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THIS MORTGAGE {"Security lostrument”} is givenon - July 8, 1998 . 'Fhe Mortgagor 1
LERQY SMITH, A MARRIED MAN

RAAND LIZZLE R, SMUTH, slgning solely to walve hor homestend clghtark o

T1LCROS S

("Borrawee"). Thig Sccurity [asteument is given o

COUNTRYWIDE HOME LOANS, INC,

which is vrganized and existing under the lawsof ~ NEW YQRK , and whose uddress is
4500 PARK GRANADA, CALABASAS, CA 91302-1613

("Lender"). Borrower owes Lender the principul sum of

SEVENTY THREE THOUSAND SIX HUNDRED and 00/100

Dollars (U.S. § 73,600.00 ). This debt is evidenced by Borrower's note duted the sime) duwe as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid carlier, due and
payuble on  August 1, 2028 . ‘This Security Instrument sccures 10 Lender: () the repayment of the debt
evidenced by the Note, with interest, and all renowals, extensions and modifications of the Nete; (b) the psymeni of afl
other sums, with interest, wlvanced wndder paragraph 7 10 protect the secutity of this Security lnstrament; and (¢) the
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CASE #1: 1L1319299449703 LOAN f#: 2942454
performance of Bormowee's covenants wid agreements under this Sceuntty Instrument and the Note, For this purpose,
Borrower dies hereby mortguge, grant und convey 10 the Lender the fellowing described property located
coox County, Hlinoiy:

LOT 26 IN SUBDIVISION QF THE EAST 1/2 OF LOT 70 [N HUNTER'S SUBDIVISION OF

THE NORTHWEST 1/4 IN SECTION 31, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, [LLINOLS.

COMMONLY KNOWN AS: 2052 W. 82ND PLACE, CHICAGC, 1L 60620
PIN: 20-31-128-016

Parcel ID#: 20 31 128 e
which has the address of 2052 17 82ND PLACE,CHICAGO .
| Street, City]
Hinois  60620- ("Property Address");
[Zip Code|

TOGETHER WITH all the improvemcozs now or hercalier erected on the property, and all casements,
appurtenunces and lixtures now or herealter o pars of Sicoroperty, Al replicements and additions shal! also be covered
by this Svcurtty Instrument. All of the loregoing is rebereedd (o in this Sceurily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawiaify seized of the estute hereby conveyed and hus the right w
morlgage, grunt and convey the Property and thit the Propedtyis unencumbered, except lour encumbrances of record,
Borrower warrants and will defend gencrally the utle o the Piozerty against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fornarional use und non-uniform covenants with
limited varintons by jurisdiction 1o constitiie a uniform security instrument cover ing real property.

Borrower and Lender covenant and agree as tollows:
UNIFORM COVENANTS,

1, Payment of Principat, Interest und Lute Charge. Borrower shall pay when ducthe'principat of, and interest
an, the debt evidenced by the Nuote and tate charges due under the Noe,

2. Monthly Payment of Taxes, Insurance and Other Chirges. Borrower shull include in ¢pdhimonthly payment,
together with the principal and wterest as set fordh in e Now snd any lae charges, a sum for (@ ases and special
wssessments fevied or o be levied against the Properly, (b) leasehold payments or ground rents on the-Property, and (¢)
premiums for insurunce required under paragraph 4. o any year in which the Lender must pay 4 morigage insurance
premium to the Secretary ol Housing and Urban Development ("Sceretary”), or n any year in which such premium
would have been required if Lender sull held the Security Instrument, cach monthly payment shall also nclude either: (i)
& sum [or the annual mortguge insurance premium to be paid by Lender to the Secretary, or (i) o monthly chasge instead
of a mortgage insurance premium il this Sceurity Instrument is held by the Secretary, in a reasonuble wmount to be
deicrmined by the Secretiry. Except for the munthly charge by the Scecretary, these items are called "Escrow Items” and
the sums paid w Lender are called "liscrow Funds.”

Lender may, s any time, collect and hold amounts for Escrow liems in an aggregate amount not 1o ¢xceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seutlement Procedures Act
of 1974, 12 US.C, Scetion 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 1o lime ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated dishursements
or disbursements before the Borrower's payments are available in the account maty not be based on amounts dug for the
MOrIgage insurance premium.
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CASE #: 1L1319299449703 LOAN #: 2942454

It the amounts held by Lender tar Exceaw Items exeeed the amounts permitted (o be held by RESPA, Lender shall
account to Borrowee [or the excess funds as reguired by RESPA. 11 the umounts of funds held by Lender ot any time
are not sutTicient 1o pay the Escrow lems when due, Lender may notity the Borrower and reyuire Borrower (o niake up
the shoriage as perminied by RESPA.

