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1 South 443 Summit Ave., Suite 301
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FHA (s No

State of Nlinois MORTGAGE 131-9363909

Loan 1D: 1811614

THIS MORTGAUE (*Seeurity Inssoamznt™) is given on August 27ch, 1998
The Mortgagor s
Juse A, Munoz, AN UNMARRIED MAN ¢nd GQabriela Minero, AN UNMARRIED WOMAN

("Borrower™). Fhis Security Instrument is given (o
First National Mortgage Conp.

.

which is organieed and existing under the laws of - THE STATE OF ILLINGIS il
whose address is 1 South 443 Summit Ave,, Suite 301, Oakbrook Terrzes, IL 60181-3973
CLender™). Borrower vwes Leador the principal sum of
Oone Hundred Thirty Eight Thousand Eight Hundred Four and no/100-7.-w---

Dollars (118 $ 138,804.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™). which

provides for monthly puyments, with the fall debr, it not paid earlier, due and payable on - September 1st,
2028 . This Security Instrument seeures to Lender: Gr the repayvinent of the debt evidenced by the
Note, with interest, and all renewals, extensions and madifications of the Note; (b) the payment of all other sums,
with interest, advaneed under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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of Borrower's covenants ail agreements under this Security nstrument and the Naote. For this purpose, Borrower
does  hereby  mortgage, grant and convey 10 e Lender the following  deseribed  property  located in
COOK County, lllinais;
LOT %9 IN 'THE HULHERT FULLERTON AVENUE HIGHLANDS SUBDIVISION NG. 6, BEING
A SUBDIVISION IN THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 28, TOWNSHIP
40 NORTH, RANGE 13}, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY,
- ILLINCIS.

P.I.N. 13-28-40%-009 VOLUME 359

[tem #: 13 JA-43Y-009

Parcel 1D #: 503% West Parker Avenue, Chicago
which has the addeesy of GUGIY [Sucet, Cin ],
inois (2ip Contel " Property Address”);

TOGETHER WITH all the/mmpreevements now or heteafter erected on the property, amd all casements,
appurtenances amd fixtures now or hirealier a part of the property. Al replaceiments and additions shal) also be
vavered by this Seeurity Instrument. All o2 the Toregoing is referred o in this Security Instrument as the " Property "

RORROWER COVENANTS that Borroweras Tuwiully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Bropeny is unencambered, except for encumbrances of record,
Horrower warrants and will defend genernlly the titte w'the Property against s} claims and denamds, subject 0 any
encumbranees ol record.

THIS SECURITY INSTRUMENT combines unilorizcesenats for national use and non-unitorm covenins
with limited varistions by Jurisdiction to constitute 1 uniforne sezyrily instriinent covering real property .

Borrower md Lender covenant aml agree as follows:
UNIFORM COVENANTS.

1. Payment of Prinelpal, Intevest and Late Cluarge, Borrower shisdlpay when due the pringipal of, and
interest on, the debt evidenced by the Note and Tate charges due under the Note,

3 Monthly Pavment of ‘Taxes, Insurance wnd ther Charges, Borrower saall include in cach monthly
payiment, togeiher with the prineipal and interest ns set forth in the Note and any Tate chorges, aosum for ta tiaxes and
special assessients levied of 10 be levied against the Property, (by leaschold paymest=/eopround rents on the
Property, and (¢) premiums for insuranee required wnder paragraph ¢ Dincany year in whichne Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Seeretary ), o in any vear in
which such premium would have been required i Lender still held the Seeurity Instrument, eachiteoniily payment
shall abso inelude either: (0 @ sum for the annual mortgage insurmice premium o be paid by Lender W the Secretary,
or (i} 0 monthly charge instesd of o morigage insurance premium if this Security Instrument is held by the Secretary,
u i reasonable amount 1o be determined by the Seeretary. Except for the monthly charge by the Secretary, these
items are called “Escrow Ttems™ and the suins paid to Lender are called "Escrow Funds,

