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440 NORTH ORLEANS STREET

CHICAGO, IL 606’;.0' 4410

M ’&1@32’07f&&q¢¢{uﬂra [Space Ahove This Line For Recording Daea] T
MORTGAGE
LOAN NO. 710022080
THIS MORTGAGE ¢"Security Instrument™) i givervon SEPTEMBER 2, 1558 . The mortgagor is

BRUCE M. CHANEN AND JILL E.  CHANEN, HUSBAND AND WIFE

("Borrower"),
This Security Instrument is given to
PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION .
which is organized and existing under the laws of  ILLINOIS . and whose address is
440 NORTH ORLEANS STREET

CHICAGO, IL 60610-4410 ("Lender”).

Borrower owes Lender the principal sum of TWO HUNDRED FIFTY THOUSAND AND 00/100

Dollais 1.5, 8 250,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Sceurity Instrimens ("Note™), which provides lor
monthly payments, with the full debt, if not paid earlier, due and payable on OCTORIR 1, 2028 . This
Security Enstrument sccures to Lender: (a) the repayment of the debt evidenced by the Note, with irterest, and all renewals,
extensions and modifications of the Nete; (b) the payment of all other sums, with interest, advanced ander paragraph 7 o
protect the security of this Security Instrument; and {c) the performance of Borrower's covenants and.agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and coenveyyto Lender the
feliowing described property located in COOK Counly, Nlinois:
LOT 9 AND THE SOUTH 10 FEET OF LOT B IN BLOCK 15 IN COCHRAN'S
THIRD ADDITION TO EDGEWATER, BEING A SUBDIVISION OF THE EAST 1/2
OF THE NORTHWEST 1/4 OF SECTION 8, TOWNSHIP 40 NORTH, RANGE 14
EAST QF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS

TAX ID. # 14-08-127-024-0000
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which has the address of 5238 NORTH MAGNOLIA AVENUE, CHICAGO
: 60640 (Street] [Cryj
inois ("Property Address”);

[Zap Cade)

Instrumaent. All of the foregoing is referred 1o in this Security Instrument as the "Property.”

TOGETHER WITH all the improvements now or hereafier crected on the property, and all casements, appurtenances,
and Tixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by this Security

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record

Borrower warrants and will defend generally the tide o the Property against all claims and demands, subject 10 any

2 encumbrances of record.
limited variaticos by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

principal of and interest on'thedebt evidenced by the Note and any prepayment and lae charges due under the Note,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with

1. Payment of Piiacips! and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the

2. Funds {or Taxes and Insvrance, Subject to applicable law or 1o a written waiver by Lender, Borrower shatl pay to

i Lender on the day monthly paymients are due under the Note, until the Note is paid in full, a sum {"Funds”) for: (a) yearly

laxes and assessments which may attzin pricrity over this Sccurity Instrument as a ten on the Property; (b yearty leaschold

N payments or ground remis on the Propénty, A8 any; (c} yearly hazard or property insurance premivms; (dy yearly TMood
] insurance premiums, if any; (¢) yearly mcrigage insurance premiums, if any; and (f) any sums pavable by Borrower 1o

reasonable estimates of expenditures of future Escrow ltems or otisrwise in accordance with applicable law.

Lender, in accordance with the provisions of parazraph 8, in licu of the payment of mortgage insurance premiums, These
items are called "Escrow llems.” Lender may, at ahy Jipie, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related morigage lodn may require lor Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. {("RESPA”), unless
another law that applies to the Funds sets a lesser amoune{fu0, Lender may, at any time, collect and held Funds in an
amount not o exceed the lesser amowst, Lender may estimaieshe amount of Funds due on the basis of current data and

The Funds shall be held in an institution whose deposits are issiwiad by a federal agency, instrumentality, or cntity

(including Lender, if Lender is such an institution) or in any Federal Hotse'Loan Bank. Lender shall apply the Funds 1o pay

the Escrow Dems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow

account, or verilying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender 1o make such a charge. However, Lender may require Borrower to pay 0 eae-time charge for an independent real

estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
sgrecntent i$ made or applicable faw requires interest 10 be paid, Lender shall not be required fo pay Borrower any interest
T or carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds,

Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing ciedits and debits to the Funds

and the purpese for which each debit to the Funds was made. The Funds are pledged as addiios@isecurity for all sums

seeured by this Security Instrument,

[f the Funds held by Lender exceed the amounts perimitied 1o be held by applicable law, Lendercshall account 10
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of tise Funds held by
Lender at any time is not sufficient 10 pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary (0 make up the deficiency. Borrower shall make up the

deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Uport payment in [} of all sums secured by this Security [nstrument, Lender shall promptly relund 1o Borrower any
Funds held by Lender, If, under paragraph 21, Lender shatl acquire or scil the Property, Lender, prior w the acquisition or

secured by this Security [nstrument,

sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums

) 3. Application of Payments, Unless applicable law provides otherwise, ail payments received by Lender under
i paragraphs [ and 2 shall be applied: first, (o any prepayment charges due under the Note; second, to amounts payable under

paragraph 2; third, 1o interest due; fourth, io principal due; and last, w any late charges due under the Note.

ILLINOIS- Single Famify Fanole MaerFreodie Mae UNIFORM INSTRUMENT (09501 Initials: Bﬂcq;_ _(/
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4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in tha¢ manner, Borrower shall pay them on time
dircetly 10 the person owed payment, Borrower shall promptly furnish to Lender all notices of amownts to be paid under this
paragraph. I Borrower makes these payments direcily, Borrower shall prompily furnish o Lender receipts evidencing the
paymenis.

Borrower shall promptly discharge any lien which has priority aver this Securily Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the licn i a manner acceplable to Lender; (b) comests in good faith
the lien by, or defends against enforcement of the Hen in, kegal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the
lien to this Security fnstrument, (€ Lender determines that any part of the Property is subject 1o a lien which may attain
priority over this Security Instrument, Lender may give Borrower a nolice identifying (he lien. Borrower shalf satisfy the
hcn or lake onesr more of the actions set forth above within 10 days of the giving of notice,

5, Hazard or Troperty Insurance. Borrower shall keep the improvements now existing or herealter vrected on the
Property insured aga'nst loss by fire, hazards included within the term "extended coverage” and any other fazards, including
Hloods ar fooding, for/wrich Lender requires insurance. This insurance shalf be maintainied in the amounts and for 1he
periods thal Lender requirds.The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's
approval which shall not be vareasonably withheld. If Borrower fails to maintain coverage described above, Lender may, ai
Lender's option, obtain coverage ‘o-protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewsis shall be aceeptable 10 Lender and shall include a standard marigage clause. Lender
shatl have the right to hold the policies and renewals. {f Lender requires, Borrower shall prompily give 1o Lender all receipts
of paid premiums and renewal notices. [o thie event of lass. Borrower shall give prompt notice to the insurance carvier and
Lender. Lender may make proof of loss if notimade prompily by Borrower.

Unless Lender and Borrower otherwise agree wmsvriling, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repas-is economically feasible and Lender's security is not lessened. If the
restoration or repair is Aot economically feasible or Lendes's sccurity would be lessened, the insurance proceeds shall be
applicd (o the sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. I
Borrower abancons the Property, or does not answer within 3 days a notice from Lender that the insurance carrier has
oftered to settle a claim, then Lender may collect the insurance groceeds. Lender may use the proceeds to repair or restore
the Property or 10 pay sums secured by this Security Instrument, whither or not then due. The 30-day period will begin
when the potice is given,

Unless Lender and Borrower otherwise agree in writing, any appiication-of preceeds (o principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 o7 change the amount of the paymenis. I
under paragraph 21 the Property is acquired by Lender, Borrower's cight to any nsurance policies and proceeds resuliing
{rom damage to the Property prior to the acquisition shall pass (o Lender to the exipnrof the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal resiacnze within sixty days after
the exccution of this Security Instrument and shall continue 1o occupy the Property as Borrower's/principal residence for at
least onc year after the date of occupancy, unless Lender otherwise agrees in writing, which” consent shall not be
unreasonably withheld, or unless cxtepualing circumstances exist which are beyond Borrower's contol. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate, or commit waste on the Proper(y. Borrawer shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgme
could result in forfeiture of the Property or otherwise materially impair the lien created by this Sccurity Instrument or
Lender’s security interest. Borrower may cure such a defaull and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien ereated hy this Security instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave manerially false or
inaccurate information or statements to Lender (or failed to provide Lender with any maserial information) in connection
with the foan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. [f this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions
of the jeasc. If Borrower acquires fee title to the Property, the leaschold and the fec tite shall rot merge unless Lender
agrees 1o the merger in writing.
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7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significamtly afTect Lender's rights in the Property (such
as 4 proceeding in bankrupicy, probate, for condemnation or forfeiure ar to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the vajue of the Property and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender dogs not have to <o so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the dae of dishursement at the Noie rate and sholl be pavable, with interest, upon notice frem Lender to Borrower
requesting payment,

