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ANCHOR MORTGAQE COAPORATION

$30 WEST EALE, BUITE 300

CHICANG. ILLINOIE 80410

sl
RRILGLYICY OFFICE

PURCHASE MONEY FFHA Cave No

MORTGAGE | 1319419278703

THIS MORTGAGE ¢"Sevurity lnseunent™) is givenon SEPTEMBER - 1, 1998

< The Morgagor is

NICOLAS GARCTA AND RITA M. CAKCIA, HUSBAND AND WIFE AND DANIEL
CASTILLO, UNMARRIED

C"Borcower”). This Security [istrument is givet to
ANCHOR MCORTGAGE CORPORATION

which s organized and eaisting under the faws of THE STATE OF 1LLINOIS . and
whose address is K20 WEST ERIE, SUITE 300

CHICAGO, TLLINOIS 60610

ONE HUNDRED TWENTY TWC THOUSAND
AND 00/100 Dollars (US. $ 12¢,200,00 ).
This debt is evidenced by Borrower's nate dated the sanre dae as oy Security Instrunient ¢"Note™), which
provides for monthly payments, with the full debt. if not paid carlier. due und payable on OCTOBER 1

2028 ~This Security Insteument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and pl) renewaly, extensions and modificitions of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (©) the pertormunce
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of Borrower's covenants wtd agrecinents uinder this Seeunts: Insrament and the Note. For this purpose, Borrower
does herehy  mortgage, grant amd convey o the Bender the tollowing desenibed  propenty located in
COOK County. lllinois:
LOT 72 IN MAWTHORNE GARDENS, BEING A SUBDIVISION IN THE NORTHEAST 1/4

OF THE NORTHWEST 1/4 OF THE SOUTHMWEAT 1/4 OF SECTION 1/4 OF SECTION 37,

TOWNSHIP 38 NORTH, RANGE 13 GAST QF TME THIRO PAINCLPAL MERIOLIAN

IN COOK COUNTY. ILLINGIS.

16-34 =302 -0 11

Parcel D #

which has the address ol 1517 5 HRTH AVE |, CICERO {Mreet. '],
lihiney 608U [2ap Code) CPropenty Addrose'y;

FOGETHER WITH all the amprovements now or hereatter erocted o the property, and all visenwents,
appurtenances and tivures now or hdreatier aopart of the property Al replacements and addtions shall also be
covered by this Secursty Instrment. AN ofthe foregoing is referred w in this Security Instrument as the "Property.”

HORROWER COVENANTS that Hurrowegras Law fully seized of the estate hereby conveyed and has the right 1o
mrortgage. grant and conves the Properts and that the Broperty 15 uncnvumbered, exeept for encumbrances o record.
Burrower warrants and will detend generally the G o tie Propenty against all clamy and demands, subject to any
cncuthbranees of record

THIS SECURITY INSTRUMENT combines unitormirCavnants for national use and son-uniforn covenins
with hited varanons by ursdiction t constinute a unitorm secueaty instrument covering real property.

Borrower wind Letler covenant and agree as followy:

UNIFORM COVENANTYS.

. Payment of Peincipol, Interest and Lute Charge, Borrower shaid/pey when due the principal of,
interest ain, the debt evrdenced by the Note and Tate charges due under the Note

2. Monthly Puyment of ‘Taxes, Iwurance and (ther Charges, Borrowet snall inchade in each monthty
pavient, together wath the principal amd interest as set forth in the Note and any Jate chicgey, o osum for G Laxes and
yrevil pssesanents fevied or o be devied agana the Property, (b leaschold pay mest< ccground rentyc on the
Property and ) premums for insurance required under paragraph 4 Inoany sear in whick/tbe Lender must pay a
martgage msurance preminn to the Secretary of Housing and Urban Development ("SecretaryCh, of in any year in
which such premum would have been required i Lendee still held the Security bnstrument, vachasionthly pavinent
shall alse include vither: 6 @ sum Tor the annual moetgage insurance premiam o be paid by Lender o the Seeretary,
or (i) 4 monthly charge mstesd of a mortgage insurance premium i this Security tnstniment is held by the Secretary,
i a reasonable wmount o be determened by the Seceetary, Except for the monthly charge by the Secretary, these
tems are calted “Escrow Tems” and the sums paid to Lender are called “Excrow Funds.

