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This Mortgage prepared by: Park Natiure! 3ank and Trust of Chicago
2958 N. MilweLbae Avenue
Chicago, IL 80t18

MGPTGAGE

THIS MCRTGAGE IS DATED AUGUST 28, 1998, betwear ¥NS Properties, Inc., an lllinols corporation, whose
addrass is 2750 N. Wayne, #L, Chicago, IL 60814 (reforred. . below as "Grantor”}; and Park Natlonal Bank ¢
and Trust of Chicago, whose address is 2858 N. Mliwaukne Ave, Chicago, ). 60818 (referred to below as
"Lender"}.

GRANT OF MORTGAGE, For valuable consideration, Grantor mortga,9r, warrants, and conveys to Lender aii
af Grantor's right, title, and interest in and to the following descrived real progerty, together wih afl existing or
subscquently erected or affixed buildings, improvements and fixwres; all casoments, rights of way, und
appurtenances; all water, water rights, watercourses and ditch rights (including stotk v utilities with dich or
irrigation rights); and all other rights, royalties, and profits refating 10 the real property, inciuaing withowt limitation

all minerals, oil, gas, geothermal and similar matiers, located In Cook County, Stals’ ¢ lifinols (the "Rea!
Property"):

Lot 268 In Block 1 In Sachsel's Addillon to Chicago, 8 subdivision of the West /20! the South 1/2 of
the Northeast 1/4 of the Northeast 1/4 and that part of the South 1/2 of the Nurthwest 1/4 of the
Northeast 1/4 East of Rallroad of Section 30, Township 40 North, Range 14, East of the Third
Principal, Meridian, in Cook County, lllinois,

The Real Property or iis address Is commonly known as 1756 W. Nelson, Chicago, IL 606567. The Real
Property tax identification number is 14-3G-211-025,

Grantor presently assigns to Lender all of Grantor's right, tide, and interest in and to afl feases of the Properly and
all Rents from the Property. In addition, Grantor grants 1o Lender a Unitarm Commercial Code security interest in
the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mongage.  Terms nol
otherwise detined in this Mortgage shatl have the meanings anributed to such terms in the Unitorm Commercinl
Code.  All references to dollar amounts shall mean amounts in lawiul money of the United States of America,

Grantor. The word "Gramor® means KNS Properties, Inc..  The Grimtor is the morigagor under this
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Martgage,

Guarantoyr, The word "Guurantor" means and includes without limitation cach and al)l of the guarantors,
sureties, and &commodation parties in connection with the Indebtedness,

IMpmvmonh. The word “Improvemenis® means and inclydes withow limiation a)) existing ang future
lmpmvenwnu. buildings, SITUCtUres, mobjle homes  affized on the Rey Prapenty, facilities, additions,
repiacements and ogher Consiruction on the Reap Property,

indebtecinegs, The word “Indebtedness* Means al! principal and interest payuble under the Note ang any
AmOUnts expended of advanced by Lender 1o dischasge obligations oy Grantor of EXpenses incurred by Lender

o enforce obligations of Grantor under this Mortgage, together with interest on auch aMounts as provideg in

thia Morgage. At no time shail the principal amount ot indebtednogs SeCured by the Mortgage, not
includ; adva M

ng
"thnm\

Lender, "¢ WYord "Lender* means Park Nationgj Bank and Trusy of Chicago, ity Successors apg assigna,
The Lender iy pra norigagee under (hiy Morgage.

The interest rage on the Noje jy 5 variable inserest rape based upon ap index. The index Currently is 85003
per amnum. The interest rate 1o be applied-ioghe “npaid principa balance of this Mortgage shail be af a rate

nal property pow or hereafier ownad by Granior, and SOV or hersafier attached or affixed 10 the Real
Ty together widy gl Accessions, parts, and addirions to, ail .enlaccmcn_ls of, and aj} substirurjons for, any
. of such roperty; and together with “a)| Proceeds uncluding wirsgyr mitation aJ) Insurance procesds and

- reiunds o premiums) from any sale or othar disposition of the Property
A& Proparty. T word "Property” means collectively the Rea) Property ang 1ir Fersonaj Property,

" Real Pron'rty. The words *Req Praperty* mean the property, interests ap g8 describeg above in the

erigage” section
Reisteq Bocuments, The words "Related Documents® maan and inciude withos limitation gj) promissory
noies, credis réements, logn agrecments, environmenta| agreements, guaran; -UTLY agreemens,

3, ser
molm’ages. deeds of trys;. and all other wlruments, agreements and documents, whehor P Or hercafter
xisting, executed 1 connection with the Indebrednesy.

