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MORTGAGE

THIS IS A FIRST MLRTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FCR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED (NTFREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL. BALANCE SECURED BY THIS MORTGAGE
IS $70,260.00 WHICH 1S 12B % OF THE "NOTE AMOUNT"

——

. DEFINITIONS QFf WORDS USED IN THIS MCA:GAGE
(A}  Seourity Instrument, This Mortgage. whicl»i3 dated AUGUST 20, 1868,
will bo called the "Security Instrument”

(8) Borrower. MARK D. KERNES, AN UNMARR{:D MAN

sometimes will be called "Borrower” and sometimes simply “I" or "me”

{C}  Lender. WORLD SAVINGS BANK, A FEDERAL SAVINGS BANK » * * * *

[ ] L] » » ] [ ] * » » - [ ] » L3 1 ) L] ] ] » » [ ] L] [ ] " , 'Ts succEssons ANDIOR
ASSIGNEES, will be called “Lender” Lendar is A FEDERAL SAVINGS BANK * * » = « «

Bowom R %% which is organized and exists under the laws of the United States. Lender's
address is 1901 HARR!SON STREET, OAKLAND, CALIFORNIA 94812.

B

LENDER'S USE DMLY
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(D} Nots. The note signed by Borrower and having the ssma date a¢ this Security
Instrument will be called the "Note." The Note shows that | ows Lander the original principal
amount of US. $66,200.00 (‘Note Amount’), plus accrued and deferred interest and
guch other amounts as stated in the Note | have promised to psy this debt in biwaskly
payments and to pay the debt in full by SEPTEMBER 07, 2028.

() Property. The property that is described bstow in Section fii entitled “Description
of the Property” will be called the "Property.”

{F} Sums Secured. The amounts descrived below in Section |l entitied "Borrower's
Transfar of Rights in the Proparty” somestimes will be called the "Sums Secured”

(G) - Person. Any person, organization, governmentsl authority or other party will be
called "Parszn”

.  BORROWE'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, krevocably grant and convey ths Property to Lender subject to the terms
of this Security Instrumant This means that, by signing this Security Instrument, | am giving
Lender those rights thai are stated in this Security Instrument and also those rigiils thal e
law gives to isndars who nct-mortgages on real property. | am giving Lender these rights to
protect Lender from possible loe24s that might result if | fail to:

) pay sl amounts o'wei to Lander under the Note and all other notes secured
by this Sacurity Instrument, callad (he “Securad Notes" including future advances made by
Lender and any changes to the Secureu iNotes made with the written consent of Lender:

fi) pay. with interast, any amourts that Lender spends under Paragraphs 2 and 7
below to protect the vaiue of the Property and ender's rights in the Property; and

(it keep all of my other promises and 2gjrasmants under this Security Instrumant,
tha Secursd Notas and any changes to the Sscured f.Gtes made with the written consent of
Lander.

. DESCRIPTION OF THE PROPERTY
| give Lander rights in the Property describad below:

i The proporty which is located at 1243 BALDWIN LN# 81, PALATINE,
'L 80087. » [ ] » » L [ ] [ ] L] " » L] - » " L] » » * L] w L3 » » Tha ’agal
description of the Property is attached as Exhibit "A" which is made a part =¥ this Security
Instrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
02-12-200-021-1087

i) Al buildings and other impiuvements that are located on the Doscribed
Property.

lii} ANl rights in other property that | have as owner of the Described Property.
These rights sre known as eassments, rights and appurtenances attached to the Property;
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L fii}  All rights in other property that | have as ownar of the Described Propaerty.
o These rights are known as easements, rights and sppurtenances attached to the Propsrty:

" liv)  All rents or roysities and other income from the Described Property;

(v} All mineral, oil and ga3s rights and profits, water rights and stock that sre part
of the Describad Property.

o B A L

{vil  All rights that | have in the isnd which lies in the streets or roads in front of,
behind or next to, the Descrihed Property,

vit Al fixtures that are now or in the future will be on the Describacd Property or
on the property describad in subsection (il of thie Section:

(vl Al of the rights and property described in subsections (i) through (vil} of this
Section that | arouire in the future;

lix) Al ryplacements of or additions to the property described in subsections (il
through (viil} of this ‘Secion; and

(x) All of the umounts that | pay to Lender under Paragraph 2 below.

