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MORTGAGE

THIS MORTGAGE (*‘Security fistrument'') is givenon  AUGUST 24, 1998, The mongagor is
JESSE HAYNES fnaidir & (190 Metmmer Hugine s

Si-( 9 ¢ é‘. ("‘C'l‘g/ [oaalp
JH

This Sceurity lnsirument is given (0 NOVASTAR MORLZAGE, INC., A VIRGINIA CORPORATION

(**Borrower' "),

which is organived and
existing under the lnws of  THE STATE OF VIRGINIA
and whose address is 23046 AVENIDA CARLOTA JFL, LACUPA HILLS, CA 92653 Lend

("*Lender'),

Borrower owes Lender the principal sumol  SEVENTY 8IX THOUSAND ®IVE HUNDRED AND HO/L00%saswenintns
RN RN NN RN R AR AR RN RO R RN R RN R R AR AN NN RN h e a e dndrnaneennnndnannnawy  [Dollury
(U.S. §76,5600,00 ) Thisdebtisevidencedby Borrower's note dated tho soeednle hs this Security Instrament (**Note'),
which provides for monthly paymonts, with the fuil debr, T nel paid enrlier, due uxf suvable on
SEPTEMBER 1, 2028, This Security Instrument secures 10 Lender; (1) tie revnyment of the debt evidenced by the
Note, with Interest, and all renewals, extonsions and modificutions ol the Note; (1) the pryment of @) other sums, with Interes,
achvanced under parngraph 710 proteet the ssourity of this Seeurity Instrument; sl () the performunee of Borrower'scovenunts nind
agreements uncder this Seeurlty tnstrumeni anc the Nate. For this paepose, Borrowerdoes hereby mortgage, senninnd convey 1o Lender
the following described property loeated in COO0K County, Minois;
THE NORTH 40 FEET OF LOT 152 IN PRANK G, WOODS ADDITION TO MAYWOOD, BEiPJ A
SUBDIVISION OF THE WKST 1/2 OF THE SOUTHWESBT 1/4 OF SBECTIOR 14, TOWHSHIP 319 -NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, REFERENCE BEING HAD 'TO PLAT OF BAID
SUBDIVISION RECORDED APRIL 23, 1910 IN BOOK OF DLATS, PAGE 4 AB DOCUMENT 4548223 IN
COOK COUNTY, TLLINOIS
AP ¥1 15-14-324-009

7

N

which hns the nddress of - 2125 SOUTR 9TH AVENUE, MAYWOOD
|Suee, Lity),
IRinols 60183 (" Property Address');
§#ip Coula)
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LOAN #:1 98-039676

TOGETHER WITH all the improvements now or hereafier crecied on the property, and all cascments, appunicnances, and
fixtures now or hereafler o part of the property. All replncements und ndditions shall also be covered by this Sccurity Instrument, Al
of the foregoing is referred to in this Sccurfty Instrument as the **Property.

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, excepl for encumbrances of record. Borrower warrantsand will defend
generally the title to the Property agalnst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nations) use and not-uniform covenunis with limited
variations by jurisdiction to constitute a uniform sceurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Intercst; Prepuyment and Late Chitrges, Borrower shall promplly pay when due the principal
of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject lo applicable law or lo a written waiver by Lender, Borrower shail pay 1o Lender
on the day monthly payments are due under the Note, until the Note is paid in fiull, a sum (“"Funds'') for: (a) yearly taxes and
assessments whickay attain priority over this Scourity Instrument ns a licn on the Property; (b) yearly leaschold payments or ground
rentsonthe Property, i7any; (¢ yearly hazard or property insurance premiums; (d) yearly Nood insurance premiums, if any; (¢) yearly
mongage insurance promiims, ifany;, and ([) any sums payabic by Borrower 1o Lender, inaccordance with the provisions of paragraph
8, in licu of the payment of mirigage insurance premiums, These items arc called **Escrow Jtems.”’ Lender may, at any time, collect
and hold Funds in-an amouri nat 1o exceed (he maximum amount a lender for a federally related mortgage loan may require for
Borrower's escrow account under th federal Renl Estate Settlement Procedures Act of 1974 as amended from time (o time, 12U.8.C,
Scction 2601 ef seq. ('RESPA’"), wnlzss another law that applics to the Funds scis a lesser amoun, I so, Lender may, at any time,
colicct and hold Funds in an amount noto sxceed the lesser amount, Lender may estimate the amoum of Funds due on the basis of
current data and reasonable estimates of cypenditures of future Escrow [tems or athenwise in accordance with applicable law.