Rents. The word "Rents” means afl prescyy ang future Tents, revenyes, income, issues, ro allicy; cofits, angd
other benefits deriveq from the Properrgr 4 7

.
- THIS MORTGAGE, INcLyDING THE ASSIGNMENT of RENTS AND THE SECURITY INTEREST | THE RENTS

I
SN Personal prg ny.  The words “Persony) Property* megr all equipmen;, lixrures, ang other anicles of
¢

AND PERSONAL PROPERTY, 13 GIVEN 10 SECURE (1} PAYMENT oF THE INDEBYEDNESS AND (2)
PERFORMANCE OF ALl OBLIGATIONS of GRANTOR UNDER THIS MORTGAGE aNnp THE RELATED
0o MS:

PAYMENT AND PERFORMANCE Excepr as otherwise Provided in 1his Mon age, Grantor sha)) Pay 1o Lender af
wunu secured by (his Morigage ay they become due, and shaj| strictly perform af] of Gramoy's obligaiions
gage

gOBBE%ION AND MAINTENANCE OF THE PROPERTY. Grantor agrees hay Grantor's possession ang use of
¢ Properry :

N and Use. Unejp i default or yngg Lender CXCCises its right 1q toflect Rens ag Pravided for i the
Anignment of Rents form executed bg Grantor in connection with the Property, Grantor My remain ip
Posseasion and contro) of and operare ap manage the Property ang collect the Renty from the Property,

Dmy to Maintain, Grantor ghaj] MuiN(ain the Pro 1y in 1enanighie condition and rompily perform aj airs,
replacements, and maintenance aecessary (o ,,mn,{,’i,, value, P P

Hazardous Substances, The terms “hazardous wagpe » "hazardous substance,” "dig sal,” “release,* and
"threstened Telease, * "oy g0 in this Morrgage, sha)j have the same Meanings ago et lorth in (pe

Comprehengive Environmena] Response, Com nsation, ang L:‘abim‘g At of IQB(f a5 smended, 42 u.s.c
Section 9601, o 8q. ("CERCLA "}, the Supergcnd Amendments ang cauthorization’ A ¢y of 1986, pyp. L. Neo.
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., Loan No 8005 {Continued)
;‘- U499 ("SARA™), the Hazardous Materinbs Transportation Act, 49 U.S.C, Section 1801, ¢t seq., Lhe Revource
: Conservation und Recovery Act, 42 U.8.C. Sccton 6, ot ncgl., or other applicable sime or Federad laws,
/ rules, or regulations adopted pursuant to any of the foregoing. The twrmy “hozardous wiste™ and “hazardous
- substance” shall alyo Include,” withont limitation, petroleurn aml zwlrulc\;m h?'-prml_um or ny friction thereol
g i ashextos. Granptor represents and warrants o Lender that: (W) During the period of Grantor's ownership
' of the Property, there has been no use, genciation, manutacture, storage, treatment, disposat, release or
L (hreatened relense of any hizardous waste of sibistance by any peesoi on, under, abow or frony the Property;
} {h) Grantor has ne knowledge of, or reason to beleve (hat there has been, except as previously disclosed to
3y and acknowledged by Lender in writing, () any use, gencration, manulacture, storage, tremiment, disposal,

release, or threatened release of mry hazardous waste or substasce on, under, about or from the Property h{
any prior owners or accupants of the Property or (1) any actual or threatened titigation or ¢laimy of any Kind
by aity person relating to such matters; nd (€3 Exeept as previousty disclosed 1o and acknowledged by
Lender tn writing, (1) nedther Grantor nor any wnant, contracior, agent or other nuthorized user of the Propenty
shall use, generate, mannfacture, store, trenl, dispose of, or release uny hazardous waste or substance on,
under, about or from the Property amd (Hg any such activity shall’ be conducted in compliance with alt
applicable fedsral, siate, and local aws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above.  Grantor authorizes Lender and ity agenty 1o enter upon the
Property to mabe such inspections and tests, at Gramtor's expense, as Lender mny deem approprinte to
determine compllanee of the Property with this section of the Mortgage.  Any inspections or testy tade by
Lender shall be vor lender's purposes only and shadl not be construed wo create sny responsibifity or Tnhiflity
on the part of Lewder 2o Urmtor or to any other person. The representations and warrmities contained herein
are based on Grantor v idne diligence it investigating thie Propenty for hazardovs waste and  hazardous
substances.  Grantor herdove () relenses and watves any future claims against Lender for indemnity or
conteibution i the event Oreator becomes lable lor <lennup or other costs under any such laws, und” (b)
ugrees (o fndempify and bt harmless Lender agmnst any and all cloims, lusses, fiabifities, dantages,
ennlties, and expenses which Lander may directly or indirecily sustain or suller rcsultinp. lrom n hr':ucﬁ of
his section of the Mortgage orzs o consequence of any use, generaion, manufaciure, sorage, disposal,
release or theeatened release veeurring e o Grantor's awnership or interest in the Praperty, whether or no
the same was or should have been nown 1o Grantor,  ‘The provisions of this section of the Mortgage,
including the obligation to Indemity, sieli survive the rnymcnl of the (ndetiedness and thie satisfuction il
reconveyanee of the Hen of this Mortgage 2oel-shall tot be atlected by Lender's acquisition of any interest in
the Property, whether by foreclusitte or athierwize

Nulsance, Waste. Urantor shall not cause, coluct or permit any nuisance nor commit, permit, ppsyifer any

stripping ot or winste of of ta the Property or any portion of the Property,  Without limiting the generifiy of the

foregoing, Grantor will not remove, or grant to qav other party ‘the right 10 remove, 1ty timber, minerals -
tncluding oit and gas), oil, gravel or rock pronducts without the prior written consent of Lender. -

Removal of Improvements. CGrantor shall not demolixa w remove any improvements trom the Real Property
withewt the prior written consent of Lender. As a conditionto/the removal of any lpravemets, Lender may
require Urantor  to miake  arrangementy  sausbactory w0 Ceader o repliuce  such  Tmpravements with
Improvements of at least equal value.

