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MORTGAGE

THIS MORTGAGE (" Security Instrument”) is givenor - Auigust 18, 1998 - The mortgagor is
FRANK HESS, AND JANET R HESS, KIS WIFE, AS-JOINT TENANTS

’T( "Borrawer”). This Security Instrumen! is given 10
- ‘r] FULL SPECTRUM LENDING, INC.
<} which is organized and existing under the laws of  NEW YORK . and whose address is
l-—-t 55 SOUTHE LAKE AVENUE, 4th FLOOR PASADENA, CA 91101
p ("Lender"). Barrower owes Lender the principal sum of
£ ONE HUNDRED TWELVE THOUSAND FIVE HUNDRED and 00/100
Dottars (U.S. 5 112,500.00 3. This debl is evidenced by Borrower's noie da.ed the same daie as Uis Security

Instrument ("Note”), which provides for monthly payments, with the full deb:, i not pait earlier. due and payable on
September 1, 2028 . This Security Instrament scoures to Lender: (a) the repayment ¢f the debr evidenced by the
Nota, with inlerest, and all renewals, extensions and modifications of the Note; (b} the payment of il otier sums, with interesi.
advanced under paragraph 7 to protect the security of this Security Instrument; and () the performance of Borrower’s covenams
and agreements under this Securlty Instrument and the Note. For this gurpose, Borrawer does hereby mongage. orent and conves
0 Lender the following deseribed propenty tucated in - COOK County, Hlinois:

ILLINOIS - Singie Family « Fannie Mag/Freddie Mac UNIFORM INSTRUMENT irvirals \#“f{\
A
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THE SOUTH 20 FEET OF LOT 22 AND THE NORTH 10 FEET OF LOT 23 IN BLOCK 11 IN
ROSE PARK, BEING A SUBDIVISION OF PART QF THE EAST 1/2 OF THE SOUTHWEST
1/4 OF SECTION 13, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOS.

e
.

Parcel 1ID#: 13 137321 036

which has the address oi 1106 NORTH FRANCISCO AVENWUE ,CHICAGO ,
[Street, City]

Iinois 60618- i Teonerty Address”);

(Zip Code]

TOGETHER WITH all the improvenicnts now or hereafter erecled on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the properiy. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security-Instrument as the "Property.”

BORROWER COVENANTS that Borrowr is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property 1s unencumbered, excep! for encumbrances of record. Borrower warrants and
will defand generally the title to the Property againsi-at! claims and demands, subject to any encumbrances of record.

THiS SECURITY INSTRUMENT combines unifzir: covenants for national use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security irstrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenaiit and agree as follows:

1. Payment of Principal and Interest; Prepayment and wote-Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any.r.epayment and late charges due under the Note.

2. Funds for Taxes and Insurance,  Subject to applicable la\r 2r.1o a wrilten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Nrws paid in full, a sum ("Funds"} for: {a) yearly taxes
and assessments which may attain priority over this Security Instrument as a/licn on the Property; (b) yearly leasehold paymenis
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; {v) yearly morigage insurance premiums, if any; and (f) any sums payabie by Lorrower 1o Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of morigage insurance premiums, These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maxiiniry amount a lender for a federally related
mortgage loan may require for Borrower's escrow accouni under the federal Real Estaie Srilement Procedures Act of 1974 as
amencled from time to time, [2 U.S.C. Section 2601 er seq. ("RESPA"), unless another law thai applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to excesc the lesser amoun:. Lender may
estimaie the amount of Funds due on the basis of current data and reasonable estimates of expetiuiturzs-of future Escrow llems or
otherwise in accordance with applicable law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentsiity; or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fupds to pay the Escrow
ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ftems, uniess Lender pays Borrower interesi on the Funds and applicable law permits Lender to maie such a charge.
However, Lender may require Borrower ¢ pay a one-time charge for an independent real estale tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any lime is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 10 make up the deficiency. Borrower shzll make up the deficiency in no more than lwelve
monthly payments, at Lender’s sole discretion,

Upcn payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under puragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
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Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this

Security Instrument.

3. Application of Payments.  Unless applicable law provides otherwise, al} payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, te any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leasehold paymenis or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tirae directly 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payrien: of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends agains-enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the Lien;, 0" {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the fien 10
this Sccurity lnstrument. )7 Lender determines that any part of the Property is subject to a lien which may attain priority over this
Securily Instrument, Lender tnay give Borrower a notice identifying the lien. Borrower shall satisfy the lien or lake one or more
of the actions set forth above within. (0 days of the giving of notice,

5. Hazard or Property Insurane. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insuzziet. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing (e incurance shall be chosen by Borrower subject to Lender’s approval which shall not
be uareasonably withheld. if Borrower fails ‘o mainain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property ‘n accordance with paragraph 7.