The Funds shall be held in an institution v¢hos: deposits arc insured by a Tederal agency, instrumentality, or enlity (including
Lender, if Lender is such an institution) or in any Fzacral Home Lonn Bank. Lender sholl apply the Funds to pay the Escrow hems.
Lender may not charge Borrower for holding and appiviag the Funds, annually analyzing the escrow accout, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds zad applicable lnw permits Lender to make such acharge, However, Lender
may require Botrower (o pay a onc-time charge for an independeat real estate tax reporting service used by Lender in conneclion with
this loan, unless applicable law provides otherwise. Unless an tgreement is made or applicable law requires interest tobe paid, Lender
shall not be required to pily Borrower any inlerest or earnings o the, Funds, Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give (o Borrowcr, rvithout charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to 1hs Funds was made. The Funds arc pledged as additionnl
sceurity for all sums secured by this Securily Instrument,

[T the Funds held by Lender exceed the amounts permitied 1o be held vy appticable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the smourt of the Funds held by Lender at any time is
not sufficient 1o pay the Escrow Items when due, Lender niay so notify Borrower i virning, and, in such cnse Borrower shal! pay
to Lender the amount necessary to make up the deficiency, Borrower sholl make up the dénieiency in no more than twelve monthly
payments, nt Lender’s solc discretion,

Upon payment in full of pl) sums sccured by this Security Insirument, Lender shal) promptiy -efund to Borrower any Funds held
by Lender. If, under parngraph 21, Lender shall acquire or scll the Property, Lender, prior to the acrjuisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as i credit agatnst the sums seeuved o) 1his Sccunty Instrument,

3. Application of Payments, Unless npplicable lnw provides othenvise, all payments received by Lonzer under paragraphs 1
and 2 shall be upplicd: first, to any prepayment charges duc under the Note; second, to amounts payable urder nuragraph 2; third,
to interest duc; fourth, to principal duc; and lasl, to any Iate charges due under the Note,

4, Charges; Licns, Borrower shall pay all taxes, nssessments, charges, fines and impositions altributable to the Property which
may attain priority over this Security [nstrument, and lenschold payments or ground rents, if any, Borrower shall pay these obligavions
inn the manner provided in paragraph 2, or if not puid in that manner, Borrower shall pay them on time dircctly to the person owed
payment. Borcosor shal! promptly furnish 1o Lender all notices of nmouts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promplly furnish to Lender receipts cvidencing the payments,

Borrowershal! prompliydischarge any ten which has priority over this Sccurity [nstrument unless Borrower: () ngrees inwriting
to the payment of the obligation seenred by the lien ins manner accepluble to Lender; (b) contests it good fith the lien by, or defends
ngninst enforcement of the ten in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien,
or (c) seeures from the holder of the Hen an agreement sntisfuctory to Lender subordinating the lien 1o this Sceuslty Instrument, If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Sceurity Instrument, Lender
may give Borrower n notice identifying the lien, Borrower shall satsfy the lien or inke one or more of the nctions sct forth above within
10 days of the giving of notice,

ILLANOS: Single Famdly FNMMAFHLALEC UNIFORM INSTRUMENT Initinle) ! H
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&, Huzavd or Property Insurance. Borrower sholl keep the improvetnenis how existing or hereafier erected on the Property
insured ngainst 1oss by Nre, haznrds included within the term *extended covernge'” amd any other lmzards, including floods or
flooding, for which Londer requires (nsurance, This insurance shall be wainmined in the amoumts mnd for the periods tnt Leder
requires. ‘The insuennce careier providing the insurimee shll be chosen by Borrower subject to Lender's approval which shall nol
ve unreasonitbly withheldl, If Borrower fils o maintain coverage deseribed abave, Lender mny, i Lender's option, obtain covertge
to protect Londer's rights in the Property in accordatce with patagriph 7,

All insurnnce policies nnd rencwals shalt be nceeptable to Lender and shall include a standard mortgage clause. Lender shall
inve the right 10 hold the policies and renewals, [F Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewnd notices. In the event of loss, Borsawer shall give prompt notice 1o the insurance carrier tnel Lender, Lender
may make proof of loss il not made promptly by Botrower,

Unless Lender and Borrowerotherwise ngreein writing, insurance proceedsshall beapplicd to restorntion or repnir of the Praperty
damaged, if the restoration or repair is coonomically foasible and Lender’s seourity is not lessened, he restorution or repiir is not
cconomically fensible ar Lender's securily would be lessencd, Ihe insurince proceeds shall be applicd (o the sums secured by this
Security Instrumers, whethor or nol then due, with fiiy excess piid to Borrower. If Borrawer ibnndousthe Property, or docs not answer
within 30 dnys & noties from Lender thi the insuntnce carrier has offered to setile n claim, then Lender muy colect the insurnnce
procceds. Lender may.ase the proceeds to eepair or restore the Property or 1o pay sums secured by this Seeurity Instrument, whether
or not then due. The Ju-ray period will begin when the notice is given.

Unless Lender and Borrewar othenwise agree in writing, any appliciiion of proceeds to principal shall not extend or posipone
the due date of the monthty pavinesds referred 10 in parngeaphs 1 and 2 ar change the amount of the payments. If under paragraph
21 the Property is acquired by Letider Sorrower's right to nny insurance policies and procecds resulting from damnge (o the Property
prior to the acquisilion shall pass to Lezar (o the extent of the sums seewred by this Security Instrimem immediately prior to the
ncquisition,

