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NOTICE: This sectrity Instrument secures n Note which contalng n provision allowing fur changes n the interest
rate. Increuses in theanrevest rate may result in higher paymenty, Decrenses in the Interest rute may result in
lower payments,

This mortgage (the "Security lnstrumeia™ - made this 26TH day of AUGUST, 1998, between JOUN A, LAMANTIA
AND CYNTHIA LAMANTIA, HUSBANSAND WIFE,, herein called BORROWER, whose address is 3817 N,
PITTSBURGH, CHICAGO, 11, 60634, and MOME SAVINGS OF AMERICA, FSB, A FEDERAL SAVINGS
HANK, herein called LENDER, whose address is 4902-RIVERGRADE ROAD, IRWINDALE, CA 91706-1404.

NOW, THEREFORE, Borrower does hereby merigrige, grant and convey to Lender the following described
property loented in TowiVillage/Cily of CRICAGO, Couatyof COOK, Stme of ILLINOIS:

LOT 21 IN LOCK 1 IN GEORGE, GAUNTLETT'S FOREST DRIVE SUBDIVISION IN THE WENT 172 OF
FRACTIONAL SOUTHEANT 114 NORTH OF THE INDIAN BOUNDARY OF FRACTIONAL SECTION 23,
TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERUMAN, IN COOK COUNTY,

ILLINOIS, l 9\ —93 - Lf() 3 - OD(

TO HAVE AND TO HOLD this property unte Lender and Lender's successors nnd nssigns forever, together with all
interest which Buorrower now has or may hersaller acquire in or t said property, and in a2 120 (n) all casements and
rights of way nppurtenant thereto; and {b) all buildings, structures, improvemenis, (Ixtures and “ppurtenances now or
hereafter placed thereon, including, but not limited to, all appuratus and equipment, whether or @ot physically affixed
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to the land or any building, used to provide or supply air-cooling, air-conditioning, hest. gas, water, light, power,
refrigeration, ventilation, laundry, drying, dishwasiing, garbage disposal or other services; and all waste veit sysiems,
antennas, pool equipment, window ccverings, drapes and drapery rods, carpeting and floor covering, awnings, ranges,
ovens, waler heaters and atiached cabinets; it being intended and agreed that such items be conclusively deemed to be
affixed to and to bo part of the real property that is conveyed hereby; and (c) all water and water rights (whether or not
appurtenant) and shares of stock, if any, pertaining to such water or water rights, ownership of which affects said
property, SULSSCT, HOWEVER, to the assignment to Lender of such rents, income, issucs and profits hereinafler set
forth. Borrowei nqrees 10 exocute and deliver, from time to time, such further instruments as may be required by Lender
to conflrm the iter; of this Security Instrument on any such properties. The propertics mortgagod, granted, and conveyed
(0 Lender hereunder are hereinafier referred 1o as “such vroperty.”

Borrower abso! ity and imevocably grants, transfers and assigns to Lender the rents, income, issues and profits
of such property.

FOR THE PURPOSE OF SCCUPING:

(1) Paymem of the princira! sum of $118,800,00 with interest thereon, according to the rarms of & promissory
nose of even date herewith (herei-<12 “Note”) and having s final matrity date of SEPTFMBER 10, 2028 made by
Borrower, payable to Lender or order, und, all modifications, extcnsions or renewals thereof. (2) Payment of such
sdditional sums with interest thercon: (a}.as may be hereafier borrowed from Lender by the then record owner of such
property and evidenced by a promissory nots.<r zotes reciting it or they are so secured and all modifications, extensions
or renowais thereof: or (b) as may be incumen, 7#%a oul, or advanced by Lender, or may otherwise be due to Lender,
under any provisions of this Security Instrument ard all. modifications, extensions or renewals thereof. (3) Performance
of sach sgreement of Borrower contained herein or inc po.ated herein by reference or contained in any papers executed
by Borrower relating to the indebtedness secured hereby. (4) Performance, if the indebiedness secured hereby or any
part thereof is for the purpose of constructing improvemenis on such property, of each provision or agreement of
Borrower contained in any construction loan agreement, building l-av agreement or other agreement between Borrower
and Lender reloting 1o such propenty. (5) The performance und xe:ping by Borrower of each of the covenants and
agreaments roquired o be kept and performed by Botrower pursuaat fo t=2 lerms of any lease and any and all other
instruments creating Borrower's interest in or defining Borrower's right ii_ respect to such property. (6) Compliance by
Borrower, with each and every monetary provision to be performed by Bomav<r under any declarstion of covenants or
conditions or restrictions pertaining to such property, or any declarstion of cosdzniiuium ownership and upon writien
request of Lender, the enforcement by Borrower of any covenant to pay maintenarci or other charges, if same have not
been paid or valid legal steps taken to enforce such payment within 30 days afler such ‘written request is made. (7)
Performance of all agreements of Borrower to pay fees and charges 1o the Lender relating o tye indebtedness secured
hereby whether or not herein sct forth,

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES:

(1) Payment of Debts; Ownership Interest. To pay all indebtedness secured hereby, whea fom any cause
the same shatl becoine due. Borrower shall keep such property free from statutory and governmental liens of any kind,
is possessed of ownership of such property in the manner described in the title report delivered to Lender, and has good,
right and lawful authority to convey such property in the manner and form herein provided. Bomower covenants and
warrants that such propenty is frec from liens or encumbrances except as indicated in such title repont and that Bomower
shall defend the sume forever agsinst the claims and demands of all persons whomsoever, and that this covenant shall
not be extinguished by any foreclosure hereof but shall run with the land.

(2) Construction of Improvements. To complete in good and workmanlike manner any building or
improvement or repair relating thereto which may be begun on such property or contemplated by the indebtedness
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secured herchy, to pay when due all costs and linbilities incurred therefore, and not to permit any mechanic's or
construction lien, materialmen's lien or other statutory lieh against such property, nor any stop notice against any loan
proceeds, Norrower also ngrees, anything in this Security Instrument to the contrary notwithstanding: (a) to prompily
commence work and to complete the proposed improvements promptly; (b) to complete same in accordance with plans
and specilications that Lender at its option may approve; (¢) to allow Lender to inspect such property at all times during
construction; (d) to replace any work or malerinls unsatisfuctory to Lender, within [ieen (15) days nfter written notiee
from Lende: ot such fact; and (¢) to perform all other obligations of Borrower under sny building loan agreement
relating lo such roperty.

(3) Rejair nnd Maintenance of Property. To keep such property in good condition and repair, not to
substantinlly akter, rimeve or demolish any buildings thereon, including any and il lixtures nitached 1o sich property; to
restore promptly and it good workmanlike manner any buildings which nmay be damaged or destroyed, including, but
not limited to, damage from raemites and earth movement; to pay when due all claims for labor performed and materials
furnished in connection with sa<iv property and not to permit any mechanic’s or construetion lien, materinimen’s lien, or
other statutury lien against such property, to comply with all Inw affecting such property or requiring any alterations or
improvements to be made thereon; ned to commit or permil waste thereon; not to commit, suifer or permit any net upon
such property in violation of law; to cultivate, irrigate, fertilize, fumigate and prune; and to do sll other acts that from the
charncter or use of such property may be vexaonubly necessary 1o keep such property in the same condition (reasonable
wear and tear excepted) as at the date of this Sezarity. Instrument.

