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#CRTGAGE

THIS MORTGAGE IS DATED AUGUST 11, 1998, beiween Eugenia Jarosz, whose address is 5405 N. Kimball
Avenue, Chicago, IL 60625 (referred lo below as "Grintur"); and BANK OF LINCOLNWOOD, whose address

ia 4433 W, TOUHY AVENUE, LINCOLNWOOD, IL 60646 {rotzrad to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor ro1gages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following descrized reat property, together with alf existing or
subsequently erected or affixed buildings, improvements and fixtures, .all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real nronerty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located In Cook Couiily, State of lllinois (the "Real
Property"):

Lol 22 and the North 15 feet of Lot 23 In Block 1 in North Park Addition to Chiiago, a Subdivision of
paris of the North East Quarler and South East Quarter of Section 11, Townsitly 43 North, Range 13,
East of the Third Prinicpat Meridian, in Cook County, Hlinols,

The Real Property or ils address is commonly known as 5405 N. Kimball Avenue, Chicago, !l. 60625. The
Real Propenty tax identification number is 13-11-208--038.

Grantor presently assigns to Lender afl of Grantor's right, title, and interest in and 1o all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement, The words "Credit Agreement” mean the revolving line of credit agreement dated August
11, 1998, between Lender and Grantor with a credit limit of $35,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is August 11, 2003. The interest rate under the Credit Agreement is a
variable interest rate based upon an index. The index currently is 8.500% per annum. The interest rate to be




UNOFFL&IAIE COF%*’er?as'szs e 2t 9

08-11-1998 Puge 2
{Continued)

: applied to the outstanding account balance shall be at a rate 1.00G percentage points above the index, subject
. however 10 the following maximum rate, Under no circumstances shall the interest rate be more than the
~ legser of 21.500% per annum or the maximum rate allowed by applicable law.

: Exisling Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
- Existing Indebtedness section of this Morigage.

- Grantor. The word "Grantor” means Eugenla Jarosz. The Grantor is the mortgagor under this Mortgage.

Guerantor. The word "Guarantor® means and includes without limitation each and all of the guarantors,
sureties. and accommodation parties in connection with the Indebtedness.

" improvemants. The word "Improvements™ means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Rea! Property, facilities, additions,
- replacementr and other construction on the Real Property.

" Indebtedness. The word "Indebtedness™ means all principal and interest payable under the Credit Agreement
and gny amounts-@7gonded or advanced by Lender to discharge obligations of Grantor or expenses incurrad
by Lender to enforcs 7uligations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage: Specifically, without limitation, this Mortgage secures a revolving line of credit
~and shall secure not only t/»» amount which Lender has presently advanced to Granior under the Credit
" Agreement, but also any fub:i> amounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) yer:s from the date of this Morigage to the same extent as it such fulure
advance were made as of the da'e of the execution of this Morigage. The revolving iine of credit
-Ob!Igm Lender to make advances i Grantor 8o long as Granfor complies with all the terms of the
Credit Agreement and Related Documents. 'Such advances may be made, repaid, and remade from time
to time, subject to the limitation that the tow.i outstanding balance owing at any one time, not including
finance charges on such balance al a fixed or Varithie rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expended or advanced as provided in this
paragreph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of

- Grantor and Lender that this Mortgage secures the balgac’ <utstanding under the Credit Agreement from

time 1o time from zero up to the Credit Limit as provided ascve and any intermediste balance. At no time
shall the principal amount of Indebiedness secured by tie Mo~ijage, not including sums advanced o

. protect the security of the Mortgage, exceed $70,000.00.
Lender. The word "Lender” means BANK OF LINCOLNWOOQD, its s:accessors and assigns. The Lender is
the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and l.ender, and includes without
limitation alt assignments and security interest provisions relating to the Persona Pronerty and Rents.

Personal Properly. The words "Personal Property" mean all equipment, fixtures, and other articles of
_personal property now or hereafter owned by Grantor, and now or hereafter attached ur affixed 1o the Real
. Property; together with all accessions, parts, and additions to, all replacements of, and ah substitutions for, any
- of such property; and together with all proceeds (including without limitation all insurarce proceeds and

refunds of premiums) from any sale or other disposition of the Property.

‘Pn!perly The word "Property" means collectively the Real Property and the Personal Property.