6. Occupancy, Preservation, Maintenrace and Pratection of the Property; Borrower's Loan Appiication; Leaseholds,
Borrower shall occupy, eslablish, and use the rrapazty as Borrower's principal residence within sixty days afler the exceution of this
Sccurity Instrument and shall-continue (o ocgupy tho Propetly as Borrower's principl residence Tor at leasi onc year after the date
of occuprncy, unless Lender othenwise agrees in wriingwhich consent shall not be unreasonably withheld, or unless extenusting
circumstances exist which are beyond Borrower's contral, Berrower shall not destroy, damage or impair the Property, ailow the
Property to deteriorale, or comrmit waste on the Property. Botvower shall be indefnult ifany forfeiture uction or proceeding, whether
civilorcriminal, isbegun thatin Lender's good fith judgment coald result in Torfeiture of the Property or otherwise materially impair
the lien created by this Sceurity Instrument or Lender's securily intecest, Borrower may curc such it default nnd reinstate, ns provided
in parngraph 18, bycausing theaction or procecding fobe dismissed withi a.ra¥ng thal, in Lender's good faith determination, precludes
forfciturc of the Borrower's interest in the Property or other material impairment of the lien crealed by this Security Instrument or
Leader's security interest. Borrower shall also be in defanlt if Borrower, during tiic loan application process, gave materiully false
or inaccurate information or statements to Lender (or fntled (o provide Lender with anvinaterial information) in connection with the
loan cvidenced by the Note, including, but nol limited to, representations concernityi2 Borrower's occupancy aof the Property as o
principal residence. ifthis Security Instrument ison a leaschold, Borrower shall comply wiiti si the provisionsof the lease, 1f Borrower
acquires fee litle to the Property, the leaschold and the fee litle shail nol merge unless Ler der agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, !f Borrower fails to perform the coverants und ngreements contoined in this
Security [nsirument, or there is a legal proceeding that may significantly nfTect Lender's rights in the Piaperty (such as a proceeding
in bankruptey, probute, for condemnation or forfeiture or 1o enforce laws or regulations), then Lender micy do amd pay for whatever
is necessary to protect the valuc of the Property and Leonder's rights in the Property, Lender’s actions may ‘aclude paying any smns
sccurcd by a licn which has priorily over this Security Instrument, appearing in court, paying reasonable anernevs’ fees and entering
on the Property to make repairs. Although Lender may take action wnder this paragraph 7, Lender does not hive io do so,

Any amounts disburscd: by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Untess Borrower and Lender agree to ather terms of payment, these amounts shull bear interest from the date of
dishurscment at the Note rate and shall be payable, with interest, upon notice from Lerder to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in effect, I, for any reason, the mortgage
insurance coverage required by Londer lapses or ceases to be in cifeet, Borrower shall pay the premiums required to obtain coverage
substantially cquivalcnl to the morigage inswrance previousty in efect, at a cost substantinlly equivalent to the cost to Barrower of
the mortgage insurance prcvxously in cffect, from an alternate mortgage insurer approved by Lender, If substantially equivalent
morigage insurance covcmgc is-not available, Borrower shail pay to Lender ench month a sum equal to enc-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverige lapsed or ceased to be ineffect, Lender will aceept,
use and retain these payments s A loss reserve in licu of morigage insurance, Loss reserve payments may no longer be required, al
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer

TLLINOIS- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT Initials, ; [ H
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LOAN #: 9B-039676
approved by Lender again becomes availnble and Is obtained, Borsower shall pay the premivms required to mainmin mortguge
insurance in effect, of 1o provide o loss resgrve, unlil the requirement for morlgage insurance ends in necordance with any written
agreement between Borrower andd Lencler or applicuble law,

9, Inpection, Lenderor its agent may muke rensonnble ontries upan and inspections of the Property. Lender shall give Borrower
notico at the time of or prior 1o un inspection specifying rensonnble couse for the inspection,

10, Condemnation, The proceeds of nny award or cloim for damiges, direet or consequential, in connection with any
conclemnation or other tnking of any part of the Property, of for conveyance in liew of condemnntion, are hereby assigned and shail
be paid 1o Lendler,

[niheeventolu totol taking of the Property, the procesds shull be applicd to the suns sccured by this Sceurity Instrument, whether
or not then due, with nny excess paid to Borrower, in the event of o partial taking of the Propenty in which the fir market vatue of
the Property immedintely before the tnking s cqual 1o or greater thin the amonnt of the suins secured by this Sccurity Instrument
immedintoly before the taking, untess Borrower und Lender otherwise ngree in writing, e sums secured by this Security instrament
shall ba reduced by the nmount of the proceeds multiplicd by the following leaction: (n) the total amount of the sums secured
immediately beforeiie tking, divided by (b) the i markel value of the Properly immediately before the taking. Any balutce shall
be paid to Borrower, [2he evont ol n partial wking of tho Property inwhich the fair market value of the Property immedintely before
the tnking i less that the fmount of the sums seeured immedintely before the tking, unless Borrower and Lender othenvise agree
in writing or uniess applicrole Inw otherwise provides, the procecds shnll be applied to the sums secured by this Security Instrament
whether or not the sums nre liwe due.

