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Propared by: LORI RETZ

RECORD AND RETURN TO:

BILTMORE FINANCIAL BANCORP, INC.

1540 EAST DUXDEZ ROAD, F180 Q
PALATINE, ILLIMGIS 60067 .. . e e b

MORTGAGE Loan No, 7104424

THIS MORTGAGE ("Security Instrvanent”) is given on August 7, 1998 . The mortgagor is
DAVID J. HESS and LISA M. HESS, HUJBAND AND WIFE

("Borrower™), This Security Instrument is given to
BILTMORE FINANCIAL BANCORP, INT.
which is organized und existing under the laws of ~ THE STATE OF ILLINOIS . und whose
address is 1540 EAST DUNDEE ROAD, #1800, PRLATINE, ILIAMOIS 60067
("Lesder”). Borrower owes Lender the principel sum of
One Hundred Twenty Two Thousand and
No/100~=wr—mermm e c e et e mm e e Pollars (US, § 122,000, 00 ),
This debt is evidenced by Borrower's note dated the same date ws this Seerriey Instrument (*Note™), which provides for
monthly payments, with the full debl, if not puid eaclier, duo and puyable on Septembar 1, 2028
This Security Instrument secures to Londer: (a) the repayment of the debi evidenced by ths Note, with interest, and wll rcnuwuls.
oxtensions and modifications of the Note; (b) the puyment of all other sums, with interes:, advanced under paragraph 7 to
protect the security of this Security Instrument; und (¢) the performance of Borrower's coverants und agreements under this
Security Instrument and the Note, For this purpose, Borrower does herehy mortgage, grant and coiivoy to Lender the following
described property focated in COOK County, Jllinois:
‘/‘,OT 13 IN HARR1S‘' PROSPECT PARK UNIT NO, 1, BEING A SUBDIVISION QF IART, OF
THE SOUTH 1/2 OF THE $OUTHWEST 1/4 OF SECTION 16, TOWNSHIP 42 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN 03-16-309- 0’/

which hus the akbress of 2014 E. LILAC TERRACE ARLINGTON HEIGHTS  (Street, City},
Winois 60004 {Zip Code) {"Property Address®);

ILLINOIS-Singla Family-FNMA/FHLMC UNIFORM
e (X0 INSTRUMENT Form 3014 8/90

@, oRiL) e Amended 6/91
Bage tot 8 VWP MORTOAUF FORMS - (001171770
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thix Socurity Instriment, Londee may give Bormwer o notice identifying the lien, Borrower shill xatixfy the et of take ono o
murw of the actions set Torth uhove within 10 duys of the giving of mtice,

S, Huzard or Praperty Dvurunce, Borrowor shall keep the improvementa now existing ar hereafter erocted on the
Proporty insred against Joxs by tire, huzsedds ineladed within fhe torm "uxtended coverage® and any other hazards, sncluding
Roods o Nooding, for which Lender roquires insueance, This sssranco shud) o maintsioed o the amounts and for the periods
that Landor roquires, The inxueance carrior providing the insurunce shall be chosen by Borrower subject W Lomder's approval
which shall not bo unreusonably withhold, 11 Borrower fails 1o mwntan coverage deacrsbwd above, Leador may, st Londer's
option, ohiain coverage Lo proteet Londor's nghts in the Property in accordance with paragraph 7.

Al insurincy policies and renewals shall bo acceptable 1o Lender and shall include a stamdurd mottgage clauso, Londer
shall have the right W hold the policies and retwowals. 1 Lender requires, Borrowae shll prompily givo to Lender all receiptx of
paid promiums knd conowal notives, n the event of loss, Boreowst shall give prompt notice to the inswesieo earnor and §onder,
Lender may make proaf of loss if nal wade promptly by Borrower,