(4) Firc and Casualty Insurance, To pt a4 times keep the improvements now existing or hereafter erected on
such property insured agninst loss by fire, hazards ineiuded within the term “specin! form coverage” and such other
hazards, including Noods and Hooding, with respectto snch property for which Lender now or hereafler requires
insurance (collectively, “required insurnnee™). Ench requires, fasurance policy shall be in an amount, for a term and in
torm and content und by such companies, as imny be satisfavteivto Lender, with loss payable to Lender, and shall be
delivered to, and remain in possession o, Lender as further secuiity for the faithful perfonnance of this Security
Instrument. Borrower shall alse furnish Lender with wrilten evidence-aowing payment ot all premiums therefor, At
least thirty {30) days prior to the expiralion of any required insurmnce policy, o policy renewing or extending such
expiring insurance shall be delis »r2d to Lender with written evidence showiap pnyment of the premium therefor. If any
required insurnnce policy and evidence of payment of the premium are not ddlivered to Lender within the time period
required by Lender, Lender, but without obligation so to do, without notice to 6r dzmand upon Borrower and without
releasing Borrower tfrom any obligation hercof, mny, acting solely for its own interestz-und not as Borrower's agent,
obtain such insurance through or from any insurunce agency or company acceptablo-o it _including an afltliate of
Lender which will be entitled to receive o commission for its services, and pay the premium therefor, Lender shall be
under no obligation to retnin in place any insurance policy previously purchased by Borrower. Burrzaver ngrees that any
insurance policy purchased by Lender may be “forced order” insurance, nnd ncknowledges tiet 153 the cost of any
insurance policy purchased by Lender may be substantinlly more than the cost of any policy previcuriy, purchased or
thereafter available for purchase by Borrower, and (ii) the covernge provided by such insurance policy wiay be differen
from the coverage of any policy previously purchised or therenlter nvailable for purchase by Borrower. Lender shall not
be chargeable with oblaining or maintaining, or linble for not obtaining or maintaining any required insurance or for the
collection of any such insurance monies or for any insolvency of any insurer or insurance underwriter. Borrower hereby
nssigns 1o Lender all unearned premiuas on any required insurance policy, and ugrees that any ond all unexpired
insueance shall inure to the benellt of, and pass 1o, the purchaser of the property conveyed ot any judicial sale held
hereunder.

In addition to the foregoing, Borrower agrees (o cause any voluntary insurance policy (as hereafter defined)
covering carthquake, (Tood, windstorm or any other hazards 1o such property to name Lender as the loss payee thereofl
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and 1o contain or be subject 0 a clause providing thet the proceeds from any loss covered by any voluntary insurance
policy hall be payable, ahsolutely and {rrevocably, to Lender. For purposes of this Security Instrument, a “voluntary
insurance policy” shall mean and shat} include any insurance policy that covers carthquake, flood, windsiorm of sny
otier hazards to such property but which is not required as a condition to the indeblodness secured hereby, and any
amendment, endorsement or rider (or any other document by which such insurance coverage is established) 1o any fire
and other insurance policy, which amendment, endorsement of rider (or such other document by which such insurance %
established) covers earthquake, flood, windstorm or any her hazards 10 such property butl which is not required as a
condition to U5 Indebtedness secured hereby, and regardiess of whether any such insurance policy, smendment,
endorsement, riCer Jr other document is established before, on or after the date of this Security Instrument.

Lender, F:om time to time, may furnish to any iNSUFANCE BRENCY OT COMpany, Of sny other pesson, any
information contained 1, extracted from or relating 1o sny required insurance policy therctofore delivered to Lender
pursuant hereto or any voiurwry insurance policy, and any information concerning the indebiedness secured hereby.

(5) Assigament ar2-Walver of Insurance Proceeds, Etc. Borrower heteby absolutely and irvevocably
susigns to Lender all of Borrower’s vights, title and interest in and 1o all proceeds from any required insurance policy and
any voluntary insurance policy thait are due, paid or payable with respect to any damage to such property, regardless of
whether the required insurance policy or voluntary insurance policy is established before, on or after the date of this
Security Instrument. By absolutely ana Lrevocably assigning 1o Lender all of Borrower's rights 10 receive any and all

from any required inscrance policy and any voluntary insurance policy, Borrower hereby waives, to the full
extgnt allowed by law, all of Borrower's rights io (aceive any and all of such insurance proceeds.

Dorrower hereby absolutcly and irrevacably »zsigns Lo Lender all of Bomowet’s right, titie and interest in and to
(a) any and ail claims, present and future, known of unknown, absolute or contingent, (b) any and all causes of action,
(¢) any and all judgments and settiements (whether througk. 1itigation, mediation, arbitration or otherwise), (d) any and
ol funds sought against or from any party o parties whoozver, and (¢) any and sll funds reccived or receivable in
connection with any damage o such property, resulting from any czuse of causes whalsoever, including but not limited
10, fand subsidence, landalide, windstorm, earthquake, fire, flood Cr Y other cause.

Borrower agrees (o exceute, acknowledge if roquested, and delives (o Lender, andior upon notice from Lender
shall request any insurence sgency or company that has issued any reauired insurance policy or voluntary insurance
polioy to execute and deliver to Lender, any additionsl instruments or documey requested by Lender from time to time
10 evidence Borrower' s absolute and imevocable assignments set forth in this peaagraph.

(6) Taxes and Other Sums Due. To pay, satisfy and discharge: () befcre becoming past due, all geners! and
special taxes, and ali assessments on waler stock, If any, affecting such propesty; (b} vaen due, all special assessments
for publlc improvements, without permitting any improvement bond to issue for any rpecinl assessment; and (¢) on
demand of Lender, but in no event later than the date such amounts become due: (1) ail-cniambrances, charges and
Siens, with interest, on such property, ot any part thercof, which are, or appear 1o Lender to be, prior or superior hereto;
(2) all coats, fees and expenses of this Security Instrument whether or not described herein; (3) ‘oes _including but noi
limited to attomeys’ fees, charges, costs or expentes 10 monitor bankruptcy sctions directly or indirectly involving
Pomower; (4) fees, inciuding but not limited 10 attoneys’ fees, cosis or Cxpenses incurred in connection with
srrangements to cure any delinquency of breach by Borrower; (S) such other chasges as the Lender may deem
reasonable for services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Botrower of any agent of Borrower or any successor in interest 1o Borrower; and (6) all payments and monctary
obligations required of the owner of such property under any deciaration of covenanis or conditions or restrictions
pertaining W such property of any modification thereof. Should Borrower fail to make any such payment, Lender,
without conlesting the validity or amount, may elect to make or advance such payment, logether with any cosis,
oxpenses, fees or charges relating thereto. Borrower agrees to notify Lender immediately upon receipt by Borrower of
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notice of wry inerense in the assessed value of such property and agrees that Lender, in the name of Borrower, may
contest by upproprinte procecdings such increase in assessment,  Borrower agrees to notify Lender and appropriaie
toxing authorities immedintely upon the happening of any event which Joes or may affect the value of such property, the
assessed value or property tux bosis of such property, or the availabllity of any exemption to which Borrower is or may
be entitled.