: I-'Ienl Properly. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
_notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
- mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
- gxisting, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

- THIS ﬂORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
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AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY QVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

‘PAYMENT AND PERFORMANCE. Exce{)t as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amdounttﬁ_ s&cur{ed by this Mortgage as they become due, and shall strictly perform ali of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Unlil in default, Grantor may remain in possession and control of and operate and
manage the Property and coliect the Rents from the Property.

Duty to Meantzin. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
repiacements, and maintenance necessary o preserve its value,

Hazardous Subaturzes, The terms "hazardous waste,” "hazardous substance," "disposal,” "release,” and
"threatened relgpce” as used in this Morigage, shall have the same meanings as set forth in the
Comprehensive Environinental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. %Cr;PCLA"). the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No,
99-499 ("$AﬁA“) the Harardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recoven, -Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adoptéd pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, wiipLut limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents ana-warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been nC use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous wasie or substance by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reascp-to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, ‘(i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazards. s waste or subslance on, under, about or from the Propertﬁ‘ by
any prior owners or occupants of the Property or i) any actual or threatened litigation or claims of any kind
by any person relating to such matters; and :)‘Except as previously disclosed ta and acknowledged b
Lender in writing, () neither Grantor nor any tenari, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispocz 4, or release any hazardous waste or substance on
under, about or from the Property and (i) any such drtivity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and oruirances, mcludmg without limitation those laws,
regulations, and ordinances described above. Grantor authorzes Lender and its agents 10 enter upon the
Property to make such inspections and tests, at Granfor's «x;pense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mecrigage. Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not_be construed to create any responsibility or liability
on the pant of Lender to Grantor or to any other person. The represe:taiions and warranties contained herein
are based on Grantor's due diligence 'in investigating the Property iur- hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any fulure claiins against Lender for indemnity or
contribution in the event Grantor becomes ‘iable for cleanup or other cosis under any such laws, and ™ (b)
agrees to indemnify and hold harmiess Lender against any and all claims ‘losses, liabilities, damages
Pe_natttes, and expenses which Lender may directly or indirectly sustain or suiier resulting from a breac of
his section of the Mon?age or as a consequence of any use, generation, manufac:ure, storage, disposal,
release or threatened release of a hazardous waste or substance on the propertics. ~the provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the paymeri of the Indebtetness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be-@liested by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, petinit, or suffer any
stripping of or waste on or to the Property or any portion of the ProPeny: Without limiting the generality of the
foregoing, Grantor will not remove, or Eram to any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender m_ax
requirg Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of al least equal value,

Lender's Ri?ht lo Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender’'s interests and to inspect the Property for purposes of Grantor’s
compliance with the terms and conditions of this Mortgage.

Coml;zltance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental autharities applicable to the use or occupancy of the
Fioperty. Grantor may contest in good faith any such law, ordinance, or regulation and withhald compliance
during any proceeding, including appropriate ap{Jeafs. 50 long as Grantor has notified Lender in writing prior to
doing so ‘and so long as, in Lender's sole opinion, Lender's interests in the Propenx are not jeopardized.
Lender may require Grantor to post adequate securfty or a surety bond, reasonably satisfactory to Lender, 10
protect Lender's interest.
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':Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Pro . Grantor shall do alt

other acts, In addition to those acts set forth above in this section, which from thep%’i%rac’rer and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, delare immediately due and payable ail

-sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any

o part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real

Property or any right, title or interest therein; whether legal, beneficial or equitable; whether veluntary or
involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasaholg
Interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
‘beneficial interest in or to'any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is @ corporation, partnership or imited liabllity company, transfer aiso
Includes any change in ownership of more than twenty-~five percent (25%) of the voting stock, partnership interests
or limited liabili*+ company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender it such rarcise is prohibited by federal law or by lllinois law.

I‘l‘o’r%sag %ND LIENE, The following provisions relating to the taxes and liens on the Property are a part of this

nt. Grantor slial? pay when due (and in all events prior to dp!inqueqcyz all taxes, payroll taxes, special
texes, assessments, waler charges and sewer service charges levied against or on account of the Propeny.
gnd shall pay when due a! claims for work done on or for services rendered or material furnished to the

roperty. Grantor shafl muntain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, cxczot for the lien of taxes and assessments not due, except for the Existing
indebtedness referred to below, aru except as otherwise provided in the following paragraph.

m To Contesl. Grantor may witkaol!' payment of any tax, assessment, or claim in connection with a good
dispute over the obligation to pay. s~ long as Lender’s interest in the Property is not jeopardized. If a lien
arises or i8 fliad as a result of nonpayriert. Grantor shall within fifteen {15) days after the lien arises or, if a
lien is filed, within fifteen (15) days afer  anto” has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lende: ash or a sufficient corporate surety bond or other security
sa ory to Lender in an amount sufficient ‘o discharge the lien plus any costs or other charges that could
accrue as a result of a foreclosure or sale undcr the lien. In any contest, Grantor shall defend itself and
Lender and shall satisfy any adverse judgment before-anforcement against the Property. Grantor shall name
Lender as an additionaf obligee under any surety bord furnished in the contest proceedings.

