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MORTGAQGE

THIS IS A FIRST MOATGAGE WHICH SECURES A NOTE WHMICH CONTAINS
PROVISIONS ALLOWING #OF. CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTI  AND PRINCIPAL BALANCE (INCLUDING PUTURE
ADVANCES AND DEFERRED 10:TERSST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT:ATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $160,000.00 WHICH IS 127 % OF THE “NOTE AMOUNT'.

— -

I, DEPINITIONS OF WORDS USED IN THIS MGRTGAGE
{A) Seourity Instrument. This Mortguge, wiich i»-dated AUGUST 21, 1098,

will be calied the "Security Instrurmnent”

{8) Borrower. JAMES YARUS, A MARRIED MAN

sometimes will be called "Borrower” and sometimes simply “I" or "me.”

(C} Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK * * * * *
» » " " » " L] L L [ ] » L L » ] [ ] L] [ ] » » »* L] - . 'Ts SUCCESSORS AND,OR

ASSIGNEES, will be called “Lender" Lender is A FEDERAL SAVINGS BANK * * = * * *
*owowow R ® which is organized and exists under the laws of the United States. Lender's

address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 84612,

BRI |

\
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(Of Note. The note signad by Borrower and having the game date as this Security

 instrument will be callad the "Note" The Note shows that | owe Lender the originsl principal

amount of US. $120,000.00 (“Note Amount'), plus accrued and deferred interest and
such other amounts as stated in the Nots | have promised to pay this debt in biweekly
payments and to pay the debt in full by SEPTEMBER 14, 2028,

{E) Property. The property that is described below in Section Il entitiad "Description
of the Property” wilt be called the "Property.”

(F} Sums Secured. The amounts described bsiow in Saction Il entitied "Borrowsr's
Trangfer of Rights in the Property” sometimes will be calied the "Sums Secured”

(Gl Parson. Any person, organization, governmantal authority or other party will be
called "Porson”

I BORRZW:R'S TRANSFER OF RIGHTS IN THE PROPEATY

) mortgage, irravocably grant snd convey the Property to Lender subject to the terms
of this Security Insirument This mesns that by signing this Sscurity Iinstrument, | am giving
Lender those rights (st are stated in this Security instrument and also those rights that the
law gives to lenders who cid mortgages on real property. | am giving Lender thess rights to
protect Lender from possiole !osses that might resuit if | fail to:

(i} pay sl amounts oved to Lender under the Note and all other notes sscured
by this Security Instrument, calied ha "Securad Notes” including futurs advances made by
Lender snd any changes to the Secvisd Notes made with ths written consent of Lender;

i) pay. with interest, any smounts that Lender spands under Paragraphs 2 snd 7
hetow 0 protect the value of the Property-¢nd Lender's rights in the Property; and

i)  keep all of my other promises unu sgresmants under this Security instrument,
the Secured Notes snd sny changes to the Securn Notes made with tha written consent of

Lander.

i DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below.

it The proporty which is locctud ct 8101 W 83RD FLACE AVE CHICAGO,
iL 80B38. * * * ~ ) * *  The legal
description of the Property is attached as Exh:brt "A" which I8 made ¢ csrt ot this Security
instrument. This Property is caled the "Described Property.”

REAL ESTATE INDEX NUMBER: voL
19-20-108-020-0000

il Al buildings and other improvements that are located on the Described
Property:

{i) Al rights in other property that | have ss ownar of the Described Proparty.
These rights are known a8 essemaents, rights and appurtenances attached to tha Property;

§OC418 ) 104.08.90/1-098) A4IC Pege 2
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' fi}  All rights in other proparty that | have as owner of the Described Property.
. " These rights are known as sasements, rights and appurtenances attached to the Property,

ny {ivy Al rents or royasities and other income from the Described Property;

tvi ANl mineral, oil and gas rights and profits, water rights and stock that gre part
of the Describad Property;

. - 3

R s

(vil Al rights that ) have in the land which lies in the streets or roads in front of,
hehind or next to, the Described Property,

(viil Al fixturag that are now or in the future will be on the Described Property or
on the proraecty described in subsaction fi) of this Section;

(viiiy’ “AN of the rights and property described in subsactions (il through (viil of this
Section that | acruie in the future;

lix) Al raniecaments of or additions to the property described in subsections (il
through (viii} of this Sectior; and

(x) Al of tha arsouits that | pay to Lender under Paragraph 2 below.

IV, BORROWER'S RIGHT TO ORANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION C SEFEND OWNERSHIP OF THE PROPERTY

| promise that {il | lawfully own the Property; (il | have the right to mortigage, grant
and convey the Property to Lender. and (i) thare sre no outstanding claims, charges, liens or
encumbrances against tha Property, except for th>se which are ot public record

| give a general warranty of titie to Lender. Tris means that | will be fully responsible
for any losses which Lender suffers bscause somecns other than mysself has aome of the
rights in the Property which | promise that | have | promies-that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS

) promise and | agree with Lender as foilows:

1, BORROWER'S PROMISE TO PAY

| will pay to Lender. on time. all principal and interest due under the Sucired Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A}) Borrowsr's Obligstions |
{ will pay &l amounts nacessary to poy taxes and hezard insyrance pramiums on

the Property as well as assessmants, leasshold payments, ground rants or mortgage insurshce
premiums (if any)

SO041C 104.08.98 198 ALE MORTOAGE-ADJ. BIWEEKLY 18
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{B) Esorow Acoounts