(7 Escraw/lmpoumds, To pay to Lender, il Lender shall so request, in addition te mny other payments
reqquired hecounder, monthly udvance installments, us estimated by Lender, for tuxes, nssessments, insurance premiums,
ground renls _ze other obligations refating 1o such property (hereinnlter in this paragraph referred to as “such
ubligations™) for tha purpose of extablishing w fund to insure payment when due, or before delinguency, of any or alf of
such obligations raquired 1o be paid as to such property. 18 the mnonnts paid to Lender under the provisions of this
parageaph are insulticien, o dischuarge the obligations of Borrower o pay such obligutions as the same become due or
delinguent, Dorrower skall pay to Lender, upon ity demand, such additionnl sums necessary to discharge Borrower's
abligution 10 pay such oblivations.  All monies prid (o Lender under this paragraph may be intermingled with other
monies of Lender and shall not‘oear interest, except ns required by kv, Lender may pay sueh obligations whether
before or after they become due aidd payable.  Amounts paid to Lender under the provisions of this puragraph shall
constitute additional security for the indebtedness secured by this Security [nstrument. In the event of a defuult in the
payment of any monies due on the indesicdness secured hereby, defiult of any obligation sccured hereby, or default in
the performance of any of the covenants wid odligations of this Security Instrument, then all monies paid 10 Lender
undler the provisions of this paragraph may, arteoption of Lender, be applied to the payment of any indebtedness or
uther obligations secured hereby in lien of being applissie any of the purposes for which the escrow/impound account Is
estublished. Lender will make such reporls of escrow/impounds as are requited by law,

(8) Condemnation aml Injury to Property. Allsems due, paid or payable to Borrower or any successor in
interest to Horrower of such property, whether by way of judesient, settioment or otherwise: (a) for injury or damage to
such propeny: or (b) in connection with any condemnation for pyblic use of or injury to such property, or any par
thercol, ure lvreby assigned and shall be paid to Lender. AH ciusesof action of or belenging o Borrower, whether
acerued betore or atter the date of this Security Instrument, tor damage ordigury to such property, or any pan thereof, or
in connection with the wransaction (inanced in whole or in part by the_fupds loaned to Borrower by Lender, or in
connection with or atfecting snid property or any part thereot, including cruges of action arising in tort or contract and
couses of action Tor fraud or concealment of material fact, are hereby assigned 1 Leader, and the proceeds thereofl shall
be paid to Lender who, alter deducting therefrom nll its expenses, including reasonable atarneys' fees, may apply such
proceeds to the indebiedness secured by this Security lstrument of to any deficiency wader this Security Instrument or
may release any monies so received by it or any part thereof, as Leader may clect. Lendsr moy ot its option appear in
und prosecute in its own name any action or proceeding 1o enforce any such cause or-soticn and mny make any
compromise or setifement thereol. Borrower agrees 1o execute any further assignments und orier instruments us from
time to time may be necessary to effectuate the foregoing provisions and as Lender shall request.

(9) Disposition of the Proceeds of any Insurance Policies, Condemnation or Other Reeovery, Any
amount received or receivable by Lender pursuant to this Security Instrument and any amount received or receivable by
Horrower (#) as proceeds of any required insurance policy or voluntary insuiance policy relating to such property,
regardiess of whether the required insurance policy or voluntary insurance policy is established before, on or nfter the
dte ol this Security Instrument, (b) in connection with any full, pantial or temporary condemnation for public use of or
injury to such property, (¢} for injury or dwmage to such propenty or in connection with the transaction financed by the
indebtedness secured hereby, without reducing the indebledness secured hereby, shall be received and controlied solely
by Lender, and shall be used to repair, replace, restore, or reconstruct such property to a condition satisfactory to Lender
or, at the sole option of Lender, muy be relensed in whole or in part to Borrower, or any such amount may be
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e apportioned and applied in any manner by Lender to any one or more of such uses. No such application, use or release
‘.' . shall cure or walve any defanit or notice of default hereunder or invalidate any act done pursusnt to such notice,
! Notwithstanding anything contained in this paragraph 10 the contrary, (x) if the repair, repiacement, restoration or
h ! reconstruction is not feasible, (y) if Lender determinies in good faith that the value of its security interest would remain
i impaired despite such repair, replscement, resioration or reconstruction, or (2) if a full condemnation of such property
: has occusved, then Lendor, at its sole option, shall have the right 1o apply any such amount or eny pan thereof to any
h indebtedness secured hereby in such order as Lender may defermine; and if there be any proceeds remaining sfier ail
) indebtedricss ecured hereby is paid in full, then Lender shall distribute such proceeds to the person or persons fegally
entltied therezo, 1 such proceeds are used for repair, replacement, restoration or reconstruction of such property, Lender
A shall have the 1.5 3o periodically inspect the work done on such property. Lender does not make any wamranty or
‘:i; represeniation regariiix, and assumes no responsibility for, the work done on such propenty, and Borrower shali not
have any right 10 rely 5 221y *¥ay on any inspection(s) by or for Lender or its agent. Borrower shall be solely responsible
‘L for determining that the work is done in a good, thorough, efficient and workmanlike manner in accordance with all
i applicable laws.
I Unless Lender and Borowiy otherwise agree in writing, any application of proceeds to principal shall not
E'“ } oxtand ur postpone the due dele of thx monthly payments referred to in paragraphs (1) and (7) heveof or change the
‘ amount of the payments. If under parapmaph (35) such property is acquired by Lender, Borrower's right fo any
: fnsurance policies and proceeds resulling 2.0 damage to such propesty prior to the acquisition shall pass to Londer 10
the extent of the indebtedness secured by this Szordity Instrument immedistely prior to the acquisition.
s’ (10) Litigation, Borrower shall defend this Security Instrument in any action or proceeding putporting o
J!_} ' affect such property whether or niot it affects the len (1erecf, or purporting 1o affect the lien hereof or purporting (o affect
i the rights or powers of Lender, and shall file and prosecuie #)| necessary cisims and actions ta prevent or recover for any
o damage to or destruction of such property; and Lender is heseby authorized, without obligation so to do, 1o proseciile or
,' defend any such action, whether brought by or against Borrow.r or Lender, or with or wilhoul suil, to exercise or
‘ .‘,; _ enforce any other right, remedy, or power available or conferved iie' eunder, whether or not judgment be entered in any
8 sction or proceeding; and Lender may eppear or intervene in any action 2: proceeding, and retain counse| therein, and
! ' take such action therein, us either may be deemed necessary or advisablc ana riay settle, comprotnise or pay the same or
f- any othee ciaims dnd, in so doing, may expend and advance such sum: =i money as cither may deem necessary.
b Whether or not Borrower so appears or defends, Borrower on demand shail sy all costs and expenses of Lender,
E ; Including but not limited to reasonable atormeys’ fees and conts of evidence of tite, in ‘any such sction or proceeding in
. which Lender may appear by virtue of being made a party defendant or otherwis2, snd irrespective of whether the
i Imorest of Lender in such property or its rights or powers hereunder may be affected by such setion, including, but not
8 limited to, any action or the condemnation or pantition of such property and any suit brought Ly Lender (o foreciose this
A Security Instrument. K
K ' (11) Lozm on Leasehold Estate, )f such property includes a leaschold esiate, Borrotver agrees (o comply
g with all of the terms, conditions and provisions of the instrument or instruments creating such leaschin! Borrower aiso
e agrees not to amend, change or modify his leasehold interest, or the terms on which he has such leasehold interest, or to
9. agres to do so, without the written consent of Lender being first obtained.
(12) Prepayment Charge. Should any indebtedness secured hereby require Borrower to pay a fee in
‘-" 3 connection with the prepayment of any of the indebtedness secured hereby, (o pay such fee to the extent permitied by
3 applicable iaw, notwithstand!ng the fact that Borrower shall have defaulted in any obligation secured hereby and Lender,
‘ : by reason thereof, shall have declored all indebtedness secured hereby immediately due and payable.
. {13) Fallure of Borrower to Comply with Security Instrument. Should Borrower fail 10 make any payment,
i1 or fail to do any sct required by this Security Instrument, or fail to perform any obligation secured by this Security
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Instrument, or il to perform any agreement of Borrower contained in any pupers executed by Borrower relating to the
indebtedness secured hereby, or, if the indebtedness secured hereby or any part thereot'is for the purpose of constructing
improvements on xuch property, fail to perform each provision or agreement of Borrower contained in any construction
loun agreement or other agreement between Borrower and Lender relmting to such property, or full to perform all
agreements of Borrower to pay fees and chorges to Lender, or do uny act Borrower agreed nol to do under this Security
Instrument, Borrower shall be in defoult under this Security Instrument.  Lender, but without abligation so to do and
without notce to or demand upon Borrower und without relensing Borrower from any obligation hereof, and without
contesting the »alidity or amount ot the sume, may: (a) pay or do the same in such manner and to such extent as it may
deem necessary o prolect the security hereol, Lender being authorized to enter upon such propenty for such purposes;
{b) pay, purchuse.corlest or compromise iy encumbrinee, chirge or lien, which in its judgment is or appears o be
prior or superior hereioiand (¢) in exercising any such power, pay necessary expenses, ingluding bul not limited to
reisonable attorneys” fees. Lotrower agrees lo repay any amount sp expended on demand of Lender.