8. Mortpage Insurance. If Lender required mortgage insurance as a condition of making the toan secured by this
Security Instrusnent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage. insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the
premiums required to gbtain coverage substantially equivalent to the morigage insurance previously in effeet, at a cost
substantially equivalentte the cost o Borrower of the morigage insurance previously in effect, from an alternate morigage
insurer approved by Lender ‘(7 substantiatly cquivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal’ (o one-twelfth of the yearly mortgage tnsurance premium being paid by Borrower when the
insurance coverage lapsed or cewsed to be in effect. Lender will accept, use and retain these payments as a loss reserve in
tieu of morigage insurance. Loss resesvepayments may no longer be required, at the option of Lender, il mortgage
insuritnce coverage (in the amount and for tha-period that Lender requires) provided by an insurer approved by Lender again
becoines available and is obtained. Borrowdr shitl pay the premiums required to maintain morigage insurance in effect, or to
provide a loss reserve, until the requirement for wortgage insurance ends in accordance with any writen agreement between
Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propenty. Lerder shall give
Borrower notice al the time of or prior Lo an inspection specilying reasonable cause lor the inspection.

10, Condemnation, The proceeds of any award or elaiiviur damages, direet or consequeniial, in connection with any
condemnation or other taking of any part of the Property, or-ics conveyance in lieu of condemnation, are herchy assigned
and shall be paid to Lender.

In the event of a total laking of the Property, the proceeds snsilibe applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excuss paid to Borrowe/~1n the event of a partial taking ol the Property in
which the fair market value of the Property immediately before the tiking is'equal to or greater than the amount of the suins
secured by this Security Instrument immediately before the 1aking, unless Borrpwer and Lender otherwise agree in writing,
the sums secured by this Security [nstrument shall be reduced by the amount o diesprocecds multiplied by the following
fraction: (a) the total amount of the sums securexd immediately before the taking, divided-by (b) the (air market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In thel¢vent of a paniial taking of the
Property in which the fair market value of the Property immediately before the taking is Tess tian the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in wriiing/or.unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security fnstrument whztier or not the sums
are then due.

If the Property is abandoned by Barrower, or if, afler notice by Lender to Borrower that the condeinion offers 1o make
an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to colleet and apply the proceeds, at its option, ¢ither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any applicalion of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Sceurity Instrument granted by Lender to any successor in interest
of Borrower shall not operate 1o release the iiabitity of the original Borrower or Borrower's successors in interest. Lender
shall not be required 1o commence proceedings against any successors in inierest or refuse to exiend time for payment or
otherwise modily amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shal)
not be a waiver of or preclude the exercise of any right or remedy.

ALEINDIS - Single Famlls Fannie MaeiFreddie Mac USIFORM INSTRUMENT (120) Inigals: jS_N.L_ ( ’QF
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12, Successors and Assigns Bound; Joint and Severable Linbility; Co-signers. The covenanis and agreeménis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenanis and agreements shalt be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the note: (ay is co-signing this Security Instrument oaly to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personafly obligaied o pay the
sums secured by this Sccurity Instrument: and {c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard te the terms of this Security Instrument or the Note without that
Borrower's conseat.

13. Loan Charges. If the loan secured by this Security [nstswment is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums alrzady collected [rom Borrower which exceeded permiued limits will be
refunded to Boriower, Lender may choose to make this refund by reducing the principal owed under the Noie or by making
a direct payment to-Sotrower. 1 a refurd reduces principal, the reduction wiil be treated as a partial prepayment without any
prepayment charge waderthe Note.

14, Notices. Any/norice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another mwethod. The notice shall be directed 10 the
Property Address or any other aduress Borrower designates by notice to Lender. Any notice 1o Lender shall be given by firss
class mail to Lender’s address_s‘aied herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed (o have been given 1o Borrower or Lender when given as provided
in this paragraph.

