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FT MORTGAGE COMPANIES D/B/A CARL I. BROWN ¥ORTGAGE
1430 Brapiitg Lane, Suite 140 DOWNER’'S GROVE, IL 60515 0016085922

FHEA Case Na.

State of fHinois MORTGAGE 131-9378491-7032

THIS MORTGAGE ("Security Instru nem) is given on  August 24, 1998

The Morigagor is
MICHELLE A. KUHN  MARRIED TO JAMES P. ZELAHY

A

("Borrower"), This Sccurily Instrument is given 1o
FT MORTGAGE COMPANIES D/B/A CARL I, BROWN MORTGAGE

L]

which is organized and existing under the laws of THE STATE OF KANSAS . and
whose address s 2345 GRAND AVE, STE 2200, KANSAS CITY, MO §4108

("Lender"). Borrower owes Lenderahe principal sum of
ONE HUNDRED FIFTY FIVE THOUSAND SEVEN RUNDRED SEVENTY SEVEN & 00/10u

Daotlars (U.S, $ 155.772.00

This debl is evidenced by Borrower’s note dated the same date as this Scourity Instrument ("Nute"), which
provides Tor monthly payments, with the full deb, if not paid earfier, due and payable on SEPTEMBER

» 2028 . This Security Mstrument scoures 1o Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advimeed under paragraph 7 10 protect the security of this Security Instrument; and (¢} the performance
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of Borrower's covenants and agreements under this Security Instrumestt and the Note, For this purpose, Borrower does
hereby  mortgage, gramt and  convey o the Lender the Jollowing described property  located in

Cook County, ltlinois:
LOT 82 IN FOREST TOWERS UNIT 1, BEING A SUBDIVIZION OF PART OF THE WBST 1/2

OF THE SOUTHWEST 1/4 OF SECTION 17, AND PART CF THE SOUTHEAST 1/4 OF
SECTION 18, ALL IN TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID 4. County:.«P-17-305-032 City:
which has the address of 649% DOLORES DRIVE, OAK FOREST tSireet, City),

lilinois vu452 (Zip Code} ("Property Address”™);

TOGETHER WITH all the imriovemenis now or hereafter erected on the property, and all cascments,
appurtenances and fixwres now or hereafte’ a part of the property. All replacements and adsditions shall also be covered
by this Sceurity Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is‘iwfully seized of the estate hereby conveyed and has ihe right lo
morigage, grant and convey the Property and that tae Property is unencumnbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to/ the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covénaite for national use and non-uniform covenants with
limitwed variations by jurisdiction to constitute a uniform security instiuriess covering real property.

Borrower and Lender covenant and agree as tollows:
UNIFORM COYENANTS,

1. Payment of Principal, luterest and Late Charge. Boriower shall pay when<dus the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Tuxes, Insurnnce und Other Charges, Borrower shall inclwd: i each monthly payment,
together with the principal and interest as set forth in the Note and any tate charges, a sum [77() taxes and special
assessmenis levied or to be levied against the Properly, (b) lcasehold payments or ground rents on the-Property, and {c)
premiwms for insurance required under paragraph 4. In any year in which the Lender must pay & mongage insurance
premium to the Secretary of Housing and Urban Development ("Secretary®), or in any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall alse inclids either: (i)
4 sum for the annual morigage insurance premium 10 be paid by Lender (o the Secretary, ar (if) a monthly charge instead
of a mortgage insurance premium if this Scourity Instrument is held by the Secretary, in a reasonable amounl 10 be
determined by the Seeretary, Except for the monthly charge by the Secretary, these jtems are called "Escrow ltems” and
the sums paid to Lender are catied "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow llems in an aggregate amount not 10 exceed the
maximum amount kat may be required for Burrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.8.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
Trom time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based o amounts due for he
mortgage insurance premium,
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I the amounts held by Leader for Escrow Bems excecd the amounts permitted to e held by RESPA, Lender shait
accwtyt to Borrower for the excess funds as required by RESPA. 10 the amounts of funds held by Lender at any time
are rat salficiemt to pay the Escrow ltems when due, Lender miay notify the Borrower and require Borrower to mimke up
the shortage as permitied by RESPA,

The Escrow Funds are pledped as additional secuzity for all sums secured by this Security Ingtrument, If Borrower
tenders o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment iters (a), (h), and {c) and any morigage insurance premium installment that Lender has not become
abligated 10 pay 10 the Secretary, and Lender shall promplly refund any excess funds to Borrower. Tmumediaely prior (o
it fuseclosure sale of the Property or its acquisition by Lender, Borrower’s accouni shall be credited with any balance
rematning for all instaliments for items (a), (b, and (¢},

