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MORTGAGE

THIS 1S A FIRST  MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING F2R CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES ANO DEFFERRED IMNTEREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINC!"AL BALANCE SECURED BY THIS MORTGAGE
1S $283,760. 00 WHICH S 126 % OF THE "NOTE AMOUNT",

-

I.  DEFINITIONS OF WORDS USED IN THIS MOPTGAGE
(A)  Seourity instrumant. This Mortgage, which is dated JULY 24, 1098,

will be called tha "Sacurity Instrument”

(8) Borrower. JAMES A. SABBIA, A MARRILTL MAN

sometimes will be called "Borrowar" and sometimes simply "I" or "me”

(C) Lender. WORLD SAVINGS BANK, A FEDERAL SAVINOS BANK * * * *= *
ullonn;nn---uunlnunulnu'TSSUCCESSORSANDIOR

ASSIGNEES will be called “Lender” Lander is A FEDERAL SAVINGS BANK " = = * *
= % % % whith is orgenizad and ex:sts under the laws of the United States. Lendar's

address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 84612,

B
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D) Note. The note signe orrowaer and having the same date as this Security
Instrument will be called the "Note" The Note shows that | owe Lender tho original principal

. UNOFFICIAUTCOPY. s

amount of LS. $227.000.Q0 {Noto Amount'). plus accrued and deterred intarest and
3 such other amounts as stated in the Note. | have promised to pay tms debt in monthly
- paymants and to pay the debt in full by AUGUST 01, 2028.
“ {E) Property. The property that is described below in Section il entitled "Description

* of the Property” will be called the "Property”

(F} Sums Secured. The amounts described below in Section Il entitied "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured”

{G) Person. Any person. corganization. governmental autharity or other party will be
calied '"Person™

. BORAROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

I mortgage. irrevocably grant and convey the Property to Lendser subjaect to the terrms
of this Security Instrument This means that. by signing this Security Instrument. | am giving
Lender those rights that are statad in this Security Instrument and also those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender thess rights to
protact Lender from possible losses that might resuit f | fail to:

i) pay all amaunts owed to Lender under the Note and all other notes secured
by this Security Instrument, called the "Secured Notes.” including future advances made by
Lender ard =1y changes to the Secured Notes made with the written consent of Lander,

tin Ray. with interest. any amounts that Lender spends under Paragraphs 2 and 7
below to protacc the value aof the Property and Laendar's rights in the Property. and

(i) koa: @l of my other promises and agreemants under this Security Instrument.
the Secured Notes &vi any changes 1o the Secured Notes made with the written consent of
tander.

e DESCRIPTION OF TH= PROPERTY
| give Lender rights in thn Proparty described below:

L The property whiri. is located at 3249 S, NORMAL CHICAGO, IL
605"6 . - - - - - - - - - » - - - - " » - - ”» Ed L] L] - - - - Ths 'agaI

description of the Property is attached as Exhibit "A" which is made & part of this Security
Instrument This Property is called tha "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
17-33-114-020-0000

tii) All  buildings and other improvarnents that are locuated on the Oeascribed
Property:

(i} Al righta in other proparty that { hess as owner of the Described Property
These rights are known as essements, rights and appurtiunances attached to the FProperty:;

SOD008R1 {04.08.98/1-98) AJEC Pege I n
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i i ~f the Described Property
[{10] All rights in other property that | have as owner _
These rights are knoevn as sasements, rights and appurtanances attached to the Property,

[1AV3] Al rents or roysities and other income from tha Deascribec Zroperty:;

v} All mineral. oil and gas rights and profits. water rights ang ito=k that are part
of the Described Property:

{wil All prights that | have in the land which lies n the streets or rocas n fromt of,
behind or naxt to. the Desscribed Property.

{wii) All fixtures that are now or in the future will be on the Described Property or
on the property described in subsecuon (i} of this Secuon:

{wbii) All of the rights and property described in aubsections {ii) through (vil} of this
Swction that | acquire in the future,

(ix} All replacements of or addittons to the property dascribed in subsectuons L)
through (vil} of this Section. and

i) All of the amounts that | pay to Lender under Paragraph 2 bslow.

EREST IN THE PROPERTY AND
V. BORROWER'S RIGHT TO GRANT A SECURITY INT
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY

] {1} [ to mortgage, grant
| lawfully own the Property: (il | have the right

o . and lili) there are no outstanding claims. charges. lians or
are ©of pubtlic record

i promise that
and convey the Property to Lender; > ¢
ancumbrances agamnst the Property. except for those whic

i i that | will be fully responsible

] va 8 ganeral warranty of utia to Lender. This means
for any ?;s:os %vhnch Lender suffers bmscause SOmMaone oOthar than myseif has some :;r'thr:a
rights iry the Property which | promise that | have | promise that I will daefend my ow =3
of the Properiy against any clams of such rights.