Cender may, at any time, cotlect uxt hold amounts for Escraw ftems in an aggregate amount nol (o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seulement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulitions, 24 CFR Part 3500, as they may be
amended from time 1o time ("RESPA™Y, except that the cushion or reserve permitted by RESPA - for uninticipited
dishursements or dishursements before the Borrower's payments are available in the account may not be based on
amouniy due for the morlgige insurasee premium,
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I the amounts held by Lender for Escrow lems exceed the amounts permitted (o be held by RESPA, Lender
shall account to Borrowet for the excess funds as required by RESPAL 11 the amounts of funds held by Lender at any
time are not sutticient to pay the Escrow Ttems when due, Lender may notify the Borrower and require Borrower o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Horrower lenders 10 Lender the Tull payment of all such sums, Borrower's account shall be credited withy the balance
reanaining for all installment items (o, (b, ad () and any mortgage insuranee premium instadlment thal Lender has
not become obligated to pay w the Seeretary, and Lender shall promply refund any excess funds to Borrower.
Immediately prior o a toreclosure side of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remainting for all instadhments for iems (), (b, and {(¢).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirsts o he mortgage insurance premium to be paid by Leader o the Secretary or 1o the monthly charge by tw
Secretary instrad of e monthly morigage insurance premium;

Segomty, 1o auy taxes, speeial assessments, leaschold paymients or ground reats, and fire, Nood and other hazard
itsurnce preemivis.cas required;

Lhird. to tnterett dos uader the Note:

! Eourth. to amortizatizmof the principal of the Note; and

Eifth. to lue charges da under die Note.

4. Fire, Flood and (ther thaped Wnsurance, Borrower shall insure all improvements on the Propenty, whether
now in existence or subsequently ecected, against woy bazards, casualties, and contingencies, including fire, for which
Lender requires insurimee, This insarance shadl be mwintained in the amounts and for the periods that Lender
requires. Borrower shall also insure ait Amprovements on the Property, whether now in existence or subsequently
crected, against Joss by floods to the extent renuired by the Seeretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies anc-any renewals shatl be held by Lender and shall include Joss payable
clauses in fuvoe of, s in 2 Yorm aceeprable 1o, Lepdo

in the event ot loss, Barrower shadl give Lender imediate notice by mail. Lender may make proot of loss if not
made promptly by Borrower. Each insurance company copzermed is hereby anthorized and directed 1o make payinemnt
for such loss directly to Lender, instead of to Borrowerapd 1o Lender jointly. All or any patt of the insurance
proceeds may be applied by Lender, at its option, vither (@) £4 2 reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts apptivd febe order in paragraph 3, and then o prepayment
of principal, or (h) 1o the restoration or repair of the damaged Preperiy. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payaents which are referred w in paragraph 2, or
change the amoutt of such payments, Any exeess insurinee proceeds ovel i smount required to pay atl outstanding
indebtedness under thie Note and this Security Instrument shall be paid to theeptity legally entitbed thereto.

n the event of foreciosure of this Security Instrment or other transter of titlew the Property that extinguistics
the indebtedoess, all right, title wd interest of Borrower inoand 1o insutanee policies i force shall pass to the
purchaser.