Unlosa Londer and Borrowor othorwise ugrev in writing, insurance proveeds shall bu applisd to restoration or repair of the
Proporty danwged. o f the rostarstion or ropair is cconomivally feamble and Londor's secority is not lessenadd, 11 tho roxtoration or
topair i ot eeonomiesty fuasiblo or Londee's secunty would be Tossened, the insirbes proveeds shall bo applied {o the sums
scured by this Security Yatrument, whether of ot then due, with any vxcess prid o Borcower, W Borrower abandons the
Property, or does nol unxvor within 10 days # notics from Lundor that the snsvrunce carrier s offered (o seithe & chaim, then
Londer numy collect the insuimvo proceeds, Lender may wa the proveeds to tepiir or sestore the Properly or o pay sums
secired hy this Security Instruniont, whothee or not then due. The 30-diy peridd wall hegin when the notice in piven,

Unloan Lendor wnd Horrower etwrwise agree in writing, any application of proceeds o principal shall not extond or
postpona the due date of the monthly rayments eoforeed to i paragraphs 1 and 2 or change the amount of tho payments. |f
under paragraph 21 the Propesty is sequired hy Londor, Borrower's right to any instrunce policies atd procecds resulting from
duenage to the Proporty prior to the sequisition shu! pass to Leader to the extent of e sums secured hy this Security lastansent
immedintely prioe to the nequinition.

6, Occupaney, Preseevition, Madntemanee ni @rotection of the Property; Borrower’s Lonn Application; Leaseholds,
Borrowor shall occupy, extablish, and wso the Propesty - Borrower's principal residencs within sixty days alter the vxecution of
this Security Instrument and shatl contimi fu oecupy the Pregsty as Borrower's prinenpul residence for st luast one year after
the datv of necupancy, unless Londor otheewise agrees in wiiting. which comsent shal! not be anreasonsbly withhuld, o whless
oxtenunling circumsinnees odist which are heyond Borrowers_ cuntrol, Borrower shall net destroy, demago or impair the
Property, allow the Property (o detorionte, or commit wiste onn (e Propenty, Borrower shall be in defiult of any forfeiture
action o proceeding, whothor civil o ¢riminul, is bogun thut in Lendur'good fuith judgment could result in focfeiture of the
Proporty or otherwise materinily impair tho lien ceoated by this Seeurity nsiezaent or Lendur's security interest, Borrower niy
cure such & dotault and reinstate, w8 provided in preagraph 18, by causing the wezivn or pracoeding to be dismissed with & ruling
that, in Lender's goud faith dulormination, prechules forfeiture of the Borrowar'santerest in the Properly or other materinl
impairmont of the lien creuted by this Security Instrument or Lendor's security mivast. Borcower shali also be in defuult of
Boerower, during the losn application peocess, gave materially fulse or inuccurate information or statements to Lender (o fniled
to provide Leades with any muterinl infrmation) in connection with the toun evidenced by the Note, including, but not limited
to, reprosontations concorning Borrower's occupaney of the Property ws o princips! residence.0f this Security Instrument is on
loasehold, Borrower shall comply with all the provisions of the lease. {1 Borrower acguires (fee ke to the Property, the
leaschold and the fee title shall not murge unbess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights i the Property, IF Borrower fails to perform the covennnts and sgrenents contained in
this Security {nstroment, or there is a logal proceeding that may sigmificantly aftect Lender’s rights in the Property (such as
procesding in bankeuptey, probate, for condemnution or forfeiture or to enforce luws or regulations), then ander may do and
pay for whatever is necessary to peotect the value of the Property und Lender's rights in the Property. Lender’s wetions may
include paying uny sums secured hy a lion which has priority over this Security Instrument, appearing in court, paying
rewsonable attorneys’ fees and entering on the Property to make repuirs. Although Lender may take wction under this pumgraph
7, Lendor does not have 1o do so.