Lender may. at any time, collect and hold amounts for Everow letns it an aggregate amount tot o eseeed the
maimum anount that may be reguired for Borrower's escrow account under the Real Extate Settlement Procedures
Act of 1974, 12 U SC Seqton 2600 et seg. amb implomenting segulations, 24 CEFR Part 300, ax they may be
amended from tinge o time CRESPA™L exeept that the cushion or reserse permitted by RESPA - tor unantivipated
dishursements of dishurseinents before the Borrower's pay ments are available in the account may not be based on
amaounts due for the mortgage tranee premim.
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i the amounts held by Lender for Escrow ltems eweed the amounts permitted 10 be held by RESPA, Lender
shall aecount 0 Borrower tor the excess tunds as required by RESPA. U the anounts of funds held by Lender at any
time ace not sutticient to pay the Escrow ltems when due, Lender may notity the Borrower and require Borrower to
make up the shortage ax peeinitted by RESPA

The Fscrow Funds are pledged as additonal securtty for all sums secured by this Security Instrument. I
Borrower tenders to Lender the fall payment of alt such suns, Borrower™s account shall be credited with the bidance
retaining tor all installment items ta), thy, and () and any mortgage insugiance premunt installment that Lender hax
net becote obligated W pay o the Secretary, and Lender shall promply refund any exeess funds 1 Borrower.
fmmediately prior to a foreclosure sale of the Property o its acquisition by Lender, Borrower's avcount shall be
credited with any halance retning for all instalbiments for items @, (b, and ).

3. Appiisation of Payments, All payments under paragraphs [ and 2 shalt be apphed by Lender as follows:

First, 10 ihe montgage imsurance premiun o be pait by Lender to the Secretary or to the monthly charge by the
Secretary instead efthe monthly mortgage insuranee premiuny

Seyiig. (o stz daney, special assessments. leaschold paynwents or ground remts, and fire, flood and other hazard
INSUrAICE PReNBUIS, G devuired:

Theed. 1o interest aueander the Note;

Foyrtln. o amortization oq the principal ot the Note; and

Eutth. to Jate charges due undes the Note.

4. Fire, Flood and Other Bhezard Insurance, Borrower shall insure all improvenments on the Property, whether
now in existence or subsequently erecteds against any haards, casualties, and contimgencies. including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all insmrovements on the Property, whether now in existence or subsequently
ceected, aganmt foss by floods o the estent reawrad by the Secretary. Al insurance shall be carried with compinies
approved by Lender. The insurance polivies and ary renewals shall be held by Lender and shull include loss payable
clauses i tavor of, and it foem acceptable e, Tendor

In the event of Toss, Borrawer shall give Lender imwirate notice by miail. Lemcder miay make proot of Jossif not
aade promptly by Borrower. Fach insurance company coneerpad is hereby authorized and directed 1o make paynwint
for such foss direetly to Lender, instead of to Borrower ane to Lender jointly. All ar any part ol the insurance
provecds may be applicd by Lender, at its option, either tah 1o the reduction of the indebleduess uader the Note and
this Security Instrument, tiest o any delinguent amounts applied i the ozder in paragraph 3, and then to prepayment
of principal, or (b o the restoration or sepair of the damaged Property. Any application of the proceeds o the
principal shatl not extend or postpone the due date of the monthty paymenis @hich are referted to in paragraph 2, or
change the amount ol such payments. Any exeess insurance proceeds over anaraonal required (o pay sl outstanding
indebtedness under the Note and this Securiy fnstramient shal? be paid o the entiy, Tegally entitted thereto.

In the event of foreclosure of this Security Instrument or other transter of titleote, the Property that extinguishes
the mdebledness, all right, titte and interest of Borrower in amd o itsurance policier i foree shall pass 1o the
purchaser.