3. Applicetion of Puyments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to e mortgage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Seceetary instead ofthe monthly miartgage insurance premium,

Seeond, 1o aigtnsas, special assessimems, jeaschold payments or ground rems, and fire, flood and other hazard
insurance premiums, ssenguired;

Third, to interest due-urder the Note;

Fourth, to amaortization of fae principal of the Note; and

Fifth, to lale charges duc-under the Noie,

4, Fire, Flood and Other HuzeodGnsurance, Borrower shall insure al) improvements on the Propenty, whether
now in existence or subsequently erected <agrinst any hazards, casualties, and comingencies, including fire, for which
Lender reguires insurance. This insurance shall be maintained in the amounts and for the periods that Lender vequires.
Borrower shall also insure all improvements enpe Property, whether now in existence or subsequently erected, against
Juss by Doods o the extent required by the Secreary , All insurance shall be carricd with companies approved by Lendes.
The insurance policies and any renewals shail be held by Lender and shall include loss payable clauses in favor of, and
ina form acceptable to, Lender,

In the event of loss, Berrower shall give Lender immeatawe notice by mnil. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned iz hereby autherized and directed o make paymem for
such Toss direetly to Lender, instead of to Barrower and to Lender jointly, All or any part of the insurance proceeds may
be applied by Lender, at its option, either () to the reduction of 1%e indebledness under the Note amd this Security
Instrusment, first to any delinquent amounts applied in the order in pasagraph.2.and then o prepaymeni of principal, or
(b} to the restoration or repair of the damaged Properly. Any application of the poeseeds (o the principal shall not exiend
or postpanie the due dale of the monthly payments which are referred to in paratanh 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all ouisizading indebledness under the Note
and this Security lnstrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of shis Security Instrument or other transfer of title to the Property that extinguishes the
indubredness, all right, title and interest of Borrower in and to insurance policies in force shall pass o ihe purchaser.

5. Occupuncy, Preservation, Maintenance and Protectian of the Property; Borrower’s Uoan Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal residepce within sixty days
after the execution of this Security Instrument (of within sixty days of a fater sale or transier of the Ploperty) and shall
cominue to oceupy the Property as Borrower's principal residence for at least one year afier the date’of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exteauating circumnstanices
gxist which are bevond Borrower’s control. Borrower shall notify Lender of any extenuating circumsiances. Borrower
shall not commit waste or destroy, damage or substandially change the Propenty or allow the Property 1o deteriorale,
reasonable wear and tar excepted. Lender may inspeci the Property if the Property is vacant or abandoned of the loan is
in defoult. Lender may take reasomable action to protect and preserve such vacant or abandoned Property.
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Borsower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
mformation or statements to Lender {or fatled to provide Lender with any matesial information) in connection with the
loan evidenced by the Note, including, but not limited 1o, representations concerning Borrawer's occupancy of the
Property as a principad residence. If this Sccurity instrument is on & leasetiold, Borrower shall comply with the
provisions of the lease. I Borrower acquises fee title 10 the Property, the leaszhold and fee title shall not be merged
unfess Lender agrees o the merger in wriling,

6. Condemnution, The proceeds of any award or claim for damages, dirct or consequentisl, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender to the extent ol the full amount of the indebteduess that remains unpaid under the
Notwe and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Nose
and this Sceuricy. Instrument, first te any delinquent amounts applied in the order provided in paragraph 3, and then 10
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone e due date of the
monthly payments ~which are referred o in paragraph 2, or change the amount of such payments. Any excess procecds
over an amount reguirsd o pay all owstanding indebtedness under the Note and this Security Instrument shall be paid 1o
the entity legally entiled Sereto,

7, Charges to Borczwer and Protectivn of Lendee’s Rights fn the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Berrower shall pay these
obligations on time directly 10 the ensity which is owed the payment. If failure to pay would adversely affect Lender's
inierest in the Property, upon Lenuder's request Borrower shall prompily furnish to Lender receipis evidencing hese
payments.

If Borrower (ails (o make these paywents.or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained i this Jeeurity Instrament, or there is a tegal proceeding that may significantly
affect Lender's rights in the Property (such as ‘a_nreceeding in bankrupicy, for condemnition or 1o enforce laws or
regulations), then Lender may do and pay whatever 1 necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurince and other items mentioned in partagraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secored by this Sceurily Instrument. These amounts shall bear daterest from the date of disbursement, al the Note rate,
and a1 the option of Lender, shall be immediately due and pavable.