(14} Sumy Advanesa 1o Bear Interest wnd To He Adided to Indebtedness, To pay immediately upon
demand any sums advanced, paid o incarred by Leader under any clavse or provision of this Security Instrument, Any
such sum, until o repaicl, shadi be secured hereby and bear interest from the dute it was ndvanced, paid or incurred at the
sume inlerest rate, as may be adjusted from Cme to time, as such indebtedness and such sum and interest shereon shall be
svcured by this Security Instrument,

(15} Applicution of Funds. Lender siafl have the right at its sole discretion to direct the manner in which
payments or proceeds shall be applicd upon ora!iseated among the various items constituting Borrower's indebtedness
ur obligations secured hereby.

(16) Obligutions of Horrower Joint and Seyeral, If more than one person is named ns Borrower, each
obligation of Boerrower shall be the joint and several oblignion of each such person.

(17) Acceleration Clause:  Right of Lender 1o Hazwre AR Sums Due en any Transfer, Ete, Lender shafi
have the right, atits option, te declore uny indebledness und oblipzatizins secured by this Security [nstrument, irrespective
of the maturity date specified in the Note or any note or agreement esidencing the same, due and payable within 30 duys
atter such declarntion itt (w) Borrawer or any suceessor in interest 1o Ysorrawer of such propenty sclls, enters into a
contract of sale, conveys or alienates such property or any part theeeoft (22 Borrower permils his title or any interest in
such property to be divested, whether voluntarily or involuntarily, or lenses sieiz praperty (or any pan ol such property)
tor a ternt of more thun 3 yenrs; (¢} Borrower changes or permils to bo changed te cinracter or use of such property; (d)
Borrower drills or extracts or enters into @ fease tor the drilling for or extracting oF-oil, gay or other hydrocarbon
substances or any mineral of any kind or charncter in such propenty; () Borrower is iinrinership und the interest of o
genernl partner is assigned or transterred; (13 Borrower is o corporation and more than 25% of th: corporate stock of that
corporation is sold, transterred or assigned during o 12-month period; {g) Borrower is n trust_sadabere is a change of
beneficinl interest with respect to more than 25% of the trust assets; (h) Borrower is n limiteg Hobility company nnd
more than 25% of the fimited liability company interests is sald, teansferred or pasigned during 0 ) 2-m¢:a0 period; or (i)
Borrower has made any materinl misrepresentation or fhiled 1o disclose any material fact in those ¢enain financial and
other written representations und -fisclosures made by Horrower in order to induce Lender to enter into the transnction
evidenced by the Note or notes or agreements which this Securily Instrument secures; and Lender may then of thereafier
exercise any of the remedics provided by this Security Instrument following o default hereunder.

U8) No Walver by Lender, No waiver by Lender of any right under this Security fnstrument shall be
elfective unless in writing, Waiver by Lender of any right gramed to Cender under this Security lnscrument or of any
provision of this Security Instrument as 1o any transaction or oceurrence shall nol be deemed o waiver as (o any future
transaction or occurrence. By accepting payment of any indebtedness secured hereby after ity due dote, or by making
any payment or performing any act on behall of Borrower that Borrower was oblignted hereunder, but failed, to make or
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‘.j%i ' perform, or by adding any payment so made by Lender to the indebtedness secured herchy, Lender does not waive ils
s right to roquire prompt payment when due of all other sums so secured or to require prompt performance of all other acts
il ! required hereunder, or to declaro a default for failure so to pay such other sums of 10 perform such other acts.
.5 (19) Acceleration Remedies. Except as provided in paragraph (17) hereof, upon Bormower's breach of any
t' covenant or agreement of Borrower in this Security Instrument, including the covenants (0 pay when due any sums
::-'.' secured by this Security Instrument, Lender prior to acceleration shall mail notice to Borrower as provided in paragraph
i (34) hereof srocifying: (a) the breach; (b) the action required to cure such breach; (c) a date, not less than 30 days from
"i; the date the nuice is mailed 1o Borrower, by which such breach must be cured; and (d) that failure to cure such breach
[ k- on ur beforo the daia specified in the notice may result in acceleration of the sums secured by this Security Instrument,
i{ i foreclosure by judiciai roceeding und sale of the property. If the breach is not cured on or before the date specified in
f the notice, Lender at Leaadr's option may declare al) of the sums secured by this Security Instrument 10 be immediatety