Subject to spplicabls law. no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum (‘Funds’} for. (a) yearly taxes, pensities and
gs3@gsments which may attain priority over this Security instrument as & lien on the Property;
{b) yearly leasshold payments or ground rents on the Proparty, if any, (c} yearly hazsrd or
property insurance premiums; (d) yearly flood insurance premiums, if any, and (@) yaarly
mortgage insurance premiums, if any. These items are called "Escrow ltems.’ Lender may, at
any time. collect and hoid Funds in an amount not to exceed the maximum amount a lsnder
for a federsily related mortgags loan may require for an escrow account under the federal
Real ECstats Gettlsment Proceduras Act of 1974 s amended from time to time.
12 USC. #2801 et seq ('RESPA"), unless another law that applies to the Funds sets a lesser
amount. It so. Lander may, at any time, collact and hold Funds in an amount not to axceed the
lasser amount Lender may astimate the amount of Funds due on the basis of current data and
ressonsble estirates of expenditures of tuture Escrow Items in accordance with applicable
law.

The Funds shs!! be held in an institution whose deposits are insured by a federal
agency, instrumentality. or #atiy (including Lender, if Lender is such an institution) or in any
Faderal Home Losn Bank. Lende-—shall apply the Funds to pay the Escrow items. Lender may
not charge me for holding anc_applying the Funds, annuaily analyzing the escrow account, or
veritying the Escrow Items, unless Lunder pays me interest on the Funds and/or applicable law
permits Lender to make such 8 cha‘ou. However, Lender may require ms to pay a onhe-time
charge for an independent real estate tix reporting service used by Lender in connaction with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid. Lander shai not be required to pay me any interest or
earnings on the Funds. Lender shall give to v, without charge, an annual sccounting of the
Funds, showing craedits and debits to the Funds ‘piio) the purpose for which sach debit to the
Funds was made The Funds are pledged as additicisi security for ail sums secured by this
Sscurity Instrument.

If the Funds heid by Lender sxceed the smouris- nermitted to be held by
spplicable law, Lender shall account to me for the excess Funds,in accordance with the
requirements of spplicable law. If the smount of the Funds held by Lendar at any time is not
sufficient to psy the Escrow ltems when due. Lender may 80 notify ma_in writing, and, in
such case | shall pay to Lender the amount necessary to make up the deririancy or shortage.
) shall make up the deficiency or shortage in accordance with the requirements, of the Lender,
at its sole discretion, in the mannar and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security inatrument, Lender shall
promptly refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as 4 credit against the sums secured

by this Security Instrument.

SO0430 (04.08.00/1-08) A4DF MORTGAGK-ADJ. BIWEEKLY
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3. APPLICATION OF BORROWER'S PAYMENTS

Unfess the law requires otherwise, Lender will apply each of my paymaents under the
Securad Notes and under Paragraphs | and 2 above in the following order and for the
following purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, t0 pay any sdvances dus to Lender under this Security Instrumaent:
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay intersst due under the Secured Notes;

Fitth, to pay deferred interest due under the Secured Notes,

Sirta, 0 pay principsl due under the Secured Notes:

Last, (0 pey late charges due under the Secured Notss

4.  BORROWER'S OALIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all arqr, assessmaents and any other charges and fines that may be imposed
on the Property and that-rnay he superior to this Security Instrument.

| will also make paymunts <ue under my lease if | sm a tenant on the Property and !
will pay ground rents (if anyl dua on the Property. | will pay thesa amounts either by making
the payments to Laender that are dasrribed in Paragraph 2 above or by making the payments
on tima to the Pergon owed them.

Any clsim, demand or charge that ir” mode against property because an obligation has
not been fulfillsd 18 known as 2 len. | vl promptly pay or satisfy all liesns against the
Properly that may be superior to thiz Security Istrument However, this Security Instrument
does not require me to satisty a superior fien it. A | agres, in writing, to pay the obligation
which gave rise to the superior lien and Lender app/cves in writing the way in which | agree
to pay that obligation; or (Bi in good faith, | srgue o/ -aefend ageinst the superior lisn in a
lawsuit so that, during the lawsuit, the superior lisn may rot he enforced and no part of the
Proparty must be given up; or (C) | secure from the holder uf that other lien an agreement,
spproved in writing by Lender, that tha lien of this Security Irsiumant is superior to the lien
held by that Person If Lender determines that any part of ine Property is subjsct to 8
guperior lien, Lendsr may give to me & notice identifying the superior ‘ian. | will pay or satisty
the superior lien or take one or more of the actions set forth abovs within 10 days of the

giving of notice

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard ingurance 1o cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loas or damage caused by fire, hazards normally covered
by “extended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice uniess the refussl is reasonsble. Al of these
insurance policies and renewals of the policies must include what is known as @ Standerd
Mortguges Clause to protect Lender. The form of all policies and renswals must be
acceptable to Lender. Lendsr will have the right to hold the policies and renswals. 1f Lender
requires, | will promptly give Lender ail recaipts of paid premiums and renewal notices that |

receivs.

SDOAJE (04.08.98/1:88) ARG MORTGAQE-AD). BIWEEKLY
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If | obtain earthquake ingurence, sny other harerd insurancs, cgﬁ ':.?. disbitity:
insurance, Of any other insurance on or ralating to the Property or the Secured Notes and
which are not specifically raquired by Lender, | will name Lender as loss payas of any
proceads.

if thers is a loss or damage to the Property, | will promptly notify the proper
insurgnce company and Lender. If | do not promptly prove to the insurance company that the
logs or damage occurred, then Lander may do so.