Lender's Right to Enter, Lender and ity agents and representatives may coter ulpun the Real Propenty at ull
reasonable tites 10 attend to Lender's imerests and o inspeet thee Property (or purposes of Grantor's
complinnce witlh the terms atih conditlons of this Morgage.

Compliance with Governmental Requirements. Crantor shull promptly ceaply with all lawy, ordinances, and
regulitions, now or fiereatter melfect, of all governmental authorlties applicable 1o {w use or occupaney of the
Property, including without lmitation, the Americans With Disabilities Act.  Grator may contest in good Faith
nny such law, ordinance, or regulation and withhold complinnee during any procecuing - inctuding approprinte
appeals, o long s Grantor has notilied Lender in wruin‘; prior o doing so and so Daig s, in Lewder's sole
opinion, Lender's interests in the Property are not jeopardized.  Lender may require Grened o post adequate
seeurity or a surety band, eeasonably satisfaciory o Lender, 10 prosect Lender's interest,

Duty to Protect. Giruntor agrees neither to abandon nor leave unattended the Property.  Grantor shall do all
other acts, in addition o tose acts set forth above in this seetion, which from the chracter wad use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, af its option, declare tmemediately due and payable al)
sums secured by this Mortgage upon the sale or transfer, withow the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property, A "sale or transter™ means the conveyance of Real
Property ar any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed, leaschokd
mterest with 4 term greater than three (1) years, lease-option contract, or by sale, assignment, or transter of any
beneficlal interest in or to any land trust holding tide to the Real Property, or by any other method of conveyunge
of Real Property intetest. 1V any Grantor is o corporation, partnership or lmited lability company, innsler also
Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited Hability company interests, as the case may be, of Gramor. However, this option shall not be excrcived
by Lender it such exercise is prohibited by federal taw or by [Dinois law.
TAXES AND LIENS. The lutlowing provisiens relating to the taxes and liens on the Property are a part ol this
Morgage,

Payment. Grantor shall pay when dug (and in all evems prior (o delinguency) all taxes, payroll taxes, speclal
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laxes, assessments, water charges and sewer service charges levied against or on account of the Pruperty,
and shalt pay when duc all claims for work done on or for services rendered or material furnished fo the
Property. Grantur shall maintain the Propenty free of all tiens having priority over or equal to the intcrest of

[ I pr under this Mortgage, exceﬂz for the len of taxes and assessments not due, and except as otherwise
| provided in the following paragraph.
& Right To Contest. Grantor may withhold payment of any tex, assessment, or claim in connection with a good

fulth dispute over (he obligation 1o pay, so long ax Lender's interest in the Property is not jeopardized. If a Jien
or Is flled ay a result of nonpayment, Grantor shall within fifieen (15) days after the lien arises or, if &

len in filed, within fificen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
'r:guu!cd by Lender, deposit with Lender cash or a sufficient corporate surely bond or other securirty

sfactory to Lender in an amount sufficlent 10 discharge the Jien plus any costs and aiterneys’ fees or other
charges thal could accrue as a result of a foreclosure or sale under the tien. In any contest, Grantor shall
dofend itself and Lender and shall satisfy any adverse judgmcnl before enforcement aiaamst the Property.
Granior shall name Lender as an addlticnal obligee “under any aurety bond furnished in the contes
proceedings.

Evidence of "synent, Grantor shall upon demand furnish 10 Lender satisfactory evidence of payment of the
taxes or assessment--and shall authorize the appropriate governmental official 1o deliver to Lender ai’ any time
8 wrilten siatemeni 7 ihe taxes and assessments against the Propenty,

Notice of Construct'on Grantor shall notify Lender at least fificen (15) days before anif work Is commenced,
Any services are furnishicu <ot any materials are supplied (o the Property, if any mechanic's lien, malerialmen’s
Hen, or other lien could e urzeited on account of (he work, services, or materials. Grantor will upon reguest
of Lender furnish to Lender advunce assurances satisfactory (o Lender that Grantor can and will pay the cost

of such improvements.