COVENANTS

| promise and | agree with Lendar as follows:

L
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(B} Escrow Acoounts

Subject to applicable law. no aescrow shall be required except upon written
demand by Lender, in which case. | shall pay to Lendar un the day payments are dup under
the Note, until the Note is pad in full 8 sum {"Funds') for: (a) yearly taxes, penalties and
assessments which may attain priority cover this Security Instrument as a hen on the Property,
(b} yearly leasehold payments or ground rents on the Property, if any. (c) yesrly hazard or
property insurance prsmiums; (d) yearly flood insurance premiums, if any. and (e) yearly
mortgage ingurance pramiums, ¢ any These items are calied "Escrow Items” Lender may. at
any time, collect and hold Funds i an amount not to excesd the maximum amount & lender
for a federaly refated mortgage loan may require for an escrow account under the federal
Real Estits Settlement Procadures Act of 1974 as amended from time to time, 12 USC
¥ 2601 et s8n ("RESPA"), unlegs snother law that applies to the Funds seta a8 lassar amount. If
so, Lender n'w;, -at any time. collect and hold Furds in san emount not to exceed tha lesser
amount Lende/ ri2y estimate the amount of Funds dus on the basis of current data and
reasonahle estimaiey of expenditures of future Escrow items in accordance with applicable
law

The Funds shali be ne'd n an institution whose deposits are insured by a fedaral
agency. instrumentality, or entity-{including Lender, if Lender is such an institution} or in any
Federal Home Loan Bank. Landar ghe'-apply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applyiic the Funds, annuelly analyzing the estrow account. or
varifying the Escrow Itams, uniagg Lendur pzys me interest on the Funds snd/or applicable law
permits Lender to make such a charge. Howsver, Lender may require me to pay a one-time
charge for an independent real estate tax regoriing service used by Lender in connection with
this loan, unless applicable law provides otherw se  Unless an agreement is made or applicable
law raquires interest to be pad Lender shall not 'bs required to pay me any interest or
aarnings on the Funds Lendar shall give to me. wi'ncut charge. an annual accounting of the
Funds, showing cradits and dabits to the Funds and ine pusnose for which each debit to the
Funds was made. The Funds sre pledged as additional sicurity for all sums secured by this
Security Instrument

If the Funds heid by Lender excead the gmounts purmitted to be held by
applicable law, Lender shall gccount to me for the excess Funds ir aclordence with the
raquirements of applicabie law If the amount of the Funds held by Lender a‘ any time is not
sufficient to pay the Escrow Items whan due. Lender may 80 notify me ‘in wwriting. and, in
such case | shall pay 1o Lander the amount necessary to make ud the deficiency-or shortage.
| shall make up the deficiency or shortaga in accordsnce with the requirements ¢f the Lander,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon paymant in full of al! gums secured by this Security Instrument, Lender shall
promptly refund to me any Funds heid by Lander. If, under paragraph 28, Lender shall acquire
or sell the Property. Lender, prior to the acquisition or saie of the Property, shail apply any
Funds held by Lender at the time of acquistion Or sale as a crecit against the sums gecured
by this Segurity Instrument

SOOOAD 104.08.08/1-94) AON MORTQAQR-ADJUBTABLE L
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3 APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the
Sacured Natas and under Paragraphs 1 and 2 above in the following order and for the

following purposes:

0010063643

First. to pay prepaymant charges due under the Sacurad Notes

Second. to pay any advencas due to Lender under this Security Instrument,
Third, to pay the amounts due to Lender under Paragraph 2 above:

Fourth, to pay interest due under the Secured Notes:

Fifth, to pay deferred interast due under the Secured Notes;

Siyin, to pay principal due under the Secured Notes;

Last./tc-nay late charges due under the Secured Notes.

4. BORROWEF 2 OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all <ar¢s, assessments and any other charges and fines that may be imposed

on the Property and tngrrnay be superior to this Security Instrument

| wilt also make payinunts due under my tease if | am a tenant on the Property and |
will pay groeund rents (if any) dia on the Property | will pay these amounts either by making
the payments to Lender that ars-csacribed in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge thut i#-made against property because an obligation has
not been fulfilled is known as a lien. ! will promptly pay or satigfy all liens against the
Property that may be superior to this Se-urty’ Instrument. However, this Securtly instrument
does not require me to satisfy a superior lien (f 1A) | agree in writing, to pay the obligation
which gave rise to tha superior lien and Lender app-cves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue ¢’ defend against the superior lien in 8
lawsuit so that. during the lawsuit. the superior lien may roi be enforced and no part of the
Property must be given up; or (C) | secure from the hoider ¥ that other lien an agreesment.
approved in writng by Lender, that the lien of this Securty listrument is superior 1o the hen
held by that Person If Lendsr determines that any part of ap” Property is subject to a
superior lisn, Lender may give to me a notice identifying the superior lien. | will pay or satisfy
the superior lian or take ons or more of tha actions set forth abavs within 10 days of the

giving of notce.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and mantain hazard insurance io cover &ll
buildings and other improvemants that now are or in the future will be located on the
Property The insurance must cover loss or damage caused by fire. hazards normally covered
by "extendad covarage’ hazsrd insurence policies and other hezards for which Lender requiras
coverage. The insurance must be in the amounts and for the periods of tima required by
Landor. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to spprove my choica uniess the refusal is reasonable All of these
insurance policies and renewals of the policies must include what is known as a Standerd
Mortgegee Clsuse to protect Lender. The form of all policies and renswals must be
acceptable to Lendsr. Lander will have the right to hold the policies and renewals. If Lendar
requires, | will promptly give Lendar ail raceipts of pad premiums and ranewal notices that |
receive

SOCORE (04.05.40/5-98) ACNC MORTGAGE-ADJUSTANLE n
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If | obtain sarthquake insuranca any other hazerd insurance. credit hife and/or disability
insurance, Or any other insurgnce on or relating to the Property or tha Secursd Notes and
which are not specifically requirad by Lender, | will name Lender as loss payee of any
proceeds.

it there is a loss or damage to the Property. | will promptly notify the proper
insurgnce compeny and Lender. tf | do not promptly prove to the insurance company that the
loss or damage occurrad then Lender may do so.