IVv. BORROWER'S RIGHT Tf» CRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATIGH 77 DEFEND OWNERSHIP OF THE PROPERTY

! promise that (i} | lawtully ow:.-the Property: (i} | hava the right to mortgage, grant
and convay the Property to Lender. and (ili \here are no outstanding claims, charges, liens or
sncumbrances against the Property, except for-those which sre of public record.

I give a general warrenty of titie to Landur  This means that | will be fully responsible
for sny iosses which Lender suffers becsuse sorieons other than myself has some of the
rights in the Property which | promise that | have. I s»gmise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS

| promise and | agree with Lender as follows:
1 BORROWER’'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interast due under the Zezured Notes
and any prepayment and late charges dus under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, lesasehoid payments, ground rents or mortgage insurance
premiums (if any).

S0043C 104.08.08/1:98) A4 MORTOAGE-ADJ. BIWREXLY 18
Page ]




UNOFFICIAL COP 9125

Subject to applicable Isw, no escrow shall be required except upon written
demand by Lendar, in which case, | shall pay to Lender on the day payments are due under
the Nots, until the Note is paid in full a sum {"Funds') for: (a} yearly taxes, penalties and
asssssmants which may attain priority over this Sscurity Instrument as a lisn on the Propaerty;
{b) yearly leasahold payments or ground rents on the Property, if any, (¢) yesrly hazard or
proparty insurance pramiums; (d) yearly flood insurance premiums, if any; and (sl yearly
mortgage insurance premiums, if any. These items are called "Escrow Items"' Lender may, at
any time. collect and hold Funds in an amount not to exceed the maximum smount a lender
for a federally related mortgage loan may require for an escrow sccount under the faderal
Resl Estate Settlement Procedures Act of 1974 as amended from time to time,
12 US.C. ¥ 2601 ot seq ('RESPA"), unless another law that applies to the Funds sets a iesser
amount |#7c0, Lender may, at any time. collect and hold Funds in an amount not to exceesd the
lesser amouri Lender may estimate the smount of Funds dus on the basis of current data snd
reagonable estirotes of expenditures of future Escrow Items in accordance with applicable
law.

The Funde‘anall be held in an ingtitution whose daposita are insurad hy a facersl
agency, instrumentality. or ertity lincluding Lender, if Lender is such an institution) or in any
Federal Homs Loan Bank. Le:ider shall apply the Funds to pay the Escrow items. Lender may
not charge me for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow [tems, uniess Lrnder pays me Interest on the Funds and/or applicable law
permits Lender to make such a chaige 'However, Lender may require me to pey a one-time
charge for an independent real estate ‘ax reporting service used by Lender in connaction with
this loan, unless spplicable lsw provides ofiierwise Unlass an agreement is made or spplicable
law requires interest to be paid. Lender :hzi not be required to pay me any interest or
earnings on the Funds. Lender shall give to e without chargs. an annusl sccounting of the
Funds. showing credits and debits to tha Funds «rd the purpose for which each debit to the
Funds was made. The Funds sre pledged as additiorai security for all sums secured by this
Security Instrument

If the Funds held by Lender exceed the amoun’; psrmitted to be held by
spplicable law, Lender shall account to me for the axcess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lenzar at sny time is not
sufficient to pay the Escrow items when due. Lender may so notify me In writing, and, in
such case | shall pay to Lender the smount necessary to make up the de’iciency or shortage.
| shalt make up the deficiency or shortage in sccordance with the requireme:its of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument. Lender shall
promptly refund to me any Funds heid by Lender. If. under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to tha scquisition or sale of the Property, shall pply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument

800410 104.06.90/1-08) A4 MORTQAQE-ADJ. DIWEEKLY IL
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3 APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragrephs 1 and 2 sbove in the following order and for the

following purposes:

First, to pay prepayment charges due under the Securad Notes

Second, to pay any advances due to Lender under this Security Instrument;
Third, t0 pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay intarest due under the Secured Notes,

Fifth, to pay daferred interest due under the Secured Notes;

Six%1, to pay principal due under the Secured Notes;

Last, {0 nay late charges due under the Secured Notes.

