to Lender the following described
County, Illinois:

property located in COOK

LOT 13 IN BLOCK 29, IN WAYCINDEN PARK, BEING A $UPDIVISION IN THE
NORTH 1/2 OF SECTION 24, TOWNSHIP 41 NORTH, RANGL ii, EAST QF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED IN
THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, 1ILINOIS ON
OCTOBER 10, 1957 AS DOCUMENT NUMBER 1763126 AND RE-RECTSTIRED DECEMBER
10, 1957 AS DOCUMENT NUMBER 1772965.

A.P.N.: 18-24-216-013

Do oq \0\] &ﬁ:$’ ﬁyﬂu&'ﬂ)/

which has the address of 1160 STARK PLACE DES PLAINES
{Stree] |City}

illinois 60016 ("Property Address®);
{Zip Code|
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TOGETHER  WITH ali the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hercalfter a part of tho property.  All replacements and additions shall also be
covered by this Security Instrument.  All of the foregoing is refetred (o in this Security Instrument as the “Property. "

BORROWER COVENANTS that Borrower is lawlully seised of the estate herchy conveyed and has the right to
mortgage, grant and vonvey the Property and thet the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject (o aay

encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
{imited varistivns by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agreo as follows:

I. Payment of Principal and Inlerest; Prepayment amd Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and ate charges due under the
Nute,
2. Funds {or Taxes and Insuranco. Subject to applicable [aw or (0 a written waiver by Lender, Borrower shall
pay to Lender or th: day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”)
for: (a) yearly taxes and assessments which may attain priotity over this Security Insirument as a lien on the Property;
(b) yearly leaschuld piy~ents or ground rents on the Property, if any: (¢) yearly hazard or property insurance
premiums; (d) yearly fload insurance premivms, if any; (e) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Berrower o/ Linder, in accordance with the provisions of paragraph 8, in Heu of the payment of
mortgage insurance premuums. Tacse ilems are called "Escrow [tems.” Lender may, at any time, collect and held
Funds in an amounl not to exceed the maximum amount a lender for a federally related morigage loan may require
for Borrower's escrow account under the tedural Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.5.C. § 2601 et seq. ("RESFA"), unless another law thal applies to the Funds sets a lesser amount, If
so, Lender may, at any time, collect and huly Fands in an kmount not o exceed the lesser amount, Lender may
estimale the amount of Funds due on the basis 27 current data and reasonable estimates of expenditures of future
Escrow llems or otherwise in accordance wilh applicabic: law,

The Funds shall be held in an institution whose denosits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in aay cederal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow ltems. Lender may not charge Borrower  fri holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow [tems, unless Lender nays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. However, Lender may ravire Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connesiicn with this loan, unless spplicable {aw
provides otherwise. Unless an agreement is made or applicable law requires faterest to be paid, Lender shall not be
requited to pay Borrower any interest or earnings on the Funds. Borrower ana Lender may agree in writing, however,
that inlerest shail be paid on the Funds. Lender shall give to Borrower, withou* charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each ‘d:bii to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrumient.

If the Funds held by Lender exceed the amounts permitied fo be held by applicable liw, Lender shall account to
Borrower for the excess Funds in accordence with the requirements of applicable law. If the zigriet. of the Funds held
by Lender at any time is not sufficient to pay the Escrow Jtems when due, Londer may so notif;, Porrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower
any Fumds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument,

3.  Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, (0 any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principsl due; and fast, to any lale charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground fents, if any.
Borrower shall pay these obligations in the mannet provided in paragraph 2, or if not paid in that manner, Borrower
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shall pay them on time directly to the person owed payment. Borrower shall prompily furnish to Lender all notices
of amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a)
ngrees in writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien o this Securily Instrument. If Lender dotermines that any part of the Property is
subject to a lien which may attain priority over this Security Instrumont, Lender may give Borrower a notice identifying
the lien. Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving
of notice,

5. Hazard or Property Insurmpce. Buorruwer shall keep the improvemenis now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flonding, for which Lender requires insurance, This insurance shall be maintained in the amounts
andd for the periodz that Lender requires. The insusance carrier providing the insurance shall be chosen by Borrower
subject to Lenaer's npproval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lerder may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragroph) 7,