S, Ocenpnney, Preservation, Maintenunce and Protection of the Property; Boreswies Loun Application;
Lenscholds.  Borrower shall oceupy, establish, and use the PFroperty as Borrower's principucesidence within sixty
diys after the execution of 1his Security Instrument (or within sixty days of a futer sale or trinei® of the Property)
and shall codinue to aceupy the Property ux Borrower's principal residence Tor at feast one year after the date of
occupaney, unfess Lender deteemines that requirement will cause undue Bacdship for Borrower, or unless extenuatiig
circunistances exist which are beyond Borrower's comrol. Borrower shull notity  Lender of any - extenuating
circumstanees. Burrower stadl not commit waste or destroy, damage or substantiadly chanpe the Property or allow the
Praperty to deteriorate, reasonable wear and tear excepted. Lender may inspeet the Property if the Property is vicant
or ahandoned or the o ix in default. Lender may take reasonable actien o protect amd preserve such vacam or
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abandoned Property. Borrower shall also be i default it Borrower, during the Jean application process, gave
materially false or inaeeurite information or statements 1o Lender (or failed w provide Lender with any material
iformation) i connection with the loan evidenced by the Nate, including, but not limited to, representations
vonerning Borrower's oceupancy of the Propesty as a principal residenee. [1 this Sceurity fustroment is on a
feaschol!, Rorrower shall comply with the provisions ol the lease. 1 Bortower acquires (e titke 10 the Property, (he
leasehold atd Tee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnution. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Property, ar for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of e indebtedness thay remaing unpasd
under the Note and this Security Instrament, Lender shall apply such proceeds to the reduction of the indebledness
under the ™ot and this Secunty Instrurient, first to any delinguent amounts applicd in the order provided tn
paragraph 3,k then to prepayment of principal, Any application of the proceeds to the principal shall not extemd vs
postpone the die date of the monhly payments, which are referred 1o in paragraph 2, or clange the amoum of such
payents. Any zierss proceeds over an amount requised o pay all outstanding indebtedness under the Note and this
Security Instrument <hail he paid o the entity Tegally entitled therew,

7. Charges to Boriuwer and Protection of Lender's Rights in the Property, Borsower shall pay all
governmental or municipal ciarges, Nnes and impositons that are nov included in paragraph 2. Borrower shall pay
these obligations on time direody o the entity which is owed the payment. 11 faifure to pay would adversely atfect

' Lender's interest in the Propersy, upon Lender's request Borrower shall prompely furnish to Lender receipts
evidencing these payments,

1t Borrower fails to make these payrieuts or the payments required by paragraph 2, or {ails o perform any other
covenants and agreements contained in this security Instrument, or there is a legal proceeding that may significantly
affect Lendet's rights in the Property (such asfiproceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateved s heeessary (o protect the value of the Propenty and Lender’s
rights in the Property, including payment of taxes, nazard insurance and atber itens sentioned in piragraph 2.

Any amounts dishursed by Lender under this parageiph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shind Yese interest from the date of disbursement, at the Nowe
rate, and at the option of Lender, shall be immedintely due andpryable.

Borrower shall promptly discharge any lice which has priosyy ever ths Security Instrument unless Borrower:
(i) agrees in writing (o the payment of the obligation secured by tie ien in & manner aceeptable to Lender; (b
contests i goud Gaith the lien by, or defends against enforcement ¢£tbe lien in, legal proceedings which in the
fender’s opinion operate o prevent the entorcement of the fien; or (G secures from the holder of the fien an
agreement satisfactory to Lender subordinating the lien to this Security Instraaezt. U Lender determines that any pan
of the Property is subject to a tien which may altain priordy over this Securiby Insirument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may colleet fees and charges authorized by the Secretary,

9, Grounds for Accelerution of Debt,

(w) Default, Lender mauy, except as fimiwd by regulations issued by the Secretary, Guthecase ol paymen
defaults, require immwediate payment in full of all sums secured by this Seeurity Instirumentan:
(1) Borrower defaults by failing to pay in tull any monthly payment required by this Security Instrusent
prior 1o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period ol thirty days, o perform any other obligations contained
it this Security Instrument.
(h) Sule Without Credit Approvid, Lender shall, it permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)y and with the prior
approvat of the Secretary, require immediate payment in [l o all sums secured by this Security Instrunent
il
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iy AlLor paet of the Propenty, or a benelica intetest in i teust owning all or part of the Property, is sold

or otherwise transferred (other than by dfevise or descent), and

ay Fhe Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchiser or geantee does so oceupy the Property hut his or her credit has not been approved in