£ the Propetty Is abandoned by Lorrower, ot If, ner notice by Lender to Borrower that the condemnor offers 10 mnke an oward
orscttio nclnim for damnges, Borrow:r fails (o respond to Lenderwithin 30 duys after the dute the notice is glven, Lender is nuthorized
to collect and upply the proceeds, at its eptinn, cither to restorntion or repair of the Property or to the sums seeured by this Security
Instrument, whethor or not then due,

Unless Lender and Borrower otherwise npeee in writing, any npplication of proceeds 1o principal shall not ¢xtend or posipone
the due dnte of the monthly payments referred i b parngraphs L and 2 or chinge the nmount of sugh payments,

11, Borrosver Not Released; Forbearance By Leader Not o Walver, Exiension ol the time for pnymemt or modification of
nmortization of the suns securcd by this Sceurlty Insivorzent grantedd by Lender to nny successor i Interest ol Borrower shall not
opernleto relense tho linbility of the original Borroweror Borrorvae's suceessors in inmerest, Lender shull nol be required 1o commence
proceedings ngainst any successor fninterest or refuse toextend! ime for payment or otherwise modify amortization ol the sums secured
by this Securlly Instriment by renson of any demnd made by A eriginnl Borrower or Borrower's successors in interest, Any
forbenrance by Lender in exercising any right or remedy shalf not e 2 walver of or preelude the exercise of any right or remedy.

12, Successors and Axvigny Bounds Joint wnd Severul Liability; Coevigners, The covennnts and ugreements of this Securlty
Instrument shall bind and beneflt the successors nnd assigns of Lender tae’ Parrotwer, subject to the provisions ol parngraph 17,
Borrower's covenants and ngreements shall be joint and severnl, Any Borrower v/ co-slgns this Security Instrnment but docs nol
exccute the Note: (n) is co-signing this Sccurity Instrument only to mortgage, gransand canvey that Borrower's interest in the Property
under the torms of this Security Instrument; (b) 13 not personnlly oblignted 1o pay the sems seenred by this Security Instrument; and
() ngrees that Lender and nny othier Borrower may ngree to extend, modify, forbenr ordnese any nccommodations with regard to
the terms of this Securily Instrument or the Note without that Borrower's consent,

13, Loan Charges, 11 the loan secured by this Security Instrument is subjoct to i law which scts moximum loan charges, nnd
ihit dnw 1 finally imerpreted so that the interest or other loan charges collected or 1o be collected iirconnestion with the lonn exceed
the parmitted limits, then: (a) nny such fonn charge shall be reduced by the amount necessary 1o redice die-charge Lo the permitted
fimit; and (b) nny sums already collectex! lrom Borrower shich exceeded permitted Himits will be refunded to Borrower, Lender may
choose to muke this refund by reducing the principal owed under the Nole or by making o direct payment'to Barrower. If o refund
reduices principal, the reduction will be trented ns o partinl prepayment without any prepiyment charge under ine Nole,

14, Notices. Any notice to Borrower provided for in this Scourity Instrument sholl be given by delivering it or by mailing it by
first ctnss mai) unloss applicable lnw requires use ofunother method, The notice shall be directed to the Property Address or nay other
nddress Borrower designntes by notice to Lender. Any notice to Lender shall be given by first class mull to Lender's nddress stated
herein or any other address Lender designates by nolice Lo Borrower, Any nolice provided for in this Security Instrument shall be
decmed 1o have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability, This Sccurlty Instrument shnl) be governed by federal lnw and the Inw of the jurisdiction in
which the Property is focated, In the event Ihat any provisionor clauseof this Security Instrument or the Note conflicts withapplicable
Inw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision, To this end the provisions of this Sceurily Insinunent nnd the Note are declired to be severable.

16, Borrower’s Copy, Borrower shall be given onc conformed copy of the Note nnd of this Security Instrument,

17, Transfer of the Property or o Bencficial Interest in Borvower, If all or nny part of the Property or any interest in it is sold
or transferred {or il a beneficial interest in Borrower is sold or transferred and Borrower is not n natural person) wathont Lender's

ILLINGIS- Singlo Family SENMA/FRLMC UNIFORM INSTRUMENT Initials: ﬂ l;l
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LOAN #: 98-039676
prior written consent, Lender may, &t its option, require immediate payment i full of all sums secured by this Sceurity Instrament.
However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this Security Instrument,

If Lender excrcises this option, Lender shail give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument, 1f Borrawer fails to pny these sums prior to vhe expiration ol this period, Lender miny invoke any remedics permitted by
this Sccurity Insirument withon! further notice or demand on Borrower,

18, Borrower’s Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right to huve enforcement
of this Seeurity Instrument discontinied atany time priorto the earlierof: (n) 5 days (or such other period asapplicable law may specity
for reinstatement) before sale of the Property pursuant 10 any power of sale contnined in this Sceurity Instrument; or (b) entry of a
judgment enlorcing this Security Instrument, Those conditions are that Borrower; {8) pays Lender all sums which then would be duce
under this Sceurity Instrument and-the Nole as if no acceleration had occurred; (b) cures any default of any other covennns or
agreciments; (c) pays all'expenses incurred in enforcing this Sceurily Instrument, inciuding, but not limited to, rensonabie attorneys’
fees; and (d) takes such action ns Lender may rensonably requirc to asstire that the lien of this Security instrument, Lender’s rights
in the Property ans Rorrower’s obligation 1o pny the sums secured by this Securily Instrument shall continue unchanged. Upan
reinslatement by Buirower, (his Sceurity Instrument nnd the obligations secured hereby shall remnin fully eflective as il no
acceleration had occurred, However, this right to reinstale shall not apply in the case of acceleration under parugraph 17.