The amount paid by the insurance company is called "Frocesds” Any Procesds received
will ba applied first to reimburse Lender for Costs and expenses incurred in connection with
obtaining tha Frocesds, and then, at Lender's option and in the order and proportion as Lender
may datermine in its sole end absclute discretion, regardiess of any impairmant or lack of
impairment Lf security, as follows: (A) to the extent allowed by spplicable law, to the Sums
Saecured n 8 mérner that Lender determines and/or (B) to the payment of costs and expenses
of necessary <enscs or to the restorstion Of the Property to a condition satisfactory to
Lender, such applicavzin to ha made in tha manner and at the times as determined by Lander.

If | abandon the Pregorty or if | do not answer. within 30 days, a notice from Lender
stating that the insurance company has offared to sattle a tlaim. Lander may collect the
Proceeds. Lender may use the Frocseds to repair or restors the Property or to pay the Sums
Secured The 30-day period wili-dryin when the notice is given.

it any Proceeds are used to racuce the smount of principal which | owe to Lender
undar the Secursd Notes, that use will no. delay the due dste or change the amount of any
of my monthly payments under the Securcd-Notes and under Paragrephs | and 2 above.
However, Lender and | may agres in writing lo-Julews or changes.

If Lender acquires the Property under Parsgreph 27 below, all of my rights in the
insurance policies will belong to Lendar Also, all of my rigiiz in any proceeds which are paid
because of damage that occurred baefore the Property '8 adquired by lendar or sold will
belong to Lender. However, Lander's rights in those procesus will not be greater then the
Sums Secured immediataly before the Property is acquired by Lzndar or sold

If | am raquired by Lender to pay premiums for martgage nsurance, | will pay the
premiums until the requirement for mortgage insurance ands acccrdirg. 10 my weritten
agreemant with Lender or accerding to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good reparr. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. { will
not use, generate. manufacture or store any hazardous materials or hazardous waste on, under
or about the Property | will indemmify, dafend and hold harmilass Lender and its amployees,
officers and directors and their successors from any clams, damages or costs for requirad
or necessary repar or the removal of hazardous waste or any other hazardous matarials
clam. If | do not own but am a tanant on the property, | will fulfill my obligations under my
lease | aiso agree that, if | acquirs the fee titie to the Property, my lease interest and the fee
title will not merge uniass Lender agrees to the merger in writing.

SOOCHF (04.08.98/1-96) ADAKW MORTOAGE - ADJUSTABLE I8
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LENDER'S RIGHT TO PROTECT TS RIGHTS IN THE PROPERTY

If. (A) | do not keep my promisas and agraements madse in this Sacurity Instrument, or
(B) someone, including me. beging a legal proceeding that may significantly affect Lender's
rights In the Property (such as a legal procesding in bankruptey. in probate. for condamnation
or to enforce laws or reguistionsl, then Lender may do and pay for whatavar is necessary to
protect the Lender's rights in the Property lender's actions may include appsaring in court,
paying reasoneble attorneys fees and entaring on tha Property to make repairs. Lender must
give me notica bafore Lander may take any of these actions Although Lender may teke action
under this Paragraph 7, Lender does not have {0 do 80 Any sclion taken by Landaer under this
Paragraph 7, will not relsase me from my obligations under thig Security Instrument

0010063643
1.

I will pay to Lendor any smounts which Lender advances under this Paragraph 7 with
interast, pt the interest rats in effect under the Securad Notes which have not been paid |
will pav thoss amounts to Lender whan Lender sends me a notice requesting that | do 30
interast or’ aach amount will begin to acerue on tha date thst the amount is advanced by
Lander. Hovreer, Lander and | may agres in wnitmg to terms that pre differsnt from those in
this Paragrap'i 7 This Security Instrument will protect Lander in case | do not keep this
promige to pay ‘hiea amounts with interast

B. LENDER'S RIGHT (rC INSPECT THE PROPERTY

Lender, and oOthers -authorized by Lernder. may entsr upon and inspect the Property
They must do 80 in a reasorablu manner and at reasonable times Before or at the time an
inspection is made, Lender myst give me notice slating a reasonable purpose for the

inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (Al te’ roceeds of all awesrds or clams for damages
resulting from condemnation. sminent domain ‘2 2ther govarnmental taking of all or any part
of tha Property, and (B) ¢ procesds from a salz Uf all or any part of the Property that is
made to avQid condemnation, eminant doman or othas government taking of the propearty. All
of those procesds will be pad to Lendar.

If all of the Property is taken. the proceeds will be used to redute the Sums Secured
it any of the proceads remain after the smount that | owe o Lender hes bean paid in full,
the remaining proceeds wiil be pad to me Unless Lender and | agree otherwise in writing. if
only a part of the Property is taken. the amount that | ows to Leader will be reduced oniy by
the amount of proceeds muitiplied by the following fraction: (A} the total amount of the Sums
Secured immadiately befora the taking divided by (B) the far markel-vrua of the Proparty
immadiately before the taking The remander ©f the proceeds will ba paid 'tz me.

If | sbandon the Property or if | do not answer, within 30 days, a nolicy from Lender
stating that & governmental guthority has offersd to make a payment or to settle a clam for
damages, Lender has the authority to collect the procesds. Lender may then use the procesds
to repair or restore the Property or to reduce the Sums Secured The 30-day period wili
begin when the notice ig given

If any progeeds are used (o reduce the amount of principal which | owe to Lender
uncler the Secured Notes, that use will not dslay the due date or change the smount of any
of my monthly payments under the Sacursd Notes and under Paragraphs 1| and 2 above
However, Landar and { may agres in writing to delays or changes.