N dup and payable without fusiher demand and may foreclose this Security Instrument by judicial peoceeding in
ES accondance with paragraph (35} hareof.

s (20) Modifieation in Wriilng, This Security Instrument cannol be changed or modified except as otherwise
y. provided in this Security Instrumesi 2 by agreement in writing signed by Borrower, or any successor in interest 1o

I+E
ot Borower, and Lender.

i (21) Right to Catlect and Recu!ve Nents and Profits, Notwithstanding any other provisions hereof, Lender
*I\ . hersby grants permission (o Borrower to colisitand retain the rents, income, issues and profits of such property as they
}f: beoome due and payable, but Lender reserves thic ria to revoke such permission st any time with or without cause by
f_; W notice in writing to Borrower. In any event, such perrizzion to Borrower automatically shall be revoked upon default
¥ o by Borrower in payment of any indebtedness secured hereby or in the performance of any agreement hereunder. On any
o such defavll, Lender may at any time without notice, either 'n. person, by agent, or by receiver to be appointod by the
Y count, and without regard to the adequacy of any security {or (b2 indebtedness hereby secured, enter upon and take
"" possession of such property, or any past thersof;, make, cancel, enfuis or modify leases; obisin and ¢ject tenants; set or
modIfy rents; in its own namo sue for or otherwise collect the rents, iarome, issues and profits thereof, inciuding those
iy % past due and unpaid; and apply the same, 1o payment of costs and expense” o1 aperation and collection, including but not
ind. limited to recelver's fees, premiums on receiver's bond and reasonable sroriey’s fees, and then to payment of any
e indebtedness secured hereby and in such order as Lender may determine; and exvept for such application, Lender shall
'f{‘ ' not-be liable 1o any person for the collection or non-collection of any rents, incore, ‘ssues and profits, nor the failure 1o
oy

o assert or enforce any of the foregoing rights. The entering upon and taking poasession o1 such property, the collection of
such rents, income, issues or profits, the doing of other scts herein authorized, and the s pplication thereof as aforesaid,
shall not cure or walve any default or rotice of defsult hereunder or invalidate any act done {ursuant (o such notice.

(22) Remodies, No remedy herein provided shall be exclusive of any other remedy nerci~ or now or hereafter
oxisting by law, but shall be cumulative. Every power or remedy hereby given to Lender urw-which it may be
otherwise entitled, may be exercised from time to time and as often as may be deemed expedient by i, #7d it may pursue
inconsistent remedies. If Lender holds any additional security for any indebledness secured hereby, it inay enforce the
walo thereof at ils option, either before, contemporanecousty with, or sftsr any exercise of Lender's remedies hereunder,
and on any default of Borrower, Lender may, at its option, offset against any indebtedness owing by it la Borrower, the

whule or any pan of the indebtodness secured hereby, and the Lender is hereby suthorized and empewered at its option,
i without any obligation so to do, and without affecting the obligations hereof, (o apply loward the payment of any
indebtodness secured hersby, any and all sums or money, or credits of or belonging to Borrower and which the Lender
may have in ita possession or under its control, including, among other things, any escrows/impounds held by Lender

undet paragraph (7) hereof,
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(23) Appotatment of Recelver. Upon or at any time after the (ing of w compluint tu foreclose this Security
Instrument the court in which such complaint is flled shall appoint a receiver of such property or shall appoint Lender ns
mortgagee in possession.  Such appointment mmay be made cither before or after sale, without notice, without regard to
the solveney or insulvency at the time of application tor such receiver, of the person or persons, if any, liable for the
payment of the indebledness secured hereby and without regird o the then value of such property whether the sume
shall be ther ocenpied ns # homestend or not. Such receiver or mortgagee in possession shall have power 1o collect the
rents, issuzs and profits of the premises during the pendency of such foreclosure suit, ay well as during any further times
when Rorrowse, s successors or assigns, excepl for the intervention of such receiver, would be entitled to cotlect such
rents, issues amd_seefits, and all other powers which tmay be necessary or ere ususl in such cases for the protection,
pussession, contral, menagement and operation of such property during the whole said period. The court from time 1o
time iy asthorize Mererziver or mongagee in possession to apply the net income held by either of them in payment
in whole or in part of the inde bredness and other sums secured hereby, or in puyment of any tax, special assessment or
other lien which may be-si become superior to the lien hereol or superior 1o u decree foreclosing this Security
Instrument, provided such applicationas made prior to foreclosure sale. In case of u judiciul sale, such property, or so
much thereof ns may then be affecicd by this Seeurity Instrument, mar be sold in one parcel.

(24) Power of Lender, Without atfecting the linbility of any person, including Borrower, for the payment of
any indebtedness secured hereby, or the lie o this Security Instrument upon ity tenrainder of such property for the full
amount of any indebtediness then or therenfiir seenred ereby, or the rights or powers of Lender with respect to the
remainder of sueh property {uther thar any perzan or property specilically relensed by Lender), Lender from time 1o
time, without Hability therelor, nnd without notice to/doroower. may do any one or more of the following: (8) release
any mlditional security tor the indebtedness secured hersby (b extend the time or otherwise alter the teems of payment
at such indebtedness: (v) aceept additional security; (d) sutssitate or release sy property seenring such indebtedness; (¢)
consent to the making of any map, plut or subdivision therea!, £55.ioin in granting any easement thereom; or (g) join in
any extension agreement subordinating or otherwise affecting theiza or charge thereo.

(2%5) OfMsets, No indehiedness secured by this Security Inctiument shall be offset or compensated or shall be
deemed to have been offset or compensated by all or part of any ¢laing, canse of action, counterclaim or part of any
claim, couse of petion, countercluoim or crosselaim, whether fiquidated or witiquidnted, which Borrower now or hereafler
ntxy have or may clpim 10 have against Lender and in respect to the indebtednnes_now or herealter secured hereby.
Burrower waives to the fullest extent permitted by law, any and il rights of oilset vieizh Borrower now or hereafler nay
have or chnm 1o huve in respect to all or part of the indebledness secured hereby, nnd ffaither waives the benefits or pny
applicable lanw, regulmion or procedure which provides or substantinlly providey thi, whees-cross-demands for money
hitve existed between persons wt any point it time when neither demnd was burred by fae applicable statute of
Hmitations, und an uction is therenfter commenced by one such person, the other person may avert in his pnswer the
detense af payment in that the two demands are compensated so far as they equal cach other, natvaithstunding that an
independent action nsserting his claim would at the time of fiting his answer be barred by the aprifeable statute of
litmitations.

(26) Misrepresentation ur Nondisclosure, Borrower has made centain writlen represemtations and disclosures
in order to induce Lender to make the lonn evidenced by the Note or notes which this Security Instrument secures, and in
the event that Borrower has made any misrepresentation of muaterial fact or falled 10 disclose any mnterial fact, Lender,
it its option and without prior notice, shall have the right to dectare the indebtedness secured by this Security Instrument,
irrespective of the makirity date speeified in the Note or notes, immedistely due and payable and Lender may then or
therentter exercise any of the remedies provided by this Security lnstrument lollowing a defauit hereunder.