$. Oceuponey, Provervation, Muintenance and Protection of the Propeety; Boreowe:"s Loun Application;
Lenscholds.  Hurrower shafl occupy, establish, and use the Property as Barrower's principal residence within sisty
dnys atter the execution of this Sevurity Instrunient (or within sixty days of a Jater sale or transfecaon the Propeny)
and shall vontinue to occupy the Peoperty as Boreower's principal residence for at Jeast one year atter the date of
occupaney . untest Lender determines that sequiretient will caise undue bandship for Borrower, or uniess exienuating
clreumstancey cust which are beyord Borrower's control. Borrower shall nonfy Lender ol any extetuating
circumstances. Borrower shall not commit waste or destroy, damage ar substantially chinge the Propeny o allow the
Property to deteriorae. eeasonable wear amd tear exeepted - Lender may inspect the Property it the Property is vacant
or abandoned or the Toin v in detault. Lender may take reasonable action o protect and preserve such vacant or
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!
abandoned  Property. Borrower shall alse be in default it Borrower, during the loan application progess, gave
materially false or waccurate information or statements 10 Lender (or failed o provide Lender with any material
| information} in connection with the Joan evidenced by the Nute, including, but not fimited to, representations

concerning Borrower's oceupaney of the Property as a pranapal residence. 11 this Security Instrunent iy on s
keaschold, Borrower shall comply with the provisions of the lease. 1F Borrower acquires fee title 10 the Property, the
beasehold amd Fee title shall pot be merged unless Lender agrees to the merger in writing.

i 6. Condemnation. The proceeds of any award or ¢lain for dumages, direct or consequential, in connection with
any condemnation or other taking ol any part of the Property, or for conveyvanee in place of condemnation, are
hereby assigned aind shali be pad o Lender to the extent of the Full amount of the indebtedness that remains ungid
under the Note and this Secunty Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noe and this Security Instrument, first w0 any delinguent amounts applied in the order provided in
paragraph 2 and then to prepayment of principal. Any application of the proceeds to the priscipal shalt notextend or
postpone the due date of the nonthly pavients, which are reterred woan paragraph 2. or change the amount of such
paynients. Any Cxesss proceds over an s regquired o pay all outstanding indebtedness under the Note and this
Security Instrumenyshullbe paid to the entity legally entutled thereto.

7. Charges to Quirawer and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, Tines and impositions that are not included in paragraph 2. Borrower shall pay
these abligations on time dircciy o the entity which is owed the puvment. It Gailure to pay would sdversely atlect
Lender's anterest in the Propery, nnon Lender's request Borrower shall promptly  furnish 1o Lender receipts
evidenving these pavments.

11 Borrower fails to make these payments or the payments required by paragraph 2. or Tails to perforn any other
covenants and agreements contained in the Secunty Instrument, or there is o legal proceeding that may signiticantly
attfeet Lender's rights in the Property (such s aoproceeding in bankruptey, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whaterer is necessary 1o protect the value of the Property and Lender's
rights in the Property . including payment ol tases, haardvinsurance and other items mentioned in paragraph 2,

Any amounts dishursed by Lender under this pusaeiaoh shall become an additionad debt of Borrower and be
secured by this Security Instrument. These amounts shadtedar, interest from the date of disbursement, a1 the Note
rate, and at the option of Lender, shall he immediately due ana 2asable.

Borrower shalt promptly discharge any lien which has prioricyover this Security Instrument unless Borrower:
(@) agrees in writing to the pavment of the obligation secured hyie lien in a manner aceeptable to Lender; (b
contests in good faith the Yien by, or detends aginst enforcement of (the Dien in, fegal proceedings which in the
Lender's opinion operate o prevent the enforcement of the lien; or (Caeeures from the holder of the lien an
agreement satisfactory to Lender subordingting the lien to this Security Instrumept 14 Lender determines that any part
of the Property is subject o a lien which may attain priority over this Sececty nstrument, Lender may give
Borrower & notice identitying the lien. Borrower shall satisty the lien or take one 07 more of the actions set forth
abave within 10 days of the giving of notice.