:‘l;gPERTY DAMAGE INSURANCE. ~ ihe following provisions relating to insuring the Property are a part of this
dage.
Maintenance of tnsurance. Grantor «hail procure and maintain policies of fire insurance with standard
extended coverage endorsements on a .replacement basis for the full insurable value covering all
!m&mvcmems on the Real Property in an amoiint sufficient 1o avoid agplication of any coiasurance clause, and
with a standard mortgagee clause in favor of Lender, Grantor shal] also procure and maintain comprehensive
general liability insurance in such coverage amouits as Lender may request with Lender being named as
additional insureds In such lisbility insurance policies.  Additionally, Grantor shall maintain such other
insurance, includin% but nai limited to hazard, businc.s verruption and boiler insurance as Lender may
require. Policies shall be writien by such insurance vompanies and in such farm as may be reasonably
acceptable to Lender. Grantor shull deliver to Lender cerniicz.cs of coverage from each fnsurer containing a
Mipulation that coverage will not be cancelled or diminished withnut a minimum of ten (10) days’ prior written
notice lo Lender and not containing any disciaimer of the insurei’s iability for failure o give such notice. Each
insyrance policy also shall include an endursement providing that nivérage in favor of Lender will nol be
impalred in any way by any act, omission or default of Grantor or wty other person, Should the Real Property
&t fny lime become located in an area designated by the Director i the _Faderal Emergency Managemerd
ICy 24 A apecial Mlood hazard area, Granior agrees fo obtain and maintan Fuderal Flood Insurance for the
-unpaid principa! balance of the luau, up to the maximum policy wimits set under the Nationul Flood
rance Program, or as otherwise required by Lender, and to maintain suca wurance for the term of the

ST PRI N O
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lication of Proceeds. Grantor shall promrlly notify Lender of any loss or ‘dimuge to the Property if the

t coat_of repeir or replacement exceeds $1,000.00." Lender may make proof of. liss if Grantor fails 10
to 30 within fifteen (15) days of the casunlty. Whether or not Lender's security is impaiied, Lander may, at its
election, apply the proceeds 1o the reduciion of the Indebtedness, payment of any lien affecing ‘he Propcrg.
ar the restoration and repair of the Property. If Lendar elects to apply the proceeds 1o restovaiion 2ad repalr,
Grantor shall repair or replace the damaged or desiroyed Improvements in a inanner satisfactoiy 1o Lender,
Lender shull, upon satisfactory proof of such expendittire, pay or reimburse Granior from the proczeds for the
reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which-hrve not
been disbursed within 180 dars after (heir receipt and which Lender has noi commitied to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mont age, then 1
rrgpa accrued interest,” and the remainder, if any, shall be agplicd fo the principal balance of the
nd gb (rincssl. If Lender holds any proceeds after payment 1 full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure fo the benefit of, and pass lo, the
purchaser of the Property cavered by (his Morigage at any irustee’s sale or other sale held under the
provisions of this Morigage, or at any Toreclosure sale of such Property.

Grantor's Report on Insurance. Upon rcc}ucst of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing po }%y of insurance showing: (a} the name of the insurer: (b) the

1 risks insured; (c) the amecunt of the policy. (d) the propcréy insured, the then cusrent replacement value of
such property, and the manner of determining that value; and (e} the expiration date of the &""‘y' Grantor
| shall, upon request of Lender, have ant independent appralser satis actory to Lender determine the cash value

! replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 10 complg with any provision of this Mongagc. or if any action or
ing 15 commenced that would materially affect Lender's interests in the Propenx. Lender on Grantor's

alf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear inferest at the rate provided for in the Note from the date incurred or paid by Lender
to the date of repayment by Grantor. All such expenses, al Lender's option, will {(a) be payable on demand, (b)




. UNOFFICIAL COPY

08-28-1998 MORTGAGE Page 5
Loan No 9005 {Continued)

be wdded to the balance of the Note and be apportioned wmong and be payable with any instalhinent payments to
become due during either (i) the term of any ul)plicublc insurance policy or (ii) the remaining term of the Note, or
(c) be treated as a balloon payment which will be due and payable at the Note's maturity.  This Mortgage also will
sccure payment of these amounts, The rights provided for in this paragraph shall be in addition to"any uther
rights or any remedies to which Lender may be entitled on account of the default.  Any such action by’ Lender
'slhﬂll not be construed ws curing the default so oy to bar Lender from any remedy that 1t otherwise would have
ad.

x\{AHRANTY; DEFENSE OF TITLE. The following provisions relating to ownership ol the Property are a part of this
origuge.

Titte.  Girantor warrants that:  (a) Grantor holds good and marketable title of record to the Property in fee
simple, tree and clear of all liens and encumbrances other than those set forth in the Real Property desctiption

or in any title insurance policy, title report, or final ttle opinion issued in favor of and accepted by, Lender in
connection with this Morlgage, and (b) Grantor has the full right, power, and awthonty to exeoute and deliver
this Mortgage to Lender,

Defense of 7li'e. Subject (o the exception in the paragraph nbove, Grantor warrams aid will forever defend
the title to the-Property” ogainst the lawful claims of all persony, In the event any action or proceeding is
commenced thay geestions Grantor's title or the interest of Lender under this Mortgage, Grantor shafl defend
the action at Geaate:'s expense.  Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to dpurti::ipn': i the proceeding and 10 be represented in the proceeding by counsel of Lender’s own
choice, and Qrantor witv Celiver, or couse to be delivered, (o Lender such instruments as Lender may reques
from time to time to pesmitsuch participation,

Compllance With Laws.  Crantor warrants that the Property und Grantor's use of the Property complies with
all existing applicable faws,~sidinances, and regulations of governmental authoritics.