All insurance policies and renewals shall be acceviaule to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lead<r requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrowver shall give prompt nofice: to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insuiance proceeds shall be applied Lo restoration or repair of the
Property damaged, if the restoration or repair is economically feasiblc and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be luesépad, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any’ excess paid o Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that (e insurance carrier has offered io setile a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds ia repair.o: restore the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begir when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of provircde to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amisunt of the payments. Il under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance poiicies anc proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Horrower’s” Lor:i Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty duye after the execution of
this Security Instrument and shail continue to occupy the Property as Borrower's principal residence forat 'cast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonap'y withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage o: inieair the Property,
allow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any loi&iture action or
proceeding, whather civil or criminal, is begun that in Lender's good faith judgmer: could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph I8, by causing the action or proczeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest, Borrower shall also be in defaull if Borrower, during the
loan application process, gave materially false or inaccurate information or statemeris 1o Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not liinited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all ths provisions of the lease. If Borrower acquires fee title 1o the Property. the leaschold and the fee tide shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fzils to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceading in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Leader’s actions may include f
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paying any sums secured by a lien which has priotity over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender miay take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Bortower and Lender agree to other terms of payment, these amounts shall bear inlerest from the date of
disbursement at the Note raie and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. |f Lender required morlgage insurance as a condition of making the loan secured by this Security
instrument, Borrower shall pay the premiums required (0 maintain the morlgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previgusly in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivaizat rorigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the’ yeaity morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 0
be in effect. Lender ‘wili accept, use and refain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments may ne longer v required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) proviaed oy an insurer approved by Lender again becomes availabie and is obtained. Borrower shall pay the
premiums required 10 muintain miorgage insurance in effect, or to provide a los: reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ils agent suay make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior {0 az irspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of amy award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Praperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 10 Lender.

In the evenl of a total taking of the Property, the proseeds shall be applied to the sums secured by this Security Instrument,
whether ot not then due, with any excess paid to Borrower. In the event of a partial 11king of the Property in which the fair market
value of the Property immediately before the taking is equal ‘o or greaier than the amouni of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and/Leader otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amouni of the proceeds (nuinlied by th2 foliowing fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fuir inarket velue of the Property immediately before the
taking. Any halance shall be paid to Borrower. In the event of a panial takiig of the Property in which the fair market value of the
Property immediately before the taking is Jess than the amount of the sums secired immediately before the taking, vnless
Borrower and Lender otherwise agree in writing o: unless applicable law otherwice provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower th= the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days aiter the date the potice is given, Lender
is authorized 1o collect ancl apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shallaet extend or postpone
the due date of the monthly payments referred to in paragraphs I and 2 or change the amousnt of such payments,

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver,  Exension of the time for payinent.or modification
of amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest of dorrower shall
not operate to relcase the liability of the original Borrower or Borrower's successors in unterest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise medify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in imerest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or renidy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowes, subject w the pravisions of
paragraph 17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grani and convey that
Borrower's interest in the Property under the terms of this Security instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower mey agree to extend, modify, forbear or

make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consem.)/ !
=727
Imtigls:

A _BHIL) @osior  CHL(10/6) Pagn 4ol 7 Form 3014 m‘c}/' v/
v







T N T N R TR | w—— !

UNOFFICIAL COPY 98561616

LOAN #: 7627887

13. Loan Charges. If the foan secured by this Security Instrument is subject (¢ a law which sets maximum loan charges,
and that law is finally irterpreted so that the interest or other loar charges collected or to be collected in connection with the loan
exceed the permitted limils, then: (a) any such loan charge shall be reduced by th amount necessary to reduce the charge o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 10 Borrower,
t Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct payment (o
Borrower. If a refund teduces piincipal, the reducthon will be treated as a partial prepayment without any prepayment charge
under the Nole.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by Iirst class mail unless applicable law requires use of another methed, The notiie shall be directed 10 the Propery Address or
any other sddress Borrower designates by notice lo Lender. Any notice to Lender shill be given by first class mail to Lendert's
address stated herein or any other address Lender cesignates by notice to Borrower., Any notice provided for in this Security
Instrument shall be Asemed to have been given to Boriower or Lender when given ax provided in this paragraph.