8. Feex, Lender may collect fees and charges authorized by the Secretary

9. Grounds fur Aceeleration of Debt,

(W) Defaule. Lender may, except as limited by regulations issued by the Seeretary, in‘the vase of payment
defaudts, requere immediate payment in full of all sums secured by this Security Instrunwent i7;
(i} Borrower detaults by failing o pay in full any monthly payment required by this Security Instrunent
prior to-or on the due date of the next monthly payment, or
(iy Borrower detaults by Faling, tor a period of thirty days, (o perform any other obligations contained
in this Sevurity Instrument.
{b) Sate Without Credit Approval. Lender shall, it permitted by applicable law (including Section 3 1(d)
af the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S C. 1701 3id) and with the prior
approval of the Secretary. require imomedaate pavment in Tull of all sums secured by this Security Instruinent
it
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) Al ar pant of e Property, or a beneticial interest ina trust owning atl or part of the Propeny, is xold
ot otherwise transtereed (other than by deviw or deseent), and
(i The Property iy bot occupied by the purchaser or grantee as his or her principal residence. or the
purchaser or grantee doey s oceupy the Propenty but his or her credit by not been approved
accordance with the requirenents ol the Secretary.
) No Waiver. I circumstances oceur that would peennt Leader to require imimediate paymeat in full, but
\ Lender does not require such pavinenty, Lemder does not waive its rights with respect o subsegquent events,
{® Regulations of HUD Secretars. In many circumstances regulations issued by the Secretary will limit
Lender's rights, i the case of pavent detaulis, o require immediate payorent in full and foreclose i ot
pad. This Securny Instrument does not authorize acceleration or foreclosure it not peendtted by regalations
of the Secretary.
(o) Moripage Not asured. Borrower agrees that (f this Security Instrument and the Note are oot determined
W be eigiine tor insurance under the National Housing Act within 60 days from the date heeeat, Lemder
may, wlreepaen. require immediate paymient in full of all sums secured by this Secureity fnxtruitent . A
writlen saiehrC ot any authorized agent of the Secretary dated subsequent to 60 days tronn the diate hereol.
declining o msars s Seeurity Iistrument and the Note, shall be deenwed conelusive proat ot such
imchgibthiny. Notwithoanding the foregoing, this option msay mot be exercised by Lender when the
unavarabihity ol insurance.is solely duv W Lender's failure w0 remit o morigage insuranice presium to the
Secretany

10. Reinstatement. Borrower fas oright to be ceinstated if Lender has required immediate pavient in full
bevause of Borrower's Tailure to pay aamount due under the Note or this Security nstrument, This eight applies
wsen after foreclosure proceedings are instdurad, To reinstate the Security Instrument, Borrower shall tender in «
fump swin abl amounts required (o bring Borrdwees aecount current including, 1o the extent they are obligations of
Rorrower under this Security instrument, foreclosuie costs and reasonable and vustoman attorneys” fees and expenses
properly associated with the Toreclosure proceeding. Upot reinstatenent by Borrower, thin Security [nstrutment and
the obligations that it secures shall remiin in efteet wsAF Lender had not required immwdiate pavinent in tull,
However, Lender s not required o pemut reinstatement” if: () Lender has accepted reinstatement aftee the
commencerment of Toreclosure procecdings within two years imedistely preceding the commencenient of a current
foreclosure proceeding, O reinstatement will prectude foreclozars on different grounds in the futuee, o (i)
reinstatement with adversely attect the priority of the lieh created by-ims Security Instrument.

11, Borrower Not Relvwsed: Forbeuranee By Lender Not u Walver, Extension of the tine ol payimest or
modification of amortization of the sums secured by this Security Instrumesatgeanted by Lender to any suceessor in
mterest of Borrower shall not operate o release the abiliy of the originat-Borgwer of Borrower's successor in
mterest. Lender shall not be required (o commienee proceedings agininst dny sucedssorin interest of refuse o extend
timwe tor payment or otherwise modtly amortization of the sums secured by this Securioy' Instrumient by reason of any
demand made by the original Rorrower or Borrower's suceessors in interest. Any forbearice by Lenider in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right of remedy

