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MORTGAGE

THIS MORTGAGE ("Security Insturent®) is givenon - AUGUST 21, 1998 - The mortgagor is
. RONALD A. BAILES
AND SHARON M. BAILES, HUSBAND '‘AND WIFE

(" Borrower™). This Security Insteument ss given to
WORLD SAVINGS OF AMERICA
which is organized und uxisting under tho faws of  THE STATE OF ILLINOIS . andl whose
wddrons s 220 SOUTH STATE
CHICAGO, ILLINOIS 60604 Chendee”), Borrower owes Lender the prncipl sum of
ONE HUNDRED TWENTY FOUR THOUSAND AND 00/100

Dolls (U5, 8 124,000.00 ).
This debt s evidenced by Horrowee's note dated the same dite ws this: Secarioctnstriument ("Note®), which provides for
monthly puyments, with the Full debt, of not puid calier, due and payable on - SERTEMBER 1, 2013 .
This Security Instrument secres 1o Londor: () the repayment of the debt evidenved by the®late, with interest, und all renvwals,
extensions wnd moditications of the Notes () the payment of alt other swns, wWith interssty advanced under paragraph 7 to
protect the security of this Sevunty Instriument; und () the performance of Borrower's covenmntaand agreements under this
Secunty Tstramont and the Nate. For this purpose, Horeower does hereby mortguge, grant and conveg 2o Lemder the following
dexcribed property focated in - COOK County, Hhnows:
THE NORTHEASTERLY 5 FEET OF LOT 38 AND LOT 39 IN BLOCK 5 IN VOLK
BROTHERS IRVING PARK BOULEVARD SUBDIVISION, A SUBDIVISICN IN THE
NORTHEAST FRACTIONAL 1/4 OF SECTION 24, TOWNSHIP 40 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING NORTH OF 'I'HE INDIAN
BOUNDARY LINE, ACCORDING TO THE PLAT THEREOF RECORDED OCTOBER 16, 1924
AS DOCUMENT NUMBER 7681262, IN COOK COUNTY, ILLINOIS,

Parcol 1D X, Y N e ('"/ .
which hus the address of 7554 FOREST PRESERVE , CHICAGO ‘ AR Sueet, City |
[Winais 60634 2ip Code (" Property Addrew™),; e .

LINCIS-ingn Family-BNMA/PHLMC UNIFORM
v/ , INSTRUMENTY Form 3014 9/00

Amended 4/98

QRIL) decs
MR MRTAGE TORME @O0ISSY D0 IPS Lok
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obtain coverage substantially squivalent to the morigage insurance previously in effoct, at a cost substantially equivalent to the
cout to Borrower of the 1nortgage insurunce previously in effect, from an allemate mortguge insurer approved hy Lender. If
substantially equivalent morigage insurunce coversge is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and rotain these psyments ax & loss reserve in licu of morgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the penod
that Lender requires) provided by an insurer approved by Lender aguin bocomes available and 1s obtained. Borrower shall pay
the premiums required to maintain mortgage insurunce in effect, or lo provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at ths time of or prior to an inspection specifying reasonable cause for the inspoction.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of 4 ttal taking of the Property, the proceeds shall be upplied 1o the sums secured by this Security Instrumem,
whether or not then dur. with any excess paid to Borrower. In the event of u partial wking of the Property in which the far
marke! value of the Proreny immediately before the taking is equul to or grester than the amount of the sums socured by this
Security instrument immeoiate’y hefore the tuking, unless Borrower and Lender otherwise agroe in writing, the sums secured by
this Security Instrumont shail e reduced by the umount of the proceeds multiplied by the following fraction: (s) the totl
amount of the sumr secured immodistely before the taking, divided by (b) the fuir murket value of the Property immediately
before the taking. Any balance shall bz paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatelvi:=fore the taking is less than the amount of the sums secured immedistely before the
taking, unless Borrower and Lunder otheiv1vc agree in writing or unless applicable luw otherwise provides, the proceeds shall
be applied to the sums secured by thix Security Jastiiment whether or not the sums «re then due.

If the Property is shandoned by Borrower, or i€, afier notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 'z respond to Lender within 30 days after the date the notice is given,
Lander is authorized to collect and apply the proceeds, =i #s option, either to restoration or repair of the Property or (o the sums
securad by this Secunity Instrument, whether or not then due.

Unloss Lender and Borrower otherwise agree in writiag, sny application of proceeds to principal shall not extend or
postpone the due date of the monthly pryments referred to in parugriphs | and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a ‘W2iver. Extension of the time for puyment or modification
of amortization of the sums securad by this Security Instrument grantec by Lender to any successor in interest of Borrower shall
not.operate to release the liability of the original Borrower or Borrower'ssu cessors in interest. Lender shall not be required 1o
commence procosdings against any successor in interest of refuse to extend time for payment or otherwise modify umortization
of the sums socured by this Security Instrument by reason of any demand inade by the original Borrower or Borrower's
succeasors in interost. Any forbearance by Lender in exercising any right or remed; shall not be & waiver of or preclude the
sxercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linhility; Co-signers, Tte covenunts and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender und Borrower, subject 1o the provisions of
paragraph 17. Borrower's covenants and ugreements shall be joint and several. Any Borrowe who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o moriguge prant and convey that
Borrower's intarest in the Property under the terms of this Secunity Instrument; (b) is not personally otuisated to pay the sums
secured by this Security Instrument; and (c) agroees that Lender and any other Borrower may agree to exterd, modify, forbear or
make any accommodations with regard to the terms of this Secunty Instrument or the Note without that Borréwer's consent.