4, BORROWER S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all \args, assessments and any other charges and fines that may be imposed
on the Property and tze may be superior to this Security Instrument

| will also make payinunts due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) cue on the Property. | will pay thess amounts either by making
the payments to Lender that arc-rsscribed in Paragraph 2 sbove or by making the payments
on time to the Person owad them

Any claim, demand or charge that iz-made against property because an obligation has
not been fulfilled is known as a llen. | wil promptly pay or satisfy all fiens against the
Property that may be superior to this Secu'ity Instrument However, this Security Instrument
does not require me to satisfy & superior lisn (it 1A) | ggree, in writing, to pay the obligation
which gave rise to the superior lien and Lender uprroves in writing the way in which | agree
to pay that obligation, or {B) in good faith, | arguc or. defend agasinst the superior lien in &
lawsuit 8o that, during tha lawsuit, the superior lien may ict be enforced and no part of the
Property must be given up; or (Cl | secure from the hc'der ‘of that other lien an agreement,
approved in writing by Lender, that the lien of this Security initrument is superior to the lien
held by that Person |f Lender determinas that any part of. the Property is subject to a
supserior lien, Lander may givs to me a notice identifying the superior lien. | will pay or satisfy
the superior lian or take one or mors of the actions set forth akase within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazerd insurance. to cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by firs, haxsrds normally covered
by "extended coverage' hazard insurance policies and other hszards for which Lender requires
coverage. The insurance must be in the smounts and for the periods of time required by
Lender. i may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice unless the rafusst is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a Stendard
Mortgages Clause to protect Lender. The form of all policies snd renswals must be
scceptable to Lender Lender will have the right to hold the policies and renswals. If Lender
requires, | will promptly give Lender all recsipts of paid premiums snd renewal notices that |
receive.
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It | obtain esrthquske insurance, sny other hazard insurance, cradit life snd/or disability
inaurance, or any othar insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss payse of any

proceeds.

It thers is n loss or damage to the Property, ! will promptly notify the proper
inguranca company and Lender. It | do not promptly prove to the insurance company that the
{oss or damage occurred, then Lender may do 8o.

The smount paid by the insurance compsny is callsd "Procesds.” Any Proceeds received
will be spplied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may detarmine in its sole and sbsolute discretion, regerdiess of any impairment or lack of
impairment. 07 security, as follows: (A) to the extent afiowsd by spplicable lsw. to the Sums
Securad in & riznner that Lender determines and/or (Bl to the payment of costs and expenses
of necessary repsirs or to the restoration of the Property to a condition satisfactory to
Lender. such app.itution to ba mads in the manner and at the times ss detsrmined by Lender.

If | abandon tne Praoverty or if | do not sanswer, within 30 days, a notice from Lender
stating that the insurance company hae offarad to sattle a claim. Lender may collect the
Proceeds. Lender may use the ~roceeds to repair or rastore the Property or to pay the Sums
Secured. The 30-day pericd will hagin whan the notice is given.

If any Proceeds are used 1o «sduce the amount of principsl which | owe to Lender
under the Secured Notes, that use will nat delay the dus date or change the amount of any
of my biweekly payments under the Sacurzd Notes and under Paragraphs 1 and 2 asbove.
However, Lender and | may agree in writing t2 Jdelays or changes.

If Lender sacquires the Proparty under Paragaoh 27 below, all of my rights in the
insurance policies will bsiong to Lender. Also, all of my riahts in any procesds which sre paid
because of damage that occurred before the Properlv is acquired by Lender or sold will
balong to Lender. However, Lender's rights in those proizeds will not be greater than the
Sums Secured immediately befors the Property is acquired oy Londer or sold.

If | am required by Lender to pay premiums for mortgagy insurance, | will psy the
premiums until the requirement for mortgags insurance ends according to my written
agreement with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TGO FULFILL ANY

LEASE OBLIGATIONS

! will keep the Property in good repair. | will not destroy or substantisily change the
Property and ) will not sllow the Property to detericrate. | will keep and maintain the Property
in complignce with any state or feders! hazardous materisls and hazardous waste laws. | will
not use, genarate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its empioyees,
officers and diractors and thaeir successors from sny claims, damages or coats for required
or naecessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am & tenanl un the pruperty, | will fullill my obligations under -my
lease. | also agree that, if | scquire the fes title to the Property, my leagse interest and the fee
title will not merge unless Lender agrees to ths merger in writing.
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7.  LENDER'S RIGHT TO PROTECT IT8 RIGHTS IN THE PROPERTY