Evidence of Payment. Grantor shali upon demand furnish-to Lender satisfactory evidence of payment of the
taxes or. assessments and shall authorize the appropriate %o-,e'nmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least iiteer{15} days before any work is commenced,
any services are furnished, or any materials are supﬁhed to the Proper.y, if any mechanic's lien, materiaimen’s
lien, or other lien could be asserfed on account of the work, services. or materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lende itat Grantor can and wiil pay the cost

- of such improvements.

aRgPEHTY DAMAGE INSURANCE. The following provisions relating to insuri1g the Propenty are a part of this

rorgage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire wsurance with standard
extended coverage endorsements on a replacement basis for the full insurabic value covering al
improvements on the Real Property in an amount sufficient to avoid application of any L0’ isurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by suci losurance companies
and in such form as may be reasanably at_:ce'ptab|e to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diran.shed without a
minimum of thirty (30’ days' prior written notice to Lender and not containing any disciaimer of the insurer's
liabitity for failure to q-ve such notice. Each insurance policy also shall inciude an endorsement providing that
coverage in favor of Lender will not be imFanred in any way by any act, omission or default of Grantor or any
other person. Shouid the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granior agrees 10 obtain and
maintain Federal Flood Insurance for the full unpald principal balance of the loan, up to the maximum policy
limits sst under the National Fiood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan,

Application of Proceeds, Grantor shall prorn(f:tly noti_l}( Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fiteen (15) days of the casually. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Property, or the festoration and repair of the Property.
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proo! of such
expenditure, oPay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 da
after thelr receipt and which Lender has not committed to the repair or restoration of the Property shall be
- used first to pay any amount owing to Lender under this Mortg]age then to pa'y accrued interest, and the
~ remalinder, if any, shall be applied to the principal balance of the In ebtedness. If Lender holds any proceeds
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after payment in fuli of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Morigage at an; trustee’s sale or other sale held under the
provisions of this Mertgage, or at any foreclosure sale of such Property.

Compliance with ExlstInF indebtedness. During the period in which any Existing Indebtedness described

below is in effect, comﬂ iance with the insurance provisions contained in the instrument evidencing such

Exisling Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, 1o the

extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement, |

any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of

Pnrggg;egdsneshan apply only to that portion of the proceeds not payabie to the holder of the Existing
S8,

EXPENDITURES BY LENDER. It Granlor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing indebtedness in good standing as required below, or if any action or proceeding i§
commenced that would materlally aftect Lender's interests in the Property, Lender on Grantor's behalt may, but
shall not be reouned to, take any action that Lender deems appropriate. Any amount that Lender expends’in 80
doing will bear iniz. ast at the raté provided for in the Credit Agreement from the date incurred or paid by Lender to
the dale of repayment by Grantor.  All such expenses, at Lender’s option, will a? be payable on demand, (b) be
added to the balance nf the credit line and be apportioned among and be payable wit an? installment payments
to become due during Ziner é:) the term of any applicable insurance policy or- (i) the remaining term of the Credit
Agreement, of (c) be tpaied as a balloon payment which will be due and payable at the Credit Agreement’s
maturity. This Mortgage aisr. will secure payment of these amounts. The rights provided for in this paragraph
shall be in addition to any cihe, rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shali not be construed as curing the default so as 1o bar Lender from any remedy that
il otherwise would have had.

gA?HANTY; DEFENSE OF TITLE. 7o ioliowing provisions relating to ownership of the Property are a part of this
ortgage.

Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee
simple, free and clear of all liens and ercumbrances other than those set forth in the Real ProPeny description
or in the Existing Indebtedness section Geluv or in any litle insurance policy, title report, or final titie opinion
issued in favor of, and accepted by, Lender iy connection with this Morigage. and ' (b) Grantor has the full
right, power, and authority 10 execute and dein er this Mortgage to Lender.

Defense of Title, Subject to the exception in thi: paagraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims-of-2ll persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest.of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the Goninal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represcated in the proceeding by counsei of Lender's own
choice, and Granior will deliver, or cause to be delivered, to _ender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and reguiations of governmentai authorities.