The amount paid by the insursnce company is celled ‘Proceeds” Any Procesds received
will ba applied first 1o reimburse Lender for costs snd expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and absolute discration, regardiesy of any impairment or lack of
impairment of ‘sacurity. as follows (A} to the sxtent aliowed by applicable law, to the Sums
Securad in a narnar that Lender determines and/or (Bl to the paymant of costs and sxpanees
of necassary reasie or to the restoration of the Property to a condition satisfectory to
Londar, such spplicitivn 1o be made in the manner and at the times as determined by Lendar

it | abandon the Propsasty or if | do not gnswer, within 30 days, a notice from Lander
stating thst the insurance comoany hgs offered to settle a ciaim, Lender may collect the
Procesds. Lenddr may use the PruCeads to repair or rastore the Property or to pay the Sums
Secured. The 30-day period will Sep:n when the notice 18 given.

it any Proceeds dre used to redice the amoun! of principal which | owe 10 Lender
under the Sacurad Notes. that use will not delyy the dus date or chenge the amount of any
of my biweskly payments under the Secursd iNotes and under Parsgrephs 1 and 2 above.
Howaver, Lender and | may sgree in writing to Jelays or changes.

It Lender acquires the Property under Paragrop'r 27 below, sll of my rights in the
ingurance policias will belong to Lander. Aiso, ail of my rights. in any procesds which are paid
because of damage that occurred before tha Property iy acquired by Lender or sold wil
balong to Lender. Howsver, Lender's rights in those procesds will not be grestsr than the
Sums Securad immaedistely before the Property is acquired by Lerdw or sold

If | am requiced by Lender to psy premiums for morigage insursnce, | will pay the
premiums until the requirement for morigage insurence ends aceording 1o my written
sgraement with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TOQ FULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. ! will not destroy or substantially change the
Property and | will not allow the Proparty to deteriorate. | will kesp and maintsin the Proparty
in compliance with any state or federal hazardous materisis and hazardous wasto taws. | will
not use. generate, manufacture or store any herardous materisls or hazsrdous waste oh, undar
or sbout the Praperty. | will indemnity, defend and hold harmiess Lender and its smployees,
officers snd dirsctors and thair successors from any claims, damages or costs for raquired
or nacessary repair or the removal of haiardous waste or any other hazerdous materials
claim. If | do not own but am a tenant on the property, | will fulfil my obligations under my
lease. | also sgree that. if | acquire the fee title to the Property, my lesse intergst and the fee
titte will not merge uniess Lender agraes to the mergar in writing

MORTOAQE AQY. BIWEEKLY I8
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

} if: (A} | do not keep my promises gnd agrasments made in this Security (nstrument, or

- {B) someone, including me, beging a legal proceeding that may significantly affect Lender's
o rights in the Property (such as a legal proceading in bankruptcy, in probate, for condemnation

1 or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
0 protect the Lender's rights in the Property Lender's actions mey include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must

i give me notice before Lender may take any of these actions. Although Lander may take saction
t under this Paragraph 7, Lender does not have to do 80. Any sction taken by Lender under this
Paragraph 7, will not release me from my obligations under this Sacurity Instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, a* the interest rate in effect under the Sacured Notes which have not been paid |
will pay ihcse amounts to Lender when Lender sends me a notice requesting that | do so.
Interest or s2ch amount will begin to accrus on the date that the amount is advanced by
Lender. Howover, Lender and | may agree in writing to terms that sre differsnt from those in
this Paragrapti 7. This Sacurity Instrument will protect Lender in case | do not keep this
promise to pay thoss smounts with interest.

8 LENDER'S RIGHT VO I*3PECT THE PROPERTY

Lendsr, and others authziized by Lender, may aenter upon and ingpect the Property.
They must do $0 in a reasonible manner and at ressonsble times Befors or gt the time an
inspaction is made, Lender muit pive me notice stating a reasonabls purposs for the
ingpaction.

9. AGREEMENTS ABOUT GOVERNMENT/L) TAKING OF THE PROPERTY

| agsign to Lender sl my rights: (A) to nrocesds of all awards or claims for damages
rasulting from condemnation, eminent domain or uther governmental taking of all or any part
of the Property, and (B) to procesds from a sale ~f all or any part of the Property that is
made to avoid condemnation, eminent domain or otiisc govarnment taking of the property. All
of thosa procesds will be paid to Lender.

it all of the Property is taken, the proceeds will be uzsc ‘e reduce the Sums Secured.
It any of the proceads remain after the amount that | owe to iender has been paid in full,
the remaining proceeds will be paid to ma. Unless Lender and | agrue otherwise in writing, if
only a part of the Property is taken, the amount that | ows to Lender viiiibe reduced only by
the amount of procesds multiplied by the following fraction: (A) the tois) zmount of the Sums
Secured immadiately before the taking, divided by (8] the fair market veius of the Property
immediately before the taking. The remainder of the proceeds will be paid tc 'ae

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that s governmentai authority has offared to make & payment or to settle a claim for
demages, Lender has the authority to collect the proceeds. Lander may then use the proceeds
to repair or restors the Property or to reduce the Sums Secured. The 30-day period will

begin when the notice is given.

If sny proceeds are ussd to reduce the smount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Psragraphs 1 and 2 above.
However, Lender and | may agres in writing to delays or changes.