(27) Security Agreement. This Security Instrument shnll also constitule und serve as o “Security Agreenent”
and o Dixture Dling within the meaning of and shail create a security interest under the Unitorm Commercial Code of the
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siato In which such property is localed, the secured party being herein referred to as “Lender” and Debtor being herein
referred (o as “Borrower”, The Borrower agrees to and shall execute and deliver to the Lender such “Financing
Statements” and such further assurances as the Lender may, from time to time, considor neceasary (o create, perfoct and

 prossrve the Lender's tens upon sif renta, insurance proceeds, condemnation awards, and other personal property herein
descrided and al} additions, substitions, replacements and accessions thereto, and ali procecds of its of their sale or
other disposition. If Lender so elects and If permitted by spplicable law, this Security Instrument shal) constitute a
Financing Stzerent and Lender shall have the right at any time to file this Security Instrument as & Financing
Statement, but the fallure of Lender to do so shsll not impair the validity snd enforceability of this Security Instrument in
any respect whatioever. The Londer, at the expense of the Borrower, may cause such Financing Statements and
saeurances to be reesedrd and rerecorded, filed and refiled, and renewed or continued, al such times and places as may
be required or permittec by 'aw to creato, perfect and preserve such liens. In the event the Borrower fails to promptly
exacute and retum to the Len<er such Financing Statements as the Lender may require to create, preserve and perfect its
tion. the Borrower whall und 055 hereby designate the Lender 1o act as the Borrower’s agent for the sole and limited
puspose of execuiing such Financiig Sistements and any such execution by the Lender pursuant to this Agreement shall
be sffoctive and binding upon the Borower as though executed originally by the Borrower. The Borrower's designation
a2 agent hercunder shall not be subject 1¢; revacation until the Note is paid in full and all other indebiedness secured by
this Security Instrument has been satisfied ‘a vull. The Lender shail have all the rights, with respect (o all property
encumbered hereby, afforded to the Lender under)ths Uniform Commercial Code of the state in which the propeny is
logated in adduion to, but not in limittion of, the.oer rights, afforded to the Lender by the Security Instrument. Any
nfier-acquired personal property or fixtures used in conraction with said property shall be encumbered by the lien of this
Security instrunent, and i appropriate or desired by the Lender, new Financing Statements covering the same shall be
executed by the Bomvower and forwarded to the Lender will: 1*.¢ con of recording same.

(28) Hazardous Substances. The terms “hazardous +@2." “hazardous substance,” “disposal,” “reiease,” and
“Wwestoncd release,” an used in this Security Instrument, shall have .o same meanings as set forth in the Comprehensive
Environmeuta) Response, Compensation, and Liability Act of 1930_ < wnended, 42 U.S.C. Section 9601, et seq.
(*CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1976, Pub. L. No. 99-49% (“SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., iz Pesource Conservation and Recovery Act,
491.5.C, Saction 6901, et seq., or other applicable staie or federal laws, rules, 51 requimtions adopted pursuant to any of
the foregoing. The serms “hazardous waste” and “hazardous substance™ shall aiso inzinde, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos. Borrower represenis 25 warrants to Lender tht: (a)
During the period of Borrower's ownership of such property, there has boen no use, geeration, manufacture, storage,
troatment, disposal, reicase or threalened release of any hazardous waste or substance by any’ per.on on, under, about or
from such property; (b) Borrower has no knowledge of, or resson 10 betieve that there has besi, Jxcept as previously
disclosed to and acknowledged by Lander in writing, (i) any use, generation, manufacture, siorage; 7catment, disposal,
releass, or threatenosd release of any hazardous waste or substance on, under, about or from such pripay by any prior
owners or occupants of such property or (ii) any actusl or threatencd Jitigation or claims of any kinu by any person
relating to such matters; and (c) except as previously disclosed 10 and by acknowledged by Lender in writing, (i) neither
Borrower nor anty tenant, contractor, agent or other authorized user of such property shall use, generate, manufacture,
store, reat, dispose of, of release any hazardous waste or substance on, under, aboul or from such property and (ii) eny
such activity shall be conducted in compliance with all applicable federal, stste, and local laws, regulstions and
ordinsnces, including without limitation those laws, regulations, and ordinances described above. Borrower authorizes
Lender and its agents to enter upon such property to make such inspections and tests, st Borrower's expense, as Lender
may deem appropriate fo determine compliance of such property with this section of the Security Instrument. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed (o create any
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responsibility or tinbility on the part ol Lender to Horrower or to any other person. The representntions and warranlies
contained herein are based on Borrower's due diligence in investigating such property for hazardous wasie and
hazurdous substances.  Borrower herehy (a) relenses and waives any future claims apainst Lender for indemnity or
contribution in the event Borrower becomes linble for cleanup or other costs under any such Inws, and (b} agrees (o
indemnify und hold harmless Lender agninst any und all cluims, losses, tiabilities, damages, pennaliies, and expenses
which Borrower may directly or indirectly sustain or sufter resulting from o breach of this section of the Security
Instrument «¢ as u conseguence of any use, generation, manufncture, storage, disposul, reloase or threatened refease
occurring prior 2o Horrower's ownership or interest in such property, whether or not the same was or should have been
known to Borrorver, The provisions of this section of the Security Instrument, including the obligation to indemnify,
shald survive the raytenmt of the indebtedness and the satistaction and reconveynnee ol the lien of this Security
Instrument and shall noibe affected by Lender's ucquisition of any interest in such property, whether by foreclesure or
utherwise.

{29) Further Assurezees. Al any lime, and from time 1o time, upon request of Lender, Borrower will make,
execute and deliver, or will cawse to be made, executed or delivered, to Lender or 1o Lender's designee, and when
requested by Lender, cuuse o be 0%, recorded, refiled, or rerecorded, as the case may be, st such time and in such
offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust. security deeds, security
agreements, tinancing statements, contiakaion statements, instruments of further assurunce, certificates, and other
documents as may, in the sole opinion of Teiavr, be necessary or desirable in order 10 elfectunte, complete, perfect,
continue, or preserve () the obligtions of Roresezr under the Note or this Security Instrament, and () the lens and
seeurity interests created by this Security Instrumient.onsuch property, whether now awned or hereafier acquired by
Borrower, Unless prohibited by lnw or agreed to the contrury by Lender in writing, Borrower shull relmburse Lender for
all costs and expenses incureed in conpection with the macterd referred to in this paragraplh.

(10) Documentation Correction, Borrower agrers to cooperate Tully with Lender wilh respect to the
cotrection of any errors conlained in the Note, this Security losrment or any of the documentation relnting 10 the
indebtedness secured hereby (altogether the “Documentation™) Sncluding, without limitation, the execution of any
documentation that Lender may request (8) w correct such errors or (%) 1 cremte documentation in substitution for
Dacumentation thit is affected by such errors,  Borrower ulso agrees to-exesate substitute documentation in the event
that uny of the original or previously substituted Documentntion shall liave deen lost or destroyed ot any time, [ the
Borrower fuils to execute any such documentation or to tnke any other action reisorably requesied by Lender under this
parngraph within fifteen days of such request, Lender may institute an agtion or procecding uguinst Borrower (o enforce
the provisions ol this paragraph, 1n that event, Lender shall be entitled to recover [vom Borrower its reasonuble costs
and expenses of such action or proceeding including, without limitation, court costs and aome s tees.

