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State of MHinois MORTGAGE

THIS MORTGAGE ¢ Security Instrument’) is given on  “Apgust 25, 1998 . ‘The Morlgagor is
JACQUELINE B CABAN, AND ROY KNOX, HUSBAND ANO WiFE AS JOINT TENANTS

{"Borrower™). This Sccurity Instrument 15 given (o G . Pro- OFTHON Dept.
j & 278 Deatenn Tnd Floot

COUNTRYWIDE HOME LOANS, INC. 00 .
which is organized and existing under the laws of  NEW YORK . and whose address is
4500 PARK GRANADA, CALABASAS, CA 91302-1613

(“Lender” . Borrower owes Lender the principal sum of

NINETY FIVE THOUSAND FIVE HUNDRED FIVE and 00/100

Doltars tU.5.5  95,505.00 ). This debt is evidenced by Borrower's note dated the” same date as this
Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid esriizr, due and
pavable on  September 1, 2028 . This Security Instrutnent secures to Lender: (a) the repayment of the debt
evideniced by the Note, with interest, and all renewals, extensions and medificalions of the Note: (b) the payment of alt
other sums. with interest, advanced under paragraph 7 to protect the security of this Security Instrument: and {¢) the
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CASE #: 101319368442 LOAN #: 7501875
performance of Borrower's covenants and agreements under this Securily Instrument and the Note. For this purpuse,
Borrower does hereby mortgage, grant and convey (o the Lender the following described property located in

COOK County, ltinois

LOT THIRTY-ONE (31) IN BLOCK ONE (1) IN JERNBERG'S SUBDIVISION OF THE
WEST HALF OF THE NORTH WEST QUARTER OF THE SOQUTH EAST QUARTER OF SECTION
FIVEXOFY, T@WNSHIP THIRTY-NINE (39) NORTH, RANGE THIRTEEN (13), EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX ID 16-05-401-013

Parcel ID #: 16 05 401 (17
which has the adedress of 115 N. 49ASON, CHICAGO
[Street, Ciny |
illinois 60651+ {"Property Alkdress”™),
[Zip Cinde)

TOGETHER WITH all the improvemenis_4ww or hereafter erectedd on the property, and all easements,
appurtenances and fixtures new or hereafter a part o) thevaperty. Al replacements and additions shall also be covered
hy this Security Instrument. All of the foregotng is referred Lo in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully” sc1zed of the estate hereby conveyed and has the right 1o
mortgage, grant amnl convey the Property and that the Property i unencumbered, except [or encumbrances of record.
Borrower warrants and will defend generally the title to the Properly against all claims and demands, subject 1o any

encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenanis for natiopzi use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property,

Barrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

{. Payment of Principal, Interest and Late Charge. Borrower shail pay when due the priacipal of, and interest
on, the debt evidenced by the Note and fate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in cacli racathly payment,
together with the principal and interest as set forth in the Note and any late charges, a swn for (a) wares and special
assessments levied or o be levied against the Property, (b} leaschold payments or ground rents on the Property, and (¢)
premiums for insurance required under paragraph 4. Inany vear in which the Leader must pay a morigage insurance
premium to the Secretary of Housing and Urban Development ("Secrctary”), or i any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i)
a sum Jor the annual martgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount 10 be
detenmined by the Secretary. Except for the monthly charge by the Secrelary, these items are called "Escrow ltiems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold anmwunts for Escrow llems in an aggregate amount nok to ¢xceed the
maximum amount that may be required for Berrower's escrow account under the Real Estate Setttement Procedures Act
of 1974, 12 U.8.C. Section 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from nnwe 1o tine ("RESPA” L except that the custion or reserve permitted by RESPA for unanticipated disbursements
or disbursements hefore the Borrower™s payments are available in the account may net be based on amounts due for the
mortgage insurance premium.
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CASE #: 111319368442 LOAN #: 7501875

If the amounts held by Leader for Escrow lems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender al any time
are not sufficient to pay the Escrow ltems when due, Leader may nolify the Borrower and require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1f Borrower
yenders to Lender the full paynient of all such sums, Borrower's account shatl be credited with the balance remaining for
Al instaliment items (@), (b), and (¢} and any mortgage insurance premium installment that Lender has not become
obligated 1 pay to the Secretary, and Lender shall pramptly refunc any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or iis acquisition by Lender, Borrower's account shall be credited with any balance
remaining for s instaliments for ttems ), (), and {¢).