[5. Governing Law; Severabifity, Tids Lecurity Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. inZne event thit any provision or clause of this Security Instrument or the Note
conilicts wilh applicable law, such conflict shati potaffect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision.io-ihis end the provisions of this Security Instrument and the Nole are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest inBorcower. [f all or any part of the Propenty or any interest in
it s sold or transferred (or if a beneficial ieterest in Borrower 1550k or transferred and Borrower is nol a natural person)
withoui Lender’s prior written consent, Lender may, at its option, requive immediate payment in full of alt sums sccured by
1his Security Instrument. However, this option shall not be exercised by Leader il exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bosrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Lorrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration’ofahis period, Lender may invoke any
remedies permiited by ihis Sceurity Instrument without further notice or demand on Boriowss

18. Borrower's Right to Reinstale. If Borrower meels certain conditions, Borroweer shall have ihe rigit to have
enforcement of this Security Instrument discominued at any time prior 10 the earlier of: (a) 5 Hays (or such other period as
applicable law may specify for reinstatement) before sale of the Propeny pursvant te any powerolsale comained in thjs
Security Instrument; or (b) eniry of a judgment enforcing this Security lustrument. Those conditions.arz-that Borrower: (a)
pays Lender all sums which then would be due wader this Security Instrument and the Note as il seCuseeleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not timited to, reasonable atlorneys' fees: and (d) takes such action as Lender may
reasenably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security [nstrument and the obligations secured hereby shall remain fully effective as if no scceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleralion under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will bz given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will

also contain any other information required by applicable law,
mMMmqgﬂg;
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20, Hazardous Substances, Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substaices on or in the Property. Borrower shall not do, nor aliow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generalty recoghized 1o be appropriale 10
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency ar private party involving the Property and any Hazardous Substance o Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower
shall promptly take all necessary remedial actions in accordance with Envirommenial Law,

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other Nammable or toxic petroleum products, toxic
pesticides and hurbicides, volatile solvents, materials containing asbestos or formatdehyde, and radioactive malerials, As
used in this paragraph 20, “Envirommental Law” means federal laws and laws of the jurisdiction where thie Property is
located that relate to Health, safety or environmental protection,

NON-UNIFORM COYEMANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Yender shall give notice to Borrower prior (o aceeleration following Borrower's
breach of any covenant or agreemernt in this Sccurity Instrument (but not prior tu acceleration under paragraph 17
unless applicable law provides otherwisc). The notice shall specify: (a) the default; (b) the action requirec to cure the
default; (c) a date, not less than 30 days fiony the date the notive is given to Borrower, by which the delanlt must be
cured; and (d} that failure to cure the defaw!t oo or hefore the date specified in the notice may result in aceeleration of
the sums secured by this Sccurity Instrument,foreclosure by judicial procceding and sale of the Property. The notice
shall further inform Borrower of the right to reinte after acceleration and the right to assert in the Toreclosure
proceeding the non-existence of a default or any o her defense of Borrower to acceleration and forectosure. if the
default is not cured on or before the date specified in the notice, Lender at its option may require innmediate payment
in full of all sums secured by this Sccurity Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to callect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonsble attorneys' fees and costs of title evidence.

22, Release. Upon payment of all sums securcd by his Secuiiy, Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead. Borrower waives all right of homestead exen ption in the Property.

24, Riders to this Security Instrument, If one or more riders are executed by -Bediorver and recorded together with this
Security Instrument, the covenants and agreements of such such rider shall be incopoiated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider/s) ‘were a part of this Security
Instrument. {Check applicable box({cs)

Adjustable Rate Rider Condominium Rider Planned Unit Development Rider

-4 Family Rider Graduated Payment Rider Biweekly Payment Rider

Batloon Rider Rate fmprovement Rider Second Home Rider

Other(s) {specily]

Inigrals: BJ_V}C- V
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants conained in this Security Instrument
and in any rider(s) exccuied by Borrower and recorded with it

Witnesses:

Z/(;S NA ' C/\—“" . _(Sealy

- BRUCE M. CHANEN Bonroer

Qa £ ¢f.

ILL E. CHANEN - Borpowey

(Scaly

- Borrower

- Hotrower

STATE OF ILLINOIS

— e —
o
i

County of ook

THE UNDERSIGNED & Nty Public in and for said county ad siate do

1,
BRUCE M. CHANEN AND JILL E. CHANEN, HUSBAND AND WIFE

hereby certily tha

« personally knewd i me 10 be the same person(s) whose
n, d{)guarcd before me this day in personaneacknowledged that T he ¥

name(s) subscribed to the foregoing | mslrumc
frec and voluntary act, for the uses s d purposes therein set forth,

signcd and delivered the said instrument as
Given under wiy hand and official seat, this 2pd dayof September . 1598

My Commission expires:

s

Notary Public
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ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rate Caps)

