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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument™y 1s given on August 24, 1998 . The mortgagor is

MICHAEL K. BRACH  and SUSAN J, BRACH » bis wife Refd

C“Borrower™), This Security Histrument is given (o FIRST UNION MORTGAGE CORPORATION,
which is organized and existing wider the laws of the State of North Caroling, and whose address is 1100
Corporate Center Drive, Raleighy North Caroling 27607-5006 (“Lender™). Borrower owes Lender the principal
sum of

THREE HUNDRED FORTY THOUSAND & 00/100s

DOLLARS (US. § 340,000,080 ). This debOisievidenced by Horrower's note dated the same date as this
Security Instrument (“Note™), which provides for monthly paymears, with the full debt. if not paid eardier, due and piyable on
September 1, 2028 . This Sceurity Instrument secures waender: () the repayment of the debt evidenced by the
Nute, with interest. and all renewals, extensions and modificatiops #4 the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Sceuritdnstrument; and {¢) the performance of Borrawer's
covenants and agreements under this Security Instrument and the Note? Por-this purpose, Borrower does herehy tortgage,
grant and convey to Lender the following described property tocated i Ceaw, - County, Hlinois:

(more fully described in the attached legal deseription)

which has the wddsess of

393 South Williams Road, Inverness, lllinois 60067
(“Property Address™),

TOGETHER WITH all the improvements now or hervalter erected on the property, and all casetments, appurtenances,
ang fixtures now or hereafter a part of the property. Al seplacements and additions shild also be covered by this Security
Instrunent. All the foregomng is referred to in this Seeunty [nstrunent as the "Property™,

BORROWER COVENANTS that Borrower is liwfully seised ol the estate hereby conveyed aml has the right 1o
mortgage, grant and convey the Property and that the Property is usencumbered, except for encumbrances of record, Borrower
warrants and will defend generally the title ta the Property against all claims and demands, subject 1o any encumbrances of
record.
THIS SECURITY INSTRUMENT combines uniform coverants for nalional use and non-unifarm covenants with
fimited variations by jurisdiction to constitute o unilorm sseurity instrument covering real properly,
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 1IL986898 LPA

STREET ADDRESS: 393 5. WILLIAMS RD.
CITY: INVERNESS COUNTY: COOK

TAX NUMBER: ¢2-19-203-608-0000

LEGAL DESCRIPTION:

LOT 48 IN SUNNY MEAD ACRES SUBDIVISION OF THE EAST 1/2 OF THE NORTHEAST 1/4
{EXCEPT THE/WEST 1/2 OF THE NORTH 1/2 THEREOF) OF SLCTICN 19, TOWNSHIP 42 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CQUNTY, ILLINQIS.
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UNIFORM COVENANTS. Batrower and Lender covenant and agree as fullows:

1. Payment of Principal and Interest; Prepayment and Lote Charges. Borrower shall prompily pay
when due the principal of and interest on the debt evideneed by the Note and any prepayment and late charges dug under the
Note,
2. Funds for Taxes and Insurance. Subject to applicable faw or to @ written waiver by Lendet, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in fuli, a sum (“Funds”) for:
{a) yearly taxes and assessments which miy attain priotity over this Security Instrument as a lien on the Property: (b) yearly
Teasehold payments or ground remts on the Property, if any: (¢) yearly hazard or propenty insurance premiums; (d) yearly Rood
insurance premiums, if any; (e} yearly mortgage insurance premiums, if any, and (F) any sums payable by Borrower to
Lender, in accordinee with the provisions of paragraph 8, in lieu of the payment of morgage insurance premivms. These
items are called “Escrow fems™. Leader may, at any time, coliect and hold Fuads in an amount not to exceed the maximum
amount a kender or a federally related morigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedares Act of 1974 as amended from time to time, 12 US.C. Section 2601 ¢t seq. ("RESPA™), unless
another Taw that ontlies o the Funds sets a lesser amount. 3t so, Lender may, o) any time, cofiect and hold Funds in an
amount not Lo excerd-the [esser amount. Lender may estimate the amount of Fuads due on the basis of current data and
reasanahle estimates oF ehpenditures of Tuture Escrow lems or otherwise in aecordance with applicable k.,