Any smounts disbursed by Londer under this paragraph 7 shull become additional debt of Borrower secured by this
Socurity Instrument. Unless Bosrower and Lender agreo 1o othur terms of payment, these smounts shall bear interest from the
dite of disbursement at the Note rate and shall be payable, with interest, upon aotice from Lender (o Borrower requesting
payment,

8. Mortguge Insurance, I Lender required moriguge insurance ws i condition of making the loan seeured by this Security
Insteument, Borrower shall puy the premiums required to maintain the mortguge insurance in effect, 1, for any reason, the
mortguge insurance coverage required hy Lender lapses ar censes to ho in effect, Borrower shall puy the promiums required to

£8LA6 ThOu
@), s wsonon OLQ oo




o

UNOFFICIALgG@hyY

oN8 YiOC winy ot priey 10toB I'Ilﬂ'b

) v weno gy Ay usarE oq gine Japue of sdiki AUy IOPURT 1 BMKI Ag vopeufiap Jawcilof maippe Jayre Ao o
mapny Auadoig OE 0) PRSI A 1N 831100 DY “POYIML SIUN Jo e santabas ma) ajyediidde waLun P s iy dqn
Supjvus K4 40 3f Bupsaanep £g uasill og Jvyw JwowiLy] £1N0g KUY Joj paptacad 20mMollof of anjon Auy NI Py
‘mup oyt Japun afawyy wuaidndasd
Aue notaen womdmdand jered ® o paiwasy og [(im uoHonpas o) ‘feduud wampsl pURAS ¥ ) amaliog O) wewvd
joansp v Ruppas AQ Jo ojoN oyt Japun pamo jedikud og) Suonpas Ky purje) sy eyme OF SRy A Japus] samalog
Q) POpUNjes og Him S| PAIIRMIAD PEPOSIXD YNYM JomnLiug WIb) PAI{IaL APRAIIN KWW Auw (g} pum i) passiusiad s o)
ABIVYO Ot 2oNPO) 0) KIMo0ou junows ays Ky Penpe: aq (v aRaeys uraj yone Aune (¥) Uk sy pennied ogy pasaxs Umo)
O} QIEM UORSAUBOD UY PROOJIUS By 01 J0 PALRI0 BN UBU) IO S0 JaIRIUY P YRY) O Poridian SHwul o6 mu ey puw
*soBiwyd UNO] WDIXWW 40N YN MW) B O} J0MNK K} JUAIIINYY KIINdAG K1) Ag paanden uwof o 21 “wXiry)) uwer] g}
- JUSEBUO ¥, JOMO310g TI) ORI DI0ON DU} SO [UIIDINUL K1IN2IG NI J1r muJe) ) 0F PANBDE iim SUONNPIILIO Are 2o
40 5900} *Appinu "puoyy-0j casfle Smu Josusog Joyio Kua pun sopur] prgs xaaslin (3) puv fusunisy] Aunceg wigy 4yq paInsos
nunx oigt Avd o) panBiigo A1 sousd Jou W () JUawri] ALUNYS NIYH j0 MIISE AYL JPPUN Kuadoid sy U1 ImaSIIUE & 20moNNgG
ywys Koauod puw juwil ‘oReRiaons 0) Kjuo wissitae) Aiunsay syt Keulin-o st (8) SBION A1 a0¥8 JN WO ING UALIKD]
Anoag e sUBIROY oM J0A02I00 KUY C[HISAGE DUN 0T ag fjeys Kuauesfe PUN KiUWURA0D s Jomasieg ([ ydmfund
70 spopmAnd o) 03 0RfAN “IPMOLICY PUe Japuart jo SUBYE DUR RIOWRINN L) JYouRy U Uiy jimy uRutup] AUn0s
AYi Jo vusuoaile puw KiRuRA0D oU ! saduli-a)) LAIYBY] IR pur Juiof thunog Wiy pun NIMg ‘71
-Apowas Jo 1y Luw Jo ouexd
Ul opnioRid 1o Jo Iantem ¥ aq Jol [JEys ApXaal 1o By Aue Surkiuaxa Uy 2apur) Aq axmIeaGi0) Ay ‘sl Ut SOWIDMN
S JEMONOE 10 Jomoisog (euiBuo sy) Ag ol purusp Kun ;o uonea A Juemniu] Knseg sig Aq paunas aune s Jo
UOIRZILOALN AJIDURI ORIAUBLYID 36 JUORIARG J0 ML ZONXE O} MAOS i NAIONN U1 JONRRIdNS Aum psumBe sBuipsanasd eousunio
0} peinbas o) 10U [{RUY JOPUGTY "IHDINUT UT KIRNAINNN ¥ JDMIGY ki Jamollog feuReso ayr jo Appqet) oyy sveafas ap asado you
JIRYY JOMOS0f) JO TAIGH) U} Joweoxon Aux <) Japuer] K4 pee R wwawna) AJundag s AQ POINDM MUK DY JO VOIZILOWR Jo
uopwORIpOUS 5 Juottded J0j DLOY GYY JO UOIKUIXT "IAIRAY W 1N JAPU) £ ANIRNIUY IPARIRY 10N J3n0L0H ‘Y]
mpuuArd yony 0 Jnows oys afuwya 20 7 pur | sydusfieard w op paiajes viauided AU gy o olep 2np o) Audivod
Jo pug)xe jou fiege wdound o) speaniad Jo uoneajdde KuR ‘Aunes v ol ataAgI0 JAMONOR PUR Japur] SR
"BANBOY) 10U SO J0YIGYM JUMURIIRU] A.UNdaY SIY) A PRUNIOs
sune oy 01 Jo Kpadoag ol Jo 318deI 50 LHHBIONSS 0) 3G *uatido N1 ¥ wpeandd oy Apdds pUY 13a(jo3 OF PIZLING S1 1MUY
'upAIS W1 SOHOU OYF Op O JOW wKEP Of WIYIM Jopuar] af priodess 0) $IT_1IMOLI0g ‘saflwwiup S0f GHED ¥ O)9E 20 PIEME
UN DI 0) RIS JOUWIOPUOY BY) IHUT Jamusdog o) JAPUAT] AG X100 JaYF ‘) 10 *SLaiiog Aq pauopuge w1 Apadorg s §)