The Escrow Funds are pledged as wdkdinonnd security for all sums secured by this Secorily fustrument. I Borrower
tendders 1o Lendee the Tull payment of ul such sumy, Borrower™s account shall be credited with the bulanee remupining for
Wl instalimen items (), (), and (©) and shy mortgage insurance pretium instuthnent that Lender has not become
obligated w pay o thie Secreury, and Lender shall prompuly refund wy excess fumds 10 Borrower, Immedutely prior o
u foreclosure sale ol the Property ot its aequisition by Lender, Borrower's account shull be credited with any balance
remuining for 21 instatlenens for wems (o), (1), and (c).

L Appiteation of Payments, All payments undee paragraphs §and 2 shall be upplicd by Lender as follows:

Firgh, 10 ¢ mantguge insurunce premium o be pad by Lender o the Secretary or to the monthly charge by the
Secretary instead wEabz monthly moriguge insuranee premivm,

Seeond. to wiy s, specinl nssessments, feaschold payments or grownd rents, and fire, tlood and other hnzand
INSUEICT PEOMINMS, ax sewuil;

‘Third, to interest due winh'e the Note;

Fautlh. w amortization ar the principal of the Note; und

ELh, 10 late chaeges tue under i Nole,

4. Fire, Flood and Other Vazard Sisurance. Borrower shall insure ol improvements on the Properly, whether
now In cxistence or subscquently erected. apmnst ary hazasds, casuniie, and contingencies, including fire, for which
Lender requirex tnsurunce, This insurance san e maintained in the wmounts and for the periods that Lender reguires,
Borrower shall also insure all improvements on 02 Property, whether now in existence or sebsequently erecied, aguins
foss by Hoods 10 the extent required by the Secretiry. AlLinsurance shull be curried with companies approved by Lender,
The Insurance policies and any renewals shall be held Oy Lender and shall include loss puyable cluuses in favor of, and
in u form acceptable o, Lendee,

tn the event of loss, Borrower shall give Lender immediade notiee by mail. Lender muy ouwke prool of foss 1t not
made promptly by Borrawer. Each insurance company concerne! iy ereby suthorized und directed 10 make payment Tor
such foss dircctly to Lender, instead of to Borrower and to Lender fondy, Al or any pant of the msurunce proceeds may
be upplied by Lender, at its option, cither (@) W the reduction of-tie ink=hiednesy under the Note und this Secunty
{nstrument, tiest to any delinguent wounts applied in the order in paragraph J.and then w peepayment of prncipal, or
(b} to the testoration o repair of the damaged Property. Any application of th zwocoeds to the principal shal not extend
of postpone the due date of the monthly puyments which ure refesred 1o i puiagrapt 2, or change the wmount of such
payments. Arty excess insurance procoeds aver an amount required 1o pay ol outsaing indebleduess under the Note
and this Security Insteutnent shiall be paid to the entity Jegally entitded thereto.

In the event of Yoreclosure of this Sceurity Instrument or other transter ol title W the Praprty that extinguishes the
indebtedness, all right, tito snd interest of Borrower in sad to insurance policies in force shal pusedo the purchaser.

8. Occupancy, Preservation, Mulntenunce und Protection of the Property; Borrower's Loun Application;
Lenseholds, Borrower shall occupy, estublish, and use the Property as Borrower's principal residence within sixty days
ufter the execution of this Security Instrument (or within sixty days of a luter sale or ransfer of the Plopty) and shall
continue o occupy the Property as Borrower's principal residence for at feast one year after the date of occupuney,
unless Lender determines that requicement watl cause wndue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control, Borrower shatl notify Lender of any extenuating circumsiances, Boseower
shall not commit waste or destroy, tamnge or substantially change the Property or allow the Property i detenorate,
reasonable wear and tear excepied. Lender may inspect the Property i the Property is vacunt or abandoned or the loan is
in defuult. Lender may ke reasunable getion to proteet and preserve such vacant or abandoned  Property.
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CASE ##: 111319299449703 LOAN #: 2942454