12. Successors and Awigns Bound; Juint and Several Linbility: Co-Signers. The coveamts and agreements
of this Security nstranent shatl bind and benetit the suceessors and assigns of Lender and Borrower, subject to the
provisions of parageaph 9thy. Borfower's covenants und ageeenients shall be joint and severat. Ary Hosrower who
co-signs this Security Instrument but does ot execute the Note: () s co-sigaiag this Security Instrument only 1o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security insruwnt h
is ot personally obligated (o pay the sums secured by this Security Instrument; and (o) agrees thit Lender and any
other Borrower may agree to extend, muodify, forbear or nuke any accommodations with regard to the terms of this
Security tnstrument or the Note without that Borrower's consent.
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LY. Notiees, Any aotice t0 Borrower provided for in this Security lustrument shatt be gives by delivering i or
by maghing it by frst class mail unless applicable law requires use of wiother methed. The notice shall be direvied to
the Property Adiress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
gueen by fiest clase il to Lender's address stated heeein or any address Lender designates by notice to Borrower,
Any notice prosided tor i this Seeurity instrument shall be deemed to have beett given o Borrower or Lender when
grvereas providad in this pacagraph

14, Governing Law; Severability, Ty Security {sstrument shall be governed by Foderal Taw and the taw of
the jurisdiction in which the Property is Tocated . In the event that any provivion or clause of this Secarisy fnstrument
or the Note conthery with applivable Baw, such conflicr shall not affect other provisions of this Security Instrusent or
the Note which can be piven effect withott the contlicting provision, To this end the provisions of this Security
Instrimment ad the Note are declared o be severable,

15, Porrower's Copy. Borrower shall be given one contormed copy of the Note and of this Secutity
Iastruimem

6. Hurasdear Substances. Horrower shall not couse or peenat the presence, use, disgosal, storage, or release
of any Hazardony auratanges on or i the Property. Borrower shall not do, nor atfow aivone efse 10 do, anvthing
aftecting the Property ity in vielation of vy Envisomnental Law . The preceding two sentences shall not apply to
the presence, e, or storape on the Property of small quantities of Hazaedous: Substances that are generally
recogiiizd fo be appropriate 2o ol readential ases and o mamtenance of the Property

Borrower dhall prompily gl Lasder weitten sastice of nay investigation, clainy, densnd, lawsait of other action
by any governiental of eegulaory agepey or private party involving the Property and any Huzardous Substance or
Environmuental Law of whivh Borrowe: hns actual knowbadge. 3t Borrower leamns, or b notified by any gosernnwntal
or regutatory suthority, that any eemwvai Or ather remedintion of any Huzardous Substances affecting the Property is
nevessary, Borrower sliall promptly take all vecessary remedial ictions in accordance with Eaviroswental Law.

As uwed in thiv pargraph 16, "Hazardea Substapues™ are those substances defined as toxic of hazardons
substances by Environmental Law amd the following substanees: gasoline, kerosene, other Datumable or loxie
petroleuny products, tovic pestivides and heebivides, velzile solvents, materials containing asbestos or formatdelydy,
and radivactive materidy A used in this paragraph 17 Envicommentnd Law” means federad laws and laws of the
Jurisdiction where the Propeety is fovated that eetute to healite] sasety of environtental protestion,

NON-UNIFORM COVENANTS. Borrower and Lender fanher cosciiamt aml agree as toblows:

17, Assignment of Rents. Borrower uncombitionally assigos at! transters o Lender alt the renls amd revenues
ol the Property . Borrower anthorizes Lender or Lendee's agents 1o colicerthe semty and revenses and hereby ditects
eiwh tenant ob the Property to pay the rents to Lender or Eeder's ageie Howevee, prine o Letder's notice to
Borrower of Borrower's breach of any covetant or agroeiient in the Securey” Insansent, Borrower shadd collect and
recenve all renty and revenaes of the Property as trustee for the benetit of Lender ar Borsower. This assignment of
renly constitutes an abvolute wxsignment mid not an axsignment for additionad security ol

I Lender gives aotiwe of breach to Borrower: (a0 all tents received by Borrower thal? be held by Horrower as
truster for benetit of Lender onty, to e applicd to the sunn secured by the Seearity Tasteeiwns tby Lender shall he
entitied to cotlevt and recetve alt of the rents of the Property: and () cach tenant of the Properay shalt pay all rents
due and unpaid 1o Leader or Lomder's agent on Lemder's weitten demand to the tenant.