(31) Walver of Statute of Limitations. Time is of the essence us to all Borrower s obiications hereunder; and
to the extent permitted by law, Borrower waives all present or future statwtes of limitation seith respect to any
indebtedness, demand or obligation secured hereby in any action or proceeding for the purpese ot enforcing this
Secarity Instrment or any rights or remedies hereunder.

(32) Inspection; Business Records, Lender ot any time during the continuntion of this Security Instrument
may enter and inspect such property at any reasonable time. Norrower agrees that in the event that such property is now
or hereatler used for commercial or residentinl income purposes, that when requested by Lender, Borrower will
prompily deliver to Lender such cenifled tinuncial statements and profit and loss statements of such types and at such
inteevals s may be required by Lender which will be in form and content prepared nccording to the generally nceepted
accounting principles and practices, which statements shalt cover the financial operations relating to such property, and
Borrower (urther agrees, when requested by Lender, to prompily deliver, in writing, such further additionnl information
us required by lender relating to any such financial stalements,
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(33) Governing Law; Severahllity. The loan secured by this Security Instrument is made pursuant to, ano
shall bo construed and governed by, the laws of the United States and the rules and regulations promulgated thereunder,
and, to the extent nnt inconsistont therewith, the laws of the jurisdiction in which such property is located. if any
paragraph, clauss or pravision of this Security Instrument or the Note or any other notes or obligations secured by this
Security Instrument is determined by a court of competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect only those paragraphs, clauses or provisions so determined and shail not affect the remaining
parngraphs, cletses and provisions of this Security Instrument or the Note or other notes or obligations secured by this
Security Instrurient.

(34) Natve to Borrower. Except as otherwise required by applicable law. any novice to the Borrower
provided for in the ilese or this Security Instrument shall be deemed given when it is deposited in the United States mail,
postage prepaid, addreieed o the Bormower at the address of the Borrower as it appears ir, Lender’s records pertaining to
the indebtedness cvidenced 'y the Note at the time notice is given.

(38) Foreclosure ». 3ecurity Instrument. When the indebledness hereby secured shall become due whether
by accolerstion or otherwise, the Lende= shall have the right to foreclose the lien hereof. In any suit to foreclose the lien
horeof, there shall be allowed and inciudes as additions! indebiedness in the decree of sale all expenditures and expenses
which may be paid or incurred by or o) behalf of Lender for sitomneys’ fees, appraisers' fees, outlays for documentary
and expert evidence, stenographer's charge:, phblication cost and costs of procuring all abstracts of title or commitments
for title insurance. Such fees, charges and cos’s v be estimated s to items to be expended after entry of the decree as
Lender may doem reasonably necessary either to-grosecute such suit or 1o evidence (o bidders at any sale which may be
had pursuant to such decree the true condition of the iitle 1o or the value of such property. All such expenditures and
expensos shali become so much sdditional indebtedness s2sured hereby and shall be immedistely due and payable with
interost thereon at the rate spocified in the Note. Such ¢xjeviditures and expenses shall include expenditures made in
connoction with (a) any procecding to which Lender shall be & prity, cither as plaintiff, claimant or defendant, by reason
of this Security Instrument or any indebledness hereby securod; (1) preparation for the commencement of any auit for
foreclosure hereof afier accrual of such right (o foreclose whether 77-not sctuslly commenced; (c) preparation for the
defense of any threatened suit or proceeding which might affect such roperty or the security hereof, whether or not
actually commenced: and (d) any efforts for collection of any past due indebedness secured hereby. Lender is entitled
to accept any partial cure of any default by Borrower withoul jeopardizii.e o requiring the postponement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of suz-oroperty shall be distributed and
applied In the following order of priority: first, on account of all costs and experacs incident to the foreclosure
proceedings, including all such items as are mentioned in this paragraph hereof; secons, all ~ther items which under the
terms hervof constitute indebtedness socured by this Security Instrument; third, to the persn o’ persons legaily entitlod
thereto.

(36) Statement of Obligation, Lender may charge and collect a fee of $60.00 or suck ioater amount as is
atlowed by law for fumishing any statement of obligation, beneficiary's simtement, beneficiary’s Giir.aid or any other
staternent regarding the condition of or balance owing under the Note or notes secured by this Socurity instrument.

(37) Attorneys’ Fees, As used in this Security Instrument and in the Note “stomeys’ fees” shall inciude
attorneys’ fees throughout all appeals.

(38) Genera) Provisions. (8) This Security Instrument applies to, inures 1o the benefit of, and binds all parties
hereto, their heirs, legatoes, devisees, administrators, executors, successors and assigns. (b) The term “Lender” shall
maan the owner and holder (including a pledgee) of any note secured hereby, whether or not named as Lender herein.
(c) Wherever the context so requires, the masculine gender includes the feminine and neuter, the singular number
includes the plursl, and vice verss. (d) Captions and paragraph headings used herein are for convenience only, are not a
part of this Security Instrument and shall not be used in construing it.
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(349} Walver of Homesteud. Borrower hereby waives sl right of homestoad exemption in such property.

(40) Adjustable Rate Mortgage Provisions, The Note which this Security Instrument secures containg
provisions which permit: (w) increases and decrenses (o the rate of interest pravided it the Note on a monthly busiy; (b}
erenses and decrenses ta the monthly payment of principul and interest on i yearly busis; (€) o Limitation on increases
and decrenses ta sail monthly puyment amount; md (d) increases in the owtstanding principal mmount due on the foan,
Reference is made to said Notg for u completo deseription of the udjustable rate terms of the indebtedness secured by this
Security Dxstrament,

(1 Zuture Advances, Upoen request of Borrower, Lender at Lender*s option prior to release of this Security
[nstrament, may ke futuee advances w Borrower. Such Tuture wdvanees, with intetest thereon, shinll be secured by this
Security Instrunieat when evidenced by promissory notes stuting 1hat said notes are secured hereby,  Atno time shall the
principal amount of ihe ikdebledness seeured by this Security {nstrument, not including sums rdvanced in accordnnee
herewith to protect the seciraty of this Security Instrument, exceed the original amount of the Note plus SNONE.

{(42) Arbitention, _ARBITRATION 1S USUALLY FINAL AND BINDING ON THE PARTIES AND
SUBJIECT TO ONLY VERY LIMITED REVIEW BY A COURT. BORROWER AND LENDER ARE
WAIVING THEIR RIGHT TG P/ AL BY JURY.