If: {A) | do not keep my promises and agresments made in this Security Instrument. or
{8] somaeone, inciuding me, begins s legal procesding that may significantly affect Lendor's
rights in the Property {such as a lagal proceeding in hankruptcy. in probste, for condemnation
or to enforce laws or raguiations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may Iinclude appearing in court,
paying reasonsble attorneys’ fees and entering on the Properly Lo mske repairs. Lender must
give me notice before Lender may tuke any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not relesss me from my obligations under this Security inatrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at _the interest rate in effect under the Secursd Notes which have not been psid. |
will pay *hasa amounts to Lender when Lender sends me & notice requesting that | do so.
intersst on sarh amount will begin to accrus on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph -/ This Security Instrument will protect Lendar in case | do not keep this
promise 10 pay thoes 2mounts with interest

8. LENDER'S RIGHT T( INSPECT THE PROPERTY

Lender. and others authorized by Lender. may enter upon snd inspect the Property
They must do 80 in a reasonatie inanner and at ressunable times. Before or at the time an
inspection is made, Lender must cive me notice stating a reasonsble purpose for the
inspection.

3 AGREEMENTS ABOUT GOVERNMEN AL TAKING OF THE PROPERTY

| assign to Lander all my rights: {A) to praceeds of all awards or cleime for damages
resulting from condemnation, eminent domain or <o¥ier governmentsl taking of all or shy part
of the Property. and (B) to proceeds from a sele of all or any part of the Property that is
made to avoid condemnation, eminent domain or othar governmaent taking of the property. All
of those procesds will be paid to Lender.

If all of the Property is taken, the proceeds will be usw o reduce the Sums Secured.
It any of the procesds remain after the amount that | owe to Laendar has been paid In full,
the remaining proceeds will be psid to me. Unless Lender and | agrec othorwise In writing, if
only a part of the Property is taken, the amount that | owe to Lende: will.he reduced only by
the amount of proceads multiplied by the following fraction (A) the tots amount of the Sume
Secured immaediately before the taking, divided by (B) the fair market vaivs Gf the Property
immediately bafors the taking. The remainder aof tha procsads will be peid to rivs

If | abandon the Property or if | do not snswar, within 30 days, a notice irom Lender
stating that a governmental authority has offered to make a payment or to settle s claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

If any proceeds sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delsy the dus date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs ! and 2 sbove.
Howsever, Lendar and | may agree in writing to delays or changes.

800430 (04.00.00/1:90) Add MORTOAGE-ADJ). BIWEEKLY IL
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& 10. - CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
o {A) Borrowsr's Obligations

Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly psyments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this. however, that Person and | will both stili be fully obligated under the
Secured Notes and under this Security Instrument,

-

—

[t W Y R R

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, avan if Lender is requested not to do so Lender will not be required
to bring 8 lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, aven if Lender is requested to do so.

{8} ).ender's Rights
£ven if Lender doss not exercise or enforce any of its rights under this Security
instrument or (urder the law, Lender will still have all of those rights and may exercise and
snforce them irtha future Even if Lender obtains insurance, pays taxes, or pays other ciaims,
cherges or liens agaiist the Property, Lender will have the right under Paragraph 27 below to
demand that | make imrandiste payment in full of the amounts that | owe to Lender under the
Secured Notes and undrr-this Security Instrument.

" OBLIGATIONS OF BORAOV/ER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over miy rights or obligations under this Security instrument will
have all of my rights and will be obligzisd to keep all of my promises and sgresments made
in this Security Instrument. Similarly, any Persun who takes over Lender's rights or obligstions
under this Security instrument will have all af Lander's rights and will be obligated tc keep all
of Lender's agresments made in this Security \nz(rument

If more than one Person signa this Security Ins‘‘ument as Borrower. each of us is fully
obligated to keep all of Borrower's promises and cbligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Ss=urity Instrument against each of
us individually or against sll of us together. This means thal sry one of us may be requirsd to
pay 8l of the Sums Secured.