Borrower shall prompily discharge any lien which has priority oves this Security Instrument unless Borrowes: (q)
agrees in writing to the payment of the obligation secured by the lienin a mzaner aceeprable to Lender; (b contests in
good faith the lien by, or defends against enforcement of the lien in, legal ‘oroceedings which in the Lender's opinion
operale 1o prevent the enforcement of the lien; or (¢} secures from the holder-of e Hen an agreement satisfactory to
Lender subordinating the lien to this Sceurity Instrument, If Lender delermines that »uy zart of the Property is subject 1o
a lien which may attain priority over this Security Instrument, Lender iy give Boriotvera notice identifving the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 diys of the giving of notice.

8. Fees, Lender may collect fees amd charges awthorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Defult, Lender may, except as limited by regulations issued by the Secretary, in”the zase of payment
defaults, require inmediate payment in full of all sums secured by this Scourity Instrument if:
(i) Borrower defauls by failing to pay in [ull any monthly payment required by this Secuiuy Instramen
prior w or en the due date of the next monthly payment, or
(i) Berrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
{b} Sale Without Credit Approval. Lender shall, if permitied by applicable aw (including Sectian 34t(@) of
ihe Garn-5¢. Germain Depository Instintions Act of 1982, 12 U.S.C.[701j-3¢d}) and with the prior approval of
the Secretary, require immediate payment in ful! of all sums secured by this Security lnstrument if:
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(i) Al} or pars of the Propesty, or a benelicial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so eccupy the Properry but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
() Regulntions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaulls, 1o require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e)viorgnge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be cligiute for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option._<cauire immediate payment in full of all sums secured by this Security Instrument. A writlen
statement i any-authorized agent of the Secretary dated subsequent to 60 days from the date hereol, declining
t insure this Secesity Instrument and the Noite, shall be deemed conclusive prool of such ineligibifity.
Notwithstanding the” foregoing, this option may not be cxercised by Lender when the unavailability of
insurinee is solely duz@ Lender's failure to remit a morigage insurance premium (o the Secretary.

10, Relnstatement, Borrower hau 2-vight to be reinstated il Lender has required immediate payment in full because
of Borrower's {ailure to pay an amount de= under the Note or this Security Instrument. This right applies even alter
forcclosure proceedings are instituted. To reinslate the Security Instrument, Borrower shall tender in a hunp sum ail
amounts reguired to bring Borrower's accoujt current including, to the extent they are obligations of Borsower under
this Security Instrument, foreclosure costs and raszonable and custormary allorneys’ fees and expenses properly
associated with the foreclosure procecding. Upew reinstatement by Borrower, this Secusity instrumen and the
obligations that it sccures shall remain in effect as if Fenoer had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lomderhas accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately ‘preceding the commencement of a current foreclosure
proceeding, (1) reinststerent will preclude foreclosure on divfzies grounds in the future, or {ifi) reinstatement wiil
adversely affect the priority of the lien created by this Security Instreinrai,

H. Borrower Not Released; Forhearnnce By Lender Not o /%iver. Extension of the time of paymemt or
mudification of amortization of the sums secured by this Security Instrument \wramed by Lender o any Successet in
interest of Borrower shall not operate to release the liability of the original Buszowver or Borrower's successor in interest,
Lender shall not be required jo commence preceedings against any successor [ dyerest or refise (o extend time for
payment or otherwise modify amortization of the sums secured by this Security lisirament by reason of any demand
made by the original Borrower or Borrower's successors in interest, Any forbearance by Lemder in exercising any right
or remedy shall not be o waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covznans and agreements of
this Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Asv-Rorrower who
co-signs this Securily Instrument but does not exccute the Note: (1) is co-signing this Security Insicviaent only to
morlgage, grant and convey that Borrower's imierest in the Property under the terms of this Security Insttumem; (b) is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Seeuriy
Instrumient or the Note without that Borrower's consent,
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13, Nutives. Any natice (0 Berrower provided for in this Security Instrument shall be given by delivering it or by
maiting i by first class mail unless applicable law requires use of another method. The notice shall be directed 1a the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mitil to Lender's address sied herein or any address Lender designates by nofice to Borrewer, Any nolice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Insirument shall be governed by Federal law and the law of the
jurisdiction in which the Properiy is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Noke
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared 1o be severable,

15, Borcews v's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

16. HazarZous Substances. Borrower shall nol cause or permit the presence, use, disposal, storage, or release of
any Hazardous Sunstwnzes on or in the Property. Borrower shall not do, nor altow anyone ¢lse to do, anything affecting
the Property that is iz vizlation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Piroparty of small quantitics of Hazardous Subslances that are generally recognized to be
apprepriate 1o normal residential uses and to maintenance of the Property.