3, Appiicution of Payments, All payments uader paragraphs 1 and 2 shall be apphed by Lender as follows:

Eirst. to 1h¢ prottgage insurance premium (o he paid by Lender 10 the Secretary or to the monthly charge by the
Secretary instead ofs monthly mortgage insurance prenuum,

Second. (0 any k&, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
INSUFANCE PREMiuMmS, as regured;

Third, to interest due uride; the Note,

Fourth, to amertizaiion of the principal of the Note; and

Fifth, 1o late charges due umder2ie Note.

4, Fire, Flood and Other Hazard Yaserance, Borrower shall insure all improvemertts on the Property, whether
now in existence ot subsequently erected. against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance sheflon.maintained it the amounts and for the periods that Lender requires.
Borrower shall also tnsure al) improvements on e’ Property, whether now in existence or subseguently erected, against
loss by floods to the extent requited by the Secretary | All insurance shall be carried with companies approved by Lender.
The insurance policies aml any renewals shall be beld by Leiler and shall inctude foss payable clauses in favor of, and
in & form acceptable to, Lender,

In the event of Joss, Borrower shall give Lender immedieie sotice by mail. Lender may make proof of [oss if not
made promplly by Borrower. Each insurance company concernied i hureby autharized and directed to make payment for
such loss direetly to Lender, instead of to Borrower and 1o Lender joimly. All or any part of the insurance proceeds may
he applied by Lender, at its option, cither (a1 to the reduction of i indebiadness under the Note and this Securny
Instrumient, {1rst o any delinguent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
{h) 10 \he restoration of repair of the damaged Property, Any application of the gracreds 1o the principal shal not extend
or postpone the due date of the monthly payments which are teferred to in paragrayan 2, or change the amount of such
paymenls. Any excess insurance proceeds over an amount required to pay all owtstaacing” indebledriess under the Note
and this Security Instrument shall be paid to the entity legally eatitied thereto,

In the event of foreclosure of this Security Instrument or other transfer of title o the Provierty that extinguishes the
indebtedness, afl right, title anct interest of Borrower in and o insurance policies in force shall passiothe purchaser.

§, Occupancy, Preservation, Mulntensnce and Protection of the Property: Borrawer's/izan Application;
Leaseholds. Borrower shall occupy, establish, andt use the Property as Borrower's principal residence wrhin sixty days
after the execution of this Securily Instrument (or within sixty days of a later sale or transfer of the Propeity) and shail
continue to oceupy the Property as Borrower’s principal residence for at least one year afler the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall oot commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacamt or abandoned or the loan is
in default fender may take reasonable action 1o prolect and preserve such vacant or abandoned Property.
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CASE #: 111319368442 LOAN #: 7501875

Borrower shall also be in default it Borrower, during the loan application process, gave materiafly false or inaccurate
information or statements o Lender ¢or failed 1o provide Lender with any material information) in connection with the
loan evidenced by the Nuote, including. but not limied 1o, representations concerning Borrower’s occupancy of the
Property as a principal residence. I this Security Instrument is on a leasehold, Borrower shall comply wilk the
provisions of the lease. Il Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees 1 the merger in writing,

#. Candemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are herehy
assigned and shall be paid w Lender to the extent of the full amount of the indebtedness thal remains wapaid under the
Note and this‘security Instrument. Lender shal! apply such proceeds to the reduction of the indebtedness under the Note
and this Security dstrument, [irst to any delinquent amounts applied in the order provided in parageaph 3, and then to
prepayment of prisicival. Any application of the proceeds (o the principal shall not extend or postpone the due date of the
momhly payments, witich are referred to i paragraph 2. or change the amount of such payments. Any excess proceeds
aver an amount required wpay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled therers

7. Charges to Borrowse-and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges fiacs and impositions that are not inchuded in paragraph 2. Borrower shall pay these
obligations on time directly to the ¢ty which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender's réquest Borrower shall promptly furnish to Lender receipls evidencing these
paymems.