All insurance pulicies ani' renewals shall be acceplable to Lender and shall include a standard mortgage clause,
Lender shall have the right to/held the policies and renewals. 1f Lender requires, Borrower shall prompily give (o
Lender all receipts of paid premiums. and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. lerder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othenvise, agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
Jessened. If the restoration of repair is not economically feasible or Lender's security would be fessened, the insurance
proceeds shall be applied 1o the sums secured by this Security {nstrument. whether or not then due, with any excess
paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that
the insurance carrier has offered to settle a claim, thed Leader may collect the insurance proceeds. Lender may use
the procesds o repair or restore the Property or (u pay su:as secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any arplication of proceeds to principal shall not extend
of posipone the due date of the monthly payments referred to in‘prragraphs | and 2 or change the amount of the
payments, If under paragraph 21 the Property is ucquired by Lender, Borcawer's right to any insurance policles and
proceeds resulling from damage to the Property prior to the scquisition shall puss to Lender to the extent of the suns
secured by this Security [nstrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance amd Protection of the Propeicy:” Borrower's Loan Application;
Leasehiolds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security [asirument and shall continue t0 occupy the Pooperty as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise ngresr n writing, which consent
shell not be unreasonably withheld, or unless oxtenuating circumstances exist which are boyun Rorrower's control.
Borrower shasli not destroy, damage or impais the Property, allow the Property to deteriorate, or<emmit waste on the
Property. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or cniniael. is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially  tpair the lien
created by this Security Instrument or Lender's securily interest, Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during
the loan applicalion process, gave materially false or inaccurats information or statements lo Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, represenlations  concerning Botrower's occupancy of the Property as a principal residence, If this Security
Instrument is on & Jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires foe titie
to the Property, the leasehold and the fee title shall not merge unless Londer agrevs lo the merger in writing.
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7.  Protection of Lender’s Rights in the Property. If Borrower fails to petform the covenanis and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or
regulutions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property, Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender dues not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesling payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If,
for any reasonthe morigage insurance coverage required by Lender lapses or ceases to be in sffect, Borrower shall
pay the prenauizs_required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at & cost substzatisily equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
allernate  mortgage-irsurer approved by Lender.  If substantially equivalent mortgage insurance coverege is nol
available, Borrower” sha’ pay lo Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Boriuwer when the insurance coversge lapsed or ceased to be in effect. Lender will accept,
use and retain these paymends as a loss reserve in lieu of mortgage insurance. Loss resorve paymenis may no longer
be required, at the option oi-ender. if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer apnraviad by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage-insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insuratice ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender ar ils agent may coske reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or piivr b4 an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total teking of the Property, the proceeds shall be applied to tho sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of a partial taking of the Property
in which the fair market value of the Property immediately befose i taking is equal lo or greater than the amount
of the sums secured by this Security Instrument immediately before tic taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security [nstrument shall ' reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secuirs immediately before the taking, divided
by {b) the fair market vatue of the Property immediately before the taking. ‘Any-halance shall be paid to Borrower.
[n the event of a partial taking of the Property in which the fair market value ot thi Property immediately before the
taking is less than the amount of the sums secured immediately before the teking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shell-be applied o the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is ahandoned by Borrower, or if, after notice by Lender 1o Borrower tha!' the condemnor offers
to make sn award or settle a claim for Jamages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restora’ion or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend
or postpone the due date of the monthly pavments reforred to in paragraphs | and 2 or change the amount of such
payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest.  Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exerclsing
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any right or remedy shall nat be a waiver of or preclude the exercise of any right or remedy,

2. Successors and Assigns Bound; Joint amd Suveral Liability; Co-signers. The cavenanls and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Barrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
ubligated to pay the sums secured by his Security [nstrument; and (c) ugrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations  with regard to the terms of this Security instrument or
the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed uiuer the Note or by making a direct payment to Borrower. It'a refund reduces principal, the reduction
will be treated as'a pmrtial prepayment without any prepayment charge under the Note.

14. Notices. A notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class Ginil unless applicable law requires use of another method. The notice shall be directed to
the Property Address or sav/oiber address Borrower designates by notice to Lender. Any notice to Lendsr shall be
given by first class mail 10 Lender's address stated herein or any other address Lender designates by notice to Borrower,
Any notice pravided for in this Security Instrument shall be deemed to have been given to Borrower or Lendor when
given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is localed. [n the event that any provision or clause of this Securily Instrument or
the Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflictiay provision. To this end the provisions of this Security Instrument
and the Nole are declared to be severable,