SQ00RG 104.08.94:1-98) AQRI MORTGAGE:- ADJUBTABLE 18
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Ubligations
Lender me; allow & Person who takes over my rights and obligations subject to
this Security Instrumant to delay or to change the amount of the monthly payments of
principal and intere * dus under the Secured Notes or under this Security Instrument Even if
Lender does this, .owevar, that Person and | will both still be fully obligated undar the
Secured Notes anu under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requestad not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Securad Notes
or under this Security Ingtrument, even if Lender is requested 1o do 80

B/ Lender's Rights
tven If Lender does not exercise or enforce any of its rights under this Security
Instrument o inder the law, Lender will still have all of those rights and may eéxerciss and
enforce tham i t1a future Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agunst the Property. Lender will have the right under Paragraph 27 below to
demand that | make irinediate payment in full of the amountg that | owe to Lender under the
Secured Notes and uncs this Security Instrument

1. OBLIGATIONS OF BOARCWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS
Any Person who takes over (ny rights or obligations under this Security Instrumant will

have all of my rights and will be obitgiiad to kesp ali of my promises and agreements made
in thig Security Instrument Similarly. any Purson who takes over Lender's rights or obligations
under this Security (nstrument will have ali.of Lender's rights and will be obligated to kesp all
of Lendar's agroerments made in thige Security Jrngirument

If more than one Person signs this Security irstrumant &g Borrower. sach of us is fully
cbligeted 10 keep all of Borrower's promises anc. -oObligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of ug together. This means thst zny one of us may be required to
pay 8l of the Sums Secured

12, MAXIMUM LOAN CHARGES

It the lcan secured by tius Security Instrumant is subject to a law ‘which sats maximum
loan charges, and that law is finally interpreted so that the intarest or cther loan charges
collected or to be collected in connaction with the loan axcead permitted liinits, then: (A} any
such loan charge shall be reduced by the amount necessary to raduce the Charge to the
permittad limits snd (B) any sums already collectad from Borrower which axcesuad permitted
hmits will be refunded to Borrower Lender may choose to make this refund by reducing the
principal owed under the Secured Notas or by making & diract payment to Borrower If a
refund reduces principal. the reduction will be treated as a partial prepayment without any
prepaymant charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

It & change in applicable law would make eny provision of the Secured Notas or this
Security Instrument unanforcesble. Lender may require that | make immadigte payment in full
of all Sums Securad by thig Security Instrument

SDOOOH 104.08.98/1-90) AOMJ MOATGACE - ADJUSTABLE n
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method The notice will bo addressed to me at 3249 S. NORMAL., CHICAGO, IL
606 16 . L] ] L] L} ] " L - L] L] L] L] L] n » L] L] " - L L] L - L] L] - L] L] L}
A notice will be given to me at an alternative aduress if | give Lender a notce of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Sacurity Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L(C) above entitied,
"Definitions of Words Used In This Mortgage." unless Lander gives me notice ot a different
address. Any notice raquired by this Security Instrument is given when it is mailed or when it
is dalivered according to the requirements of this Paragraph 14 or of applicabie law.

0010053643

18. GOVEANING LAW; SEVERABILITY

This (Szourity Instrument and the Secured Notes shsli be governsd by and
construed unzer federal law and federal rules end regulstions including those for
federally charternc savings institutions, cslled ''Federal Law.”’ In the evant that any of the
terms or provisions of this Security instrument or the Secured Notes are interpreted or
construed by a court/ 27 competent jurisdiction to be void, invalid or unenforcesble, such
decision shall affect only *Acse provisions so construed or interpreted and shall not atfect the
remaining provisiong of this Security Instrumant or the Sacured Notes.

16. BORROWER'S COPY
| acknowledga the receipt of o2 conformed copy of the Sacured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYM:MNTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immadiate payment in full or if | abandon the Froperty, then Lender.
Parsons authorized by Lendar, or a receiver appcintsd by a-court at Lender's request may: {A}
collect the rental payments, including overdus rental payments, directly from the tenants; (8,
enter upon and take possession of the Property: (C) mansge ta¢ Property: and (D) sign. cancet
and change rental agreements and leases. |f Lender notifies iba tenants that Lender has the
right to collect rental payments directly from them under this Fa agraph 17. | agree that the
tenants may make those rentsl payments to Lender without having *C ask (i} Lender whather |
have failed to keep my promises and agresments under this Sacurity Infirument. or (i) me for
my permission to do so.

if Lender acts to have the Property sold after a Brsach of Duty @s defined in
Paragraph 28, | understand and agrea that (A} my right to occupy the Property ceasss at the
time the Property is sold. (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property, and {C) my wrongful and
unlawful possession of the Proparty may subjact me to monetary damages, including the loss
of reasonable rent and the cost of eviction All rental psyments collscted by Lender or by »
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing tha Property If any part of the rental
paymants remains after those costs have been paid in full, the remeining part will be used to
reduce the Sums Secursd The costs of menaging the Property may inciude the receiver's
fues, reasonable attorneys fees and the costs of any necessary bonds