SO0430 [104.08.98/1:90) A4 MOATOAOR-ADJ. BIWERKLY i
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrowsr's Obilgations
Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Even if
Lender does this, however that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligstions, even if Lendsr is requested not to do so. Lender will not be required
to bring a lawsuit against such & Person for not fulfilling obligations under the Secured Notes
or under this Security instrumant, sven if Lender is requested to do so.

s} ' Lender's Rights
Fven if Lender doss not exercise or anforce any of its rights under this Security
instrument or. under the law, Lender will still have all of those rights and may exercise and
enforce them ir the future. Even if Lender obtains insurance. pays taxes, or psys other claims,
charges or liens Ayzinst the Property, Lender will have the right under Paragraph 27 below to
demand that | make immediste payment in full of the amounts that | ows to Lender under the
Secured Notes and uriger this Security Instrument.

n. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONG
Any Person who takes over niy-rights or obligations under this Security instrument will
have all of my rights and will be obiijaied to keep 8l! of my promises and agresments made
in this Security Inatrument. Similarly, any ~evson who takes over Lender's rights or obligations
under this Security Instrument will have ! cf Lender's rights and will be obligatad to keep all
of Lender's agreements made in this Security iratrumant.

If more than one Person signs this Securit; ‘istrument as Borrower, each of us is fully
obligated to keep all of Borrower's promises arc- obligations contained in this Security
instrumant. Lender may enforce Lender's rights under t'is Security Instrument against each of
us individually or against all of us together. This means that‘any one of us may be required to

pay a8l of the Sums Secured.

12. MAXIMUM LOAN CHARGES .
it the loan securad by this Security Instrument is subject to a/law which sets maximum

loan charges, and that law is finally interpreted so that the interest o/ other losn charges
collacted or to be collected in connection with the loan exceed permitted iimits, then: (A) any
such loan charge shall be reduced by the amount necessary to raduce the-charge to the
permitted limits and {B} any sums already collacted from Borrower which exceeded permitted
limits will bs refunded to Borrower. Lender may choose to make thia refund by reducing the
principal owed under the Secured Notes or by making a direct paymant to Borrower If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

1. LEGISLATION AFFECTING LENDER'S RIGHTS .
If a change in applicable law would make any provision of the Securad Notes or this

Security Instrument unenforceable, Lender may require that | make immediate payment in full
of ell Sums Secured by this Security Instrument.

SO0AJH (04,08.98/1-88) A4l MORTGAGE-ADJ. BIWEEKLY n
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- 14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security instrument will be given by
delivering it or by mailing it by first class mail unigss applicable law reguires use of snother

.]: method. The notice will be addressed to me at 8101 W 83RD PLACE AVE, CHICAGO,
J lLeGBaa‘h.l!ﬁil'!lhhllll!ill!ﬂb!lnlIl
) A notice will bs given to me at an piternative address if | give Lender a natice of my

' sltarnative address. | may designate oniy one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by meiling it by first class mail to Londer's address stated in Section 1IC) above entitled,
"Detinitions of Words Used In This Mortgage." uniess Lender gives me notice of & diffsrent
address. Any notice requirad by this Security Instrument is given when it is maited or when it
is delivered according to the requiremsnts of this Paragraph 14 or of spplicabie faw.

18, GOVERNING LAW, SEVERABILITY

Thiz _Security Instrument and the Seoured Notes shall be governed by and
construed urdar faders) law snd federal rules and regulations Inoluding thoss for
federally ohertzczd sevings (nstitutions, called ‘‘Federal Lew." In the event that any of the
terms or provisionw. of this Security Instrument or the Secured Notes sre intgrproted or
congtruad by a couct’ of competent jurisdiction to be void, invelid or unenforcesble, such
decision shall affect-<aly thoss provisions 8o construed or interpreted and shall not affact the
ramaining provisions of (niz Sscurity Instrument or the Secured Notes.

18. BORROWER'S COPY
| acknowledge the receipt »f one conformad copy of the Secured Notes and of this

Security Instrument.

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediste paymant in fult or if | abandon the Property, then Lender,
Persons authorized by Lender, or & raceiver surointed by 8 court at Lender's raquest may. (A}
collect the rental payments, including overdue reria’ payments, directly from the tenants; (8,
anter upon and take possession of the Proparty. !Ci manage the Property; and (D) sign. cancel
snd change rental agreemants and leases. /f Lender rotifies the tenants that Lender has the
right to coliect rantal payments dirsctly from them unamr *his Paragraph 17, | agree that the
tenants may make those rental psyments to Lender without nzving to ask (il Lender whether |
have failad to ksep my promises and sgreemants under this Scourity Instrument, or li) me for

my permigsion o do so.

If Lender acts to have the Property sold after a Breact. o/ Duty s defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Pricerty cesses at the
time the Property is sold. (B) | ghall have no right to occupy the Propeiiv after such sgle
without the written consent of the new owner of the Property. snd (Ci /oy wrongful and
uniswful possession of the Property may subject me to monetary damages, including the loss
of reasonsbie rent and the cost of eviction. All rantal payments coliscted by Lender or by a
receiver, other than the rent paid by me under this Parsgraph 17, will be used first to pay
the costs of collacting rentai payments snd of managing the Property. |f any part of the rental
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attornsys fess and the costs of any necessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS . _
An assignment is 8 transfer of rights to another. | may have rights to bring legsl

sction against persons, other than Lender, for injury or damaga to the Property or in
connsctian with the loan made to me by Lender and which srose or will arise before or after
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the date of thie Security Instrument. These rights to bring legsl action may include an action
wl for breach of contract. fraud, concesiment of a material fact or for intentional or negligent

T acts. | assign these rights, and any proceeds arising from thess rights, as permitted by
y applicable law, to Lender Lender may, st its option, enforce these rights in its own name and
i may apply any proceeds resulting from this assignment to eny amount that | may owe to
) Lender under the Note and this Security Instrument after deducting sny expenses, including
v attorneys  feas, incurred in enforcing these rights. At the request of Lender, | will sign sny
3 further assignments or other documaents that may be necessary to enforce this assignment.