The Funds st be held in an instituton whose deposits are insured by i federal agency, instruntentality, or enkity

tincluding Lender, if Lendeis'such an institution) or in any Federal Home Loan Bank, Leader shall apply the Funds to pay
the Escrow Items, Lender may rat charge Borrower For holding and applying the Funds, annually analyzing the escrow
account, or verifying the Excrow'llums, untess Lender pays Borrower interest on the Tunds and applicabie law permits Lender
to make such a charge. However, Lemder may reguire Borrower to pay & one-time charge for an independent real estate tax
reporting serviee used by Lender in cotnecion with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interesi to bepaid, Lender shall not be required (o pay Borrawer any inlerest o carnings on
the Funds. Borrower and Lender may agree In wriling, however, that interest shiall be paid on (he Funds. Lender shall give to
Borrower. without charge, an annua! accounting ol the Funds, showing credits and debits 10 1he Funds and the purpose for
which cach debit to the Funds was made. The Funds e sledged as additional security for all sums secured by this Seeurity
Instrument.
I the Funds held by Lender exceed the amouats peritted to be held by applicable Taw, Lender shaft sccount to
Barrower for (he excess Funds in accordance with the reguirements of applicable faw. If the amount ol the Funds heid by
{ender at any time it not sulficient 1o pay the Escrow Ttems vheh due, Lender may so notify Borrower in writing, and, in
such cases Borrower shall pay to Lender the amount necessary @0 sake up the deficiency.  Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole/discration.

Upon paymuent in full of all sums secured by this Security Instruinent, Lender shall prompily refund 10 Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall acguire or seliie Pronenty, Lender, prior (o the acquisition or sale
of the Property, shail apply any Funds held by Lender at the time of acquisitionor sele as a credit against the sums secured hy
this Sccurity Instrument.

3, Application of Payments. Uniess applicable Jaw provides othervive. alf payments received by Lender
under paragraphs | and 2 shall be apphicd: first, to any prepayment chiarges due undei the Note: second, to amounts payable
under paragraph 2; third, w interest due: fourth, to principul dues and last, to any ate charges dre under the Note.,

4, Charges; Liens, Borrower shull pay all taxes, assessmenls, charges, fines and Fmpositions attnhutable to the
Property which may attain priority over this Security Insteument, and leasehold payments of grosnd sents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if 1ot paid in that manner, Beriower shall pay them on
time dizectly to the person owed payment. Borrower shal) promptly Turnish to Lender alt rotices of amasunts o be paid under
this paragraph. 1f Borrower makes these payments directly, Borrower shall prompily furnish o Lender reczips evidencing the
paymenls.
Borrower shall promptly discharge ary lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the Hen in o manner acceptable to Lender: (b) contests in good
fuith the fien by, or defeads against enforcement of the Lien in, tegal pruccedings which in the Lender's opinion operate 1o
prevent the enforcement of the tien; or {¢) secures from the holder of the lien an agreement salisfactory to Lender
subardinating the lien 10 this Security Instrument. 1 Lender determings that any part of the Property is subject to a lien
which may attain priority over this Security lostrument, Lender may give Borrower a notice identifying the lien. Borrower
shatl satisfy the Tien or take one or more of the actions set forth above within 10 days of the giving of natice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on
the Propenty insured agaiast boss by fire, hazards included withia the term “extended coverage™ and any other hazards, including
foods or flooding, for which Leader requires insurance, This insurance shalf be maintained in the amounts and for the periads
that Leader reguires, The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approvad
which shaif not be unreasonably withheld. I Borrower fuils to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Leader's rights in the Property in accordance with paragraph 7.