SCOOB! (04.08.98/1-08) ACMR MOATOACOE-ADJUBTANBLE i
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An masignment is a transfer of rights to another. { may have rights to bring legal
action egainst persons, other than Lender, for njury or damage to the Property or in
connaction with the joan made to me by Lender and which arose or will arise before or atter
the date of this Security instrument Thase rights to bring iegsl action may include an action
for breach of gontract, fraud. concealment of & material fact or for intentionsl or negligant
acts. | assign these rights, and any proceeds arising from these rights. as permittad by
applicable law. to Lender. Lendar may. at its option. enforce thase rights in its own hame and
may apply any proceads resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after daducting any expenses, including
attorneys’ fees, ingurred in enforcing these rights. At the request of Lender. | will sign any
further assignments or other documeants that may be necessary to enforce thus assignment

0010053843

19. CLER!CAL ERRORS

In the ovent Lender at any time discovers that this Security Instrument, the Secured
Notes or any other document related to this loan, callad coliectively the "Loan Documents.”
contains an error wvihich was caused by a clerical mistake, caiculation ar-or. computer error,
printing error or cim.ar arror. | agres. upon notice from Lender, to reexaecute any Loan
Documents that are re-z3sary to corract any such error(s) and | also agree that | will not hold
Lender responsibie for any damage to me which may resuit trom any such srror.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Documuants are lost. stolen, mutilated or destroyed and Lender

delivers to me an indemnificaton in my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identca! i Torm and content which will have the affact of the
original for all purposes.

21, WAIVER OF STATUTE QOF LIMITATIONS

| will waive, within applicable law, the ‘plarding of the statute of limitations as @
defense to enforce this Security Instrument, incwcing any obligations referrad to in this
Security Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the beginning of each paragraph of this Security
instrumaent are for referance only and will not be used in the intapretation of any provision
of this Security Instrumant.

23, MODIFICATION
This Security Instrument may be modifiad or emended only by an ag eument in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

It the Property is a umt in 8 condominium, cooperative or planned umit development,
sach of which shall be calied the "Project” and | have an interest in the common slements of
the Project, then Lender and | agree that

{A) I 8an owners association or othar entity. called "Owners Association” holds title
to Property for the benefit or use of the Project and its members or sharehoiders, the
Property also inciudes my interest in the QOwners Asgociation and the uses, proceeds and
benafits of my interest

30008.) (04.08.00/1-96) AQNL MORTCAQE-ADJUSTABLE IL
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{8} The following are cailad the "Constitusnt Documents” (i} The declaration or any
other dogcument which created the Project; li) By~-laws of the Qwners Associstion; (i} Code
of reguiations for the Project livi Articies of mcorporation, trust instrument or equivalent
document which creates the Owners Association, (v) The Project's coveananis, conditions and
restrictions; {vii Other squivalent documents,

| shail perform all of my obligations undar the Constituant Documents, including
my obligation to pay, when due. all dues and assessments. if | do not pay the dues and
assassments when due. Lender may. at its option. pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Parsgraph
7 above

(C)~.If the Owners Asgociation mantains, with gn insurance compsny reassonably
acceptabie (o Lender, a master Or bianket policy on the Project which is satisfactory to
Lender snd/which provides insursnce coversge on the terms, in the amounts, for the periods,
and against the hezards Lender requires, including hre and hazards included within the term
"sxtended coveraca’ and Lender is provided with svidence of such master or blanket policy,
ther: (i} Lender wauss the provision i Paragraph 2iB) above for the monthly paymsnt to
Londer of the astima‘en vearly premium instaliments for hazard insurance on the Property. and
(il hszard insurance cuversne on the Property as required by Paragreph & sbove |s deemed to
be salsfisd to the exten! 'n:it the raquired coverage is provided by the Owners Association
policy | shall giva Lander prompt notice of any lapse in the required hazard insurance
coverage | shall provide a copv of such master or bianket policy to Lender annually.

In tha event of a distriuvion of hazard insurance proceeds n lieu of rastoration
or repair following & loss 1o the Propert, - whather to the umt or to commen siements, any
procesds paysble to me are hereby ass.aned and shall be paid to Lender tor spplication to
the Sums Secured by this Security Instrumernt, with any #xCess paid to me

| shall take such actions as may ‘0a reassonsble to msure that the Qwners
Association maintaing 8 public lisbilty insurance palicy ecceptabls to Lender in form, amount
and extert of coverage

(D) 1 shalt not, excapt after nouce to Lender and witi Lender's prior written consant,
oithar parttion or subdivide the Property or consent to: (i} the abandonment or termination of
the Project. except tor abandonment or tarimination required by lav/ in the cass of substantia!l
dastruction by fire or other casuaity or in the ¢ase of condemnation, ‘emingnt domsin or Other
governmaentat taking: (i} any smendmaent to any provision of Constituent Caruments unleas the
provision is for the express banefit of Lender or of lenders generall; i) terrination of
professional managament and assumption of seif-management of the Ownirs Association or
livl any action which would have the effect of rendering the master or \lanket nazard
insurance policy and/or the public fistiity insurance coverage maintaned by the Owners
Association unacceptabie to Lender.

25, FUTURE ADVANCES

At Borrower's request Lender, at its opltion (but before release of this Sacurity
Instrument or the full reconveyance of the Properiy described in the Security Instrument) may
fand future advances, with interest to Borrower Such future advances, with interast. loan will
then be additional Sums Sacured under this Security instrument

SOGONK (04.08.28.}:98) AOBM MORTOAGE-ADJUBTABLE n
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26, AGREEMENTS ABOUT LENDER'S RIGHTS |IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. lLender may at its option, require
immadiate payment in full of all Sums Secured by this Security Instrument if el or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
writtan permission. Lender also may at 1ts option, require immediate payment in full If
Borrower is not a natural Person and a beneficial nterest in Borrower is sold or transferred
without Lender's prior written permission However, Londer shall not require immeadiate
payment in full if this is prohibited by Federal Law in effact on the date of the Security
Ingtrument

If Lendar exsrcises the option to require immadiate payment in full Lendar will give
me notice’ ¢f acceleration If | fail to pay all Sums Secured by this Security Instrument
immediately, Londar may then or thereafter invoke any remedies permitted by this Security
Instrument witnout further notce to or demand on me.