QN UAYE 220 KNS B 10U 30 J2YIAYM WWIUIU] C1tn-ag s Ay Pasmads auns oys a3 patjdde ag
1ioys spansaid ayt ‘veplacid mimdatio mb) yeotjdde wsajun Jo Bunm us 0asfi axti U0 JOPURT) PUT Jamouog swajun ‘Rutxn
i) DJ0J0Y A(RIHPOUILIIY PAINIAK KKINY B} J0 JUNOWE AY) i) wwa) 51 Tunges ags aiojag AlPieirauut Kadasg M o e taxin
g oty orgm W Apadoag eqi o Bunym jered ¥ o jurao gy v tsemolsog of piad aq s asumey Aoy Ruiqm o@ alojey
nompuumq Awodoag o) Jo anjra 1L 1wy ays () A popIatp *Suigm Ayl asopaq A|MIMPALLUT PRI SAURK Y JO NOWN
o oy () cwononsy Butmopio) e Ay padupmy spaasoad sy Jo Jurkkue oy £Q PAdAPAI 3y {tagR SLAUNIINY) Ayanaag sup
A4 pasnoar aung oy ‘Sunum i BN SVIAIGYIO SPUST PUE JSMOLIOG SATUN *JUDD SN AI0J3Y ABINITA%L! JUNUNIKUY Ajnnag
W11 AQ PRInos SNG OY) o Junows oy ey seyweafl 30 op jenba ¥ Bupmn oyt asojeq Ayopipatutant Aadsd,; o JO anfEA 1ML
5Ty out Rowym v Kpadosg oyt jo Susys npwd # J0 10240 Ay U] “Jemosiog of pied ssadxe Auw g onp UM HGU 20 JMIRIM
AUOWRIIEY] AINoas Wiy Kq paanoes s oy of parldde aq |pys spaadad oty *Apadosg sy Jo Burm o) B J0 A9 gt U]

