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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™) is given on the 26th day of August, 1998,

The mortgugor is JERRY KOWALCZUK , AN UNMAKRIED MAN

("Borrower"),
‘This Sccurity Instrument is given to LENDEX, INC,, A CORTCRATION, which is orgunized und existing under the laws
of the Stte of TEXAS, und whose nddress is 17440 NORTH-D4ALLAS PARKWAY, SUITE 200, DALLAS, TEXAS
75287

("lender"),

Borrower owes Lender the principal sum of ONE HUNDRED TWO TdOUSAND TWO IUNDRED FIFTY and
NO/LO0-=<«-Dollars (US. $ 102,250.00), This debt is evidenced by Borrower's sote diled the sume date o8 this Seeurity
Insteument (“Note”), which provides for monthly payments, with the full debt] i 'nat paid carlier, due and paynble on
Soptember 1, 2028, This Sccurity Instrument seeures 1o Lender: (1) the repayment of the dedt evidenced by the Note,
with interest, and alf renewals, extensions and modifications of the Note; () the payment 20 all other sums, with interest,
advanced under parngraph 7 1o protect the securily of this Sccurity Instrument; and (¢, the performance of Borrower's
covenunts and agreements under this Security Instrument and the Nate.  For this purpose, Borrower does hereby
morigage, grant and convey to Lender the following described property located in COOK Couy, Hlinois:
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It the amounts IL&JH\N:@&I:ZI‘LEJ I(:ﬂ IAL« u@ﬂQ.nR:M be held by RUSPA, Lender

shull aecount 1o Borrower for the excess funds s required by RESPA, Il the amounts of funds held by Lender ut any
time are not suflicient to pay the Escrow Ttems when dug, Lender muy notify the Rorrower and require Borrower to make
up the shortage us permitied by RESPA,

The Escrow Funds nre pledged as additiona) sceurity for nll sums sccured by this Security Instrument, [ Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the bulince remaining
for all installment items (a), (b), and (¢} and uny mortgage insurance premium installment thut Lender hns nol become
oblignted to pay 1o the Seerctary, and Lender shall promptly refund nny exeess funds 1o Borrower,  Immediniely prior to
a foreclosure sule of the Property or its aequisition by Lender, Borrower's account shall be credited with any balunce
remaining for all installments lor items (u), (b}, und (),

J. Application of Poyments.  All payments under paragraphs 1 and 2 shull be applicd by Lender as follows:

[y, to the mortgage insurance premivm to be paid by Lender to the Seeretary or 10 the monthly charge by the
Secretury instendl of the monthly morignge insurance premium;

Sceond, to any taxes, speciul assessments, lenschold paymenis or ground rents, und fire, Nood and other hazord
insurance premiums, us required;

Third, to interest due under the Nole;

Fourthw amortizution of the principsd of the Note; und

Fifth, toate charges due under the Note,

4. Fire, 1o und Other Hnzard Insurpnce. Borrower shull insure all improvements on the Property, whether
now in existence o7 suarequently erected, nguinst any huzards, casualiies, nnd contingencies, including fire, for which
Lender requires insuriwes:  This insurance shall be maintained in the amounts and for the periods that Lender reguires,
Borrower shall ulso insure ol improvements on the Property, whether now in existence or subsequently erected, agains
loss by floods to the extent regquiced by the Seerctary. Al insurance shall be carried with companies approved by Lender,
The insurance policies and uzy renewals shall be held by Lender and shall include loss payable clauses in fuvor of, and
in o form aceeprable to, Lender.