Exoeption (v Accsleration of Payment of Sums Secured, If the sale or transfer of
all or any part of the “roperty. or of & beneficial interest in Borrowar, if Borrowar ig not a
natural Pergon, is the fi s, one to occur after the date of this Security Instrument, Lender will
not exercise the option to accelerate payment in full of all Sums Saecurad and the loan may

be assumed if

(i) Lender receives a coriplated written application from transferee to evaluate the
creditworthiness of transferee as (i 7 new loan were baing made to the transferse by Lender;

(i)  Lender approves the credicv/orthiness of the transferee n writing,

{iii) transferee makes a cash downpavment sufficient to meet Lender's than curient
underwriting standards,

(iv) an assumption fee. in an amount to roe determined by Lender (but not to exceed
1% of the balance of principal and interest due undsr the Secured Notes at the time of sale
or transfer of the Property or of the interest in the-Eorrgwer} is paid to Lender. and

{v) the transferee e@recutes an sssumption agraersant which is satisfactory to Lender

The loan may be assumed under its then exigting teims and conditions with one
axception; the Lifetime Rote Cap may be changed Tha Lifetrme Rate Cap shall be changed to
an interast ratg which is the sum of the irterest rate in effect oy the date of a sale or
ransfer of the Property or beneficial intarest in Borrower plus 5 percertage points. if that
sum excaeds the Lifetime Rste Cap statad in the Secured Notus.

2z RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if (i} | do not pay the full amount of esch monthly
payment on the dsate it is due or li} | fal to perform any of my promises or agreesments
under the Note or this Sacurity Instrument or (i) any statement made in my spplication for
this loan was materially faise or misleading or if any statement in my application for this loan
was materially fslse or misleadng by reason of my omission of certain facts: or (vl | have
made any other ststement to Lender in connection with thig loan that is materially false or
misleading If there is s Breach of Duty by me. Lender may demand an immedists payment of

all sums secured

S0008L (04.08.40! 100 AGEN MORTGAGE-ADJUSTABLE "
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If there is a Breach of Duty by me the Lender may take action to have the Property
sold under any applicable Fedaral Law, ruie or ragulation and where Federal Law is not
applicable, under the law of the state where the Property is Jocated. which will be called the
"Applicable Law.”

Lender does not have to give me notice of a Breach of Duty uniess notice is required
by Applicable Law. !f Lender does not make a demand for full payment upon a Breach of
Duty. Lender may make a damand for full payment upon any other Breach of Duty.

If thare is & Breach of Duty. Lender may also take action to have a receiver appcinted
under the Applicable Law to coliect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me end
regardiesy rf the value of the Property

The sair” 0f the Property may be postponed by or at the direction of Lander except
as limited or pronbited by the Applicahle Law. If the Property is sold under the Applicable
Law, | agrea that . may ba sold in one parcel | aiso agree that Lender may add to the
amount that | owe tu Lender all legsl fees, costs, allowances, and disbursements incurred as a
result of the action to snii the Propurty, except to the extant that the Appflicable Law limits
or prohibits any such charges.

Lender will apply the procands from the sale of the Property in the following order.
(A} to all fass, expenses and costs innurred in connection with the sale. including trustess' and
attorneys' feas, if any; (B to all Sums Secured by this Security Instrument. and (C} any excaess
to the Person or Pargons lagslly entitled 'o n

28. LENDER'S OBLIGATION TO DISCHARGE '1*#S SECURITY INSTRUMENT

Whan Lender has besn paid afl of the aricunts sacured by this Security Instrument,
Lender shail release or carce! this Security Instrumart-without charge to me except that | will
pay any recordation Costs.

29, STATEMENT OF QBLIGATION
To the extent allowed by law, | will give Lender a fas for ‘urnishing any statement of
obligaticn with respect to this Security Instrument or the Secured 1lotes

30. WAIVER OF HOMESTEAD
My right to sny applicabia homestead examption in the Property i8 wawvfu

THIS SPACE INTENTIONALLY LEFT BLANK,
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3. QUICK QUALIFYING LGCAN PROGRAM

| have quahfied for this loan by making statements of fact which were reliad upon by
Lender to approve the loan rapidly This 10an is calied a "Quick Quslfying Loan” | have stated
ang | confirm that (Aj | do not have any other Quick Qualifying Loans with Lender. (B} | have
agread to not further encumber the Property and do not intand to further encumber the
Property for at lesst mix months after the date of the Secured Notes and this Security
ingtrument. and (C) {f | am purchasing the Property, all of the terms of the purchase
agresment submittad to Lender are true and the entire down payment is cash from my own
funds.

It any of the statements of fact that | heve made ere materially falge or misleading, |
will be in default under the Securad Notes and this Security Inatrument If | am in such
default, Lender may. at its option, increase tha interest rata and margin subject to the Lifetime
Rate Coz s'sted in the Secursd Notes

32 OWNEF, OCCUPANCY
Lender nzs reliad upon stateaments of fact which | have made to qualify for thig loan. |

have stated and cuonfirm that (A] the Property is my personsl and primary residence: (B) | will
occupy tha Property not (atar than 30 days after this Security Instrument is recorded, and (C)
| will use the Proper’; as my residence for at least 12 months from the date this Security
ingtrumant is recorded

it any of the statemerits of fact that | have made are materially false or misleading. |
will be in dafault undar the SnCured Notes and this Security Instrument If | am in such
default, Lender may. at ita option, rictezse the interest rate and margn, subject to the Lifetme
Rate Cap stated in the Secured Notaes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLUWS.
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BY SIGNING BELOW, | accept and agree to the prormses and agresments contained in this
Security Instrument and in any rider(s} signad by me and recorded in proper official records.