10puar] of pind oq peys
puw pouSiuwy £GOI0Y OJ¥ UOIIRUISPUND JO NRIY (Y A3UBADALOD Juj JO *Kuadosg o Jo wed Aur jo Surpm 30 0 VOITAANSPUOD
AU it BonSOUU0D U1 ‘{Riuanbasuon 30 190K walnuwp Jo) WINE S0 paame Aun Jo spaadald oyl UONWILRPIC) ‘0l
“aotiaadsu) ayy 50§ aunm ajyutonea) Suikraads uonsadsuy we of soud 1o Jo awn ey W A0V Jamasiog
oAId [reys Jopusy Kpadeid ayp Jo suondadaur pur vodn wouue BqeUOREa; AL KM juale sit 20 sopusy "uonaduag ¢
e ofqEandde 10 10PUTY MU JAMOLI0E URIMIS USRI BE UALLIM AUR YA IDUERIOIN UT VU SoUNRDN
*8vBuow Ju) Jokisambar oy (1un ‘oAseEas s¥o| ¥ aprackd 0) 10 “1ajge ut otminsul offeBiiow umEIAL O) pannbas swnmad s
Awd {[Rys J9MOLIOY "PAUTHIGU B} PUE SqUjIeaT su0daq Lise Jopua] AQ paaoadde sounwui ue [ popiroad (wasinbas Japuay yep
potsad oyy 30) puv Junoure oy w) ofeianod sxnni aReBuow Jy *sapuary o vondo s e *partnhas aq 1afiuo) ou Lewr e fed
9nJosa) a90r] “oowmsnsur oR¥BOLI O NOI W AAIGNA) §90) ¥ ¥ ikowrdnd oY) UIKIRS PUB okn *1dAddE [[Ln JopUaT '120J)0 U1 9q
0} poveud 1o pesde) 9Bnian0s aouRInsul o) Bolm Jamanog Ky pied Sutaq wnnuaid exuesneul aluBuow L83k oyt JO Y)Y 1am)-000
01 (nbe WNK B YK Yows Jopusr] o) Avd ((WYS JamOLI0R ‘OJYRIIUAY jou K1 afwiaa0s oxnutiyl o8vBuow juapeainhe dmumegns
11 “opuar] £q poacdde somsuy aSsBuow eprwols U W0l ‘1RG0 Ul ANoIAaId esumnsu aleBilow oy jo 9MOLOR ©) 180D
o 0) Juapsambe K(Euwsqns Jwox v 1 *13a3j0 1) Ajsnoiaaid aaurinmn oBelpow gt o1 wapeambe Aenuesgns slmaaod umgo




UNOFFICIAL COPY

Londer's addruss stated horvin or mny othor address Londer designates by notice (o Borrower, Any notice provided for in thix
Socurity Instrumont shistl by deomed 10 have boep given to Borrower or Lender when given as provided in this peragraph.

18, Governing Luw; Soverubllity, This Security Instrument shall be govemed by federsl fuw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clauke of this Security Instrument or the Noto
conflicts with applicable w, such conflict shal) not asfect other provisions of this Security Instrumont or the Note which can he
givon offect without the conflicting provision. To this end the provisions of this Security Instrument and the Nols are declured
to by suvorshlo.

16, Borrawer’s Copy. Borrower shall by givon one conformed copy of the Notg and of this Secarily Instrament,

17, Transfer of the Property or o Beneficind Interest in Bareower, 11 ali or sny part of the Peoperty or any interest in it
w sold or translvered (or it 4 bonoficiul inturest in Borrower is sold or tennwlerred snd Borrower s nol s nalural person) withow
Lendes's prior written consent, Londor mwy, 1 ite option, regquirg immoedinte payient in full of all sumx socured by this
Security Instrument. Howovar, (hiv oplion shull ot e exereised by Lendur it exereise i prohibited by federa! tw us of the date
ol this Secunity Instrumont.