12, MAXIMUM LOAN CHARGES

It the lcan secured by this Security Inatrument is subject to a lav: which sets maximum
loan charges, and that law Is finally interpreted so that the interest or rtrar loan charges
collscted or to be collected in connection with the loan exceed permitted limitz, then: (A) any
such loan charge shall be reducad by the amount necessary to reduce the cliarge to the
permitted limits and (B) any sums already collected from Borrower which axcesdad permitted
limits wilt be refunded to Borrower. Lender may choose to make this refund by reducing the
princips! owed under the Secured Notes or by making & direct payment to Borrower. If a
rafund reduces principal, the reduction will be treated as a partial prepeyment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

it & change in spplicable law would make any provision of the Secursd Notes or this
Security Instrument unenforceable. Lender may require that | make immaediate payment in full
of all Sums Securad by this Security Instrument

S0C4IM 104.05.98/1-08) Add) MORTQAGE ADJ. BIWEEKLY 19
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless appiicable law requires use of asnother
method. The notice will be addressed to me st 1243 BALDWIN LN# 811, PALATI!‘JE.
lL 6008‘7 . L] * - " - L - - L] - o - » » » » L ] » [ ] L [ L2 - “ " - - -
A notice will be given to me st &n giternative address if | give Lender a notice of my
alternative address. | may designate only one mailing eddress at a time for notification
purposes. Any notice that must ba givan ta | andar ynder this Sacurity Instrumant will be given
by mailing it by first class mail to Lender's address stated in Section LIC) above entitied,
“Definitions of Words Used In This Mortgage,” unlegs Lender givas me notice of a different
sddress. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

18. COVERNING LAW; SEVERABILITY

This Security Instrument and the Secured Notes shall be governed by aend
conetrued (nvier federai lsw and federal rules and regulations Inoluding thoss for
federally ahe:ered savings Inatitutions, called '‘Feders! Law." In the event that any of the
terms or provisars of this Security Instrument or the Secured Notes are interpreted or
construed by & courc of competent jurisdiction to be void, invelid or unenforceable, such
decision shail affect oy those provisions so construed or interpretsd and shall not affect the
remaining provisions of t'is Sacurity Instrument or the Securad Notes.

16. BORROWER'S COPY
| scknowledge the receipt of ons conformed copy of the Secured Notes and of this

Security instrument,

17 LENDER'S RIGHTS TO RENTAL “aYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lander requires immadiate payment.in full or if | abandon the Property, then Lender,
Persons guthorized by Lender. or a receiver sgucinted by 8 court st Lender's request may. (A)
collact the rental payments, including overdue reri(zi payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C) wianage the Property; and (D) sign, cancel
and change rentai agresments and leases. if Lender ncafiws the tenants that Lender has the
right to collect rental payments directly from them unde: nis Paragraph 17, | agras that the
tenants may make thosa rental payments to Lender without having to ask (i) Lender whether |
have failed to keep my promises and agresments under this Seririty instrument, or (il me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Prouerty ceases st the
time the Property Is sold; (B) | shall have no right to occupy the Prope:ty after such sale
without the written congent of the new owner of the Property, and (C) ) wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reascnable rent and the cost of sviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be ussd first to pay
the costs of collscting rentsl payments and of managing the Property. |f any part of the rental
paymaents ramains after those costs have been paid in full, the remaining part will be used to
raduce tha Sums Secured. The costs of managing the Property may include the raceiver's
fees, reasonable attcrneys' fees and the costs of sny necessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment Is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or dsmage to the Proparty or in
connection with the loan made to me by Lender and which arose or will arise before or after
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the date of this Security Instrument These rights to bring legal action may include an sction
for bresch of contract, fraud, conceaiment of & material fact or for intentiona! or negligent
acts. | sssign these rights, and sny proceeds arising from these rights, as permitted by
spplicabie law, to Lender. Lender may. st its option, enforce these rights in its own name and
may spply any proceeds resulting from this assignment to any amount that | may owe to
Lencler under the Note and this Security Instrument after deducting any expenses. including
attorneys’ fees, incurred in enforcing thess rights. At the raquest of Lender, | witl sign any
further assignments or other documents that may be necessary to enforce this assignment.

18. CLERICAL ERRORS
in the evant Lender at any time discovers that this Security instrument, the Sscured

Notes or any other documant reiated to this losn, called collsctively the “Loan Documents,’
contains # error which was caused by a clerical mistake, calculation error, computer error,
printing ‘ev=or or similar error, | agree. upon notice from Lender, to reexscute any Lomn
Documants th* ara necessary to correct any such errorisl snd | aiso agree that | will not hold
Lender respons'sls for any damage to me which may result from any such error.