19, Sale of Note; Cispags of Loun Servicer, The Note or o partiad interest in the Note (together sith this Security Instrument)
may be sold onc or more tinz: yithout priar natice to Borrower, A sale muy result in o change in the entity (known as the **Loan
Servicer') that collects momthivpavments due under the Note and this Securily Instrument. There also may be one or more changes
of the Loan Secrvicer unrelated to o suleof the Note, IT there is a change of 1he Loan Servicer, Borrower will be given wrilien notice
of the change in nccordance with paragrozh [4 nbove nnd npplicable lnw, "The notice will st the name and address of the new Loan
Scrviccrand the address towhich pnymeats shisuld be made. The notice witl nlso contain any other information required by applicable
faw.

20, Hazavdous Substunces, Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Mazardous
Substances onor inthe Property, Borrower shall nct 0 nor allow anyone clse to do, nnything aTecting the Property that isin violntion
of any Environmental Law. The preceding two sentenzes shall nol upply to the presence, use, or storage on the Property of small
quantitics of Hazardous Substances thul arc genernlly recognized to be approprinte 1o normal residentinl uses and to maintennnce
of Lhe Property.

Borrower shall prompily give Lender written notice of ary Stvestigation, claim, demiand, lawsuit or other action by any
governmeninl or regulnlory agency or privite party involving the Proparty and any Huzsrdons Substinee or Environmental Law of
which Borrawer hasactunl knowledge, If Borrower lenrns, or is notificd by tny governmental or regulatory muhority, thatany removai
or other remeciation of nay Hazardous Subsinnce affecting the Properiy.is iecessiry, Borrower shall promptly take all necessary
remedinl nctions in nccordance with Environniental L.

As used in this paragraph 20, “Huznedous Substances™ are those substinces deflined as toxic or haznrdous subsianees by
Environmental Law and the following substnnces; gnsoline, kerosene, other fammisistz or woxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mnterinls contnining nsbestos or formaldehyde, nnd radicsstive materials, As used in this paragraph
20, "*Environmemal Law"’ means federa! Inws and laws of the Jurisdiction where the Provaiiy s located that relule (o health, safely
or cnvironmenial protection,
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NON-UNIFORM COVENANTS, Bortower and Lender further covenant and agree ns follov's:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to aecelerition fullewize Borrower'y brench of
any covennnt or pgreement 4n this Security Instrument (hut not prior to accelerntion under paragrazin 17 unless applicable
baw provides otherwisc), ‘The notice shll specily: (n) the defmidty () the nction requived to cure the vty (¢) o date, nat
tesy than 30 days from the date the natice Iy given 1o Boresser, by which the defanlt must be cured; mmt (L) that failure to
cure the defavit on or before the diie specified in the notice may result In acceleration of the sunw secured by this Seeurity
Instrument, foreciosure by judicint proceeding and sale of the Property, The netice shall further Inform Borrower of the right
to reinstate after neeeleration and the vight to assert bn the Foreclosire proceeding the nonsexistence of n default or nny other
defense of Borrower to accelerntion wndl foreclosure, IT the defauft s not cured on or before the dute specified in the notice,
Lender, at lty opsion, muy requive immeglate payment in full of all sums secured by this Security Instrument without further
demind and may foreclose this Security Instrument by judicial proceeding, Lender sball he entitted to colfect all expensey
incurred in pursulng the remedies provided in tidy parageaph 21, inelading, but pot limited o, veasannble nttorneys’ fees nnd
costs of 1tk evidence,

22, Release, Upon payment of all sums secured by this Seeurdty fnstrument, Lendder shall release this Secorlty Instroment withowt
charge 1o Borrowor, Borrower shall pay any recordution costs,

23, Waiver of Homesteud, Borrower widves nll right of hoesicnd exemption in the Property.

1L INOWN. Single Family FNNAVFIEMC UNIFORM INSTRUMENT Initiale: z H
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LOAN #: 98-039676
24. Ridlers ta this Security Instrument, IFone or more riders are exccuted by Borrower and recorded together with this Scourity

{nstrument, thecovenants and agreements ol cach such rider shall be incorporated into and shall nmend and supplement the covenants
and agreements of this Sccurity Instrument os il the vider(s) were a part of this Security Instrument.
|Cheek applicable box(es))

(X7 Adjustable Rate Rider () Condominium Rider 3 14 Family Rider

1 Graduated Payment Rider 1 Planned Unit Development Rider  [—) Biweekly Payment Rider

(] Balloon Rider [} Rate Improvement Rider £ Second Home Rider

1 V.A. Rider [ Other(s) {specify)

BY SIGNING BELOW, Borrower accepts &nd agrees (o the terns and covenants contained in this Sceurity Instrument and in
any rider(s} exccuted by Borrower and recorded with it
Witnesses:

((‘/

JESSE HAYNES

i) ‘ ) /
/ P ¢ ..M:"ff-—d-..._._.-....... e
& 5l/u =

STATE OF ILLINOIS, G‘ﬂf’ County ss;

i 3 , @ Notary Public in and for said
county and state do hereby certify (hat

Tessp (daynes £ Swoic

personally known to me to be the same person(s) whose nnme(s) subseribed 1o the foregoing instrument, .lp‘muc before me this day
in person, and acknowledged Lhat [ N signed and delivered the snid instrument o3
free and voluntary act, for the uses and purposcs therein sct forth,

Given under my hind and official seal, this A dayof

My Commission Expires: OFFICIAL SEAL

CLIFFORD R, COOK sy Piblc
Natary Pubiic = Siato of linols
My Commission Explros Jan, 11, 2002

ILLINOIS. Single Family JFRMNVFILMC UNIFORM INSTRUMENT
SOMBOR{L) (S6U8) Form 2034 990 Amended 391 Page 6ol 6 ILLDEED
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ADJUSTABLE RATE RIDER

(LIBOR INDEX - RATE CAPY)
6-MONTH LIBOR

THIS ADJUSTABLE RATE RIDER is mude this 24TH <dayol  AUGUST, 1998, and
I8 incorpornted into tnd shall be decmed 1o amend and supplement the Mortgage, Deed of T'rust or Seeurity Decd
(the **Security Instrument™) of the sime dite given by the undersigned (the **Borrower'') (o secure Borrower's
Adjustable Rate Note (the “'Note'') lo NOVASTAR MORTGAGE, INC., A VIRGINIA CORPORATION

(the “Lende: ") of the same date and covering the property deseribed in the Sceurity Instrament and located at;
2125 SOUTH 4T) AVERUE
MAYWOOD, IL 6413

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTERES'T RATE AND
MY MONTHLY PAYMENT, MY ADJUSTABLE INTEREST RATE CAN NEVER EXCEED OR BE
LESS THAN THE LIMITS STATZD IN THE NOTE,

ADDITIONAL COVENANTS, [nudviiion to thecovenants and agreements madein the Securily Instrument,
Borrawer and Lender further covenant and wgreeus follows:

A, INTEREST RATE AND MONTHLY PAYZENT CHANGES
The Note provides for an initial interest rate of 11,500%. The Note provides for o change in the

adjustable interest rate and the monthly payments as follCws,

4. ADJUSTABLE INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A) Change Datey

The adjustable interest rate 1 will puy will chinge on the 187 dny of
SEPTENBER, 2000 ant on the 1sT day of every 6TH month thereafter,
Each date on which my interest rate could change is called an *‘Interest Rale-Change Date”,

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate widl be bascUan an Index. The *'Index"
is the average of interbank offered rates for six-month U.S. dellar-denominated deposit’ in the London markel
{"'LIBOR""), as published in The Wall Street Journal. The most recent Index Nigurcavailableasortie first business
day of the month immediately preceding the month in which the Interesi Rate Change Date oeoirs s called the
“Current Index."

If the Index is no longer available, the Note Holder will choose a new index thal is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculution of Chunge

Before each Interest Rate Change Date, the Note Holder will calculate my new intercst rate by adding
SIX AND ONE-~FOURTH percentage poini(s) ¢ 6.250% )10 the Corrent Index,

Page1of3 P5421RDU PS421RLU RO2
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The Note Holder witl then round the result of this nddition up to the nenresi one-cighth of one percentage point

{.125%). Subjeet 1o the limits stated in Scction 4(D) below, this rounded nmount will be my new interest rate unth
the niext lnierest Rate Change Dale,

The Nate Holder will then determing the wmownt of the smonthly piysient that would be suiTicient to repy the

unpaid principat that Lam expected to owe at the Tnterest Rute Change Date in full on the Muturity Dateat my new

interest rnte tn substantially equal paymients, The result of this calculmion will be the new nmount of my monthly
payment.

(D) Limlts on Interest Rate Change

The interest rate Fam required to pay ol the Nrst Interest Rite Chinge 2ate will not incrense or decrease by
more than 3,000% from the inliial interest rate, Thereafer, my inlerest rte will never by incrensed or
tlecrensed o nny single Interest Rite Change Date by more tan
ONE percentnge point(s) ( 1,000% )from the rte ol imerest
1 hve been pryiang Tor the preceding 6 months,

My interesi 7t will never be grenter than  EIGHTEEN AND ONE-HALF pereent ( 18,5008)
whicl Is colled the *“vinximum Rate."" My interest rate will never be less thun
ELEVEN AND ONE-YALD pereent ( 11.,800% ) which is eallesd the *' Minimum Rate."!

(E) Kffective Dute of Chresipe

My new interest rute will vosorie effective on ench Interest Rate Chnge Duto, [ will pry the amount of my
new monthly payment beginnlng on e fest monthly paymettt date nfter the Interest Rule Change Date until the
umount of iy monthly payment changes panin,

(¥) Notice of Change

The Note Holder will deliver or madl to'mes notice of iy ¢hange in my interes! ritke and 1he amount of iny
monthly piaymeont before the effcctive dite of nny chanie. The notice will Include informution required by law to
be given meand also the title nnd telephone numbercia person who will answer nny question Lmny have regurding
1he notlee,

B, TRANSFER OF THE PROPERTY

Transter of the Property shill be governcd by the following,any provision of the Sceurity Instrament (o the
conbraey totwithstnnding:

Transfer of the Property, [foll or ony part of the Property or any ‘nterest i it s sold or trnnsferred without
Note Holder's prior written consent, Note Holder niny, ot ils option, requireZiaedinte payment it full of nll sums
seeured by this Security Instrument. Howevor, this option shall not be excizlaed by Note Holder if excrcise is
prohibited by federnl las as of the date of this Securily lnstrument. Note Holder alasiill not exercise this option
if: () [ submit to Note Holder information required by Note Holder (o evalunte the inteixizd transferce ns if a new
loun wore being made (o the transfereo; and (b) Note Holder reasonnbly determises that iNote Hia!der's sceurity will
not bo impaired by the lonn assumption nnd that the risk of n breneh of any covenunt or ngreemy nt-in this Seeurity
[nstrument {s peceplable (o Note Holder,

To the extent parmitied by applicable Jaw, Nole Holder miy charge a rensonnble fee ns i eenvittion to Note
Holder's consent to the loun nssumpiion, Note Holder mny also require the transleree to sign an nsshmplion
agreement that isacceptable to Note Holdorand tintobligaies thetransferce tokeep all the promises ind ngreements
made in the Note and in this Security fnstrument, 1 will continng 1o be oblignied wnder the Note and this Sceurily
Instrument unless Note Holder relenses me in writing.

IrNole Holder cxercises the option to require immediate paymens in firll, Note Helder shall give me natice of
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neceleration. The notice skall providea period of not less than 30 days from the datc the notice is delivered or mailed
withinwhich I must pay all sums secured by this Securily Instrument. il fail 1o pay these sums prior to theexpiration
of this period, Note Holder may invoke any remedics permitied by this Security Instrument without further notice
or demand on me.

BY SIGNING BELOW, Botvower accepts and agrees 1o the terms and covenants contained in this Adjustable
Rate Rider,

ﬁ.gw%

JESSE HAYNES

7
/f l
Waldddsdl écfziu”*,
'l //

Puge d ol 3 REIRERY)
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the ‘'Rider Addendum'' is made this  24TH
(ay of AUGUST, 1998, nndisincorporatedintonnd shall be deemed to amend and supplement
the adjustable rate rider (the “‘Rider") 1o the Mortgage, Deed of Trust or Sccurity Deed (the **Security
Instrument™), cach dated the same dute as this Rider Addendum and given by the undersigned (the **Borrower™)
to sccure Gurrower's adjustable rate note with the addendum to adjustable rate nole in favor of
NOVASTAK MORTGAGE, INC., A VIRGINIR CORPORATION

(the "*Lender**) aiie Wnted as ol even date herewith (the **Note'), covering the property described in the Sceurity
Instrument and locater af:

2125 SOUTH 9TH AVE4US

MAYWOOD, IL 60153

The interest rale staled on the Note s zalled the '“Note Rate.”” The date of the Note is called the *'Note Date. "
Tunderstand that the Lender may tranzfer e Note, the Sccurity Instrument, the Rider and this Rider Addendum.
The Lender or anyone who takes the Note, thie Sqcurity [nstrument, the Rider and this Rider Addendum by transfer
andwhoiscntitled to receive paymentsunderib Mote iscalted the **Note Holder. "' Tunderstand also that the Lender
may transfer the servicing of the Note; (hecompany thatreceives payments under the Note is called the ** Servicer. "
Each date on which my adjustable interest rate couir chunge is called an *'Interest Rate Change Dae.”

ADDITIONAL COVENANTS, In addition to the crveiianis and agreements made in the Security Instrument
and Rider, Borrower and Lender further covenant and agrée 23 foltows:

i, FIXED INTEREST RATE OPTION

I'have n Conversion Option that [ can exercise if all the condiiions exziained in Scction 2 below are met, The
“*Conversion Option™ is my oplion to convert the adjustable interest rade witn interest rate limits  am required to
pay under the Note from an adjustable rate to the fixed rate calculated uncér-Section 4 below,

I'may only exercise the Conversion Option once, The Conversion Option witi bz available to me only during
the period beginningonthe 18T Interest Rate Change Date, and cicing on the 6TH
[nterest Rate Change Date (the **Option Period’). The new, fixed interest rate (the Converted Rate'") will be
effective beginning on the first day of the sccond month following the month in which [ exércise the Conversion
Option (the **Conversion Date™),

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

If [ want to excreise the Conversion Option, certain conditions must be met, These conditions aix ilat: (a) |
must give the Servicer notice during the Option Period in the manner prescribed in Scction 3 below that [ wish (o
excrcisc the Conversion Option, (b) on the date I give the Servicer notice that | wish to exercisc the Conversion
Option, I must not be indefaali under the Note or the Sceurity Instrument and | must not have been delinquent thirty
dnys or more in making any payment I was required to make under the Note during the twelve nonths immediately
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preceding the Exercise Dute (ns defined in Scetion 3 below); {¢) f must pay the Servicer o conversion fee equal lo
TWO HUNDRED FIPTY AND NO/100