JILLINOIS - Single Family - FNMA / FHLMC UNIFORM INSTRUMENT lni!lals_iﬁ,]}‘_w
7048476 Form 1014 9490 Amended 5M1

e 2 ol 6

1t




UNOFFICIAL COPY




UNOFFICIAL COP#8057 s 1o

All insurance poticies and renewals shall be aceeptable 1o Lender and shall include @ standard mortgage clause.
Lender shall have the right 10 hold the policies and renewals. [T Lender requires, Burrower shall promiptly give to Lender all
receipts of paid premiums and renewal notices. i the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration ar repair is not ceonomicatly feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whicther or not then due, with any excess paid to Borrower. [T
Borrower abandons the Property, or dous not answer within 30 days a notice from Lender that the insuranee carrier his offered
to settle & chiim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property of to pay sums seered by this Security Instrument, whether or not then due. The 30-diy period will begin when the
nolice is given.

Unless Leader and Borrower otherwise agree in writing, uny application of proceeds o principal shall not extend or
postpone the daedate of the monthly payments referred Lo in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 22 the-Property is acquired by Letder, Borrower's eight to any insutance policies and proceeds resubting from
damage to the Propersy arior to the acquisition shall pass to Lender w the extent of the sums secared by this Security
Instrament immediate!yorios o the acquisition,

6. Occupuncy. Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application; Lenseholds, “Buriower shall occupy, establish, and use the Property us Borrower's principal residence
within sixty days afier the execulssa of this Security Instrument and shall continue (o occupy the Property as Borrower's
principal residence Tor at least one yepsalter the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasanably withheld, or galsss extenuating circumstances esist which are beyond Borrower's control Borrower
shall not destroy, damage or impair the Property, ailow the Property to deteriorate, or commit waste on the Property.
Bortower shall be in default if any forfeiturc action or proceeding, whether civil or criminal, is begun that in Lender's good
futth judgment could result in forfeiture of th¢_Pranerty or otherwise materially impair the lien created by this Security
Instrument or Leader's secority interest, Borrowe® mavcure such o defaubt and reinstate, as provided in paragraph 13, by
causing the action or proceeding to be dismissed with « tiing that, in Lender good faith determination, precludes forfeiture of
the Borrower's interest in the Property or other material impairient of the lien ereated by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower during the Joan application process, gave materially false or
inaccurate information or stalements to Lender (or failed to provids Lender with any material information) in connection with
the Joan evidenced by the Note, including, but ftot timited to, ceriesentations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on o leaschold, Borrower shall comply with ali the provisions
of the lease. 1 Borrower acquires fee title 10 the Property, the leasehold aned the fee title shafl not merge unless Lender agrees
to the merger in writing,

4. Protection of Lender's Rights in the Property. [t Borlowe: fails 1o perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding thatipzy significantly affect Lender's rights in
the Property (such as a proceeding in bankrupicy, probate, for condemnation or forierar: or (o enforce faws ar regulations),
then Lender may do and pay for whatever is necessary to pratect the vl of the Propertynd Lender's rights in the Property.
Lender's actions may include paying any sums seeured by a lien which has priority over this Secunty Instrument, appearing
in court, paying reasonable atiorneys' fees and entering on the Property o make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do s,

Any amounts dishursed by Lender under this paragraph 7 shall hecome udditional debt ol the Golsower seeured by this
Sveurity Instrusent. Unless Borrower and Lender agree (o other terms of payment, these amoen(s shilllbvar interest fromnt the
dute of disbursement at the Note tate and shall be payable, with interest, upon notice from Lender to Barrower requesting
payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the laan secured by
this Security Instrument, Borrower shall pay the premismy required (o maintain the mortgage insurance in etfect, If, Tor any
reason, e mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required 1o obtain coverage substantially cquivalent to the morigage insurance previously in effect, at 4 cost substantially
equivalent to the cost to Borrower of the mongage insurance previously in effeet, from an alternate morggage insurce approved
by Lender. 1f substantially equivaient mortgage insurance coverage is not available, Borrower shall pay to Lender ¢ach month
a sum equal o one-twellth of the yearly mortgage insurance premiurm being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect, Lender will aceept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may ao longer be required, at the option of Lender, if mongage insurance coverage (in the
amount and Tor the penod that Leader requires) provided by an insurer approved by Lender again becomes available and is
abtained. Borrower shall pay the premiums reguired 0 maintain mortgage insurance in ¢ffect, or o provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower and Lender or