accordance with the sequirements of the Secretary.
(c) No Wadver, I circumistanices oceur that would permit Lender to requine immediate payment in Tull, but
Fetder duey not require such pavinents, Lender does not waive its rights with respect to subsequent events.
() Regulations of HUD Sceretury. In many circumstances regulations issued by the Secretary will limit
Letdet’s rights, in the case of payment defaults, to require immediate puyanent in full and foreclose if not
paid. Thiv Secarity Instrument does not autherize weeeleration or foreclosure if nol permitted by regulitions
ol 200 Seeretary,
te) Neertguge Not Insured. Borrower agrees that if this Security Instrament and the Note are oot determined
o be vligible Tor insurance umder the Nadional Housing Act within 60 days Trom the date hereof, Lender
may. e e option, reguire dmmediate payment io full of all suns secured by this Secarity Tnstrument, A
written stieerient of any authorized agent of the Seeretary duted subsequent to 60 days from the date hereol,
declining e tpaurs this Security Instroment and the Note, shall be deemed conclusive prool of sueh
ineligibihity. Nuwwith=tanding the toregaing, this option may vot be exercised by Lender when the
unavailability of 1osurores ix selely due to Lender's failure 10 rensit o mortgage insurance prenium to the
Secretary.

10, Relnstutement. Borrower i a right to be reinstated i Lender has required immediate payment in {ull
because of Horrower's Bulure to puy anesount due under the Note or this Seeurity Instrument. This right applies
even after {oreclosure proceedings wre instioned  To reinstate the Security [nstrument, Borrower shall tender in s
{ump s all amounts requined o bring Borzawar's account current including, to the extent they are obligtions of
Borrower under this Security astrument, forectoiure costs aml reasonable and customary aftorneys® fees and expenses
properly associated with the fareclosure proceeding. Upon reinstatement by Borrower, this Sceurity Instrument and
the obligations thot it seoures shall remadn in effect il Lemder ikl not required immedinte payment in full.
However, Lemder s et required to permit reinstatenrenr i () Lender hay accepied reinstatement after 1he
commencement of foreclosure proceedings within two yearsamasdiaely preceding the commencement of o current
foreclosure proceeding, (b reinstatement will preclude forecosare on differemt grounds in the fuare, or (i)
reinstaterment will adversely alfect the priovity of the lien createdoy this-Security Instrunent.

11, Borrower Not Released: Forbearanee By Lender Not o Yadver, Extension of the time of payment or
maditication of amortization of the sums seeured by this Secunity Instrugiecogranted by Lender to any successor in
interest of Borrower shadl not operate to release the liability of the originaldoriower o1 Borrower's stceessor in
fnterest. Lender shall not be requited 1o commence proceedings against any succissar in inlerest or refuse o exiend
titme for pavinent or otherwise modify amortization of the sums secured by this Secugily nsteument by reason of any
demardd made by the original Borrower or Borrower's successors in imterest. Any fuebearance by Lender in exercising
any right or remedy shatl net be a waiver of or preclude the exercise of any right or remedss

12, Successors ud Assigns Bound; Joint und Several Liability: Co-Signers. The covesants and agreements
ol this Security Instrument shall bind and benelit the suceessors and assigns of Lender and Botrower, subject to the
provisions ol paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Horrower who
co-signs this Security Instrument bt does not execute the Note: () is co-signing this Security Instrument only 1o
mortgage, prant wid convey that Borrower's interest in the Property under the terms of this Security Instrument; (hi
15 not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may ngree to extend, modily, Torbear or make any accommodations with regard ta the terms ol this
Securily Instrument or the Note without that Borrower's consent.
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13. Nuotices, Any nuotice to Borrower provided for in this Security Instrumen shall be given by delivering it or

. by madling it by fiest class muil unless applicable law requires use of another method. The notice shall be direcied 1o
. the Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be
' given by Tirst class mil to Lender's address stated herein or any address Lender designates by notice 10 Borrower.
' Aty notice provided for in this Security Instrument shalt be deemed to have been given o Borrewer or Lender when

given as provided 1o this paragraph.