Borrower shail afso by in defiult if Borrower, during the foan applicution process, gave materially {false or inaccurate
information or sttements to Lender {or Tuiled to provide Lender with any materinl inforniion) in connection with the
loan evidenced by the Note, including, but not limited to, represcutations concerning Borrower's ogcupancy of the
Property as o principa! residence. 10 this Security lostrument is on a leaschold, Borrower shall comply with 1he
provisions of the lease, [F Borrower tesuires Tee title to the Property, the leaschold and Tee dtle shall not be merged
unless Lender agrees 1o the merger in wriling,

6. Condemnation. ‘The proceeds of any award or claim for dwnages, direet or consequentiad, in connection with
any condemnauon or other taking of any part of the Property, or for conveyance in place of condenmnaton, are herehy
assigned and shall be puicd o Lender to the extent of the Tull amount of the indebtedness that remains unpuid under the
tNote and this Security Instrument. Lender shall apply such proceeds t the reduction of the indebtedness under the Note
and this Secunty Instrument, Tiest 0 any delinguent amounts applicd in the order provided in paragraph 3. and then 10
prepayment of panvipal, Any applicaticn of the proceeds W the principal shull not extend or posipone the due date of the
monthiy paymenis, which are referred to in puragraph 2, or change the amount of such paymenls. Any excess proceeds
over an smount reguited o pay all outstanding indebiedness under the Note and this Security Instrument shall be paid 10
the entity tegally entitled theizto.

7. Churges to Boreoesr und Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal churpes; fines and impositions that ire not included in parugraph 2. Borrower shall pay these
obligations on lime directly to the eatity which is owed the puyment. [ failure to puy would adversely wlfuct Lender's
interest in the Property, upon Leader’s request Borrower shall prompily furnish w0 Lender reeeipts evidencing these
payments,

If Borrower fuily to muke these paynicotaor the payments required by parugraph 2, or fids 1o perform any other
covenants and agreements conlningd in this Scecrity Instryment, or there I8 o legal proceeding that may signinicantly
ulfect Lender's rights in the Property (such as w preceading i bankrupiey, for condemnation or o enforee lows or
tegulntions), then Lender may do and pay whiskever i negessary 10 protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hivard insuriqe: and other itemy mentioned in paragraph 2,

Any amounts disbursed by Lender under this purugeari <hall become un additionul debt of Borrower and be
secured by this Security Instrument, These amounts shall bewr imesest from the dute ot disbursement, at the Note rate,
and st the opuion of Lender, shall be immedintely due and payable.

Borrower shall promptly discharge any llen which has prionty oveTaiy Security Instrument unless Borrower: (1)
ngrees in writing to the payment of the obligation sceured by the lien i meinner seeeptable to Lender; (b) contests in
gockt tth the lien by, ur defends aguinst enforcement of the lien in, legal roveedings which in the Lender's opinion
operate to prevent the entorcement of the lien; or (¢) secures from the holder-of e lien nn agreement satisfactory o
Lender subordinating the licn to this Security Instrument, [ Lender determines thatany-nart of the Property I subject 10
i ten which may witwin peiority over this Sceurity Instrument, Lender may give Borvover anotice idemtifyig the lien.
Borrower shll sotisfy the lien or ke one or more of the actions set forth above within (0 (fays of the giving of notice.

8, Fees. Lender may collect fees and churges suthorized by the Secretary,

9, Grounds for Accelerution of Debt,

() Default, Lender may, except us limited by regulutions issued by the Seerelary, in te-suse of payment
delaglu, rxquire immedinte payment in Tull of all sums secured by this Security Instrument if.
(1) Borrower defuudts by Lailing to puy in Tull ainy monthly payment regquired by this Secunty Instrument
prior W or on the due date of the next monthly payment, or
(il) Borrower defrults by Jailing, for v period of thirty duys, to perform any other obligations contained in
this Security Instrument,
{h) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Gan-St. Germuin Depository Institutions Aci of 1982, 12 U.S.C. 17015-3(d)) und with the prior approval of
the Scceetary, require immediate payetent in full of all sums securcdd by this Security Instrutment if:

) -
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CASE #: 1L1319299449703 LOAN #f: 2942454
(i) All or part of the Property, or u beneticial interest in g wrust owning ull or part of the Propenty, is sold or
otherwisc transferred (other than by devise or descent), and
(i) The Property is not oceupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit hus not been approved in uccordance
with the reguirements of the Seerelary.
() No Walver, If circumsiances occur that would permit Lender o require immediaie payment in full, bul
Lender does not reguire such payments, Lender does not wive its rights with respect 10 subsequent events,
(d} Regulntions of HUD Secretary. In many circumstances regulations issued by the Secrviary will limit
Lender's rights, in the case of payment defaulis, to require immedinte payment in full and foreclose il not paid.
Thiz Sceurity Instrument does not authorize acceleration or foreclosure it not permitted by regulutions of the
Seercury.
(¢} Morgage Not Insured. Borrower agrees that i this Secunity Instrument and the Note are not determined to
be cligniie o insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
ity option, require immedime payment i full of all sums secured by tus Sceurity Instrument, A written
sttement of any aviorized agent of the Secretry dated subsequent to 60 days fraom the date hereol, declining
1o insure this Sceviity Instrument and the Note, shall be deemed conclusive proof of such inchigibility.
Notwithstanding the forcgoing, this option may not be cxercised hy Lender when the unavailability of
insurance is solely due w-rader's talure to remil 0 mortgage insurance premium o the Sceretury,

10. Reinstaterment. Borrower hasa right to be reinsisted if Lender his required immediate payment in Tull becouse
of Borrower's failure 1o pay an amouni-<desunder the Note or this Sceurily Instrument. This right applies even afer
foreclosure procecdings are instituted, To sursine the Security Instrument, Borrower shall wnder in 8 lump sum all
smounts required to bring Borrower's accouni-orerenl including, 10 the exient they are obligations of Borrower under
this Security Instrument, forectosure couts and reasanable and customary attorneys’ fees and expenises properly
msociated with the foreclosure proceeding. Upon' reinstatement by Borrower, this Sceurity Instrument und  the
obligations that it secures shall remuin in ¢ffoct as if Lender hid mot reguired immediate payment in full, However,
Lender is not required to permit reinstement if: () Lender Zias aceepted reinstitement after the commencernent of
foreclosure procecdings within two years immediately prececing the commencement of 8 current foreglosure
procecding, (i} reinstatement will preclude forectosure on ditferens grounds in the future, or (i) reinstatemient will
adversely alfect the priority of the licn created by this Security Insuament

11, Borrower Not Releused; Forbenrance 8y Lender Not a Waiver, Exiension ol the time ol payment or
maodificition ol amortization ot the sums secured by this Security Instrumencprunted by Lender 1o any suceessor in
interest of Borrower shal not operate W release the linbility of the originad Borarvecor Borrower's successor in inlerest.
Lender shall not be required to commence procecdings againsl any Successor in nteiest or refuse o cxtend lime {or
paymemt or otherwise modify amortization of the sums sccured by this Security Instrument by reason of any demand
mucle by the original Borrower or Borrower's successors in interesl. Any forbearange by Lenaer in exercising any right
or remedy shall not be 8 waiver of or preclude the exercise of any right or remedy.

12, Successors and Asslgns Bound; Joint and Several Liability; Co-Signers, The coveraris and agreements of
this Security Instrument shall bind and benefit the successors und assigns of Lender und Borfower, subject 1o the
provisions of paragruph 9(b). Borrower's covenants and agreements shall be joint and several, Ay Borrower who
co-signs this Security Instrument but does not exeeute the Note: {a) is co-signing this Security Instrument only o
morigage, grant und convey that Borrower™s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated w puy the sums secured Dby this Security Instrument; and (¢) agrees that Lender und any other
Borrower may agree to extend, modify, forbear or muke any secommestations with regard 10 the terms of this Security
Instrument or the Note without thit Borrower's consent,
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CASE f: 10L1319299449703 LOAN #: 2942454

LY. Nutices. Any notice to Borrower provided oe in this Secanty tustrament shafl be given by delivering it or by
mailing it by first clusy mail unlesy applicable law requires use of another inethod. The notice shall be directed o the
Property Addeess or any other uddress Borrower designates by netice to Lender. Any notice 1o Lender shull be given by
first clss mil to Lender’s address stred hevein or any uddress Lender designates by notice 1o Borrower, Any natice
provided for in this Security Instrument shull be deemed 10 have been given o Borrower or Lender when given as
provided in this purugraph.