CONDEMNATION. The following provisions relating to condemuativn of the Property are a part of this Mortgage.

Ap[)llcallon of Net Proceeds. [r all.ciany parl of the Property s condernned by eminent domain rrucccdmgs
or by wny proceeding ot purchase in beu of condemmnation, Lender may at its election require that all or any
rurl on Of the net proceeds of the wvara e applied 10 the Indebtedness or the repair or restoration of the
eoperty.  The nel proceeds of the award snall mean the award after payment of all reasonable cosis,
expenses, and attorneys’ fees incurred by Lender bt connection with the condemnation.

Proceadings. If unr proceeding in condemnation s tiled, Grantor shall prompily umil'( lender in writing, and
Grantor shall promptly take such steps as muy be/necessary to detend the action and obtain the award.
Grantor may gw: the fominal party i such proceeding. but Lender shall be entitled o participate in the
proceeding amd (o be represented in the proceeding by Covasel of s own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be rzauested by it from tme to time 1o permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following provisions
wlating to governmental taxes, fees and charges are o part of this Mortzage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shadl execute such documents in-
addition 1o thas Mortgage and take whitever other action” is requestesd By Leader 1o perfect and continue
Lender's lien on the Real Property.  Grantor shall reimburse Lender for wib ey, as described below, ogether
with all expenses incurred in recording, perfecting or continuing this Morgaee, facluding without limitation all
taxes, fees, documentary stamps, sl other charges {or recording or registering s Mortgage, .

Taxes. The following shall constitute taxes te which this section applies: (n) a spesitic tax upon this type of
Mertgage or upon all or any part of the lndebtedness secuved by this Mortgage: (6 a specilic tax on Grimtor
which Grantor is suthorized or required o deduet from payments on the Indebtedness tecurzd by this type of
Martgage: (¢) a tax on this type of Morigage chargeable against the Lender or the holdez-aihe Note; and - (d)
u specific tax on all or any portion of the Indehicdness or on payments of principal mid ipterest ade by
Grantor,

Subsequent Taxes. If any tax to which this section upplies s enacled subsequent to e due of this
Mortgage, this event shull have the sume effect as an Event of Defiult tas defined below), and iender may
exercise any or all ot ity available remedies for an Event of Detault as provided below unless Grantor either
in) pays the tax before it becomes delinguent, oe th contesty the tax as provided above in the Taxes und
.iclns s‘i:ctlun and deposhts with Lender cash or a sufliclent corporate surety bond or other security satisfactory

to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. 'The following provisions relating to this Mongage as a
seeurity agreement are n part vl this Motgage,
Socurity Agraement. This instrument shall constitute a security agreement 10 the extent any of the Property
constiates fixtres or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commerelal Code as amended from time to thme.
Security Interest. Upon reguest by Lender, Grantor shall execute financing stutements and take whatever
other achion is requested by Lender to l)crlccl amd continue Lender's sceunty inlerest in the Remts amd
Personial Property — In addiilon 10 recording this Morigage In the tenl property records, Lender may, at any

.

»

SO 2 WU

time and without further suthorization from Grantor, fite exeeuted caunterparts, copics or rcvrudt.ctium ol this
Murtgage as a Anancing statement.  Graptor shall reimburse Lender for all expensey incurred in perfecting ot
continuing thiv security interest. Upon defauly, Grantor shall assewble the Personal Property in a manner and
at & place reasonably conventent o Grantor and Lender and make it available to Lender within three (3) doys
after receipt of writien demians from Lender,
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Addresses. The nailing addresses of Grantor (debtor) and Lender (secured party), from which information
concemmf the security inferest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code), are as siated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-tn-fact are a part of this Margage.

Furthyer Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when
ested by Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
securlly deeds, security agreements, financing stalements, comtinuation statements, instruments of further
sspuraice, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, conlinue, or preserve (a) the obligations of Grantor under the Note,
this Morigage, and the Related Documents, and (b) the liens and seeurity interests created by this Mon aﬁc
ay fimt and prior liens on the Property, whether now owned or hereafier acquired by Grantor. Uniesy
prohibited by ‘aw or aﬁg‘raed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs
and expenses iticusted in connection with the matters referred lo in this paragraph.

Attorney-In-F«c?.  If Grantor fuils to do any of the things referred to in the preceding paragraph, Lender may
do so for and in ‘iz name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appointz Leader as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and coirg all other things as may be necessary or desirable, in Lender’s soie opinion, (0
scoomplish the matters reiecrec to in the preceding paragraph.