applicable law,
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9, Inspection. Lender or its agent may make reasomable entries upon and inspection of the Prupc?{’)s.t Léndler
shall give Burrower natice ab the ume of or prior to an inspection specilying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or ¢laim for damages, direct or consequentiad, in connection
with any condemeaation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total waking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid W Borrower. [n the event of a partial tking of the Property in
which the fair market value of the Property immediately before the taking is equal (0 or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree i writing, the
sums secured by this Sceurity Instrument shall be reduced by the amount of the procecds multiplied by the following fraction:
(it) the total amount of the sums secured immediately before the wking, divided by (b) the Tair market value of the Property
iminediately hetore the taking.  Any balance shall be paid to Borrower. [n the event of a partial taking of the Property in
which the fair riarket value of the Property immediately before the taking is Jess than the amount ol the sums secured
immediatefy betore the tking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the provéedsshall be applied to the sums secured by this Security Instrument whethes or not the sums are then due,

It the Propuessy” i abandoned by Borrower, or if, alter notice by Lender o Borrower that the condennor offers to make
an award or settle a ¢l tar damages, Borrower fails to respond o Lender within 30 days alter the date the notice is given,
Lender is authorized to collcerand apply the proceeds, at s oplion, ither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrswer otherwise agree in wriling, any application of proceeds w principal shall not extend or
postpone the due date of the monthly zayments referred to in paragraphs [ and 2 or change the amount of such paymenis.

11. Borrower Not Releasca; Forbearance By Lender Not n Walver, Extension of the time for
payment or modification of amortization of e sums secured by this Security Instrument granted by Lender (o any suceessor
i interest of Borrower shall not operate to release the liability of the origing! Borrower or Borrower’s successors in inferest,
Lender shall not be reguired to commence procecdizgs against any successor in interest or refuse o extend lime for piyment or
otherwise modify amortization of the sums secured by this Security Tnstrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any iobearance by Lender in exercising any right or remedy shall not be a
watver of or prechde the exercise of any right or remedy.

12, Successors and Assigns Bound; Joinv-ard Several Liability; Co-signers, The covenants and
agreements of this Security Instrutient shall hind and benefit e suceessars and assigns of Lender and Borrower, subject 1o
the provisions of paragraph t7. Borrower's covenants and agreemerts <hali be joint and several. Any Borrower who co-signs
this Security Instrument but does pot execute the Note; (@) s co-signing 1his Security Instrument only to morgage, grant and
convey that Borrower's interest in the Property under the werms of this Secarity Enstrument; (b) is not personally obligated 1o
pay the sums secured by this Security Instrument; and (¢) agrees that Lnder zacdany other Borrower may agree o extend,
modify, forbear or make any accommuodations with regard to the erms of thic, Secprity Instrument or the Note without that
Borrower's consent,

13. Loan Churges. [ the loan secured by this Security Insteument issufjeet o a faw which sets maximum
foan charges, and that law is finaily interpreted so that the interest or othier loan chorpes 2ollected or 1o be collected in
conneetion with the Toan exeeed the permitied limits, them: Gy any such loan charge shalt be raduced by the amoust necessary
10 reduce the charge 10 the permitied limit; and (b) any sums already colleeted from Borrower whichaxeeeded permitted limits
will be refunded to Borrower, Lender may chioose to make this relund by reducing the principal owe d under the Note or by
making a direct payment 10 Borrower. 10 a refund reduces principal, the reduction will be treated #o apariial prepayment
without any prepayment charge under the Note,

td. Notices. Any notice 1o Borrower provided for in this Sceurity Instrument shall be giventhy delivering it or
by maiting it by first class mail unless applicable law requires use of another method, The notice shait b directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shuld be given by first
class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided
for in this Sceurity fastrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this
puragraph.
15. Governing Law: Severability, This Security Instrument shiadl be governed by federal law and the taw of the
jurisdiction in which the Property is Tocated. In the event that any peavision or clause of this Security Instrument or the Now
conflicts with applicable faw, such conflict shall not affect other provisions of this Securily Instrument or the Note which can
he given effeet without the conflicting provision. To this end the provisions of this Sceurity Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shafl be given one canforimed copy of the Note and ol this Securily
Instrument.
17. Transfer of the Property or o Beneficial Interest in Borrower. 11 all or any part of the Property
or ay interest in itis sold of transterred (or if o beneficial interest in Borrower is sold or transferred snd Borrower is not il
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natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment i full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender i exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exereises this option, Lender shall give Borrower notice of acceleration. “The notice shall provide a period
of not tess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without Turther notice or demand on Borrower,