15. Governiug Luw; Severability. This Security [nstrument shall be governed by federal law and the law of the
jurisdiction in which/ths-Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicis with applicable-larw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the Conlisting provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the No:e and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Property or any interest in it is
sold or transferred (or if a beneficial ilteres: in Borrower is told or transferred and Borrower is not a natural person) without
Lender's prior wrilten consent, Lender may, at-is option, require immediate payment in full of all sums secured by this Security
Instrument. EHowever, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Beirzwer notice of acceleration. The nolice shall provide a period of not less
than 30 days from the date the notice is delivered or maj.ed within which Borrower must pay all sums secured by this Security
Instrument. IF Barrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permined
by this Security Instrument without further notice or demand on Brrrower,

18. Borrower’s Right to Reinstate, I Borrower meets cerair conditions, Horrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 1> the earlier oft (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property parsuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thuse conditions are that Borrower: (a) pays Lender afl
sums which then would be due under this Security Instrument and the Nole as if no-acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enfoiciig this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasunsiy-vequire to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower’s obligation lo pay the”sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrumsin and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstals shell not apply in the case of
acceleration uncler paragraph 17,

19. Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note {togader with this Security
Instrumient) may be sold one or more times without prior notice to Borrower. A sale miy result in a changt m the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Ncie and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Barrower will be
givent written notice of the change in accordance with paragraph 14 above and applicable law. The nolice will stae the name and
address of the new Loan Servicer and the address to which payments shou!d be made. The notice will also contain any other
information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Froperty, Borrower shall not do, ner allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding tvay sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generaily recognized to be appropriate 1o normal residential uses
and to maintenance of the Property.

Borrower shall prompily give Lender written notice of anv investigation, c¢laim, cemand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Huzardous Substance or Environmental Law W

tnitials: }/// )
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* of which Borrower has actual knowledge. If Borrower learns, or is notified by any goverrmental or regulatory authority. thal any
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¢ removal or other remediation of any Hazardous Subslance affecling the Property is necessary, Borrower shall promptly take all
.. necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are thase substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic

_ pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials. As used n

this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
(o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleratied; Remedies. Lender shall give notice to Borrower prior to acceleration following Berrower’s breach of
any covenant or agrszment in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provide: ofherwise). The notice shall specify: (a) the default; (b) the sction required to cure the default; (o)
a date, not fess than 30 rays from the date the notice Is given to Borrower, by which the default must be cured; and (d)
that failure to cure the defatti.#.n or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, fecec'ssure by judiclal proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate miter acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Bosruwer to acceleration and foreclosure, If the default &5 not cured on ar before the
date specified in the notice, Lender, ai'¥s option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand ‘ano may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred-ir-pursuing (he remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys® fees and costs of iz vyidence,

22. Release. Upon payment of all sums secured by this Security Instrumeni, Lender shall release this Security Instrument to
Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the fee is paid to a third party for services rendered and the chzrping of the fee is permitied under appiicable taw.

23. Waiver of Homestead. Borrower waives all right of homesteao cxemption in te Property

24. Riders to this Security Instrument. {f one or more riders aie ranzuled by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall'bg incorporated into and shali amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a pazi-af this Security Instrument,

[Check applicable box(es)]

[X] Adjustable Rate Rider(s) [} Condominium Rider (] 1-4 Family Rider

[~} Graduated Payment Rider [} Planned Unit Development Rider (| Buweekly Payment Rider
[:] Balloon Rider [T Rae Improvement Rider {_JSecond Home Rider
[~ VA Ruder {__] Otherts) {specify]

1
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Securily Instrument and in

" any rider(s) executed by Borrower and recorded with it.

© Witnesses:

98861016

/ ’/ / - (Seal)

FRANK HESS "”, s -Borrower
- R /
.
4 - : (Seah)
e JANET % HES’S / Bommmer
|/
e (Seal)

-Barrower

— e (Scah)

Borrower

;"r L. ,/
el ,
STATE OF Il.LlNOIS / County ss:

e ek Ldtent

I, a Netary Public in and for said county and state do hereby certify that

_{f 3 L( i Ji /’/\J ‘/(, 7{(/ r i / /C : /f‘ D
- , perscaa)ly known 10 me 1o be the same p(f!son(s) whose name(s)
subscribed 1o the foregoing instrument, apptarcd before me this day in peisor, «nd acknowledged that -+ ( ¢
signed and delivered the said instruinent as -/ f '}Jee and voluntary act, .o the uscs and purposes thergj st forth,
Given under my hand and official seal, this | - RS day of f218 4" ! T e

/( (../(_4:/[ /../g sl

My Commission Expires:
Notary Pubhc 4 7

S At allaad ;

*OFFICIAL SEAL”