"FULL PERFORMANCE. If Geun'o=-pays all the Indebiedness when due, and otherwise performs all the obligations
sed upon Grantor under this Moripsge, Lender shall execute and deliver to Grantor a suilable satisfaction of
this Mongage and suitable statements of terniination of any financing statement on file evidencing Lender's
security inlerest in the Rents and ihe Peisonal ProFcny.. Grantor will ng. if permitted by applicable law, any
reas.nable termination fee as determiped by Vender from time to time. 1f, however, payment is made by Grantor,
whether voluntarily or otherwise, or by guarintor or by any third party, on the Indebledneas and thereafer Lender
is forced to remit the amount of that payment (a) to Grantor's trusiee in bankruptcy or (o any similar person under
any federal or state bankru?tcy Jaw ar law for the riief of debtors, (b) by reason of any judgment, decree or order
of any court or administranve bod havlng\ jurisdictien aver Lender or any of Lender's property, or (c) by reasor, uf
any settlement or compromise of any claim made by Lender with any claimant (including withoui limitation
Qrantor), the Indebledness shall be considered unpaid for rire purpose of enforcement of this Morgage and this
Morigage shall continue to be effective or shall be ruinstated, as the case may be, notwit slandinﬁ any
cancellation of this Mortgage or of any note or other insirumen: of agreement evidencing the Indebtedness and the

Property will continue (0 secure he amount repaid or recoverty to the same extent as if Ihat amount never had
been ofiginally received by Lender, and Grantor shall be bounc Ly any judgment, decree, order, seitiement or
compyqinise relating to the Indebtedness or to this Morgage.

DEFADLT. Each of the following, at the option of Lender, shall constir.'z an event of defauit ("Event of Default”™)
under Wiis Mortgage:

ddhﬂll on Indebtedness. Fuilure of Grantor 1o make any payment when dre on the Indebtedness,
Défault on Other Payments. Failure of Grantor within the time required h; this Mortgage to make any

paymeni for taxes or insurance, or any other payment necessary fo prevent filing of or to effect discharge of

any lien.

Compliance Default. Failure of Grantor to comﬁly with any other term, obligktion, covenant or condition
conta in this Monigage, the Notc or in any of the Related Documents.

Default In Favor of Third Parties. Should Grantor defauli under any loan, exiension ¢l credit, security
agreement, purchase or sales ageemcm. or any other agreement, in favor of any other creditor or (xrion that

may mulerially affect any of Urantor's property or Grantor's ability to_repay the Note or Grarier's ability 10
perform Cranior's obligations under this Mortgage or any of the Related Documents.

Faise Statements. Any warranty, representation or statement made or furnished (o Lender bz‘or oti-behalf of
Grantor under this Mortgagc. the Note or ihe Related Documents is false or misleading in any maierial
respect, elther now or at the time made or furnished.

Defective Colisteralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (Including failure of any collateral documents 1o create a valid and perfected securily interest or lien) at
any time and for any reason.

Insolvency. The dissolution or termination of Granior's existence as a going buxiness, the insolvency of
Grantor, the appointment of a receiver for any pan of Grantor's Propcny. any assignment for the benefit of
greditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or

insalvency laws by or against Grantor.

Foreclosure, Forfelture, sic. Commencement of forcclosure or forfeiture procecdings, whether by judicial

proceeding, self-help, reposacxsion or any other method, by any creditor of Grantor or by any governmental

ﬂenc& against any of the Propcnr. However, this subspcuon shal! not apply in the event of a good faith
spufe by Crantor as to the validity or reasonableness of the claim which 1s the basis of the foreclosure or

forefeiture %lgmedin% provided that Grantor gives Lender written notice of such claim and furnishes rescrves

or a surely bond for the claim satisfactory to Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, including without limitation
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tmy agreement concerning any indebtedness ar other obligation of Grantor 10 Lender, whether existing now or
s aler,

1
{.{ Events AMecling Guarantor. Any of the preceding events aecurs with respeet to any Guarantor ol any of the
2 Indebiedtiess or any Guatantor dies or hecomes incompetent, or revokes or disputes the validity of, or liability
- under, any Cuaranty of the fndebtedness.  Lender, at its option, may, but shall not be required to, permit the
. Guarantor's estate 1o assume uncondilionally the obhigations arising under the guaramy oo manner
' satisfactory 10 Lender, atd, in sdoing so, eure the Lvent of Detault.
b Adverse Change. A mulerint adverse change oceurs in Grantor’s fingnelal condition, or Lender believes the

prospect ol pay et or performance of the Indebtedness is impaired.
Insecurity. Lender reasonably deems itsell insecure,

Right to Cure. If such a failure is curable and if Gramor hns not been given a notice of a breach of the same
provisiun ol this Morigage within the preceding twelve (12) months, it may be cured (avd no Event of Default
will have occurred) it Geantor, atter Lender sends writien notice demanding cure of such {ailure;  {a) cures the
failure withir/ \ifteen (15) duys; or (D) il e cure reguires more thay (ifleen (15) days, immedimely initiates
steps sufflcient«o cure the failure and thereafter continues and completes all reasonable and pecessary steps
sutficicnt to praduce compliance as soon as reasonably practical.