In the cvent of loss, Borrowershall sive Lender immediate notice by mail. Lender may muke proof of loss il not
made promptly by Borrower. Ench insulance company concerned is hereby authorized and directed to make puyment
for such loss dircetly 1o Lender, instead ol v dorrower nnd to Lender joinily. All or any part of the insurance proceeds
may he applied by Lender, al its option, cither (%) o the reduction of the indebledness under the Note und this Security
Instrument, fiest to any delinquent amounts appiic< ia the order in paragraph 3, and then to prepayment of principal,
ar (b) to the restoration or rephir of the dumaged Propzity. Any application of the procecds 1o the principal shall not
extend or postpone the due date of the monthly payments which are referred 1o in paragruph 2, or change the amount
of such paynicnts.  Any excess insurance proceeds over @ i'noumt required to pay all outstanding indebtedness under
the Note und this Security Instrument shall be paid to the erdily legnlly entitled thereto.

In the event of foreclosure of this Security Instrument or'ot'ier transler of title to the Property that extinguishes
the indebtedness, all right, vitle and interest of Borrower in and 10 irsusance policies in foree shall puss 1o the purchaser,

5. Occupancy, Preservation, Malntenance und Protectlcz of th= Property; Horrower's Loan Application;
Venscholds, Borrower shall cceupy, estublish, and usc the Property as Dorrease's principul residence within sixty days
after the exceution of this Sccurity Instrument (or within sixty days of « lateranle or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least one year sfter the dite ol occupancy, unless
Lender determines that requirement will cause undue hardship for Borrower, or urisss extenuating circumstances exist
which nre beyond Borrower's control,  Borrower shall nolify Lender of any extenualing circumstances, Borrower shall
not commit waste ar destroy, damuge or substuntially change the Property or allow the Pioperty-to deteriorate, reasonable
wear and tear excepted. Lender may inspect the Property if the Property is vacunt or sbandoned or the toan is in default,
Lender may take reasonable action to protect and preserve such vacam or abandoned Propersy” Porrower sholl also be
in detault if Borrower, during the loan application process, gave materially false or inaccurate inforipation or slatements
to Lender (or fuiled 10 provide Lender with any materin! information) in connection with the loan evidergad by the Note,
including, but not limited to, representations concerning Borrower's occupuncy of the Property as a principal residence.
[f this Sccurity Instrument is on o leaschold, Borrower shall comply with the provisions of the lease. [ Borrower acquires
fee title to the Property, the lcusehold and fee title shull not be merged unless Lender agrees to the merger in wriling,

6. Condemnution. The proceeds of nny award or clim [or damages, direet or consequential, in connection with
any condemnation or other tuking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indehiedness that remaings unpaid under the
Note and this Securily Insirument. Lender shall apply such proceeds to the reduction of the indebtedness under the Nole
and this Sceurity Instrument, first to any delinquent smounts applied in the order provided in paragraph 3, and then to
prepayment of principul. Any application of the proceeds to the principul shatt not extend or postpone the due date of
the monthly paymenis, which are referred to in paragritph 2, or change the amount of such payments.  Any excess
proceeds over un amount required to pay all outstanding indebtedness under the Nole and this Seeurity Instrument shall
be paid to the entity legally entitled therclo,
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{0, Relmm!enw&ﬁ) J}rluwor his o righl mC;u rﬁwlw il’%ﬂ@ms required immedinte pnyment in full

because of Borrower's fuilere 1o pay an umount due under the Note or this Security Instrument, ‘This right applics even
alter foreclosure procecdings nre instituted. To reinstale the Security Instrument, Borrower shall tonder in o lump sum
all amounts required to bring Borrower's siecount current including, 1o the extent they ure oblignions of Borrower uder
this Seeurity [nstrumont, foreclosure costs and rensonable and customary attorney's fees ind exponses properly nssocinted
with the foreclosure procecding, Upon eeinstutement by Horrower, this Security [nsieument and the obligations that it
seeures shall remain in efteet as if Londer hud not requiresd immediate pnyment in full. However, Londer is not required
1o permit reinstatement of: (i) Lender has aceepied reinstaiement alfter the commencement of foreclosure proceedings
within twe yeurs immedintely preceding the commencement of a current foreclosure proceeding, (it) reinstntement will
preciude foreclosure on different grounds in the Tutuee, or (i) reinstaloment will adversely affect the priorily of the licn
crested by ths Security Instrument,