EXISTING INDEBTEDNESS. The following provisions concerning ‘@xisting indebtedness (the "Existing
Indebtedness”) are a pan of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior 1o an
existing lien. Grantor expressly covenants and agrees to pay, or see to 'he payment of, the Existing
Indebtedness and to prevent an\{ default on such indebtedness, any default under 4w instruments evidencing
such indebtedness, or any default under any security documents for such indebtedhess.

No Modification. Grantor shall not enter into any agreement with the holder of any mungage, deed of trust, or
other security agreement which has priority over this Mong}age téy which that agreemen 's ™odified, amended,
extended, or renewed without the pricr written consent of Lender. Grantor shall neithe. reauest nor accept
any future advances under any such security agreement without the prior written consent of _er.der.

CONDEMNATION. The folfowing provisions relating to condemnation of the Property are a part of this Mortgage.

Apgucation of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any

ortion of the net proceeds of the award be applied to the indebtedness or the repair or restoration of the
i

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will defiver or
catritge tot_be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental taxes, fees and charges are a pan of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action Is requested by Lender to perfect and continue
Lender's lien on the Keal Property. Grantor shall reimburse Lender for all taxes, as described below, together
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with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation afl
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

‘Taxes. The followlnP shall constitute taxes o which this section applies: (a) a specific tax upon this type of
Mo_rtgage or upon all or aery part of the indebtedness secured by this Mort %%e; } a specific iax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this of
Mortgage; (c) a tax on this type of Mortigage chargeable aglamst the Lender or the holder of the Credit
Agreement; and éd) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor,

Subsequent Taxes. |f any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shali hiave the same effect as an Event of Default (as defined below), and Lender may
exerclee any or alt of its avallable remedies for an Event of Default as provided below uniess Grantor either
ha) pays the tax before it becomes delinquent, or g;)_contests the tax as grovlded above in the Taxes and
t‘ e{m gection and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
0 Lender.

" SECURITY AGRFZMENT; FINANCING STATEMENTS. The following provisions relating to this Montgage as a
: security agreement ure a part of this Mortgage.

SAW.& This instrument shall constitute a security agreement to the extent any of the Property
_canstl xtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commz¢cial Code as amended from time to time.

Securily Intereal. Upor rsquest by Lender, Grantor shall execute financing statements and take whatever
ather- action is requested br" Lender to .perfect and continue Lender's security interest in the Rents and
Personal Proper% fn aduit’or to recording this Mortgage in the real property records, Lender may, at any
time and without further autiworization from Grantor, file executed counterparts, coples or reproductions of this
MorttFa @ as a financing statemznt. _Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Jzun default, Grantor shalt assemble the Personal Property in @ manner and
at a place reasonably convenient 1o G.ator and Lender and make it available to Lender within three (3) days
afer receipt of written demand from Lender.

Addresses. The mailing addresses of 3rantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by th's Mon%age may be obtained {each as required by the Uniform
Commercial Code), are as stated on the first p=3c of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tre ‘ollowing provisions relating to further assurances and
-altorney-in-fact are a part of this Mortgage.

Further Aasurances. At any time, and from time to tim2 upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delveied, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refileu, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriain, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, conlinuation statements, instruments of further
apsurance, certificates, and other documents as may, in the sole opiiion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve sa) the ohligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the ireri=.and security interests created by this

ortgage on the Property, whether now owned or hereafter acquired by Grrantor. Unless prohibited by faw or
agresd to the contrary by Lender in writing, Grantor shall reimburse .Lerder for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Altorney=in-Fact. If Grantor fails to do any of the things referred to in the praueding paragraph, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such purooses, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverin?.
filing, recording, and doing all other things as may be necessary or desirable, in Leidzr's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

“FULL PERFORMANCE. If Grantor pays ait the Indebtedness when due, terminates the crecit ine account, and
.-otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender ¢ha.l execute and
_deliver to:Grantor a suitable salisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personal Property, Grantor will pay, |
permitted by applicable law, any reasonabie termination fee as determined by Lender from time to time. " If,
o oweverebgaarment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
. the Ind ness and thereafter Lender is forced to remit the amount of that payment (a) to" Grantor’s trustee in
bankrupicy or to any similar person under any federal or state bankrupicy law or iaw for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or adminisirative body having jurisdiction over Lender or
: -anaY of Lender's broperty, or fc) &f reason of any settlement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
‘enforcement of this Morigage and this Morigage shall continue to be effective or shall be reinstated, as the case
"L‘i} be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
@ encfng the indebtedness and the Property will continue to secure the amount repaid or recovered to the same
- extent as’ if that amount never had been originally recelved by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise relating to the indebtedness or ta this Mortgage.