18. Borrower's Right to Reinstate. [f Borrower meets certain condition, Borrower shail have the right 10
have enforcement of this Security Instrument discontinued at any time prior to the earlier oft (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforeing this Security Instrument. Those conditions are that Borrower: (a)
pays Leader all sums which then would be dug under this Security Instrument and the Note as if no aceeleration had oceurred,
{b) cures any default of any other covenants or agreements: (¢} pays all expenses incurred in enforcing this Security
Insteumient. inchading, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reusonably
require 1o assure thatthe lien of this Secerity Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sumis secured by This Security Instrument shall continue unchanged,  Upon reinstatement by Borrower, this Security
Instrumient and the oshrasions secured hereby shall remain {ully effective as it no acceleration had oceurred. However, this
right to reinstate shall dotaray in the case of acceleration under paragraph 17,

19. Sale of Note; Cisange of Loan Servicer, The Note or a partial interest in the Note (logether with this
Securily Instrutnent) may be sold gne or more times without prior notice o Borrower. A Sale may resull in a change in the
entity (known as the “Loan ServiZer”) that colfeets monthly payment due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note, if there is a change of the Loan
Servicer, Borrower will be given written siotice of the change in aceordance with paragraph 14 above and applicable law. The
notice will state the name and address of the nely Loan Servicer and the address to which payments should be made. The
natice will atso contain any other information vegaired by applicabic law.

2. Hazardous Substances. Borrowe: sl nol cause or permit the presence, use, disposal, storage, or release
of any Huzardous Substances on or in the Property.~darrower shall not do, nor allow anyone else to de, anything affecting
the Property that is in violation of any Environmental Law_ The preceding (wo sentences shall notapply 1o the presence,
use. or storage on the Property of small quantities of Hazar fous Substances that are generally recognized 10 be appropriate (o
normal residential uses and W maintenanee of the Property,

Borrower shall promptly give Lender written notice ofary investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private parly inveiviig the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Burrawer learns, or is notified by any governmentul or
regulatory authority, that any removal or other remediation of any Hazardeus Substance affecting the Property is necessary,
Borrower shall promptly tuke ail necessary remedial actions in accordance with Znvironmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substancesdefined as togic or hazardous substunces
by Environmental Law and the following substances: gasoline, kerosene, other flagunmable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formatdeirvae.and radioactive materials. As used
in this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdictiqn wirere the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

21.  Acceleration; Remedics. Lender shail give notice to Borrower piicd to acceleration
following Borrower's breach of any covenant or agreement in this Security Enstrumzol (bul not prior
to acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a dote, not less-than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d} that
failure to cure the default on or hefore the date specified in the notice may result in acceleration of
the sums secered by this Security Instrument, foreclosure by judicial procceding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after ucceleration and the
right to assert In the foreclosure procecding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default Is not cured on or before the date specified In
the notice, Lender, at its option, may require immediate pauyment in full of all sums sccured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses Incurred In pursuing the remedies
provided in this paragraph 21, including, but not limited to, rensonable attorncys' fees and costs of

title evidence.
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22, Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity
Instrument to Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only af the fee is paid 10 a third party Tor services rendered and the charging ol the fee is permitied
under applicabe faw.

2}, Waiver of Homestead. Borrower waives all rights of bomestead exemption in the Property.

24, Rlders to this Security Instrumeni. I one or more riders are executed by Borrower and reconded
together with this Security Instrument, the covenaats and agreements of cach such rider shall be incorporated into and shall
anend and supplement the covenants and agreements of this Secarity Instrument as if the rider(s) were o part of this Seeurity
Instrument. [Cheek applicable box(es)).