1. Borrower Not Relewsed; Forbenrance By Lender Not u Walver. Fxtonsion ol the time of payment or
maditication of amortization of the sums sceured by this Sceurity Instrument granted by Lender 0 any successor in
inverest of Borrower shull not opernte 1o releuse 1he linbility of the originn) Borrower or Borrower's successor in interest,
Lender shull not he required 10 commence procecdings nguinst nny suceessor in interest or refuse to exiend time for
puyment or otherwise modify amortizution of the sums secured by this Seeurity Instrument by reason of uny demund mnde
hy the originni Birower or Borrower's suceessors in interest.  Any forbenranee by Lender in exervising any right or
remedy shall not e scwuiver of or preclude the exercise of any right or remedy,

12, Successaisand Anslgns Bound; Jolnt and Severnl Linbility; Co-Signers. ‘The covepnnis und agreements
of 1his Sceurity Instramert shall bind and benelit the successors and assigns of Lender and Borrower, aubject to the
provisions ol putngraph 9¢k),Borrower's covenunts and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument bur does not exeeute the Note: (i) is co-signing this Sccurily Instrument only 1o morgege,
geant und convey thin Borrowe:a interest in the Property under (o terms of this Securily Instrument; (b) Is not personally
oblignied to pny the sums secured Ky thie-Security Instrument; snd (¢) agrees thut Lender and any other Borrower may
agree o extend, madify, forbear or make spzaccommodntions with regurd to the terms of this Securily Instrument or the
Note without that Borrower's consent.

13, Noticos. Any notice 1o Borrowe: pravided for in this Sceurity Instrument shall be given by detivering it or
by muiling it by lirst class mail unless applicable ‘aw reguires use of another method, The notive shall be directed 1o the
Praperty Address or any other nddress Borrower desigintes by natice to Lender, Any nolice 1o Lender shull be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.  Any notice
provided for in this Security Instrument shall be deemed 1o hive been given 1o Borrower or Lender when given ax
jprovided in this parngraph.

t4. Governing Law; Severability, This Sceurity [nstrament shull be governed by Federal law and the low of the
jurisdiction in which the Property is located. In the event thut aity prevision or clause of this Sceurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other pravisions of this Seeurity Instrument or the Note
which cun be given effect without the conllicting provision, To this cnd Y vrovisions of this Security Instrument and
the Note are declured 1o be severable,

18, Norrower's Copy. Borrower shall be given one conformed copy Gt Note and of this Security Instrument,

16. tnzardous Substunces, Borrower sholl not cause or permit the prezense, use, disposal, storage, or release
of any Huzardous Substances on or in the Property.  Borrawer shall not do, nor allow anyone clse (o do, anything
affecting the Property that is in violution of any Environmente! Law. The preceding two sentences shall not apply to the
presence, use, or storuge on the Property of small yuantities of Hozardous Substunces thusare generally recognized 10
be npproprinte to normal residentinl uses and to maintenance of the Property.

Burrower shalt promptly give Lender written notice of any investigation, cliim, demand, lawsuit or other action
by any governmental-ar regubitory ngency o privine party involving the Property and any HazatCous Subsiance or
Environmental Law of which Borrower has actunl knowledge, If Borrower learns, or is notilied by ary yovernmental or
regulutory uuthority, that any removal or other remedintion of any Huzurdous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in uccordance with Environmentul Law,

As uscd in his paragraph 16, "Huzsrdous Substances” are those substances defined as loxic or hnzardous
substinces by Environmental Law and the [ollowing substances: gasoline, kerosene, other flammable or Loxic petroleum
products, toxic pesticides and herbicides, volntile solvents, materinls containing usbestos or formakdehyde, und rodioactive
materials. As used in this paragruph 16, "Environmental Law" means federal laws and Jnws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection,
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