dolturs ¢ 5280,00 )
on the Exercise Date; () | must have supplied to the Servicer informntion necessary 1o complete in npdnicd eredit
review and L inust pay any credit review fees piid by the Servicer 1o third purties) {¢) I must occupy the property;
(Y iF the Servicer believes the villue off Ihe property deseribed (n the Seeurity nstrument may have declined singe
tig Note Date, the Servicer must have received an updnied appraisnl of the property deseribed in the Scourily
Instrument propared by anappeniser acceptubie to the Sorvicer nid ) must pay any related appraisnd fee paid by the
Servicer 1o a third party; (83 1 must complote, sigh and deliver to the Servicer on the Excrelse Date, any documents
the Servicer requires to offect the conversion, |undersiand thut 1 may nol be nllowed (o exereise the Conversion
Option if L not meet the Scrvicer's property and credit standnrds or if the Servieer, in its sole discretion, believes
the intorest rur as caleulnied herein is belew mnrket interesy rates then incfeet for similar loans. 1 also undersund
that | mny 1ot b allowed to exercise the Conversion Option if the value of the property deseribed in 1he Securlty
Instenment has aearined sinee the Note Dale.

3. EXERCISING 1V e CONVERSION OPFTION

Toobtain information vs tothe currently available fixed rate, I may ielephone e Servicer, 1 undersinnd there
cart be no nssurance 1hat tnis roiz-will bo availible st ony lime subsequent 1o the telephone ¢all, even on the same
day. The Servicer whll notfy medisiriting if the phone number should change. ‘To notify the Servicer thit 1 wint
to exercise the Conversion Option, 1 wastcalt the Servicer on any business day during the Option Period, belween
the hours of 8100 AM, TO 5:00 P.M, The Servicer may record
our telephone conversations.

Once I notily the Servicor that [ desire te.enercise the Conversion Option, the Servicer will forward (0 e any
documents necessary to effect the Conversion Option..1 must coinplete and sign the documents provided by the
Scrvicer and return them 1o the Servicer together wi'h Lhe conversion fee, credit review fees and, if applicuble, the
appraisal fee deseribed in Scction 2 above, The date the crimpleted andd signed documents are received together with
the conversion fee, credit roview fees and, ifnpplicable, the sppraisnl report and appraisnl fee is called the Exercise
Date. The Converted Rate isthe rate quoted by the Servicer on Ve iTxercise Date, Ifthe fees and properly completed
documents nre not received by the Servicer on the Excereise Date, snv udjustnble interest rate will not be converted
1o 0 fixed interest rate,

4, CALCULATION OF THE CONVERTED RATE

‘The Converted Rale will be equal 1o the Federal National Morlgage Assecizniion's (“*'FNMA') required net
yicld, as of the Exercisc Dale, for Ihe purchase of thirty-yenr, fixed-rate mortgage o s ander sixty-day nmandatory
delivery commilments plus TWO AND ONE-HALF percentnge poini(s) ( 2.500% ),
rounded up to the neaest one-cighth percent (. 125%). If those yiclds arc no longer availaiz, the Servizer will
substitutc comparable yiekls. The maximum Converled Rale will not exceed 25% or nny begn!ivapplicable usury
ceiling, whichever is fess, however, other interest rate limitations contained in the Note willant apply lo the
Converted Rate.

S, CALCULATION OF THE NEW PAYMENT AMOUNT

Il [excrcise the Conversion Option, the Servicer will determine the nmount of the menthly payment that will
be sufficient to repay the unpaid principal plus accrued but unpaid interest | am expected to owe on the Conversion
Date in (uil by the Maturity Date of the Note at the Converted Rate in substantinlly equal paymenis. The result of
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LOAN #: 98-039676
this calculntion will be the new amount of my monthly principal and interest payment, Beginning with my first
monihly payment afier the Conversion Dale, | witl pay this now amonnt as my monthly principal and interest
payment until the Mateelty Oute of the Note unless | pny the Note in full prior 1o i1s Maturity Date.

6. TRANSFER OF THE PROPERTY

I 1 exereiso the Conversion Option under the conditions stnted in this Rider Addenduim, the conditions under
which [ imay be required to make immedinie payment in full of ol amounts [ owe wider the Note because of tsansfer
of property which are described in the seetion of the Nole captioned **Unifortn Secured Note'' will cense tobe in
effect. Instend such conditions will b as follows:

Teansfer of the Property, iFall or any part of the Property or any interest in i1 is sold or tmnsferred withow
the Note ialder's priar wrilten consent, the Note Holder may, i its option, require immediute payment in full of
all suims secured by the Seeurlty Instrument, However, this option shall not be exercised by the Note Hokder if
exercise s pranibited by Tedernd lnw ns of 1the date ol the Sceurtly Instrument,

If1he Nows Kuider exercises this option, the Note Hokdor shait give me notice of nceeleration. The notice shall
provido i period vt wauless than Whirty diys from the dnte the notice is delivered or mailedl within which | mwst puy
all sans seeured by she Security Tnstrament, 11 Tl to puy these sums priot Lo the expirntion of this period, the
Note Holder mny invoke iy remedics permitted by the Seeurity tnstrument without further notice or demand on
ne.

BY SIGNING BELOW, QRoerower necepls and agrees 1o the lerms and covenanls contanined in this Rider
Addendum,

ae Jthion

ESSE HAYRES

/

i f /" rd
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