16. Borrower’s Copy. Borrower shall be given on! couformed copy of the Note and of this Security Instrument.

17. Transfor of the Property or a Beneficial Inleres? 1y Borrower. (f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interesi in Borrower is sold or transferred and Borrower is not
8 natural person) without Lender's prior wrilten consent, Lender insy, at its option, require immediate payment in full
of all sums secured by this Securily Instrument. However, this option’ shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nolice f acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mai'a! within which Borrower niust pay all
sums secured by this Security Instrument. If Borrower fails lo pay these sum: prinr to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without furth2=-oolice or demand on Borrower,

18. Borrower’s Right to Reinsiate. [f Borrower meets certain conditions, Borvow:r, shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: 42} 5 davs {or such other
period as epplicable law may specify for reinstatement) before sale of the Property pursiant jo any power of sale
contained in this Security Instrument; or (b) entry of 4 judgment enforcing this Security {nstrumop'. ‘Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrumiant and the Note
as if no acceleration had occurred; (b) cures any delault of any other covenanis or agreements; {c) vy all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable altorneys' fees; and (d) takes
such action as Lender may reasonably require lo assure that the lien of this Securily Instrument, Lender’s rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continus unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall romain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Noie or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the *Loan Servicer”) that collects monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
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is & change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address
to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances, Bortower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violalion of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hezardous Substances that are generally recognizex]
to be appropriate v normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other aclion
by any governmental ur regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenial
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used an this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Ervironmentat Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  producs, Joxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radivactive mate1a)s.  As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Frererty is located that relate to health, safety or environmental protection,

NON-UNIFORM CCVFIIANTS. Borrower and Lender further covenant and agroe as follows:

21. Acceleration; Remedies: Lender shall give nolice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemsa) in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the defaull; (b) the action required to cure the
default; (¢) a date, not less than 30 days/iron the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the defaaltun or before the date specified in the notice may result in acceleration
of the sums sccured by this Security Instrument; foseclosure by judicial proceeding and sale of the Property. The nofice
shall further inform Borrower of the right to rcirstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a defaull or any cther dafense of Borrower (o acceleration and foreclosure. If the
default is not cured on or before (he date specified in L notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument (without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled ‘o collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, recsorable atlorneys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument  without charge to Borrower. Borrower shall pay any recordatizn cosls,

23. Waiver of Homestead. Borrower waives alf right of homestead exemption in the Property.

24, Riders to this Security Instrument. 1f one or more riders are execatai, by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such riocr zaall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument < i7‘he rider(s) were a part of this

Security Instrument. [Check applicable box{es)]

[ X Adjustable Rale Rider D Condominium Rider [_| 1-% Prnily Rider

Graduated Payment Rider D Planned Unit Development Rider D Biwecdy f=vment Rider

Balioon Rider [:] Rate Improvemient Rider D Second Home Rider

Other(s) [specify]
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BY SIGNING BELOW, Borrower sccepls and agrees o the terms amd covenants contained in this Securily
instrument and in any rider(s) exccuted by Borrower and recorded with it.

Witnesses: / -
( a2 {Seal)
T PH 'SCHMIDT Bmm,
jal Securily Number 335-30-2469

\/M@Q/M (S

PAULETTE A SCHMIDT - Borrower
! Social Security Number 344-36-8453

e (Seal)
- Borrower
Savial Security Number o _x Social Security Numiber

i erre e 4 i o e it skt 30 e o e

(Seal)
- Borrower
Social Security Number = Social Securily Number

STATE OF ILLINOIS, COQK Coupty. ss;
”\{ [ d[_ | {,\ﬁ.f{‘ C{ . , 8 Notary Public in and for said country and state,

<3 ?Jw ltz“u(;" H 4

, personaily known to me to be the same persun(s) whose name(s) fv'tf

do hereby certify that . 5L P I\q Dl li‘“ 1 at

subscribed fo the foreguing instrument, sppeared before me this day in perseat, and acknowledged that 7!/10—/

signed and delivered the said instrument as "//{_g('/" free and voluna'y act, for the uses and purposes

therein set torth,

£~ f'J/
Given under my hand and official seal, this /O)L Jay of /‘4U7(/ 7 / G,

My Commission expires:
e [y ’
ué%f’/y/ ﬁ/

Notary Public

This instrument was prepared by
CONTINENTAL FUNDING CORPORATION

{Name)
125 FAIRFIELD WAY, SUITE 230, BLOOMINGDALE, ILLINOIS 60108

{Address)
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ADJUSTABLE RATE RIDER Loan Nurbex 0000155775
(LIBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of
AUGUST . 1998 ., and is incorporated into and shall be deemed

to smend and supplement he Mortgage, Deed of Trust or Security Deed (the "Security Instrument”}
of the same date given by the undersigned (the "Borrower™) to secure Borrower’s Adjustable Rate
Note zhe "Note”) to  CONTINENTAL FUNDING CORPORATION, AN ILLINOIS