I4. Governing Law; Severubiity, This Security lostrument shall be governed by Federal law and the law of
the jurisdiction it which the Propeny is located. In the event that any provision or clause of this Security nstrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions ol this Security
lastrument saaithe Note are declared to be severable.

15, Borrewer's Copy, Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Huzurdeos Substunces. Borrower shall net cause or permil the presence, use, disposal, starage, or release
ol any Hazardous Substonces on or i the Property. Borrower shall not do, nor allow anyone else o do, anything
affecung the Property tha istin violatlon ol any Environmental Law. The preceding two sentences shidl not apply to
' the presence, use, or storees-on the Property of small quantities of Hazardous Substances thit are generally
recopiized to be appropriate to sormat residential uses and o maintenance ol the Property.

Bortower shiall promptly give Lender writien notice of any mvestigation, <liim, demand, lawsuit or ather action
by any governmental or regulitory agency or private panty invelving the Property and any Hazardouy Sulistwice or
Environmental Law of which BorrowerSocactual knowledge.  1f Burrower learns, or is notified by any governmental
or regulatory authority, that any cemoval wsier temedintion of any Hazardons Substances alTecting the Propenty is
necessary, Boreower shall prompily take all negeseary remedial nctions in accordance with Environmental Law,

Ax used in this paragraph 16, "Hazardous Seb=tances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the folloving substances: gasoline, kerosene, other {Tummable or toxic
petrulewn products, toxiv pesticides and herbicides, volmize selvents, materials containing asbestos or formaldehyde,
and radionctive materialy. As used i thic parageaph 16, C Eaeironmental Law™ means federal Jaws and laws of the
jurisdiction where the Property is located that eelate to hiealthy sziety or environtental protection.

NON-UNIFORM COVENANTS, Barrower amd Lender further Covenmivand agree as (ollows;

17, Asslgnment of Rents, Bortower unconditionally assigns am teapaters to Lender all the rents ad revenues
of e Property. Burrower authorizes Lender or Lender’s agents o collect @ir rents and revenues and hereby direcs
cach teaant of the Property to pay the rents to Lender or Lender's agenis tHswever, prior 1o Lender’s notice to

' Borrawer of Berrower's breach of any covenant or agreement in the Security sostrament, Burrower shall collect and
receive all rents and eevenues of the Property as trustee for the benefit of Lenderana Borrower, This assighment of
rents constitutes an absolute assignment and not an assignment for additional security ory.

If Lender gives notice of breach to Botrower: G all rents received by Borrower diatbor held by Borrower ay
teustee for beneliv of Lender ondy, to be apphed 1o the sums seeured by the Seeurity Instrusiesi: thy Lender shall be
entitled to collect mid receive all of the reats of the Propenty; and (¢) cach tenant of the Praptrey_shall pay all rents
due and unpaid o Lender or Lender's agent on Lender's written demand to the tenant,

Bortower has not executed any prior assignment ol the rents and has not and will not perform any act thiat would
prevent Lender from exercising fts rights under this paragraph 17

Lender shalt not be required 1o enter upon, tuke control of or maintwn the Propeety before or after piving notice
ol beeach 1o Borrower, However, Lender or a judicially appainted receiver amy do so at any Hine there is i reach.
Any applivation of rents shall not cure or waive any default or fnvalidate any other right or remedy of Lender, This
assigiment of rents of the Property shal) terminate when the debt secured by the Security istrument is pud in full.