_Adpustable Rate Rider —__Copdomeniom Rider . Id Family Rider
______ Griduated Payment Rider— _____ Planned Unit Development Rider ____ Biweekly Payment Rider
— Balloon Pider —... Rate Improvement Rider —_ Second Homwe Rider
VoA Rider X (nheris) [specity] LEGAL DESCRIPTION and

CONSTRUCTION RIDER 'TO FIXED RATE NOTE AND MORTGAGL

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any riderts) executed by Borrowerand revorded with it

Wilnesses: ‘D ' m
— : (Seal)

MICHAEL K. BRACH Rorrower

S J /5_/\ (Seal)

SUSAN J. 'BRACH Borrower

(Seal) o~ (Sealy
Borrower Borrower

(Spuce Below This Line For Ackipwledgement) _

STATE OF ILLINOIS, County “ss: A0

s
[PV .

L. R a Notary Public in and for said Connty and state do hereby certify thi
MICHAEL K. BRACH  and SUSAN J.‘t KACH

< personally known to me 1o be the same person(s) whose name(s) subscribed o the foregoing instrame m. appeared before me
this day in person, and acknow [Ld}__tdlhdl‘. hcv signed and clclncrt.d the said isteument as “ALY 7 e and voluntary
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CONSTRUCTION RIDER TO FIXED RATE NOTE AND
MORTGAGE

THIS RIDER tagreement) changes the terms of my construction loan nate dated August 24,
1998  and the Mortgage that seeures it By signing this Rider, Fagree that the werms in this Rider wild apply
in plage of those in the Note and Mortgage where the two are dilferent.

1. CONSTRUCTION
Although the Note and Morigage do not refer to it my loan is to be advaneed in installments to finanee

construction. Thus, Tagree that my Mortgage shall be amended by adding the following construction language:
Whereas, builiings ur improvements on the property at
393 South Williams Road, Inverness, Illinols 60067

(property) are in provess 41 cuastruction o repatr, or 1o be erected or repaired; and whereas, First Union Mongage
Corporation has agreed towaks the loan herein deseribed to be paid over to me in anstallments as the work
progresses, the time and amount of2ach advancement 1o be made atter inspection of the work and upon the estimate
of First Union Mortgage Corporationsso that when all of the work on said premises shall have been compieted to
the satistaction of First Union Mortgars-Corporation, it shall then pay over to me any balance necessary 10
complete the full toan of 34000000 ; and 1 agree to complete the erection or repair of suid
buildings 1o the satistaction of First Union Morirage Corporation within a reasonable time from the date hereal or at
. 7 " . . - .
the latest on or before August 24,1599 | hereinalter referred 1o as the *Construction
Completion Date”.

2. DEFINITIONS

For the purposes of this Construction Rider, the weriny/oetow shall have the folowing meanimgs.

“Construction Loon Agreement” shall mean the Zonstruction Loan Agreement executed by the
Borrower of even date herewith.

“Interest Only Period” shall mean the period of time beginning with the date on which the loan
documents are executed and ending on the kst day of the month during whigh the construction described in the
Construction Loan Agreement is completed, and all of Borrower's obligations described theeein are Tully met aml
performed.
“Conversion Date"” shall mean the date which shall be the tirst day o1 Xie rdonth aller the Interest Only
Period. I construction is completed on the first day of & month, the Conversion Bate shall be the first day of the
following month,

“Amortization Period” shall mean the period of time beginning with the Conversion Date and

continuing until the loan is {ully repuid.

3. FIRST UNION MORTGAGE CORPORATION WILL INSPECT BUT NOT APPRQVE THE
QUALITY OR COMPLETENESS OF CONSTRUCTION

[ agree 1o give FIRST UNJON MORTGAGE CORPORATION [0 days notice before T need mosiey to pay
for construction. FIRST UNION MORTGAGE CORPORATION needs this time so it may inspect the work.
FIRST UNION MORTGAGE CORPORATION's sole purpose in inspecting the work is (o determine the
approximate amount and value of the work which has been done. This is so that it can decide how much money (o

advance,

1 understand than FIRST UNION MORTGAGE CORPORATION is doing its inspection solely for itsell
and not for me. 1 agree that I will not hold FIRST UNION MORTGAGE CORPORATION, (which werm as used
herein shall include its agents, employees or representatives), responsible for its judgment concerning the amount
and value of the work that has been done. [ also will not hold it responsible concerning the quality or completeness
ol any construction.