If Borrower fails to moake these paymenis-orihe payments required by paragraph 2, or fails to perform any other
covemants and agreements comained in this Secarie” Instrument, or there is a legal procecding that may significanily
affect Lender's rights in the Property (such as a proceediog in bankrupicy, for condemnation of to enforee laws or
regulations), then Lender may do and pay whatever is nesessary to protect the value of the Propeely and Lender’s rights
ity the Property, including payment of taxes, hazard insurance anvl other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph skall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intéres, from the date of disbursement, at the Noie rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this-Security Instrument unless Borrower: (a)
agrees in writing W the payment of the obligation secured by the lien in a nanner-acceptable to Lender; (b) contests in
good faith the Yien hy, or defends against enforcement of the lien in, legal prococdings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or ¢c) secures from the holder of the tisn an agreement satisfaciory to
Lender subordinating the fien to this Security Instrument. I Lender determines thal any pat(of the Property is subject 1o
a fien which may auain priority over this Security Instrument. Lender may give Borrower o wotice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days o1 (he giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

() Default. Lender may, except as limited by regulations issued by the Secretary, in the rasc of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by fatling o pay in full any monthly payment required by this Security Instrument
prios 1o or on the due date of the next monthly payment, or
tii) Borrower defaults by failing. for a period of thirty days, to perform any other obligations contained in
this Security Insinument.
(h) Sale Without Credit Approval. Lender shall. it permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C.1701j-3(d)) and with the prior approval of
the Secretary, reguire immediate payment in full of afl sums secured by this Security Instrument if:

86LISS6

e
@4R(IL} 108 CHL (10198} faga d ol B - &. '
A " e




>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY

CASE #: IL13193684472 LOAN #: 7501875
(i Alf or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
{iiy The Property is not oceupied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or ter credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver, If circumstances oceur that would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Repulations of HUD Secretary. In many circumstances regulations issued by the Secretary will fisnil
Leader's rights, in the case of paymem defaulis, to require immediate payment in full and foreciose if not paicl.
Thit Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Sectetiny.
te) Mortgnze Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
he eligiblefor insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, reGuive immediate payment in full of all sums secured by this Security Enstrument. A writien
statement of any aytiorized agent of the Secretary daled subsequent to 60 days from the date hereof, declining
to insure this Securizy” Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the {orégoine. this option may not be exercised by Lender when the unavailability of
wsuraice is solely due 1o Lesider’s failure 1o remit a mortgage insurance premium 1o the Secretary.

18, Reinstatement, Borrower has 2 righ! to be reinstated if Lender has required immediate payment i full because
of Borrower's failure to pay an amount ue under the Note or this Security Instrument. This right applies even after
foreclosure proccedings are instituted. To reied@to the Security Instrument, Borrower shall tender in 2 lump sum all
amounts tequired to bring Borrower's account curient including. 1o the exient they are obligations ol Borrower under
this Securily Instrument, foreclosure costs and reasoraile and customary attorneys’ fecs and expenses properly
associated with the forectosure proceeding. Upon ruinstalement by Bortower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender bad not required immediate payment in fufl. However,
Lender is not required to permit reinstatement it (i Lender s accepted reinstatement afler the commencement of
foreclosure proceedings within two years immediately  preceding “the commencement of a current foreclosure
proceeding. (i) reinstatement witl preclude foreclosure on different grrunds in the future, or {iii) reinstatement will
adversely affect the priority of the tien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not & Waer,xiension of the time of payment or
modification of amortization of the swms sccured by this Security Instrumeni @rvited by Lender to any suceessor in
interest of Borrower shall not operate to release the Hability of the original Borrower oF dorrower’s successor in interest.
Lender shail not be required to comemence proceedings against any successor in interestar refuse to extend time for
payment or otherwise modity amortizasion of the sums secured by this Security Instruniet by reason of any demand
niade by the origingl Borrower or Borrower's successors in inlerest. Any forhearance by Lencer it exercising any right
ot remedy shall not he a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers, The covenanis s agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, = shiect 1o the
provisions of paragraph Sthy. Borrower's covenanfs and agreements shall be joint and several, Any 2oirower who
co-signs this Security Instrument but does not execite the Nole: (2) i5 co-signing this Security Instrument only to
mortgage, granl and convey that Borrower’s interest in the Properly under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument or the Note without that Borrower's consent.
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CASE #: 111319368442 LOAN #: 7501875

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maifing it by first class nail unless applicable faw requires use of another method. The notice shall be directed (o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for m this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

t4. Governing Law: Severahility, This Securily Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is Tocated. [n the event that any provision er clause of this Security Instrument or the
Note conflicts_with applicable law, such conflict shall not aftect other provisions of this Security Instrument or the Note
which can begiven effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declaied to be severable.

i3, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardors Sshstances. Borrower shall nol cause or permit the preschice, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shiall net do, nor allow anyone else to do, anything affecting
the Property thal is in violatiod of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propezy of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uyes snd to maintenance of the Propeny.