4. Governing Law: Severubility, This Security Instrument shall be govened by Federal law and the law of the
jurisdiction in which the Property is tocated. In the event that any provision or clause of this Security Instrument or the
Note conflicty with applicable faw, such contlict shall not aftect other provisions of this Security Instrument or the Note
which can Y¢ given cffect without the conllicing provision, To this end the provisions of this Security Insirument and
the Nute are desiared to be severable,

LS, Borroreer's Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument,

16, Huzardeas Substunces. Borower shall not cause or permit the presence, use, disposal, storage, or release of
any #lizardous Substoces on or in the Property. Borrower shatl not do, nor allow anyone else to do, unything ulfecting
the Property thit is in vicanion of any Environmenta) Law. The proceding two sentenges shull not apply 1o e presence,
use, or storuge on the Prorezy ol small quantities of Huznedous Substances that are generally recoguized o be
approprivie to normal residentml ses and to mainienunce of the Property.

Horrower shall promptly give Lender wridlen notice of any invesugation, claim, demand, fawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Huzardous Substance or
Environmentl Law of which Borrower nasactusl knowledgo. 1 Borrower learns, or is notificd by any governmental or
regulatory authority, that any removal or b, remedintion of any Hizardous Substances alfecting the Property is
necessary, Barrower shall prompily take all necerzory remedial uctions in accordance with Environmental Law,

As used in this paragraph 16, "Hizardous Setatanees” are those substwnces defined as toxic or hazardous
substances by Environmental Law and the foliowing substnees: gasoline, kerosene, other Rammabie or toxic petroleum
products, toxic pesticides wnd  herbicides, volatile solveras, maicrials containing asbestos or formaldehyde, and
rchonctive materints,  As used in this paragraph 16, "Eavicenmental baw” means federal faws and laws of the
jurisdiction where the Property is locuted that relate to health, safety or environmental projection,

NON-UNIFORM COVENANTS. Borrower and Lender further covennntang agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and baesizes to Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender's agents o vollect the eants and revenues and hereby directs each
tenant of the Property to pay the rents (e Lender or Lender’s agents, However, iz to Lender's notice 10 Borrawer of
Borrower's breach of any covenant or agreement in the Secunty Instrument, Borrarver shall collect und receive all rents
und revenues of the Property as trustee for the benelit of Lender and Borrower, This @ssignment of rents constitutes an
absolute assignment and aot an assighment for additional security only,

[l Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail e dickl by Borrower as
wusice for benefit of Lender only, w0 be apptied o the sums secured by the Security Instrumeps, th) Lender shall be
entitled to collect and receive ull of the rents of the Propeety; and (¢) cach tenant of the Property stablgay all ronis due
and unpaid to Lender or Lender’s agent on Lender's writien demand to the weoant.

Borrower hus not executed any prior assighment of the rents and has not und will sot perform any act that would
prevent Lender from exercising ils rights under this paragraph 17,

Lender shall nat be required 1o enter upon, ke control of or mgintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially uppointed recciver may do so at any time there is & breach. Any
apphication ot rents shall not curc or waive any default or invalidate any other right or remedy of Lender. This
assignment ol rents of the Property shall terminate when the debt secured by the Security [nstrument is paid in full.
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CASE #: 101319299449703 LOAN #: 2942454

18, Forectosure Procedure, IF Lender requires immedinte ppyment In full under puragraph 9, L.ender may
fureciose this Security Instrument by judiciad proceeding. Lender shall he entitled to collect all expenses incurred
in pursuing the remedies provided in this parugraph 18, including, but not limited to, reavonuble attorneys® fees
und costs of thle evideney,

If the Lender's interest in this Security Instrument is held by the Secretury und the Secretary requires
immediate puyment in foll under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 USCo 3781 et veq) by requesting A
foreclosure commissioner designated undere the Act o commence Toreclosure und to sell the Property us
provided in the Act, Nothing in the preceding sentence shell deprive the Secretary of any rights otherwise
wvailable toan L ender under this Purngruph 18 or upplicable luw,

19, Relewre. tpon payment of all sums secured by this Secunty Instrument, Lender shall release this Security
Instrument withou! charge to Burrower, Borrower shall pay uny recurdation costs,

20, Waiver of Honzestoad. Borrower wiives wll right of hotnestend exemption in the Propenty.

2t, Riders to this Security-ozairument, IF one or more eiders nre executed by Borrower and recorded together
with this Sccurily Instrument, the covenents of each suchi rider shadl be meorporated into and shall amend und
supplement the covenunts wnd ugroemenisat this Seeurity instrument as if the rider(s) were a part of tiis Security
Instrument. [Check applicable box(es)).

P Condominium Rider [,,J Grewing Eguity Rider [ Other [specily)
1 Plunned Unit Development Rider ) Gruduated Payment Ruider
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