ILLINOIS - 1101 CONSTRUCTION RIDER To Fixed Rate Note and Mortgage
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4. DELAY IN CONSTRUCTION
1 ageee thot iF the construction or repair that is taking place is stopped or delayed for some lime or in such a
manner that, in FIRST UNION MORTGAGE CORPORATION's opinion, the construction or repair will nol be

completed by August 24, 1999 . then:

g FIRST UNION MORTGAGE CORPORATION may, at its option, stop making advances of mouey
even prior 10 August 24, 1999 » and

b. 1t may also declare that the loan is in DEFAULT and make my loan due and payable right away, and
mike me pay back all the money it has advanced, with interest, expenses and legal fees to the fullest extent permitted
by applicable law. [n this case, the terims of Paragraph 18 of the Security Instrument I signed shall not apply.

5. ASSICWAIENT OF LOAN PROCEEDS OR ADYANCES PROHIBITED

1 agreeshat [ shall not have the right to assign or transfer w anyone my right to receive any of the money
that is to be adveaced by FIRST UNION MORTGAGE CORPORATION as the construction repairs are done, 1F ]
do ey 1o assign=oz gansfer my rights, the tansfer shall be void and of no effect, unless FIRST UNION
MORTGAGE CORMPTATION has previousty agreed in writing that | may do so.

6. ADDRESS FOR NGTICE TO LENDER.

The Borrower agrees' @ notily the Lender immediately (and provide copies (o the Lender) upon receipt of any
Statement of Parties Furnishing Laber.aad Materials, Notice of Supplying Labor or Materials, Claim of Lien or any
other ¢laims or demands by any contractor or subcontrictor or persen entitled te claim a mechanies lien. Such notice
shall be given by certificd masl return regeipt lequested to:

BRENDA CC#50, OPERATIONS MANAGER
FIRST UNION-VORTGAGE CORPORATION
ONE JEFFERSOM SQUARE - J§-3
P.O. 30X 10300
WATERBURY, U1 06726-0300

Any person wishing to claim the benefit of any Stiwiacnt of Parties Furnishing Labor and Materials,
Notice of Supplying Labor or Materials, Claim of Lien or any otherclaims or demands is advised by the recording
hereal that the address of the Lender for receipt of such notice is shewzabove. Any such nolice should be delivered
t such address by certified mul return receipl reguesied,

7. PAYMENT OF INTEREST DURING CONSTRUCTION ANY DELAY IN BEGINNING

REPAYMENT OF LOAN PRINCIPAL
Notwithstanding the terms of Paragraph 3 of the Note that 1 signed, T will not begin to repay the principal

of my loan right away. Instead, during the Interest Only Period, T will pay interest to FIRST UNION MORTGAGE
CORPORATION. computed at the annual interest rate of

8.00 % on the principal amount of Joan funds that it has advanced at any-amie~ The interest
piyment will be due on the first day of each month, and 1 witl make the interest payment in accorapsice with billing
from FIRST UNION MORTGAGE CORPORATION. My last payment of interest computed hereunder shall be due
on the Conversion Date.

8. LATE CHARGES FOR OVERDUE PAYMENTS

If FIRST UNION MORTGAGE CORPORATION has not received the full amount of any monthly interest
payment by the end of 18 calendar days after the date it is due, T will pay a late charge to the FUMC. The amount
of the change will be S.00 % of my overdue payment, T will pay this late charge promptly but only
ance on cach late payment.