RIGHTS AND REMESIZS ON DEFAULT. Upon the oceurrence of any fvent of Defautt and at any time thereafier,
Lender, i ity aption, rauv exerase any one or e of the following rights and remedies, in addition to any other
rights ar remedies provided iy law:

Accelerate Indebtednesrz. . Lender shall have the right at its option withou notice to Grantor to declare the
entire Indebredness immediately- due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect b rit or any pait of the Persanal Property, Lender shall bave all the rights and
remedies of 2 secured party under tae Usitorm Conmercial Code.,

Collgct Renis. Lender shall have the right, without notice to Gramtor, 10 take possession of the Property and
collect the Rents, includinr nmoutts past due and unpaid, and apply the net proceeds, over and nbove
Lender's costs, against the {ndebtedness. o duptherance of this right, Lender may require any tenant or other
user of the Property to make payments ol renc ot use fees directly to Lender. [ the Rents are collected by
Lender, then Grantor irrevocably designates Londer as Gramior's attorney-in-fact 1o endorse instruments
received in poyment thereol in the name of Grantor ind e negotiste the swme and colleet the proceeds,
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are mide, whether or not any proper grounds tor the demand existed.  Lender may
exercise its rights under this subparagraph either in person /oy agent, or through o receiver.

Mortgageo In Possession. lcnder shall have the right 107be placed as mortgagee in possession or 1o have a
recerver appointed Lo take possession of all or any part of the Froparty, with the power to protect and preserve
the Property, to operate the Property preceding tureclosure or sult and (o gollect the Rents from the Property
and apply the proceeds, over and above he cost of (e receiveramp, against the Indebtedness,  The

mortgugee in possession or receiver may serve withoul bond if permbted by law. Lender's right to the L
upllm ntment of a receiver shall exist whether or not the apparenc e ol the Property exceeds the oo
Indubtedness by a substantial amount.  Employment by Lender shall not disqualify a person from serving as a W
receiver, »]
Judicial Foraciosure. Lender may obtain a judicial decree foreclosing Grantor’sinterest in all or any part of o
the Property. ;
Deficlency Judgment. 11" permitted by applicable faw, Lender may obtain i judgnient for any deliciency i

N

remnaining 1 the ndebtedness due to Lemder after application of adl amoumis received frary e exercise of the
rights provided In this section,

Other Remudies. Lender shall huve wll other rights and remedies provided in this Martgrge or the Note or
aviulabie wt law or in equity.

Sale of the Property. Tu the exwent permitted by applicable Jaw, Grantor hereby waives any and all right o
tave the property marshalled. I exerelsitg its rights and remedies, Lender shall be free to sell all vr any part

of the Property together or scpuralplr. in one sale or by separate safes.  Leader shiall be entitled o bid al any
public sale on all or any portion of the Property.

Notice of Sale, Lender shall give Grantor reavonable notice of the tine and place of any public sale of the
Personal Propenty or of the time ulter which any private sale or other intended disposition ol the Personaf
Property is 10 be made.  Reasonable notice shall mean notice given o least ten (10} days before the lime of
the sale or disposition.

Walver; Election of Remedles. A waiver by any parly of a breach of a prevision of this Morigage shall not
constilie a waiver of ar prejudice the party’s rights otherwise 1o demand strict compliance with that provision

' or any other provision.  Election by Lender 1o pursue any remedy shall not exclude pursui o) any other
remedy, and an election (o ke expenditarey or lake action o pertorm an obligation of Grantor under this
Mortgage after fallure of Gramor to perform shall not atfect Lend=r's right to declare o defouft and exercise its
temedics undet this Mortguge.

Attorneys' Feos; Expenses. [f {ender institutes any sult or action to enforee any of the termy of this
Mortgage, Fender shall Be entitled to recover such sum as the court may adjudge reasonable as attorneys’

feew at trinl and on any appeal. Whether or not uny court uetion I8 involved, @il reasonable expenses incuirred

by Lender that in Lender's opinlon are necessiry ot any timie lor the protection of us interest ot the
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enforcement of its rights shall becoine » Jpan of the Indebtedness payable on demand and shall bear interest
from the date of expenditure uniil repaid at the rate provided for in the Note. FExpenses coversd by this

ngragh include, without limitation, however subject 10 any limits under applicable faw, Lender's aitorneys'
cet and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ foes for bankruglcy
proceedings (including efforis 1o modify or vacate any automalic stay or inyunction), appeals and an
antielpated post-judgment colletion services, the cost of searching records, obtaining title repons (including
foreclosure ‘reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by
applicable law, Grantor also will Pay any court costs, in addition to all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mon%acgc. including without limitation any
notice of default and any notice of sale 1o Grantor, shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effeciive when acrually delivered, or when depasited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effeciive when deposited in the United Siates mail first

class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Morigage. Any party ma change its address for notices under this Morigage by giving formal written notice to the
other partes, specifying that the purpose of the notice is to change the party’s address. All copies of notices of
foreclgaure from th< wglder of any lien which has priarity aver this Mortgage shall be sent (o Lendar's address, as
shown near the begiiz.ug of thig Mongage. For nutice purposes, Grantor agrees 10 keep Lender informed ar all

times of Grantor's curer’ address,

MISCELLANEOUS PRZY/SIONS. The following miscel!aneous provisions are a part of this Morigage:

Amendments, This vicit age, together with any Related Documents, constitutes the entire understanding and
agreement of the partics &5 15 the matters set farth in this Mortigage. No alicration of or amendment to this

gﬁagc shall be effective uriesa given in writing and signed by IA¢ party or parties sought to be charged or
bound by the alteration or amen=ient.