18 CLERICAL ERRORS

In the event Lender at any time discovers that this Security Instrument, the Secured
Notes or any other document ralated to this loan, called collsctively the "Loan Documents,”
contains ar error which was csused by 8 clerical mistake, calculation error, computer error,
printing ‘ercor or similar error, | agree, upon notice from Lender, to resxecute any Loan
Documents inzi are nscessary to correct any such erroris) and | also agree that | will not hold
Lendar responziris for any demage to me which may result from any such error.

20. .LOST, STOLE « OR MUTILATED DOCUMENTS

If any of the Losn Documents sre lost stolen, mutilsted or destroyed and Lender
delivers to me an indeinnifiration in my favor, signed by Lender, then | will sign and daliver to
Lender a Loan Document iZe-iical in form and content which will have the affect of the
originat for all purpoges.

a WAIVER OF STATUTE OF LI’AITATIONS

t will waive, within applicabie lzw, the pleading of theo statute of limitations as a
defense to enforco this Security insttumant, including any obligations referred to in this
Security Instrument or Secured Notes.

a2 CAPTIONS

The captions and headings at the begiing of each paragraph of this Security
Instrument are for referance only and will not be uzed in the interpretation of any provision
of this Security Instrument.

23, MODIFICATION
This Security Instrument may be modified or amended on'y by an agreement in writing

signed by Borrowaer and Lendar.

Lender may modify the Security Instrumant and the Securec Nzciss at Lender's sole
discration in the avent that | have failed to make my biweekly paymants in the manner set
forth in the Secured Notes. In the event of 8 modification to monthly peyrarts, Lender will
substitute the term “monthly paymant” st sach point that the term "biweskly @iyment” appesrs
in this Security Instrument.

24. CONDOMIMIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT QBLIGATIONS

It the Property is a unit in 8 condominium, cooperstive or planned unit development,
sach of which shall he catled the "Project” and | have sn interest in the common elsments of
the Project, then Lender and | agree that

{A} |f an owners association or other entity, called “Owners Association.” holds title
to Property for the baensfit or use of the Project and its members or shareholders. the
Property also includes my interast in the Owners Association and the uses, procesds and

benefits of my interest.
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(8} The following sre called the "Constituent Documants™ (i} The dsclaration or any
othar document which created the Project. (il By-laws of the Owners Association; (i) Code
of regulations for the Project; (iv} Articles of incorporation, trust instrument or aquivalent
document which creates the Owners Association; v) The Project's covanants, conditions and
restrictions; {vii Other equivaient documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay. when due, 8/l duas and assessments. if | do not pay the dues and
assassments when dus, Lendar may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 abova.

(Ci 1f the Owners Associstion maintains, with an insurance company reasonably
acceptable (o Lender, a master or blanket policy on the Project which is satisfactory to
Lender and witic'i provides insurance coverage on the terms, in the smounts, for the periods,
and against the twesrds Lender requires, inciuding fire end hazerds included within the term
"axtended coverage.” ard Lender is provided with evidence of such master or blanket policy,
then {i) Lender waives the provision in Paragraph 2(B) sbove for the payment to Lender of the
estimated yearly premium instaliments for hazard insurgnce on the Proparty; and (i} hazard
insurance coverage on tho- P operty 83 required by Paragraph § gbove is desmed to be
satisfied to the extent that thn rsquired coverage is pravided by the Owners Agsociation
policy. | shall give Lender prumpt notice of any lapse in the requirad hazerd insurance
coverage. | shall provide a copy oV.%:ch master or blenket policy to Lender annually.

In the event of & distribution &t “hazard insurance proceeds in lieu of restoration
or repair following a l0ss to tha Property, .whather to the unit or to common eiements, any
proceeds payable to me are hersby sssignec und shali be paid to Lender for application to
the Sums Secured by this Security Instrument, wit’i any excess paid to me.

| ghall take such aclions @s may be rasasrnsble to insure that the OQOwners
Association maintaing & public lisbllity insurance policy aczepizble to Lender in form, amount
and axtent of coverags

{D} | shail not, except atter notice to Lender and with Lendec's prior writtan consent,
either partition or subdivide the Property or consent to (i} the abancdonment or termination ot
the Project. except for abandonment or termination required by law in the case of substantisl
destruction by fire or other casuaity or in the case of condemnation, aminedt gomain or other
governmental taking, (i) any amendment to any provision of Constituent Docuirants uniess the
provision is for the express bensfit of Lender or of landers generally; (il -turmination of
protessional mansgement and assumption of seif-management of the Owners Association: or
liv) any action which would have the effect of rendering the master or blanket hazard
insurance policy andior the public lisbility insurance coversge maintsined by the Owners
Association unacceptsble to Lender.