9, COMPLETION OF CONSTRUCTION AND CONVERSION OF THE LOAN TO

AMORTIZATION
{a) | promise e cause construction o proceed in a diligent fashion and to complete comstruclion as soon s
possible, but in no event laler than August 24, 1999 v so that my loan will be ready for

conversion to amortization at the earliest possible time,

ILLINOIS - 1101 CONSTRUCTION RIDER To Fixed Rate Note and Morigage
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() Upen the completion of the construction of the improvements on the Property as defined in the
Construction Loan Agreement and as determined by First Union Morgage Corporation, e interest rate that will
apply to my loan for the Amortization Period will be changed in accordance with Paragraph 10, below.

ic) Tirst Union Mortgage Corporation will then compute the amount of the monthly payment of principal
and interest that will be sufficient to repay the unpaid principal Wit | am expected to owe in full an the matriy date
at the interest rate deseribed in Paragraph 10, below, (nat the interest rate deseribed in Paragraph 7 gbove), in
substantially equal payments. The result of this calculation will be the amount of my new monthly payment of
principal und interest, which T will pay to FIRST UNION MORTGAGE CORPORATION in accordance with its

instructions and documents establishing the same.

(d). 1 promise to exeeute all such additional documents and instruments as shall be necessary in the
judgment ot Eist Union Mortgage Corporation to complete the conversion of the loan ta the Amurtization Period,
tincluding withontdimitation, a Loan Modification Agreement To Establish Amortization) within five (5) business
days of the date_va which such documents are delivered 1o me or to the attorney or litle insurance agent or
representative chesendnme 1o act as the closer for this loan, Lalso promise to pay a non-refundable Conversion
Modification Fee 0% 250,00 1o FUMC as well as all costs associated with the preparation, execution and
recording ol all such documeats, and the costs of title insurance coverage for such moditication.

10. INCREASE OR DECREAYE_IN FIXED INTEREST RATE ON CONVERSION OF LOAN
TO AMORTIZATION PERIGP

{A) First Union Mortgage Corpuratizn's Right 1o [nerease or Decrease [nterest Rate

Despite the terms of Paragraph 2 of the Mo that [ signed, Tunderstand and agree that First Union Morigage
Corporation shall have the right o increase or decresse the interest rate payable hereunder effective on the Conversien
Date. in accordance with the formuls and provisions specified below.

(B) Calculation of New Fixed Rale

Effective on the Converston Date my new fixed interest ratwill be a rate equal to FNMA's required net
yield as of the Conversion Date  for 30 year fixed ralelmiongages covered by applicable 60-day
mandatory delivery commitiments, plus 0,625 of une pereentage poin; rowaded upward to the next one-gighth
of o pereentage point, 1 this required net yield cannot be determined because the applicable commitments are not
availahle, First Union Mortgage Corporation will determine my interest rate by using comparable information. My
new rate calculated under this section will not be greater than the Maximum R of 14.00 % per
annum.

(1. IF | DO NOT COMPLETE CONSTRUCTION BY THE COMPLETION DATE

If 1 have not completed nli construction or repairs on or hefore August 24,
1999 the toan will he in DEFAULT under the loan documents. In making *ais loan (o
me, First Union Mortgage Corporation has relied upon my representation <uat all
construction will be 100% complete per the plans und specifications on or before
August 24, 1999 , and the interest rate and other material terms of this loan have
heen made available to me by First Union Mortgage Curporation based upon my
representation that such completion shall occur no later than such date, Therefore | agree
that TIME IS OF THE ESSENCE in regard to my completion of construction.

12, UNDERSTANDING
[ agree that before signing | have read this Construction Rider and have received a completed copy hereol. 1
understand it and ageee to all its terms. 1 EXPRESSLY ACKNOWLEDGE MY OBLIGATION TQ COMPLETE

THE CONSTRUCTION ON OR BEFORE August 24, 1999

ILLINOIS - 1101 CONSTRUCTION RIDER To Fixed Rate Note and Mortgage
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Borrower: MICHAEL K, BRACH

S J BN

Borrower:  SUBAN J. BRACH

Date:

Borower:

Bomrower:

The undmu_.m Cwithessed lhc Borrower(s) when hefshe/they signed this Rider.

'3!‘«,{_/1 ! ’-. ft"/i

Settlement Ay.m [)‘m
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