THIS ADJUSTABLE. RATE RIDER is made this  2ND day of SEPTEMEER
1998 . and is incorporatcd Inte and shall be deemed o amend and supplement the Mortgage. Deed of
Trust or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower") to secure Borrower's ACjustuble Rae Note (the “Note™) (o
PRISM MORTGAGE COMPANY,
AN ILLINOIS CORPORATION (the “Lender™)
of the same date and covering the property deseed in the Security Instrunent and tocited at:
5238 NORTH MAGNCLLA AVENUE
CHICAGO, IL 60840
[Proprerty tabcvis]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMINMT. THE NOTE LIMITS THE
AMOUNT THE BORROQWER'S INTEREST RATE CAXN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tw the covenants and ocgrcements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  §.625 % The Nole provides-for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may change on the first day of OCTOBER . 2003 and on

that day every 12th month thereafter. Each date on which my interest raie could change is calted a "Change
Date”.
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(B) The Index

Beginning with the first Change Date. my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury securitics adjusied 1o a constant maturity of | year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before
each Change Date is calied the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Caleulation of Changes
Before zach Change Date, the Note Holder will caleelate my new interest rate by adding
TWC AND-SEVEN EIGHTHS
pereentage poinis)f 2.875 %) o the Currem Index. The Note Holder will then round the result of
this addition 1ot nearest one-cighth of one percentage point (.125%). Subject (o the limits staied in
Section $(D) beiow, 4i: rounded amount will be my new interest rate unti] the next Change Date.

The Note Holder wilt maen determine the amount of the monthly payvment that would be suificient to
repay the unpaid principai that am expected to owe at the Change Date in full on the maturity date at my
new interest rate in subsiantiabiy-equal payments. The result of this ealculation witl be the new amount of
my monthly pavment,

(En Limits on Interest Rate Changes
The interest rate I am required (o pay althe first Change Date will not be areater than 8.625
% or less than 4.625 % . Thereafter, my interest rate will never be increased or
decreased on any single Change Date by more thart two percentage points (2.0%) from the rate of nterest i
have been paying for the preceding twelve months. My inierest rate will never be grealer than - 12 . 625

o
LU

(L) Eflective Date of Changes

My new interest rate will become effective on each Change Date~1 witl pay the amount of my new
monthly payment beginning on the first monthly payment date after tie Chasge Date until the amount o my
monthly payment changes again.

(F} Nutice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interes: vate and (he amount of
my monthly payment before the effective date of any change. The notice will include fnjosmation required
by law to be given me and also the title and 1clephone number of a person who will aseerciny question |
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended o read as follows:

MULTISTATE ADJUSTABLE RATE RIDER - ABM 6-2 - Single Family - Fannie Mae/Freddie Mac Unilorm
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Transfer of the Property or a Beneficial Interest ins Borrower. I all or any part of the Property or
any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a aataral person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums sceured by this Sceurity Instrument, However, this option shall not be
exereised by Lender if exercise is prohibited by lederal law as of the date of this Security Instrument.
Lender also shall not exercise this option ift (a) Borrower causes to be submitied to Lender information
required by Lender to evaluate the intended transferce as if a new loan were being made 1o the ransferee;
and {b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumpion and
that the risk of a breach of any covenant or agrecment in this Sccurity Instrument is aceeptable to Lender.

To the sxtent permitied by applicable law, Leader may charge a reasonable fee as a condition 1o Lender’s
consent to the fsan assumption. Lender may also require the transferee 1o sign an assumption agreement thit
is accepiable to/Leader and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Secarity lustrument.  Borrower wiil continue 1o be obligated under the Nowe and this
Security Instrument widess Lender releases Borrower in writing.

I Lender exercises the ontion (o require immediate payment in full, Lender shall give Borrower notice of
acecleration,  The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrowernusi pay all sums secured by this Security Instrument. 1f Borrower fails 1o
pay these sums prior o the expiration” of this period, Lender may invoke any remedies permitied by this
Security Instrument without further noties eo-demand on Borrower,

BY SIGNING BELOW, Borrower accepls @it avrees to the terms and covenants contained in this
Adjustable Rate Rider.

Nty (]
//\7) LIJ{_Z_‘/\’ (Seah)
BRUCE M. CP}NEN Borrowar

. Voo

J?/ {/( g l.// Ltbt"‘“‘—‘—-—__,______ (SCIIU
JILL E. CHANEN Brasn)

(Scal)

-Burrowers

(Seah

-Borroweee
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