20. LOST, STULEN. OR MUTILATED DOCUMENTS

it any of the Loan Documents are lost, stolen, mutilated or destroyed and Lender
deiivers to me sn indemnification in my favor, signed by Lender, than | will sign and deliver to
Lender a Loan Docurmen: iguntical in form and content which wili have the effect of the
original for ail purposes.

1. WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicanlz 4aw, the pleading of the statute of limitations as a
defansa to aenforce this Security ingtrument, including any obligations referrad to in this
Security Instrument or Secured Notas.

22, CAPTIONS

The captions and headings at the begianing of seach parsgreph of this Security
Instrument are for refersnce only and will not by ured in the interpretation of any provision
of this Security instrument.

23,  MODIFICATION
This Security Instrument may be modified or amended zinly by an sgreement in writing
signed by Borrower and Lender.

Lender may modify the Security instrument and the Secured ivotes at Lender's sols
discretion in the event that | have failed to make my biweskly paynari(s-in the manner set
forth in the Secured Notes In the event of a modification to monthly pzyments, Lender will
subatitute the term “monthly payment” at each point that the term “biweekiy puyment” appesrs
in this Security instrument.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit deveiopment,
each of which shall be called the "Project” and { have an intarest in the common elements of
the Project, then Lander and ! agree that:

(A) If an owners associstion or other entity, callad "Owners Association," holds title
to Property for the benefit or use of the Project and its members or sharsholders, the
Property slso includes my interest in the Ownars Agsociation end the uses, proceeds and
benefits of my interest
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- {8) The following are called the “Constituent Documents.” (i The declaration or any
other document which created the Project; (il By-iaws of the Owners Association: (i} Code
of reguiations for the Project; liv) Articlas of incorporation, trust instrument or oquivalent
document which creates the Owners Association; {v) The Project's covensnts, conditions and
rastrictions; {vil Qther aquivatent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay. when due. all dues and assessments. If | do not pay the dues and
assessments when due. Lender may. at its option, pay them. | will pay to Lender any amounts
which Lender sdvances under this Paragraph 24 according to the tarms described in Paragraph
7 asbove.

{C; ~«f the Owners Association maintains, with an insurance company reasonably
scceptabla %0 lender. & master or blanket policy on tha Project which is satisfactory to
Lender and whiik provides insurance coversge on the terms, In the amounts, for the periods,
and againat tha hezords Lender requires, including fire and hazerds included within the term
"extended coverags’ <nd Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waives the provision in Paragraph 2(B) above for the payment to Lender of the
estimated yearly prercium instaliments for hazard insurance on the Property. and (i} hazard
insurance coverage on the Property 8s recquired by Psragraph § above is desmed to be
satistiod to the extent that” the-required coverage is provided by the Owners Association
policy. | shall give Lender prompt notice of sny lapse in the required hazard insurance
coverage. | shall provide a copy 0’ ruch master or blanket policy to Lender annually.

in the event of a distribution 7 hazard ingurance procesds in lisu of restorstion
or repair following a loss to the Property, whather to the unit or to common slaments, any
proceeds payable to me are hereby assignec znd shall be peaid to Lender for application to
the Sums Secured by this Sacurity instrument. wit'i any excess paid to me.

| shsll take such actions as may be-resscrable to insure that the Owners
Association maintains a public lability insurance policy accepirble to Lender in form, amount
and extent of coversge.

{D} | shall not, except after notice to Lender and with Le~des's prior written consent,
either partition or subdivide the Property or consent to: (i) the abandunmant or termination of
the Projact, except for sbandonment or termination requirad by law in the case of substantial
dastruction by fire or other casualty or in the cass of condemnation, emine:t.<omain or other
governmantal taking: (i) any smendment to any provision ot Constituent Dociroznts uniess the
provision is for the express benefit of Lender or of lenders generally, liili-tarminstion of
professional management and assumption of salf-managemant of the Ownera Association; or
(iv) any action which would have the effsct of rendsring the master or blanket hazard
insurgnce policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