Borrower shail prompily_sive Lender written notice of any investigation, ciaim, demand, lawsuit or other action by
any governmentai or regulatory 2gepcy.or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory awthority, that any removal of ollzr remediaion of any Hazardous Substances alfecting the Property is
necessary, Borrower shall prompily take all tiecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Mazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other flamimable or foxic peiraleum
products, togic pesticides and herbicides, volatile so'venis, materials containing asbestos or formaldehyde, and
radionctive materials. As used in this paragraph 16, “Epvironmemal Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, suiely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenaric and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and Jr2isfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the cem: and revenues and hereby directs each
tenant of the Property to pay the rents 1o Lender or Lender's agents. However, viior 10 Lender's notice 1o Borrower of
Borrower's breach of any covenant or agrezment in the Security Instrument, Borrouer shall collect and receive all renis
and revenues of the Property as trustee for the benefit of Lemder and Borrower. This zssighment of rents constitules an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rems received by Borrower chall be held by Borrower as
trustee for benelit of Lender only, to be applied to the sums secured by the Security Instrutaent: (b Lender shall be
entitled to collect and receive ali of the rents of the Property; and (c) each 1enant of the Property shailpay all rents due
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

Borrower has not execuied any prior assignment of the rents and has not and will net perform any 225 that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required 1o enter upen, ke control of or mainiain the Property before or afer giving notce of
breach to Borrower. However, Lender or o judicially appointed recciver may do so at any time thete is a breach. Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender, This
assignment of rems of the Property shall ierminate when the debt scoured by the Security Instrument is paid in full.

@;lk(l L) v Puge b0l 8 mm%







UNOFFICIAL COPY gg789006

I8, Fareclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
forcelose this Security Instrument by Judicinl proceeding. Lender shall be entitied to colleet all expenses incurred
I pursuing the remedies provided in this puragraph 18, including, but not limited te, reasonable nftorneys’ lees
and costs of title evidence,

IT the Lender's interest in this Securily Instrument s held by the Sccretary and the Secretary reguires
immediate payment in full under Parugraph 9, the Secretury may lnvoke the nonjudiclal puwer of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 er seq.) by requesting a
foreelosure commissioner designated under the Act to vommence foreclosure and fo sell the Property us
proviged in the Act, Nothlng in the preceding sentence shall deprive the Secretory of any rights otherwise
available to u Lender under this Paragraph 18 or applicable faw,

19, Relvase Upon payment of all sums secured by this Security Instrament, Lender shi) release this Security
Instrument withouit charge 1o Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestead, Borrower waives all right of homesiead exemption in the Property.

21, Riders to this Secusit Instrumend, If one or more riders are executed by Borrower and recorded ogether
with this Security Instrumgnt, the coyerants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity
Instrument. {Check applicable box{es)]. —

[;] Condominium Rider L)) Growing Equity Rider (] Other {specify)
Planned Unit Development Rider (1 Giaduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms cuntaitied in this Securby Instrument and in any
rider{s) executed by Borrower and recorded wilh it.
Withesses:

%Aﬁ’ﬁ‘wz’u {Seal)

2 J
MI LLE A, KUHN -Borrower

/ e

g ,_;J Y /
/( : ~ | A
(vl Cr /S C/ AL {Seal)

o7 IAMES P ZM{Y, IGNING SOLEY Borruwer
tUR THE POSE OF WA G ALL
HOMESTYAD INTEREST, g

P

"
:

]

(Seal) (Seal)

Horrower JHorrwer

(Seal) (Seal)

-Borrawer -Burrower

L =(Scal) {Seal)

Bopriwer -Borrower

STATE OF ILLINOIS, COOK County ss:
i,  THE UNDERSIGNED » & Notary Public in and for said county and state do hereby certify
hat MYICHELLE A, KUHN and JAMES P, ZELAHY

. personally known to ow 10 be the sine person(s) whose name(s)
subscribed 1o the foregoing imstrament, appeared before me this day in person, and acknowiedgez-ihat
signed and delivered the sald instrumentas  THEIR frec and volumary act, for the user ad purposes therein
set forth.
Given under my hand and official seal, this  24th day of AUGUST, 1998,

My Commission Expires;

o 7.
,.f'/,‘.-" /f/ ) |
Tl ( Olectheed N
f_ \-...___.)

Notary Pubtic
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