Borrower has st executed ainy prior assigmnemt of the rents and bas not and will son perform any st that would
prevent Lender from exericing its rights uttder this paragraph 17,

Letder shall not be eequined to enter uposn, take control of or maintate the Property betore o afler giving native
uf brewch to Boreower. However, Lender or g indiwcially appointed receiver ivay do so at any time there i o breach.
Any application of rents shall ot cure or waive any detauht or tvatidate any other right or remedy of Lemder. This
mssigainent of rents of the Property shatl terinate when the debt sevured by the Security Instrugient is paid in Tull,
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18. Foreclosure Procedure. If Lender requires immediute payment In full under puragraph 9, Lender may
foreclose this Securlty Instrument by judiclsl proceeding. Lender shall be entitled o collect all expenses
Incurred in pursuing the remedies provided in this purugraph 18, including, but not limited to, reusonuble
attorneys’ fees and costy of title evidence.

{f the Lender's interest in this Sccurity Instrument is held by the Secretury und the Secretury requires
immedinte payment in full under Puragraph 9, the Secretary mny invoke the nonjudicial power of sale
provided In the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 U.N.C. 3781 ¢ seq.) hy requesting
u foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sccretury of any rights otherwise
uvalluble to u Lender under this Purugraph 18 or applicuble law,

19, Rewwa, Upon payment of all sums secured by this Security Instrurwent, Lender shll release this Sevurity
Instrument witinnet charge 10 Borrower. Borrower shall pay any recordation vosts,

20. Walver oo Yomistead. Borrower waives all right of homestead exemption in the Property .

21. Riders to thix Securtty Instrument. I8 one or more riders are executed by Borrower and revorded together
with this Security Instrument, tagcesenants of cach such rider shatl be incorporated anto and shall amend and
supplement the covenanis and agrecteptaat tas Security Instrunwnt as it the riderts) were a part of this Security
lustrupent. [Check applicable box(es)).

Condominium Rider

mj Growing Equity Ruler [J Other [specify]
[ .+ Planned Unit Desetopnwnt Rider {0 1C

|
b Ceaduated Paynwnt Rider
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BY SIGNING BELOW. Borrower aceepts and agrees to the terms contained in this Securtty Instrument and in
any nderts) ¢xecuted by Borrower and recorded with i,
Wilnesses:

\ ’ ,/

/ (/

./ -t "“"'11“ i‘ ;! ”‘ A o (Sead
NICOLAS GARCIA Burrower
{Seal)

-Rotrower

) \ Ve Yan
.&L\_ L \'\.\ AN ARG . Seah L (e

RITA M. GA:(C“AA Hortonwer Borrower
\‘_\ [
AR I S ._\~.}“'i_,_.__’-,~ . {Seah o USRSV F. |
ANIEL CASTI! LLC Horrowet Borrwer
(Seab L . . ASeah
Potruwet Horrmwer
Gon

STATE OF ILLINOIS, County ss:

I M/SM n i C W‘t’bf » 4 NGy Public in and Tor said county and state do herehy centily
that

NICOLAS GARCIA AND RITA M. GARCIA, HUGBAND AND WIFE AND DANIEL
CASTILLO, UNMARRIED

. personally known to me to heithe same person(s) whose named(s)
subscribed to the toregoing mstrument, appegsed betore me this day in person, and acknawitdged tha
signed and delivered the said instrunwnt as ~ tree and voluatary act, for v and purposes therein
st torth.

Guven under my hand and ofticial seal, this / $§T day ol S ¢ @7' : / ’ 7 y

My Commission Expires:

P Y

s“ £ 4 - \
T ' N " - 4 -
“(')“I[ {F : ‘.; ol N \ Notary Public
W A Pt

{ NOTARY PUBLE, SPicnr e

(M Commesioa b o O

B
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