28, FUTURE ADVANCES

At Borrower's raquest, Landar, at its option (but bafore relesase of this Security
instrument or the fult reconveyance of the Proparty described in the Security Instrumaent} may
lsnd future advances, with interest, to Borrower. Such future sdvances, with interest, loan will
then be additional Sums Secured under this Security Instrument.
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20. -AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Accaleration of Payment of Sums Secured. Lsnder may. at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property. or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lander siso may, at its option, require immediate payment in full if
Barrowaer is not & natural Person and a beneficiat interest in Borrowar is sold or transferred
without Lendar's prior written permission. Mowaever, Lender sheil not require immediate
payment in full if this is prohibited by Federat Law in effect on the date of the Security
Ingtrument.

tf Lender exarcises the option to require immadiste payment in full, Lendsr will give
me noticz of accelerstion if | fail to pay all Sums Sscured by this Security Instrument
immediately, L.ender may then or thereafter invoke sny remedies permitted by this Security
Instrumant wichaut further notice to or demand on me.

Exception 16 Acocelsration of Payment of Sums Secured. If the sale or transfer of
all or any part of 'ne Property, or of a baneficial interest in Borrower, it Borrower is not 8
natural Person, is the first one to occur after the date of this Security instrument, Lender will
not exercise the option tu accelerate payment in full of all Sums Secured and the loan may
be assumed If:

) Lander receives a ccinvleted written application from transferes to avaluate the
creditworthiness of transferas as i/ a naw inan waras baing made to the tranaferas by Lendar.

i) Lender spproves the creui'worthiness of the transferse in writing.

@) transferse makes a cash downpayment sufficient to mest Lender's then current
undarwriting standards;

{ivy  an assumption fee, in an amount t¢ e determined by Lender (but not to exceed
1% of the balance of principat and intersst due uirer the Secured Notes at the time of sale
or transfer of the Property or of the intarest in the Gorrower) is paid to Lender; and

tvi  the transferee executas an sssumption agresmer: which is satisfactory to Lender,
such assumption agreement providing for transferee opaning i dsposit account with Lender,
or with a bank or savings and loan which has been spproved b, Lender, for direct payment
8s provided in the secured notes.

The loan may be assumed undor its then existing terms ard c¢onditions with one
excaption; the Lifetime Rata Cap msy bs changed The Litetime Rate Cap <%t be changed to
an interast rate which is the sum of tha interest rate in effect on the cdeta of a sale or
transfer of the Property or beneficial intarest in Borrower pius S percentags caints, I that
sum excaeds ths Lifetime Rate Cap stuted in the Secured Notes.

27.  RIGHTS OF THE LENDER |F THERE IS A BREACH OF DUTY

It will be callsd a “Breach of Duty" if (i} | do not pay the full amount of each biweskly
payment on the date it is due; or fi} t fail to perform sany of my promises or agresments
under the Note or this Security Instrument or (i) any ststement made in my application for
this loan was matarially faiss or misieading or if any statement in my application for this foan
was materially false or misleading by reason of my omigssion of certsin facts: or [iv) | have
made any other statement to Lender in connection with this loan that is materially faise or
misisading. it there is » Breach of Duty by me, Lender may demand sn immediste payment of
all suma secured
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. If thers is & Breach of Duty by me, the Lender may take action to have the Property
gsold under any applicable Federal Law, rule or regulation gnd, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the
“Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender doss not make a demand for full payment upon & Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is 8 Breach of Duty. Lender may siso take action to have & receiver sppointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Proper’y. The action to sppoint a receiver may be taken without prior notice to me and
ragardless o' the valua of the Property.

The sale o the Property may be postponed by or at the direction of Lender except
as limited or prolivitnd by the Applicable Law. If the Property is sold under the Applicable
Law, | agres that it mpy be sold in one parcel. | also sgree that Lender may add to the
amount that | owe to L2nder all lagal fees, costs, allowances, and disbursements incurred as &
rasult of the action 1o sei ihe Proparty, except to the extent that the Applicable Law limits
or prohibits any such charger.

Lender will apply the procheus from the sele of ths Property in the following order:
{A) to all fems, expenses and costs incurred in connection with the sale, including trustess’ and
attorneys' fees, if any. (B) to all Sums ‘Secured by this Security instrument; and (C} any excess
to the Person or Parsons legally entitied tc it

28. LENDER'S OBLIGATION TO DISCHARGE 7r¥3 SECURITY INSTRUMENT

When Lander has bean paid all of the amouivs secured by this Security Instrument,
Lender shall release or cancel this Security Instrument without charge to me except that | will
pay any racordstion costs.