@;lﬂlll.)umum Page 8 ot B wime 5,41 _q,_\,u i




UN@FFICIAL CORY
e . (8797884

18, Foreclosure Procedure, T Lender requires bumedinte payment in full under parageaph Y, Lender may
foreclose this Security Instrument by judictal proceeding, Lender shall be entitled te colleet all expenses
Incurred in puesuing the remedies provided in this puragraph 18, fncluding, but not limlted to, reasennble
altorneys’ fees and costs of titde evidence,

If the Lender's interest In this Security Insteament I8 held by the Seeretary und the Secretary reguives
immediute payment In full under Paragraph 9, the Sceretary may {ovoke the nonjudicial power of sele
provided in the Single Funlly Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢ seq.) by requesting
i forectosure commissioner designuted untler the Act to commence Toreclosure and to sell the Property us
provided In the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
uvallable to u Leader under this Paragraph 18 or applicable liw,

19, Reigpse, Upon payment of all sums secured by this Sccurity Instrument, Lender shiall release this Security
{nstrument witout charge to Borrower. Borrower shall pay any recordation costs.

20, Walver ot Boniestead, Barrower waives all right of homestead exemption in the Property.

21, Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together
with this Security lnstrument, tie/covenants of ¢ach such rider shiall be incorporated tnlo and shall amend and
supplement the covenants and agreevents of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)): o .

[_I Condominium Rider §_| Growing Lquity Rider [ xl (nher [specify|
L] planned Unin Development Rider = Grduated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower accepts and agrees tu the terms contained in this Security Instrument and in
any rider(s) execuled by Borrower and recorded with 1.

Withesses:
- ‘ . "' -
.«Qc.& P [/Z_.Lug (Seal)
Jose A. Munoz Norrower
: s
(_-_“I\H'H‘ll'_(‘\ DR\ ol (Scul)
Gabriela Minero -Barrower
a {8eal) {Seal)
‘Borrower Borrower
- {Seal) {Seal)
-Borrower -Burrower
.. Seal) {Scal)
Jantrywer -Borrower
STATE OF ILLINOIS, COOK County sy;
I, THE UNDERSIGNED , @ Notarv/@ublic in and for said county and state do hereby certify
that

Jose A. Munoz , AN UNMARRIED MAN and Cabricla Minero, AN UNMARRIED WOMAN

, personally known to me to be'tne sume person(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged thit  THEY

signed and detivered the suid instrument as THEIR free and voluntary act, for tiie sz and purposes therein
set fonh. L
Given under my hand and official scal, this 27th ayof  August / + 1998
C {

My Commission Expires: ,
Al

Notsry Piblic
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ADJUSTABLE RATE RIDER
FHA Tawe N
131-93634904
l.oan H: 1H11G)4
THECADIUSTABLE RATE RIDER is made this 27th day of Augunt '
1994 and is incorporated into and shald be deemed o amend ond supplement the Mortgage,
Deed of Teuit or Security Deed ("Security Instrument™) of the same date given by the undersigned
(CHorrowee™) o ievare Horrower's Note ("Note"Ho
Fitast National Mortuage Corp.

tthe "Lender”y of the samedaie and covering the Property deseribed in the Security Instrament and located
a:
"035 Wast Parker Avenue
oicago, [1linois 60619
[Propenty Addiew]
THE NOTE CONTAINS PRO'ISIONS ALLOWING FOR CHANGES IN THE
INTEAEST RATE AND THE MOMNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE LORROWER MUST PAY,

ADDITIONAL COVENANTS, It addition to the vovenants and ageecments nade in the Security
Instrument. Borrower and Lender further covenant amd agree s follows:
INTEREST RATE AND MONTHLY PAYMENT CRANGLES

(A} Chiange Dute

The mterest rate may change on the first day of January . 2000 ,and on
thin day of each succeedhing yenr. “Change Date™ means ench date on which tne interest rate coukd change.