28,  PFUTURE ADVANCES ‘ ‘
Al Borrower's request Lender, at its option {(but before relsase of this Security

instrument or the full reconvayance of the Property described in the Security Instrument} may
land future advances, with interest, to Borrower Such future advances, with interest. loan will
then ba additiona! Sums Secured under this Security Instrument.
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28,  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

;.' Accoieration of Payment of Sums Secursd. lLender may, at itg option require
' immediate paymant in full of all Sums Securad by this Security instrumant if all or any part of

1 the Property, or if any right in the Property, is sold or transfarred without Lender's prior

R writtan permission. Lender also may, at its option, require immediste payment in fult if

) Baorrower is not a naturel Parson and 2 benelicis! intarest in Borrower is sold or trangferred

i without Lender's prior written paermission Howaver, Lender shall not require immaediate
payment in full it this is prohibited by Fedaeral Law in effact on the date of ths Sacurity
Instrument.

tf Lender axercisas the option to raquire immadiate payment in full Lender wili give
me noticre of sccalsration If | fail to pasy e Sums Secured by this Security ingtrument
immediately, Lender may thsn or theresfter invoke any remedies permitted by this Security
ingtrument witout turther notice to or demand on me.

Exception 19 Acceleration of Paymsnt of Sums Securad. !f the sale or transfer of
all or any part ot tie Property, or of 3 benaficial intersst in Borrower, if Borrower is not &
natural Person, is the firzi one to occur after the date of this Security instrument, Lender will
not exarcise the option to sccelerate payment in full of sif Sums Secursd and the {oan may

be assumed if:

i  Lender receives a cominleted writtan application from transferes to evaluate the
¢raditworthinass of transferee as i < new loan were baing made to the transferse by Lender;

i)  Lender appraoves the credicvorthingss of the transferee in writing:

{ii}  transferse makes a cash dovmnpevment sufficient to meet Lender's then current
underwriting stardards;

{ivi  an assumption fae, in an amount to ha determined by Lender (but not to axceed
1% of tha haisnce of principsl and interest due uridsr the Secured Notes st the time of sale
or transfar of the Property or of the intersst in the Lurrower) is paid to Lender: and

(v}  the transferes executes an assumption agreemsnt which i satisfectory to Lender,
such assumption agreement providing for transferse opening & daposit sccount with Lender,
or with a bank or savinge and lcan which has besn approvea.ov Lender, for direct payment
a3 provided in the securad notes

The foan may be assumad under its then existing terms anu conditions with one
sxception; the Lifetime Rate Cap may be changed The Lifetime Rate Cas-sis! be changed to
an intarest rate which 1s the sum of the interast rate in effect on the drim of a sels or
transter of the Property or heneficial interast in Borrower plus 5 percentage roints, if that
sum exceeds the Lifetime Rate Cap stated in ths Secured Notes.

27. RIGMTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be callad a "Breach of Duty” if {i} | do not pay the full amount of each biweskly
payment on tha date it is dus; or (i) | fail to pertorm any of my promisss or agreaments
under the Note or this Sscurity instrumant; or (i) any ststement made in my spplication for
this loan was materially false or miglaading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certsin facts;, or {ivl | have
made any other statement to Lender in connaction with this loan that is materially false or
misleading. If there is & Breach of Duty by me, Lender may demend an immediate payment of

8!l sums secured.
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if there is a Breach of Duty by me, the Lender may tske action to have the Property

sold under any applicable Federal Law, rule or reguiation and, whers Federal Law is not

spplicable, under the law of tho state where the Property is located. which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless nctice is required
by Applicsble Law. f Lender does not make a demand for full payment upon a Breach of
Outy, Lender may make a demand for full payment upon any other Breach of Duty.

I¥ thera is & Breach of Duty, Lander may alro take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to sppoint a receiver may bs taken without prior notica to me and
ragardiess o) the value of the Property.

The saiv of the Property may be postponsd by or st the direction of Lender except
as limited or pruriaited by the Applicable Law. !f the Property is sold under ths Applicable
Law, | agree that it rmay be sold in one parcel | also agree that Lender may add to the
smount that | owe to‘Lunder all legal fess. costs. allowances, and disbursements incurred ac a
result of the action to sel'-the Property, except to the sxtent that the Appiicable Law limits
or prohibits any such chargzs

Lender will apply the procueis from the sale of the Property in the following order:
(A) to sl fess. sxpenses and costs Iicurrad in connection with the sale, including trustees’ and
attorneys feas, if any; (B) to a&ll Sums Cacurad by this Security Instrument; and (C) any excess
to the Person or Persons legally entitieo to it

28. LENDER'S OBLIGATION TO DISCHARGE TAH!Z SECURITY INSTRUMENT
When Lender has been paid a8l of the amzuits secured by this Security Instrument,
Lender shall releasa or cancel this Security Instrument wwithout cherge to me except that | will

pay any recordstion costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Noes.

30. WAIVER OF HOMESTEAD _ .
My right to any spplicable homestead exemption in the Property is waivar

THIS SPACE INTENTIONALLY LEFT BLANK,
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& 3. OWNER OCCUPANCY
I Lender has relisd upon statements of fact which | have made to qualify for this loan |

) have stated and confirm that {(A) the Property is my persons! and primary residence; B) | will
ol occupy the Property not Ister than 30 days after this Security Instrument is recorded; and (C)

] I will use the Property as my residence for at lsast 12 months from the date this Security
'} Instrument is recorded.

)

t, If any of the statements of fact that | have made ere materislly false or misleading, |

will be in default under the Secured Notes end this Security instrument if | am in such
default, Lender may, 8t its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNAT.RE PAGE POLLOWS.
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y BY SIGNING BELOW, | accept and agree to the promises and agreemeants contsinad in this

Security Instrument and in any rider(s! signsd by me and recorded in proper official records.