MARY M. KEENAN
Novary Tubhic. bate of oo
iy

Ay Conpmsaion Fapire, OJ052002

PP i i)
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps}

WHEN BECORDED MAi.TJ: SPACE ABOVE FOR RECORDERS USE

PARCEL 1D #: 13 13 321 036
MSN SV-79  DOCUMENT CONTRCL DEPT Prepared by: P. HACKNEY
PoBoXioRee
VAN NUYS, CALIFORNIA 61410-0266 FULL SPECTRUM LENDING. INC.
. 1533 LEE STREET
LOAN #: 7627887 DES PLAINES, IL 60018-

ESCROW/CLOSING #: 44742 L

THIS ADJUSTABLE RATE RIDER is made this 18th dayof-August , 1998, and is incorporated
into and shall be deemed tc amend and supplement the Morigage, Deed <i Trust or Security Deed (the "Security
[nstrument”) of the same date given by the undersigned (the "Borrowei”y tosecure Borrower's Adjustable Rate

Noie (the "Note") 10
FULL SPECTRUM LENDING, INC.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family e
1U1931US (097) Page 1 of & intater =" /(/‘?‘\
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pemwone -

LOAN #: 7627887

(the "Lender®) of the same date and cavering the property described in the Security Instrument and located at:
4106 MORTH FRANCISCO AVENUE, CHICAGD IL, 6U618-
[Broperty Address)
THE _NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWE'S INTEREST RATE CAN CHANGE AT ANY ONE
E&WYE ANDTHE MAXIMUM RATE THE BORROWER MUST

ADDITIONAL COVENANTS. i addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further'coienant and agree as follows:
A. INTEREST RATE AND MONTHLY FAYMENT CHANGES

The Mote provides for an initial interest rate of 7.250 % The Note provides for changes in the
interest ratz and the monthly payments, as follows:
4, INTEREST RATE AND MOMTHLY PAYMET CHANGES

(A) Change Dates

The interest rale [ will pay may change on the first duy.of September, 2000, and on that day every
sixth month thereafter. Each date on which my inlerast rate cowid Cnange: is called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my intcrzst rate will be based ot an Index, The "Index” is the average
of interbank offered rates for six-month U.S. dollar-denominaied deposits fa the London market ("LIBOR"), as
published in The Wall Street Journal. The most recent Index tigure availabie 25 of the date 45 days before cach
Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index ‘that-is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder wil calculate my new interest rate by adding
FIVE & ONE-QUARTER percentage poinis) ( 5.250 %) to the Current ‘ipies. The Note
Holder will then round the resuli of this addition fo the nearest one-eighth of one percentage poin' {0.125%).
Subject to the limits stated in Section 4(DD) below, this reunded amount will be my new inferest rate uitit the next

Change Date,
1U§932US (09/57) Page 2 of 4 Initials; 7 %
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LOAN #: 7627887

The Note Holder wiil then deterniine the amount of the monthly payment that would be sufficient to repay the
unpaid princival that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substsatially equal payments. The resull of this calculation will be the new amount of my monthly
payment.

(D) Limits cu Zpterest Rute Changes

The interest rate.P'are required to pay at the first Change Date will not be greater than  8.750 G or less
man  7.250 % . Theiesfier, my interest rate will never be increased or decreased on any single Change Date
by more than ONE & OME“RALF percentage point(s) ( 1.500 %) from the rate of interest
| have been paying for the prccecing six months. My interesi rate will never be greater than 14,250 %
orlessthan 7.250  %.

(E) Effective Date of Changes

My new interest rate wilt become etféctive on each Change Date. I will pay the amount of my new monthiy
payment beginning on the first monthly paymeitt <ate after the Change Date uniil the amount of my monthly
payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a mrice-of any changes in my interest rate and the aniount of
my monthly payment before the effective date of ary chauge. The notice will include information required by
law to be given me and also the title and tefephone number cfa person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTF REST IN BORROWER

Uniform Covenant 17 of the Sccurity Instrument is amended to rear as iollows:

Transfer of the Property or a Beneficial Interest in Barrower, [F-al'or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is (oi or transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at fc.option, require immediale
payment in full of all sums secured by this Security Instrumen:. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises the option to require immedliale payment in full, Lender shall give Birrower notice of
acceleration. The notice shall provide a period of not less than 3C days from the date the notice s delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. f Barrower-fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by &y Security
Instrument without further notice or demand on Borrower,

1U1933U8 (09/37) Pagedold mitials: Z/ ﬂ\m“/
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LOAN #: 7627887

BY SIGNING BELOW, Borrawer accepts and agrees to the lerms and covenants contained in this Adjustabie
Rate Ridr,

- (Seal)

-Borrowar

(Seal)

-Borrower

. (Seal)

-Barrower

. (Seal)

-Borrower

1U1934US (09/97) Fagr 4 of4
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