. (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWERI(S)

'ﬁ/;-’,-;/"\-- 4 / e {Seal)

| JAMES AT SABBIA

. )
L L,o_l {Soal)

Josephing Sabbla’ s slgnlng this document selely For the
purpose of walving her homestead rights

(Seal)

{Seal)

(Seal)

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" |S
ATTACHED HERETO AND RECORDED HEREWITH.

SDOOSP1 (04,08 04/1-981 AGBY MORTGAQL-ADJUSTABLE ’
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State of [Llinols
! County Of Cook

I, the undersigned, o Notary Publlc in and for sald county and state do hereby certify
that James A, Sabbla and losephine Sabbia, his wife, personally known to me to be the
same persons whose names subscribed to the forepoing Ingtrument, appearcd before me this
day Lln person and acknowledged that they sighed and delivered the sald {nstrument as
their free and voluntary act, for the vses and purposes therein set forth.

Given under my hand und officlal seal this 24th day of July, 1998

\)\ N0y AN )

* Notary Public '(

u‘r‘p':‘n !" "'“" ""w" \
T ICIAL SEALY

grant ) BAT ATON

Nutary L Cinly ol e :t‘
. nind T3 0
B Comnm a0 BT . "'V'.V,f,)‘

N
\
b
3
%,
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MODIFICATION TO NOTE AND s
RIDER TO SECURITY INSTRUMENT

0010053643

FOR VALUE RECEIVED, the undersigned {the "Borrower") agrees that the following
provisions shall be incorporated into the Note and Sacurity Instrument of even date harswith,
which were exscuted by the Borrower The Security Instrument was executed by the
Borrower and creates a lien in favor of WORLD SAVINGS BANK, A FEDERAL SAVINGS

BANK L] L] L. " L] L3 » L] L » * " L] L] " L] » » L] L} L] L] L] L} L] [ ] - * -
L}

ITS SUCCESSORS AND/OR ASSIGNEES ("Lender").

T+is -Modification to Note and Rider to Sacurity Instrument ("Modification and Rider”)
is attached to.iha Security Instrument To the extent that tha provisions of this Modification
and Rider are inzensigtent with the provisions ot the Note and the Security instrument, the
provisions ¢f thie Modification and Rider shall preval and shall supersede any such
inconsistent provisions 'in the Note and the Securily Instrument Except to the extant
modifiad by this Mcz.iication and Rider and other modificationisl and rider(s) f any. the
provisions of the Note and ‘hs. Security Instrumant shall remain in full force and sffect Any
capitalized term not definec tn_this Modification and Rider shall have the meaning given to
such term in the Note or the Secunty Instrument.

A Conversion Option, Convarsion Period

The Borrower has the right to «onvert the adjustable rate of interest under the
Note to a fixed rate of interest (the “Convarzian Option’) at any time beginning on the day
that is the first anniversary of the Borrowsrs first regularly scheduled payment due dste
under the Note and continuing until the day imimariately prior to the seventh anniversary of
the Borrower's first regularly schedulsd payment cusz date under the Note (the "Conversion
Period’). Unless exercised by tha Borrowsr during t2a Conversion Period, the Conversion
Option will expire and the adjustable interest rate provigions in the Note will remain in full
force and effect Once the Borrower exercises the Conversion Option, the Note cannot later
be converted back to an adjustable interest rate

if the Borrower's loan is payable in biwaekly instalimants, and if the Borrower
axercises the Conversion Option, the Borrower's payment schedw'a under the Note will
automatically convert to monthly instalments and the loan will be( dus in full on the
non—-accelerated Maturity Date stoted in the Note

B. Conditions to Exercising the Convaralon Qption

The Barrower can exarcise tha Conversion Option only if the Borrower has
{ii made all of the payments due under the Note and tha Security Instrument prior to the
axarcise of the Convarsion Option; {iil made no more than two (2} paymants under the Note
more than 15 days after their regularly scheduied due dates during the 12-month period
ymmadiately preceding the exercise of the Conversion Option; and fii} met all other terms and

conditions of the Note and the Secunity Instrument
." 0 tl)' B *

LENDEA'S USE UMY
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C. Caloulating the Fixed Rate

0010053643

The fixed rate of interest that will apply upon the exerciss of the Convargion
Option (the "Conversion Rate') will bs calculated by adding .bb0 percentage points to
the then current Federal National Mortgage Association's required net yiuid for 30-year fixed
rate mortgages covered by applicabls 60-day mandatory delivery commitments | expressed
as A parcentage | (the "FNMA Rata’) This calculation will be made at the time and in the
mannar described in parsgraph D of this Modification and Rider. Any periodic Interest rate
change limitation in the Note will not apply to the fixed rate conversion but in no event will
the Conversion Hate be higher than the histime interest rate cap set forth in the Note

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
svalable during the Conversion Pariod may be substantially higher than the fixed rate available
at the tira ‘he Borrower's loan is madse In the event the FNMA Rate is no longer quoted
the Lender v.ii_select an alternative rate source

The fint:owsr may ask for the then current FNMA Rate by calling the lender's
fixed rate convertior. representatives at the toll-free customer service number given on
the Borrower's monthiy statement.