- DEFAULT. Each of the following, at the option of Lender, shali constitute an event of default ("Event of Default”)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
-with the credit line account. This can include, for example, a false statement about Grantdr's income, assets
liabllities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the re, _ay_ment terms of
.the creditline account. (c) Grantor’s action or inaction adversely affects the collaterat for the credit line account or




UNOFFICIAL COReaoses.,,,

(Continued)

Phge 7

© 08-11-1998

 Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
.- destructive use of the dwelling, failure to pay laxes, death of all persons liable on the account, transter of title or
-+ sale of the dwelling, creation of a lien on the dwellin without Lender's permission, foreclosure by the holder of
¢ another lien, or the use of funds ar the dwelling for prohibited purposes.

- RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit ang at any time thereafter,
Lender, at ils option, may exercise any one or more of the following rights and remedies, in addition 10 any other
' rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
eg&lr? Igdtebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or anr part of the Persanal Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
callect the Runts, {ncludmg’ amounts past due and unpaid, and apply the net proceeds, over and above
Lender's ccsi3- against the Indebtedness. (n furtherance of this ﬂ?ht. Lender may require any tenant or other
user of the Proenty to make payments of rent or use fees directly to Lender, [f the Rents are collected by
Lender, then Gran'or rrrevoc,ab!%i designates Lender as Grantor's attorney-in-fact to endorse instruments
received In paynser: thereot in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tena:xs-or-olher users to Lender in response to Lender's demand shall satisly the obligations for
which the payments arc made, whether or not any proper grounds for the demand existed. Lender may
gxercise its rights undernis-subparagraph either In person, by agent, or through a receiver.

Mortgagee in Possession. /.cnder shall have the right to be Blaced as mongagee in possession or to have 4
receiver appointed to lake possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Preoed; preceding foreclosure or sale, and to collect the Rents from the Property
and apply ;he proceeds, over 2ad above the cost of the rec,ewershgg, against the Indebtedness. The
mortgagee in possession or receive: m1¥I serve without bond if permitted by law. Lender's right to the
apcfomtmenr ol a receiver shall exist whether or nol the apparent value of the Property exceeds the
Indebtedness by a substantial amount. =mployment by Lender shall not disqualily a person from serving as a
receiver.

iJhudgzlal Fr?rec!oaure. Lender may obtain a julicial decree foreclosing Grantor's interest in all or any part of
e Property.

Deficiency Judgment. |l permitted by applicabie-taiy, Lender may obtain a iudgment for any deliciency
remaining in the Indebtedness due to Lender after apnlication of all amounts received from the exercise of the
rights provided in this section,

Other Remedies. Lender shall have all other rights ant rzmadies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable taw, Ziantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedie:, Lender shall be free to sell all or any part
of the Property together or separately, In one sale or by separate swag. Lender shall be entitled to bid at any
public sale on alt or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time azd place of any public sale of the
Personal Property or of the time after which an?r private sale or other intended disposition of the Personal
Property is to be'magde. Reasonable notice shall mean notice given at least te (10) days before the time of
the sale or disposition,

Waiver; Election of Remedies. A waiver by any party of a breach of a provision. of (*is Morngage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict complian.2 with that provigion
or any other provision. Eiection by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action 1o perform an obligation o. Grantor under this
Mortgage after failure ol Grantor to perform shali not affect Lender’s right to declare a defawt 2ad exercise its
remedies under this Mortgage.

Expenses. |l Lender institutes any suit or action to enforce any of the terms of this Mon?age, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is
involved, all reasonable ex?enses incurred by Lender that in Lender’s opinion are necessary at any time for
the protection of its interest or the enforcement of its rights shall become a part of the indebtedness payable
on demand and shall bear interest from the date of expenditure untii repaid at the rate provided for in the
Credit Agreement. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable iaw, Lender's !egal expenses whether or not there s a lawsuit, including expenses for
bankruptcy proceedings fincluding eftoris to modify or vacate any automatic stay or mjunct;qn?. appeals and
any anticipated post-judgment collection services, the cast of searching records, obtaining title reports
(mcluding foreclosure reportsé surveyars' repons, and appralsal fees, and titie insurance, 10 the extent

ermitted by applicable law. Grantor also will pay any court costs, In addition to all other sums provided by

aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in wriling, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actuaﬂr delivered, or when deposited with a natlonally
recognized overnight courier, or, it mailed, shall be deemed effective when deposited In the United States mail first
clags, certified or registered mall..post%ge prepaid, directed to the addresses shown near the beginning of this
Martgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
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- other parties, specifyin

that the purpose of the notice is to change the party's address. All copies of notices of

o : &

*- forectosure from the,ho?der of any lien which has priority over this%longage shall he sent to Lender’'s address, as

-~ shown.near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep tL.ender informed at all
- times of Grantor's current address.

- MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Mortgage:

‘.;,ﬁgmment of the parties as to the manters set forth in this Mortgage. No alteration of or amendment t0 this
origage shall be effectiva unless glven in writing and signed by the party or parties sought to be charged or
bound Dy the alteration or amendment,

Applicable Law. This Mortgage has been delivered to Lender and accepled by Lender in the State of
‘Ninols. This Mortgage shall be governed by and construed in accordance with the laws of the State of
“Hinols.

‘Caplion Hes”mys., Caption headings in this Mortgage are for convenience purposes only and are not 10 be
used to interprein:r deﬁﬁe the provis?ons of this Mo?tggge. pure y

ger. There srai' be no merPer of the interest or estate created by this Mortgage with any other interest or
‘esl bgn i[n o}lz_e F:jro,:sz,‘ at any time held by or for the benefit of Lender in any capacity, without the written
‘con ender,

Severabllity. If a coun ! competent jurisdiction finds any provision of this Mortgage to be invalid or
unenjorceable as to any rerson or circumstance, such finding shall not render that provision invalid or
ynenforceable as 1o any ohor-persons or circumstances. If feasibie, any such offending provision shall be
deemed to be medified to ve witkin the limits of entorceability or validity; however, if the offending provision
cannot be so modified, it shall te wt-icken and all other provisions of this Mortgage in all other respects shall
remain valld and enforceable.

Sucﬁm and Asaigns. Subject t the limiiations stated in this Mortgage on transfer of Grantor's injerest
this Mortgage shali be binding upon and nure to the benefit of the parfies, their successors and assigns. If
ownership of the Property becomes vestes 7r-a person other than Grantor, Lender, without notice to Grantor
may .deal with Grantor's successars with ruference 10 this Mortgage and the Indebtedness by way of
:oabearanceesaor extension without releasing Graitor from the obligations of this Mortgage or liability under the
ndebtedness.

Time Is of the Essence. Time Is of the essence in the-performance of this Mortgage.

Walver of Homestead Exsmgllon. Grantor hereby rcieases and waives ail riﬁ_hts and benefits of the
homestead exemption [aws of the State of lilinois as to ai-"17chtedness secured by this Morigage.

Waivers and Consents. Lender shall not be deemed to have 'weived an{ rights under this Mortgage {or under
the Related Documents) untess such walver is in writing and siuned by Lender. No delay or omission on the
part of Lender In exerc sin&an nr?ht shall oPerate as a waiver of such right or any other right. A waiver by
any party of a Provls%on of this Morigage shall not constitute a waiver of o7 prejudice the party’s right otherwise
fo demand strict compliance with that provision or any other provisiur. . No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waives of any of Lender's ngr,ts or any of
Grantor's obﬁqat;ons as to any future transactions. Whenever consent by _erder is required in this Mortgage,
the granﬂ%g such consent by Lender in any instance shall not constitute ( ontinuing consent to subsequent

Amndlmnto This Mortgage, together with any Related Documents, constitutes the entire understanding and

instances wnere such consent is required.

‘GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR

AGREES TO ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

——— s

STATE OF (11inois )
Y8
' COUNTY OF Caok }

On this day before me, the undersigned Notary Public, personally appeared Eugenla Jarosz, 1o me known 10 be
the individual described in and who exacuted the Mortgage, and acknowledged that he or she signed the
Martgage as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my haiid gnd ofticial deal this 17t ___ day of August 19 98,
o attnis

By v LT Residing at
fr— "-——--_.._____‘___

-y

lic in and for wre State of

‘ﬁ/aﬂ**““‘&“
My commission expirea _4 OFFICIAL SEAL b
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© JERRY G, McGOVERN

' OTARY FUSLIC, STATE OF LLINOIS b
a—plygmdihe ":‘Jﬂl‘#’&:-'.'é? -
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