(my  Subject to the provisicazal subparagraph (b) below, Lender and Borrower agree to submit to binding
arbitration any and all claims, disputes and-canroversies between or among us (and our respective employees, officers,
directors, nttorneys, und other agents), wrising t7em or related 1o any dosuments or instruments evidencing or securing
(he indahicdness evidenced by the Note including wisiweut limitation, this Security Instrument (*Loan Documents”), as
well us the negotiation, exeeution, collaternlization, Jdmmistration, repayment, modification, exiension or gollection of
such indebtedness, where the prevailing party under applizable fuw couid be adequately compensated by ascertainable
money damages ("Cloims”).  Any Cliim concerning witetier an issue is arbitratable shall be determined by the
arbitrator(s). Such urbitration shall proceed in the Inrgest city of ins stite where the Property is located, unless otherwise
mutually agreed by Borrower and Lender, and shall be conducied in nzcordance with the “ommercial Financinl Disputes
Rules of the American Arbitration Association (*AAA™) ny limited or wigmented by this Section 42, Subject fo
subparagraph {b) below, urbiteation, as provided for in this Section 42, shall-be the sole and exclusive procedure for the
resolution of u Claim.

() Notwithstanding the provisions of subparagraph (a) nbove, northeexercise of any right to arbitrnte
thereunder, nothing contained in this Section 42 shall limit the right of Borrower or onder, before, during or after any
arbitration progeeding: (1) 10 oblain provisienal or ancillary remedies such ns replevin, ibjunstive relief, attachment, or
appaimtment of n receiver from a court having jurisdiction; (2) to exercise self-help remedies ek as repossession; or (3)
to foreclose through judicial foreclosure against any real or personnl property collateral upde;-any deed of trust,
mortgage, or other security agreement, or instrument, or ta foreclose through non-judicinl foreclosiie oy the exereise of
the power of sale. “The institution and maintenance of any action or proceeding ns permitted under this subparagraph (b)
shall not constitute a waiver of the right or obligation of any party 1o submit any Claim o arbitration.

(¢} In any arbitration proceeding between Borrower and Lender where tie nggrepste of all cinims plus
counterclnims s un amount less than $500,000, the arbitrtion shall be bofure a single neutral arbitrator, who is an
attorney who hus practiced in the area of real estate Jaw for at fenst ten years or a retired judge, 10 be selected in
accordance with the Commercind Financial Disputes Rules of the American Arbitration Association and shall proceed
under the Expedited Procedures of said Rules, In an wrbitration proceeding where the aggregate of all ¢laims plus all
countercluims eqguals or exceeds $500,000, the arbitrvion shall be before o three-person panel of neutral arbitrators, of

Loan No. 019781210
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which a1 least two are from the following categories: (1) an attomey who has practiced in the area of real estate law for
at Jeast ten years or a retired judge; or (2) a person with a1 least ten years experience in lending; provided, that et least
one of the arbitrators belongs to the first category.

(d) The statute of limitations, estoppel, waiver, Inches or similar doctrines which would otherwise be
applicable in_an action brought by Berower or Lender shall be applicable in any wrbitrstion procceding, and the
commence~.en of an arbitration proceeding shall be deemed the commencement of an action for these purposes. in any
arbliration herruiider, Borrower and Lender shall each have the right 10 wke the deposition of one individual and any
axpert witness Ces/rated by the other party. Additional discovery may be had only where the arbitrator(s) presiding
over the arbitratizi: 7(neceding so orders, upon showing of substantial nced. The arbitrator(s) presiding over the
arbliration proceeding eha?’ have the suthority to entertain a motion to dismiss and/or a motion for summary judgment
submitted by Borrower or Yender. At least 30 days before the arbitration, Borrower and Lender must cach exchange
lists of witnesses, Including iy experts, and copies of all exhibits intended 10 be used at the arbitration. Bomrower and
Lender agree that Lender is s fide's) savings bank, and as such, this Security Instrument affects and is affected by
Inteestate commerce.

Lo o

(¢)  The arbitrator(s) shall avarc costs and expenses of the arbitration proceeding in accordance with the
provisions of the Loan Documents. Notwit'isunding the foregoing, in the event that the Claim is initisted by the
Borrower, Lender shall advance to the AAA, ¢ arrower's behalf, one half of the arbitration filing fee required to
inftiste arbitration. In the event the Claim Is initisted by i ender. Lender shall pay the entire filing fee. In the ovont that
Borower Is not found to be the prevailing party in arciergtion, the filing fee advanced by Lender on beha!f of Borrower
shall be deemed to be (i) an advance made pursuant to and #cured by this Security Instrument if Lender has a security
interest in the Propenty, or (if) a cost for which Lender shall > er2itled to reimbursement if the Property is not subject 10
thin Security Instrument. Judgment upon the award rendered by %2 arbitrator(s) may be entered in any court having
jurisdiction. In the event of any conflict between the arbitratics provisions of this Security Instrument and the
provisions of any other Loan Document or agreement between Lende: and Borrower, the provision of this Security
inmrument shall control.

X e e e T T T
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(f)  This Section 42 shall survive the termination, satisfaction, in~alidslion or reconveyance of this
Security Instrument.

Loan No. 019781210
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NOTICE

Unless you provide us with evidence of the insurance covernge reguired by your agreement with us,
we may purchase insurance al your expense 1o protect our interests in your collateral. This insurance
may, but aeed not, pratect your interest, The covernge that we purchase may not pay any ¢laim thi
you make or any olniny that is made against you in connection with the colliterat.  You may later
canszeany insurance purchused by us, but only after providing us with evidence that you have
obtaingzdinsurance o8 required by our agreement. [Fwe purchase insurance for the collateral, you will
be respensible For the costs of that insurance, including interest and any other charges we may Impose
i connecton with the placement of the insurance, until the effective dnte ol the cancellation or
expiration ol the nsurance, The costs of the insuranee may be added to your total outstanding balance
or obligation, 1%e sasts of the insurance may be more than the cost of insuranee you may be able to
oblain att your awls.

IN WITNESS WHEREOF, RORKOWES by executed this Security Insleument.
NOTICE: THE NAMES OF ALL PERSONS SHGNING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE

SHONATURE LINE.

Signisture of Borrower:

/ ~7/
( / / {f ﬂ’ Mx‘% Borrower

TIHA™ wmm

L.oan No. 119781210
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Attach Notary Acknowledyments here

Loan No. 019781210
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{Space Balow This Line For Ack nowledgment]
STATE OF ILLINOIS }:s.

COLNTY OF |\ Ry
L Laards G el . 3 notary public in and for said county and state, do hereby certily that

Jobhn A Eamantia a C‘tjr\~-¥'h\cL. CArnnaT| A

personally known 10 me to o3 4he same person{s) whose namels) Nre. subscribed to the loregoing
insteumnent, sppeated befors me this sy in person, and acknowledged thet - .. signed and delivered the same
instrument as |, \ i ¢ ae frev-and voluntary act, for the uses and purposes théeein set lorth,
' . ] 1A . CR )
Given uader my hand and official seal, iz 7 (' day of (\U\f) ' [

My commission expires:

OFFICIAL SEAL
JANIE C DIBENARDO

MHOTARY BUSLIC RYATE OF ILLINOIS
MY COMMISSION EXPIRES 08/12/010
MAA,

RN S
_ﬁ;:.ﬁ)*y s (,
( Notary Public

LCaN MC
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