CORPOR.TION
(the "Lender’) of the same date and covering the property described in the Security Instrument and

located at;

1160 ¥TARK PLACE, DES PLAINES, ILLINOIS 60016
[Propenty Addroes)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND. THE MONTHLY PAYMENT, THE NOTE LIMITS
THE AMOUNT THE BGRENWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE M7)4MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inadditioa tothe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenait amd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENS CJANGES

The Noie provides for an initisl interest rale of 9.200 %. The Note
provides for changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGE®

{A) Change Dates
The interest rate | will pay may change on the first day of MARC! ,
1999 ,and on that day every 6th wmonth thereafter. Each date on which my interest

rate could change is called a “Change Date”.

(B) The Imdex

Beginning with the first Change Date, my interest rate will be based on an Index. Ts Index”is
the average of inferbank offered rates for 6 month U.S. dollar-denominated deposits in the Lisndon
market based on qguotations of major banks, as published by The Wall Sireet Journal. The most
recent InJex figure available as of the date 45 days before each Change Dale is called the "Current
Index”.

If the [ndex is no longer avaifable, the Note Holder will choose # now index that is based upon
comparable information. The Note Holder will give me nolice of this choice.

MULTISTATE ADJUSTABLE RATS RIDER-LIBOR 6 MONTH INDEX-SINGLE FAMILY-
FNMA UNIPORM INSTRUMENT-MODIFIED Form 3136 842
Decument Syaioma, Inc. (800) 649-1362 Page 1 of 3
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(C) Calculation of Changes
Before each Change Date, the Nole Holder will calculate my new interest rale by adding

FIVE AND 250/1000 percenlage poini(s)
{ 5.250 %) 10 the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(DD) below, this rounded amount will be my new interest rate until the next Change Date.

The Nole Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principsl thal Iam expected to owe at the Change Dale in full on the Maturity
Date at my new interest rate in substantially equal payments, The result of this calculation will be
the new amount of my monthly payment,

(D) limits on lntercst Rate Changes
The aterest rate | am required to pay at the first Change Date will not be greater than
105750 % or less than 9.200 %. Thereafter, my interest rate will
never be incréawd or decreased on any single Change Date by more than ONE AND

500/1000
percentage poini(s) (/1500 %) from the rate of intersst 1 have been paying for

the preceding U meaths. My interest rate will never be greater than 16,200 %,
or less than 9.204 %.

(E) Effectivie Date of Changes
My new interest rate will become_i¥zctive on each Change Date, [ will pay the amount of my new
monthly payment beginning on the tirsc snonthly payment date after the Change Date until the

amount of my monthly payment changes egain.

(F) Notice of Changes

The Note Holder will deliver or mail to me a naties_of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notive will include
information required by law to be given me and also the tite and telephone number of a person who
will answer any question [ may have regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTGRTGST N BORROWER
Uniform Covenamt 17 of the Security Instrument is amended lo reac-as ollows:

* Transfer of the Property or a Beneficial Inforest in Borrower. If all or an; part of the Property
or any interest in it is sold or transferred (or if & beneficial interest in Borrower is suil or transferred
and Borrower is not a natural person), without Lender's prior written consent, leruct may, at its
option, require immediate payment in full of all sums secured by this Security Instrumer:. - However,
this option shall not be exercised by Lender if exercise is prohibited by federal law 3s o7 ‘ne’ date of
this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

MULTISTATE ADIUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-SINGLE FAMILY-
ENMA UNIPORM INSTRUMENT-MODIFIED
Document Syriems, Ine. (300 8491382 Page 2 0f 3
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8Y SIGNING BELOW, Borrower accepts and agrees o the terms and covenanis contained in pages
I through 3 of this Adjustable Rate Rider.

s ~ . (Sen) (Seal)

f) -Borrawer -Borrower
l - i
\ A e d 1] bwm::nl) (Soal)
/ Bocrawet -Borrower
/
= (Seal) (Scah)
-Borrower -Borrower

|

M.—__d_
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-SINGLE FAMILY-
ENMA UNIFORM INSTRUMENT-MODIFIED

uramsm Syseertn, Inc. (800) 549-1362
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