1F {erwlor oxeicines thik aptinn, Lendor shull give Borrowar noticy of secelormtion, The notice shall provide s period of ot
lown thun 30 clayw froeithy date the notico ix dolivors) or mailed within which Borrowor must pay wll suink secured by this
Security [nstrumont. [f dorrowor Eeilk o pay those ximw prior b the uxpirstion of thin poriod, Londer may invoke any romedios
pormittod by this Securily (ne’ umont without further notice or demsnd vn lBorrowor,

18, Borrower's Right v Rebnwtate, 1 Borrowoer mwots cortain conditions, Horrower shalt hitve the righl o have
entorcumnt of this Security lnatezarent discontinued nt uny e prior to the varfier of: (1) $ duys (o such other perind as
spplicable law oy specify for reicsimtement) belors xale of the Property puesiant o any power ol salo contwined in this
Socurity fnstvumwnt; or () eniry of i judgment enforeing this Securty Instiutment. Those condibons are that Borrower: (s) pays
Londor all sums which then would bo dueander this Securiy Tnsteaement und the Note an il no wecelerntion had oceurred; (Iy)
cures any dolilt of any other covenanis of ggreeneris; (©) pays all expetves ineirred i entorang thin Secarity Tnstrument,
imcluding, but not limited to, rensonuble witormey:” ives; atid () teken such nehon as Lender may reasonably reguire o asire
thud the bien of this Security Instruiwnt, Londae's vigats i the Property and Horsower's obligation 1o pay the sums secared by
thix Security Instrument shall continwe unchnged. Spon reinsttement by Bortower, this Secanty  Iastramont and the
obligations secured horolry shat vemin Gilly offective ax I 5o seecdersiion had oeeurted, However, this right (o roinstato shall
notb spply in the case of weeelernlion wnder puragruph 17,

19. Sale of Note; Change of Lown Servicer. The Note e partisl anterest m the Note (together with this Secority
Instrumwent) awy b kold ane or mere imex withont prior potice o S2eercwer, A sale ny resalt i w chungu i the enlity (kown
wx the "Lown Servicer™) thint colleets monthly paynients due under the Not=and this Secunty isteament, There alss may bo one
or more Changes of the Loan Servicer utireluted toa salo of the Note, 1 theiedia g chunge of the Loan Servicer, Borrowor will be
given writton nodice of the changu 1 aecordance With pargiaph 14 ubove and wpplivable lasw, The notice will state the nume and
mldeens of the now Lomn Servicer and the wldress (o which payments should veamade, The nonce will also contain wny other
infornwlion resuired by applicablo faw,

30, Huzardous Substunces, Borrower kil not viaise or permit the prosence, ane” disposal, wtorage, or release of wly
Hazardous Substanven on or in the Property, Boerower shall not do, aor ullow anyoue ¢ise le do, wnything sffecting the
Proporty that 1v i vielation of any Eavitoottental Law, The precedimg tvo sentences shalizat snnly 1o the presence, use, of,
winege on the Proporty of ximall quantities of FHazardous Substances thut are generally recognired to e appraprinte to normal
rosiduntial uson wnd to nuintunsnce of the 'roporty,

Borrowor shatl promptly give Lender writien potice of any mvestigntion, claim, demand, fawsio? 3 other sction by uny
govornmontal or rogulatory weney or private parly involving ta Property and any Hizsrdous Substunce iz nviconnwital Law
of which Borrower his actual knowledge. IF Borrower Teartin, or is noitfied by any governmental or rogulsiory mithority, thal
any rumoval ar other romedistion of uny Hazandous Sulstunce atlecting the Property ix necessary, Blorrower shall prompily (ake
Ml neconsary romwdial aetions in aecordance with Environmentsl Law,

Ax used in thin parmgraph 20, " Huzrdous Substances® ury thoxe substances defined as oxe or hazardous substances by
lnvironmontal Law il thu following subwtances:  gasoline, kerosene, oiher flammtable ar toxic petrolenm products, 1oxie
pestividos und hoehividos, volutile solvents, mutorinls contrining mbwestos or loraumbdehyde, und nkhioactive matoriats, As used in
this pursgraph 20, “FEnviconmontul Law® ncans federnd kws und Jaws of the junsdiction where the Property s located thit
rolwiv 10 honith, safoty of environmeninl protection.

NON-UNIFORM COVENANTS, Rorrower and Lendur Farther covenanat amd agree an foliows:
2t Accelerwtion; Remedien,  Lender shall glve notice to Soreower peior to neceleration following Borrower's breuch
of any covenant or agreemment in thiv Secueity Instrument (but net prior to secelerition ander paeagraph 17 unkess
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