1 (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW|

; BORROWERIS):

\. r G0 IA‘ ~ Vo (Seal
. ( :

A

PSRRI J/'L' T {Seal)
DONNA YARUS, S!('-N‘I}]G FOR THE SOLE PURPOSE OF WAIVING HOMESTEA

D, (Seal

/ {Seal)

~ {Seal)

{Seall

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}

A “MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.
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) EXHIBIT ‘A"
- LEGAL DESCRIPTION

I': LOAN NOC. 0010498210

ALL THAY CERTAIN REAL PRQPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINGIS * * *» * * »  DESCRIBED AS FOLLOWS:

JZEGAL DESCRIPTION

LOT 1IN BLOCK 7 IN FREDERICK H. SARTLETT'S CHICAGO HICHLANDS SUBDIVISION IN THE NORTH
1/2 OF THE MORTHWEST L/4 OF SECTION( L0,/ TOWMSHIP 38 NORTH, RANGE L3 EAST OF THE THIRD
PRINCIPAL MEFTDIAN (EXCEPT SOUTH 30 PEIT AND FXTEPT RIGHT OF WAY OF CHICAGO AND
WESTERN RAILROAD AND CHICAGO SURFACE LINLS) |IM COOK CQUNTY, ILLINOLS

QF430 (07.18.97/1-97) AJGA CACE/IL
UNIVERS AL




—__——'

state of Llinis, U N o EF Iq; ‘AL'_ C;Q @ Q 1 h“l ¢
i, . . , Nutitry Public i fiw e mc Qerherely & kdﬁh\hn’f A

LAY o
. ) prssmilly known to e to b
. the sume persanist wltene M“M\\ uulw.nhf.d go the fueeguing instranent, uppc.ucd Befure tue this diy
N i g and acknowledied Pt dee e sigeed andd delivered the airiel irntrutent ax .., free wd volutaey wd,
fur dhe pueposes and therein set funth '
- Criven unders my had atnd slticsal sead, this AN davol © v \ .l'i‘ (R
A Ay CONMIISHN CAPIECS:
1

gres

l -
< ot

Nnmrv Public ",

OFFICIAL SEAL
DAWN STANLEY

WO TARY (UG, STATE OF NLINOL
4 " F
MY COMMIBRION !XW'IW“M.

-

.

SOFARY

——



UNOFFICIAL COPY
PEVRLI006 .., ..
MODIFICATION TO NOTE AND |

RIDER TO SECURITY INSTRUMENT

2.
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o FOR VALUE RECEIVED, tha undersigned (the "Borrower") agreses that the following
( provisions shall be incorporated into the Note and Security instrumant of even date herewith,

which were executed by the Borrowsr The Security instrumaent was sxscuted by the
Borrowsr and creates a hen in favor of WORLD SAVINGS BANK, A FEDERAL SAVINGS
BANK. L] L] L ] L] » L] L] L] L] - L] L] o " » - L N ] » L] L] L} L] L] » [ ] L] [ ] “ L}
ITS SUCCESSORS AND/OR ASSIGNEES ("Lender"}.

Tniz Moditication to Note and Rider to Security Instrument ("Modification and Rider”)
is attached tu *w Security Instrument To the extent that the provisions of this Modification
and Rider sre incunsistant with the provisions of the Nota and the Security instrument, the
provisions of this. V'odification and Rider shall prevsil and shall supersede any such
inconsistent provigions in the Note and the Sescurity instrument Except to the extent
modified by this Moaificstion and Rider and other modificationis) snd rideris), if any, the
provisions Of the Note and ths Security Instrument shall ramain in tull force and eftect Any
capitalized term not definead in-uis Moditication and Rider shall have the meaning given to
guch term in the Note or the Security Instrumaent

A, Conversion Option; Conversion Period

The Borrower has the right to corvert the adjustsble rate of interest under the
Note to a fixed rate of interest (the "Convessinn Option') at any time beginning on the day
that is the first anniversary of the Borrowerr first regulerly scheduled payment due date
under the Note and continuing until the day immwdirtely prior to the seventh anniversary of
tho Borrower's first regularly scheduled payment due date under the Note (the “Conversion
Period’). Unless exercised by the Borrower during-ie Conversion Period, the Conversion
Option will expire and the acjustable interest rate proviiiond.in the Note will remain in full
torce and affact Once the Borrower exercises the Conversicn Option, the Note cannot later
be converted back to an gdjustable interest rate

It the Borrower's toan is paysble in biwaeakly insteliments, and it the Borrower
oxercises the Conversion Option. the Borrowsr's payment schedue .nder the Note will
automatically convart to monthly instsliments and the loan will be' dua_in full on the
non-agcelersted Maturity Date stated in the Note

B. Conditions to Exercising the Conversion Option

The Borrower can sxercisa the Conversion Option only if the Borrower has:
(I macde ail of the paymants due under the Note end the Security Instrument prior to the
sxercise of the Conversion Option. (i) made no more than two (2) payments under the Note
mora then 15 days after their regularly schaduled due dates during ths 12-month period
immadiately preceding the exercise of the Conversion Option; and lii) met all other terms and

conditions of the Note snd the Security Instrument. —
I

LENDER'S UBE DMLY
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. o Calculating the Fixed Rate

o]

f The fixed rate of interest that will apply upon the exercise of the Conversion
2 Option {the "Conversion Rate') will be calculated by adding .Bb0 percentage points to
1. the then current Federal National Mortgage Association's required net yield for 30-year fixed
§ rate mortgages covered by applicable 680-day mandatory delivery commitments [ expressed
,‘r., 85 a percentage | (the "'FNMA Rate') This calculation will be made at the time and in the
, manner described in paregraph D of this Modification and Rider. Any periodic interast rate
o change limitation in the Note will not apply to the fixed rate conversion, but in no event will

the Conversion Rate be higher than the lifetime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rate available
at the tinx.the Borrower's loan is made. In the svent the FNMA Rate is no ionger quoted,
the Lender wi'' select an aiternative rate source.