Annual Reports. If the Property s iised for purposes ather than Grantor's residence, Grantor sisall furnish 10
der, upon request, a certified siz.ement of nel operating income received from the Property durrﬁ
Grantor's previous fiscal year in such forra and detail as Lender shall require. "Net operating income” sh
m] cash receipts from the Property .ess all cash expenditures made in connection with the operation of
¢ Property.

Applicablo Law. This Mortgage has besr. ¢iiversd to Lender and accepted by Lender In the Stete of
lllinols. This Morigage shai! be governed by and construed In sccordance with the laws of the State of
Hinois.

Caption Headings. Caption headings in this Mortgage zte Jor convenience purposes only and are nol 10 be
used {0 interpret or define the provisions of this Mortgage,

Morger. There shall be no merger of the interest or estate created ky. this Morigage with any other interest or
estate in flhlfc l;ropeny at any time held by or for the benefit of Linuer in any capacity, without the written
cansent of Lender.

Severabifity. 1If a coun of competent jurisdiction finds any grovisi‘ n o/ this Morigage to be invalid or
unenforceable as 1o any person or circumstance, such finding shall not-seider that provision Invalid or
unenforceable as to any’ other persons or circumstances. If feasible, any suck o'fending pravision shall be
deemod to be modified 10 be within the limits of enforcesbilit or validity; howeer. il the offending provision
cannot be so modified, it shall be siricken and all other provisions of this Mortgagz i zil other respects shall
remain valid and enforceable.

ﬁ Successors and Assigns. Subject to the limitations stated in this Monga%c an transier of Crantor’s interest,
this Morigage shali be binding upon and inure to the benefit of the panies, their successon anr assigns. 1f
ownership of the Property becomes vested in a person other than Grantor, Lender, without nones +5 Grantor
mag deal with Grantor's successors with reference to this Mortgage and the Indehtedness oy way of

? ]fgd car cc or extension without releasing Grantor from the obligations of this Morgage or liahitic under the

‘ ebiedness.

»  Time Ia of the Essence. Time is of the essence in the performance of this Mortgage,

et
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TF.‘!‘ Waiver of Homestead Exemption. (irantor herchy releases and waives al) rgfhzs and benefits of the
b homestead exemption laws of the State of llinois as (o ail Tndebredness secyved by this Morigage.

ipr Walvers and Consents. Lender shall ot be deemed to have waived any rights under this Mortgage (or under

the Related Documents) unless such waiver is in writing and signed by Lender, No delay or omission an the

] past of Lender in exercising any right shal) oi)erate as a wawver of such right or any other right. A waiver by

+ any pary of a provision of this Mongage shall not constitute & waiver of or rejudice the party’s right otherwise

B, to demand strict compliance with (hal provision or any other provision. No prior waiver by Lender, nor any

course of dealing between Lender and Grantor, shall conslitule a waiver of any of Lender's rights or any of
- Grantor's obligalions as o ang future transactions. Whenever consent by Lender is required in this Monrtgage,
the granting of such consent y Lender in any insiance shall not constitute continuing consent 1o subsequent

i inatances where such consent is required.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

{
*  GRANTOR:
. KNS Properties, inc.

o ..
Bv:ﬂ..’%gw 'z
Kent X Knebelka

President

CORPORATE ACKNOWLEDGMENT

STATEQF ___ _ LLINOIE | ; )
) 38
COUNTY OF ___ CUOK ~ )

v Onothis 28010 day of  AUGUST .9 98 . belore me, the undersigned Notary Public, personatly
appeared Kent A, Knebelkamp, President of K}S Properties, inc.. and known to me to be an authorized agem
of the corporation that executed the Mortgage and acknowledged the Mortgage 10 be the free and veluntary acl
and deed of the corpormion, by autherity of its Bylaws or bv resolution of its board of directors, for the uses and
purposes thereln mentioned, and on oath stated that he or sivs is authorized to execute this Mortgage and in fact
executedt the Mortgage on behalf of the cyrporation.

I 4
By @—'f—:’-‘"ﬁ/ﬁ-oﬂ. CE / : Reg/diagat __CHICAGD
4

Notary Public in and tor the State of ___ I1.LINOIS

Y K/ O s
My commiselon expires RVELILT TS DORDTHY AW GoRsk

Mr:ogry Pubile, State of ilinois
$ ommiss| ‘ 20/
wommission Expires 3/26/00/

LASER PRO, Reg. U8, Pat, & T.M. OIT, Ver. 3.24a (¢) 1998 CF ProServices, ne. Al rigats cerorved.
[1L-GO3 E3.24 KNSPROP.LN|
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