() The Index

Begrnmng with the first Change Date, the anterest rate will be based on wcindex, “Index™ means the
weekly average vield on United Stites Treasury Securities wdjusted to a constat viatwiity of one year, as
made available by the Federal Reserve Board. "Current Index™ mreans the moseecont Index figure
availuble 30 days before the Change Date. 1 the Index (as delined above) is no jonger avaitable, Lencer
will use as it new Indexs any index prescribed by the Secretary. As used inthis Ridee, "Seersaremeans the
Secretary of Housing and Urban Developrwent or his or her designee.”  Lender will give Borrower notice
ol the new lidex.

FHA Mubltistale ARM Rider - (098
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() Caleulution of Interest Rute Changes
Betore each Change Date, Lender will calvulate @ new nterest rate by adding a margin of
Two and three quarters percentage point(s)

( 2,750 % 1 to the Current Index and rounding the sum to the nearest one-eighth of one
percentzge. point (0.128%). Subject to the limits siated in paragraph (1) of this Rider, this rounded
amouitt wir! be the new interest rate until the next Change Diate.

(I dzats on Interest Rute Changes

The evising interest rate will never increase or decrease by more than one pereentage point (1.0%) on
any single Chage@Ste, The interest rate will never be more than tive percentige paims (5.0%) higher or
fower than the iniialdnterest rate, as stated in Paragraph 2 of the Note.

() Culeulation G Poyment Change

IF the interest tate chanres on o Change Date, Lender will cajeulate the amount of monthly paymen
of principal and interest whivaowould be necessary to repay the unpaid prineipal balance in full the
Maturity Dite at the new interest saie through substantially equal payments. In making such caleulanon,
Lender will use the unpaid principat balance which would be awed onthe Change Date if there hidd been
ne detault in payment on the Note, rédeced by the amount of any prepayments to principal. The result of
this caleulation wil) be the atmount of the psw/monthly payment of principal and interest.

{F) Notice of Clanges

Lender will give notice te Borrower of any change in the interest rate and monthly payment amount.
The notice must be given al least 25 days before thie new monthly payment amoust is due, and must sel
forth (i) the date of the notice, (i) the Change Date, 00 the old interest rate, (iv) the new interest rale, (v?
the new monthly payment amount, (vi) the Current Indeeand the date it was published. (vii) the method of
caleuliing the change in menthly payment amount, and/(viin any other informaton which iy be
tequired by law from time to time.

() Efective Dute of Changes

A new interest rite cateulnted in aecordance with paragraphs (€)and (1) of this Rider will become
effective on the Change Date. Borrower shall make o payment in the ocsesponthly amoum beginning on
the tiest payment date which oceurs at least 28 days after Lender has given tarrower the notice of changes
tequired by paragraph (1) of this Rider. Borrower shall have no obligaton topay any increase in the
monthly payment mmount caleulated In accordance with paragraph (1) of this Rader_tor ay payment date
oceureing less than 28 days abter Lender has given the required notice. 1 the monthly payment amous
calculated i accordance with paragraph () of this Rider decreased, but Lender failediogive timely notice
of the deceease and Borcower made any monthly payment amounts exceeding the paynen: amount which
should have been stated In o timely notice, then Borrower has the option o elther () demnad ibe return to
Borrower of any excess payment, with interest thereon at the Note rate (arite equal Lo thelnterest rde
which should have been stated in o timely notice), or (i) request that any excess payment, with interest
thereon at the, Note rate, be applicd as paytent of principal. Lender's obligation 1o return any excess
payment with interest on demand is nol assignable even if the Note i otherwise ussigned before the
detand for retuen is made,
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BY SIGNING BELOW, Borrower secepts and agrees to the terms aml covenants contained in this

Adjustable Rate Rider,

o / }'.,

R /O mh.@l B & |
* Joge A Munoz i Horrwer

e ASeahy

Barrower

e A SeRD)
Horrowet

b (Seay

Horrower

Gabriela Minero
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Omervaetn &&:L L (Seal)

Bortower

I T )

-Borrower

o ASeal)

‘Bormowet

(Seab

Norrower