The ‘Bccrawer may ask for the then current FNMA Rate by calling the lender's
fixed rate conversiri representatives &t the toll-free customer service number given on

the Borrower’'s montkty statement.

D. Exercising the Cza'srsion Option

To exercise the Convareion Option. the Borrower will take and complete the
following steps before the and of iz Conversion Period.

1. Look=in the Fixed Convers on Bste

The Borrower will first obtain & Conversion Rate from the Lender by calling the
Lender's fixed rate conversion representatives s the toll~fres customer service number
given on the Borrowear's most recent monthly “statament. The Lender will calculste the
Conversion Rate as of that day. using the last quotad FNMA Rate from the immadiately
praceding business day. The Conversion Rate will be Linding.on the Borrower and the Lender
for fourteen (14) days (the 'Exarcise Period") following tho Burrower's telephone confirmation
of the desire to sxercise the Convarsion Option

2. Notice to Convert: Conversion Fae

After the Borrower obtains the Convarsion Rate in the manner s~¢ iorth above, the
Lender will furnish the Borrower with a written notice to convert (the "Corivarsion Notice")
The Borrower will sign the Conversion Notice and return it to the Lender tlong with a
conversion fee of US. $200.00 (the "Fea'). Notwithstending sny notios (n<vision to
the contrary in the Note or the Security Instrumaent, the Conversion Optlon will be
exeroised only if the Convarsion Notice and Fee are actuslly received st Worid Savings,
Attn: Customer Service Administration, 4101 Wiseman Boulevard, Bidg. 108, San Antonio,
Texas 78251, or at such Other address as designeted by the Lender in the Conversion
Notloe, prior to the end of the Exercise Perlod; otherwise, the Borrower must obtain a
new Conversion Rate and start a new Exercise Period. The Borrower besrs sll risk of
dellvary, Including, without limitation, the risks of non-delivery, misdalivery, loss or

destruction.

CA, 1L
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Notwithstanding anything to the contrary in this Modification and Rider, i
Borrowsr fails for any reason to exercise the Conversion Option in the manner described
above after cbtaining three (3} Conversion Rates and Exercise Pariods, the Conversion Option
will terminste and can no longer be exercised

E. New Monthly Payment Amount

The Lender will calculste the Borrower's new monthly principal and interast
paymant after raceiving the signed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equal payments by the Maturity Date, the unpaid principsl balance of the Nots {including any
Deferrad intersst) plus interest charged at the Conversion Rste. The payment change
limitations in the Nota do not spply to the fixed rate conversion.

If “the Lender receives tha Conversion Notice and Fee fifteen {15) days or more
before the Lorrower's next regularly scheduled payment due date, unpaid principal will
accrue interast &t e Conversion Rate beginning on the next regularly scheduled paymant
due date If tha Lendsr receives the Conversion Notice and Fee less than fifteen {18} days
bafore the Borrowers next reguiarly scheduled payment due date, unpaid principsl will
accrue interest at the Conversion Rate beginning on the second following regularly scheduled
payment dus date Tha dale c which the Conversion Rate is first in effect is called the
"Convarsion Date” interest wiit crstinue to accrus on unpaid principal in accordance with the
adjustable intarest rate provisions ov the Note up to, but not inciuding, the Conversion Date.
The Borrower will continue to mike monthly payments in accordance with the adjustable
interast rate provisions of the Note {nruugh and including the payment that falls due on the
Convergion Dete. The Borrower's first 't xed rate monthly payment will be due one month
from the Conversion Date, and subsequent monthly payments will be due on the sams day
of sach following month.

For example, if the lender recelves the Lanversion Notice and fee on March 10,
which is more than fifteen (15) days before the Boiruwer’'s next payment due April 1, the
Conversion Rate will be charged beginning April 1-and the first lixed rate monthly
payment will be due on May 1. The adjustable rate wirl re charged through March 31
and the Borrower pays the adjustable rate monthly paymant due April 1. 1 the
Convarsion Notice and Fee were received March 20, which is iues than 15 days before the
Borrower's next payment due April 1, the Conversion Rate wouid 2 charged beginning on
May 1 and the first Fixed rate monthly psyment would be due June 1. The adjustable
rate would be charged through April 30 and the Borrower would pay t%2 adjustable rate

monthly payments due April and May 1.

F. Losn Not Asaumable and Dus-On-Sale After Conversion to & Fixcd nate

Notwithstanding any provision to the contrary contained in the Note or the Sacurity
Instrument, if the Borrowar exercises the Conversion Option, the Borrower's (ogn may not
be assumed by any other person If the Borrower sells or transfers alil or part of the
Property after exercising the Conversion Qption, then the Lender may, 8t any time, require
the Borrower to pay immadiately and in full all amounte owing under the Note and the
Sacurity Instrument If the Borrower's loan is otherwiss sssumable, a person who assumes
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
also assumes the Convergion Option on the terms and conditions set forth in this

Modification and Ridar,
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IN WITNESS WHEREOF, the undersigned has executed this Modification angd Rider
on the ____ dey of :

1 (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

{ BORROWERIS)

(Seal)

\
§ } kA (-[.CL-\“U_‘J,..J (Seal)

(Seal)

{Seal}

{Seal)

(Seal)

CA 1L
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