29. STATEMENT OF OBLIGATION
To tha extent allowed by law, | will give Lender & fae for fu-rishing any statement of
obligation with respect to this Security Instrument or the Secured Nowss.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead sxamption in the Property is waivec. Cot

THIS SPACE INTENTIONALLY LEFT BLANK.
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31, QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making ststements of fact which ware relied upon by
Lender to approve the loan rapidly. This loan is callsd a "Quick Qualifying Loan” | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lendsr; (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at lesst six months after the dste of the Secursd Notas snd this Sacurity
instrument; and (C] If | am purchasing the Property, all of the terms of the purchase
agreemant submitted to Lender are true and the entire down payment is cash from my own
funds.

If any of the statements of fact that | have made are materially faise or misieading, |
will be in default under the Secured Notes and this Security instrument if | am in such
dafault. Lander may. at its option, increase the interest rate and margin subject tc the Lifstime
Rate Cap statyd in the Secured Notes

32. OWNEIt LECUPANCY

Lendar hes /aliad upon statemants of fact which | have mads to qualify for this (osn. |
have stated snd ceniem that (A) the Proparty is my personal and primary residence; & | will
occupy the Property nut iater than 30 days after this Security Instrument is recorded: and (C)
| will usa the Propertv.'as my residsnce for at least 12 months from the date this Security
instrumant is racorded.

It any of the statements of fact that { have made are materially false or misleading. !
will be in default under the Seciured Notes and this Security Instrument if | am in such
default, Lender may, st its option, inc/esse the interest rata and margin, subject to the Lifetime
Rata Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Securfty (nstrument snd in any rideris) signad by me and recorded in proper official racords.

B (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW!

BORAOWERIS):

- {Soal} -
1

(Seal)

(). (Seal)

A {Seal)

( (Seal)

| C. Vo )k ign
Stalew lilinois, County of .\ A28 us.' ! ;h; u:de'é P edi.';
Notary Ptqyfina d for.agig County,jinthe State atorasaid. do hereby.crt
IMPRESS that ) )2 oA RO O

SEAL personally known o mo—tg be the aame persan whose nnme(s) are sub-
scribed 10 tha loregoing instrumaent appeared helore me this day in person,
HERE and acknowladged that __hii . signed and deliverec the said inatrumant as

\\..Lb___ {tee and voluntary act, for the uses and purposas therein sat forth.
r
Givan under my hand and otficial sesl, this

Commission Expires ____ . __

OFFICIAL SEAL,
NoT \RYT‘MRY SUE SOLLEY
/ UBLIC STATE OF ILLINOIS
ILL M\‘ MY COMMISSICIN EXI. MAR. 4,2[1(14
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EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0010416816

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF {LLINO{S * *» » *» * * | DESCRIBED AS FOLLOWS:

STEVEN G, EVANS AS AN AGENT FOR
COMMONWRALTH LAND TITLE INSURANCE COMPANY
1500 W. SHURE DR1IV#, SUITE 120, ARLINGTON HEIGHTS, IL 60004

AITA Commitment
Snhedule Al

File No.: RrR3I770

PROPERTY ADDRESS: 1243 BALDWIN
: UNIT 611
PALATINE, IL 60087

LEGAL DESCRIPTION:

PARCEL L: UNIT sl1 TOGETHER WITH I['TS UNDIVIDED PERCENTAGE INTEREST I[N
THE COMMON ELEMENTS IN SAN TROPAI CONDOMINIUM BUILDIHTG NO. 1 AS
DELINEATED AND DEFINED IN THE DECLARATION RECORDED A: COCUMENT NO.
23448135, IN THE NORTHEAST 1/4 OF SECTION 12, TOWNSHIP 42 NORTH, RANGE
10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CGOX COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS FOR THE BENEFIT UF FARCEL
1 AS CCONTAINED IN THE DECLARATION RECORCED AS DOCUMENT 23448154, IN
COOK COUNTY, ILLINQIS.

PERMANENT INDEX NO.: C02-12-200-021-1067