Borrower shall promptly give Ledder written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency o private party invelving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower has-asdial knowledge. 11 Borrower learns, or is notilied by any governmental or
regulatory authority, that any removal or otiier remediation of ary Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessay-=emedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as loxic or hazardous
substances by Environmental Law and the following sub:tances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volaile solvents/ smterials containing asbestos or formaldehyde, and
radivactive materials. As used in this paragraph 16, "Envicosmontal Law® means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, safety #¢ 2avironmental pretection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant andagiee as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 14 Lender all the rents and revemies of
the Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, pried toi.ender’s notice to Borrower of
Borrower's hreach of any covenant or agreement in the Security Instrument, Borrower shai! collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assiggment of rents constintes an
absohute assignment and not an assignment for additional security only.

i Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall v 'nzid by Borrower as
trustee for benefit of Lender only, to be applied w the sums secured by the Security Instrument; <0 Lender shall be
entitted 1o collect and receive aff of the rents of the Property; and (¢) each tenant of the Property shall ‘pay 21l rents due
and unpaid to Lender or Lender's agent on Lender’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidae any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in fulf,
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CASE #: 1L1319368442 LOAN #: 7501875

18. Foreclosure Procedure. If Lender requires immedinte payvment in full under purageaph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled to collect ull expenses incurred
in pursuing the remedies provided in this parageaph 18, lncluding, but not limited to, reasonnble attorneys’ fees
and costs of title evidence,

If the Lendee's interest In this Security (nstrument §s held by the Secretary and the Secretary requires
immediate pavment In full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale provided
in the Single Family Mortgage Foreelosure Act of 1994 ("Act) (12 U.S.C. Y751 er seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of uny rights otherwise
available to 2 Lender under this Paragraph 18 or applicabie law,

19. Release, Uvon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrumert without chiacse 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homesiera. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instiument, It one or mote riders are exeewted by Borrower and recorded together
with this Security Instrument, the coverants: of each such rider shall be incorporated into and shalt amend and
supplement the covenants and agreements F this Security Instrument as if the rider(s) were a pant of this Security
Instrument. [Cheek applicable boxies)).

-~

EJ Condominium Rider L_] Growing-Bquity Rider (X2 other [specify)
[ ] Planned Unit Development Rider L) Gradtared Payment Rider '

.
»
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CASE #: IL1319368442 LOAN #: 7501875

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument ard in any

ridertsy executed by Borrower and recorded with .
Witnesses:

(Seal)

-Borrower

/%M?_/‘C"‘/ e S {Seab)

X Porrower

ROY KNO

. (8eal)

-Burrower

—. (Seal)

JBurrower

STATE OF ILLINOIS, (o l County ss:
L A L Newany Public in and for said county and state do hereby certify
thint

TS ) /’/.'""/‘u"/' Ariri Y

o . B J"‘ A : ' . ]
i | ‘./j

¥SGLISSG

. personally known 1o me to be'ic same person(s) whose namie(s)

subseribed to the foregoing instrument, appeared before me this day in person, and acknow.edged that
signed and delivered the said instrument as tree and voluntary act, for the.usas and purposes therein

sel forth, o
ARV day of /«'/:’.'/‘ //‘{7

Given under my hand and official seal, this J

s
My Commission Expires: : ) IR /
// / g/,r_ r//

LN A o A A AR N 2 ; S
' R

h) o .
S n( ) b, P N -
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N . . .

N JEANNE T TuiLO &

» . N,

2 Motary Pubin State rt rig @

:« My Comrmezom brernons TR0 :*
[y

R AR AR R AR XA R AR R ERRAN

@D:ARUL) wo0m) CHL {10/98) Page i of 8




UNOFFICIAL COPY

L ey s e e L 10 . - - T
3o . N P R MR L