0. Exsrcising the Coryersion Option

To exersise the Corversion Option. the Borrower will take and complete the
following steps batore the end of the Conversion Period

1. Lock=in the Fixed Convers.Sh Rate

The Borrower will tirst obtan a Conversion Rate from the Lender by calling the
Lendar's fixed rate conversion representativae at tha toll~fres customer service number
given on the Borrowers most recent monthi; siatement The Lender will calculate the
Conversion Rats as of that day. using the last ‘@uolad FNMA Rate from the immedistely
preceding business day. The Conversion Rate will be biiding on the Borrower and the Lender
for fourteen (14) days (the "Exarcise Period’) following the turrower's teisphone confirmation
of the dasire to sxerciss the Conversion Option

2. Notice to Convert, Conversion Fea

Aftar the Borrower obtgins the Conversion Rate in the mannaer se\ forth above, the
Lender will furnish the Borrower with a written nctice to convert the "Convsrsion Notica').
The Borrower will sign the Conversion Notce and return it to the Lencer along with a
convergion fee of US $200.00 (the "Fee’). Notwithstanding sny notice pravision to
the ocontrary In the Note or the Seourity Instrument, the Conversion Optinit will be
exsrcised only if the Conversion Notice and Fee are sctumily received at World Savings,
Attn: Customaer Service Administration, 4101 Wisaman Boulevard, Bidg. 108, San Antonio,
Texas 78281, or at such oOther address es designated by the Lender in the Conversion
Notice, prior to the end of the Exercise Period; otherwise, the Borrowser must obtain &
new Conversion Rate and start & new Exercise Period. The Borrower bears all risk of
delivery, Including, without limitation, the risks of non-delivery, misdelivery, loss or
destruction.

S01848 (09.09.90/1-908) D808 Page 2 CA, IL
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Notwithstanding anything to the contrary in this Madification and Rider, if the
Borrower fails for any reason to exercise the Convergion Option in the manner described
above after obtaining three (3) Convarsion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised.

E. New Monthly Peyment Amount

The Lendsr will calculate the Borrower's new monthly principal and interest
payment after receiving the signed Conversion Notice and Fee during the Conversion Period
The Borrowers new monthly payment will be an amount sufficient to pay. in substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note {including any
Deferrad !nterest! plus interest charged at the Conversion Rate The payment change
fimitations in the Note do not apply to tha fixed rate conversion.

I# tha Lender receives the Conversion Notice and Fee fifteen (15 days or more
bafora the Jzrrower's next raguiarly scheduled payment dus date, unpaid principal will
accrue interes( si-the Conversion Rate beginning on the next regularly scheduled payment
due date (f the Lanzer receives the Convarsion Notica and Fee less than fiftean (15} days
Lafore the Borrowe s next regularly scheduled payment due date, unpaid principal will
sccrue interest at the-wonvarsion Rate beginning on the second following regularly scheduled
psyment due date. The datr s which the Conversion Rate is first in effect is called the
"Conversion Date." Interest will zsntinue to accrus on unpaid pringipal in accordance with the
adjustable interest rate provisicns of the Note up to, but r.ot including, the Conversion Date
The Borrower will continue to riake monthly payments in accordance with the adjustable
intorast rate provisions of the Note through and including the payment that falls due on the
Convargion Date. The Borrower's firei fixed rate monthly payment will be due ons month
from the Conversion Date, and subsequar( rmonthly payments will be due on the same day
of each following month

For example, If the Lemder receives tie Conversion Notice and fee on March 10,
which (s more than fifteen (158} days before the Bo'ruwer's next payment due April 1, the
Conversion Rate will be charged beginning April’ i and the first fixed rate monthly
payment will be due on May 1. The adjustable rate v/ill' be charged through March 31
and the Borrower pays the adjustable rate monthly ravment due Aptil 1. If the
Conversion Notice and Fee were received March 20, which (e f2ss than 15 days befare the
Borrower's next payment due April 1. the Conversion Rate wou’:-bs charged beginning on
May | and the first fixed rate monthly payment would be due Vune 1. The adjustable
rate would be charged through April 30 and the Borrower would pay-ihe adjustable rate
monthly payments due April and May 1.

F. Loan Not Assumable end Dus-On-Sels After Conversion to a Fixud Rate

Notwithstanding any provision to the contrary contaned in the Note or the Security
instrumant, if the Borrowar exercisss the Conversion Option, the Borrower's loan may not
be assumed by any other person (f the Borrower sells or transfers all or part of tha
Proverty atter exsrcising the Conversion Option. tiwn the Lender may. &t any time. require
the Borrower to pay immadiately and in full all amounts owing under the Note and the
Sacurity Instrument. |f the Borrowar's logn s otharwisa aseumable, a8 person who assumes
the loan sscured by tha Security Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the tarms and conditons set forth in this
Maditication and Rider.
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IN WITNESS WHEREOF, the undersigned has exacuted this Modification and Rider

on the Zath day of July, 1998

-

(PLEASE SIGN YOQUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

.. N / 3
. ”f;/,;k'fékﬁ’?f (Seal

JAMES "AT SABBIA

purpose of walving her homestead rights

f | ( ' ’
! “‘"l kg_t_gg\u - L \2& .iu.c& {Seal)
(y sephine Sabbla Is signing thig document solely for tne

{(Seal)

(Seal

(Sesl

(Seall
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