13. Loan Charges. If the Joan secured by this Security Instrument is subject to u law which sets snaximumn loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 10 be collected 1n connection with the
loan oxcoed the permitled limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Mote or by making a direct
payment to Borrower, If a rofund reduces principal, the reduction will be treated as & partial prepayment without any
prepayment charge under the Note.

14, Natices. Any notice to Borrower pravided for in this Sscurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designutes by notice to Lender. Any notice 1o Lender shull be given by fimt class mal to
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Londer’s widross stated horomn or any other wddress Lendor designates by notice tw Borrower, Any notice provided for i this
© Sosurtty Invtrument shull b destiied to have been given to Borrower or Lender when given as provided an this psragraph.

18, Governing Law: Soverubility, This Security Instrument shill be governed by tedernl low wid the Taw of the
purisdiction i which the Froperty is located. In the event thut sny provision or clawse of this Secarity Instrament or the Note
vonthicts with uppheable law, such conflict shall not attecs other provisons of this Securty Instrument or the Note which can be
given etlect without the conticting provision. To this ond the provisions of this Secunty Instrument and the Note wre declangd
o be swverahle,

16, Horrower's Copy, Borrowor shall be given one contornwd vopy ol the Note and of this Security Instriment.

17 Tewnsfer of the Propeety or w4 Beneflelal Interest in Borrower, 1t all or any part of the Property ar any interest i i
v sold or trunstorred (or W w boneticisd imterest in Borrower is sold or transterred and Borrawer s not s naturad persan) withot
Lomdor’s prior written consent, Lendor muy, st ity option, require mimediate pryment i tull of sl sums secured by this
Secunity Instrument. Howoever, this aption shull not e sxoreised by Lender it exercise is prohabited by tederal law an of the date
of thix Secursty [nstrumont,

I Lender exercises this option, Lender shall give Boreower notie of accelerstion. The notice shall provide o penod ot not
fexs thun 30 duys Fom the date the notice i dobivored or meied within which Borrower must pay sll sunw secured by this
Security Insteunwent. [ESorrower fwils W pry these sums prior to the expirmtion of this period, Lender nwy invoke iny remedies
porinitted hy this Secuiriy Instrnmont withowd further notice or demuid on Borrower,

IB. Borrower's Rt to Reinstute, 1t Borrower meets cerin conditions, Borrower shull have the nght o have
enforcement of thix Secunty fneamment discontinued wt any time prior to the earlier of: () § days (or such other period us
pplicablo law may specity for”raaztatoment) bofore sale of the Property pursiant to wny power ob sale contuined in this
Security Instrument; or () entry of < jadgment sntorcing this Security Instrument. Those conditions are thit Borrowee: (&) payx
Londor all sums which then would by die under this Security Instrument und the Note as i a0 secelermtion had oceurred; (b

. curos uny detuult of any other covenanta of agreemonts; (©) pays all expenses ineurred an entoreing this Secunty Instrument,
incluchng, but not imited to, reasonable attardeys© teos; wnd () takes such action as Lender muy reasonsbly require 1o assuiee
that the bion ot this Securdy Instrument, Londer'saghts in the Proporty snd Borrower's obligation to pry the sums secured by
this Security Instrumont shall continuo unchanged:” Upon reinstatement by Borrower, this Secunty  Instrument and the
obhgations secured horeby shull romain fully effective va i no wevelerstion hud ocewrred. However, this right to reinstate shatl
not apply in the case of wcceluration under puragraph 17,

19, Sule of Note; Change of Loun Servicer. The Nots s a purtial interest in the Note (together with this Security
Instrament) may be sold one or more times without prios notice voddrirrower. A sale may result in w change in the entity (known
as the “Lown Servicer”) thut colleets monthly payments duo under the®5te and this Security Instrument. There ulso may be one
or wore chunges of the Loan Servicor unrolated to a salo of the Note. [ 2arie is w chunge of the Loan Servicer, Borrower will be
given written notice of the chunge in accordunce with paragraph 14 gbove wosapplicable lnw. The notice will state the nume and
address of the new Lonn Servicer and the address to which payments should e muade. The notice will slso contain wny other
information required by applivable luw,

20, Huznrdous Substunces, Borrower shall not cause or permit the presence, wse, disposal, storage, or release of any
Huzardous Substances on or in the Property, Borrower shall not do, nor allow anyorieelse o do, anything attecting the
Property that is in violstion of any Environmental Law. The preceding two semences shall rot upply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogiized-to be appropriste to normal
rosidontial uses und to maintenance of the Property.

Borrowor shall promptly give Lender writton notice of any investigation, ¢luim, demand, lawsaiar other action by sny
governmental or regalntory agency or privale party involving the Property und any Huzardous Substaner or-Snvironmenta) Law
of which Borrower hus uctual knowledge. 1f Borrower learns, or is notitied by any governmentid or regateiony authority, that
any remuoval or other romediation of any Huzurdous Substance affecting the Property is necessary, Borrower shull promptly take
Wl necessary remediul wetions in uccordance with Environmentat Law.

As used in this puragraph 20, "Huzurdous Substances” are those substanves defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Rammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing ashestos or formaldehyde, snd radioactive nuterials, As used in
this paragraph 20, "Environmental Law" means fedoral laws and laws of the jurisdiction where the Property is focated that
rolute to health, safety or envitonmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ugree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borvower priur to ucceleration following Borrawer's hreach
of uny covenant or ugreement in this Security Instrument (but not prior to uccelevation under puragraph 17 unle.\s
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