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THIS MORTGAGE ("Security Mistrument”) is given an
The mortgagor is PATRICK A SCHMITT, AN UNMARRIED MAN

("Borrower"). This Sacurity Instrument is _JIVG’“ 0 Washmqton Mutual Bank FA
. which is organized and existing under

the laws of UsA - _, and whose ‘addiess is 400 East Main Street Stockton,
Ch 95290 {("l.ehdsr"). Borrower owes Lendar the principal

sum of Two _Hundred Forty Thousand Five Hunarsd & 00/100

Dollars (U.8. 240,500.00 ). This debt is evidencsu by 2arrower's note dated the sama
date as this Security Instrument ("Note"), which providas fce monthly payments, with the full
deht, if not paid earlier, due and payable on October ¥, 2028 . This Security
Instrument secures to Lender: {a) the repayment of the debt evizerced by the Note, with
interest, and all renewals extansions and modifications of the Note; {i trha paymant of all other
sums, with interest, advanced under Paragraph 7 to protect the sacurity of this Security
Instrument; and (c} the performance of Borrower's covenants and agresinents under this
Security Instrument and the Note. For this purpose, Sorrower doas hereby martyrua, grant and
convey to Lender the following described property located in Adams ya

County, lllinois:

SEE ATTACHED

which has the address of 1906 KENMORE _ — -
CHICAGO ilinois 60614  {"Property Address");

PIN TAX 1.D. NUMBER: 14324020231003

ILLINOIS--Single Family--Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3014 9/80
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- TOGETHER WITH all the improvements now or hergafter arected on the property, and all
easements, appurtenances, and fixtureas now or hereafter a part of the property. Al
repfacements and additions shall also be covered by this Security Instrument., All of the
faragoing is refarred 10 in this Security Instrumant as the "Property.”

BORROWER COVENANTS that Borrower is Ilawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unancumberad, excapt for encumbrances of record. Borrower warrants and will detend genarally
the title to the Proparty against al! claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natione! use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform gecurity

Instrumep* covering real property.

UNIFORM COVENANTS, Borrowsr and Lendar covenant and agree as foliows:

1. (Peyment of Principal and Interest; Prepayment and Late Charges. Corrower shall
promptly pay vnén due the principal of and interest on the debt evidenced by the Note and any
prepayment anowvie chargas due under the Note,

2. Funos for Taxes and Insurance. Subject to applicable law or to a written waiver by
Lender, Borrower sheli uay 1o Lender on the day monthly payments are due under the Note,
until the Note is paid i~ 1ull, 8 sum ("Funds”) for: (a} yearly taxes and assessments which may
attain priority over this Sacurity Instrument as a lien on the Property; (b} yearly leasehoid
payments or ground rents ox the Property, if any; (c) yearly hazard or property insurance
premiums; (d} yearly flood insureice preamiums, if any; (el yearly morigape insurance premiums,
it any; and (f} any sums payable hy Rorrower 10 Lender, in accordance with the provisions of
Peragraph B, in fisu of the paymant ~f morigags insurance premiums. These items are called
"Escrow items.” Lender may, at any (mz. collect and hold Funds in an amount not 1o exceed
the maximum amount a lender for a federiiiy related mortgage loan may require for Borrower's
escrow account undar the faderal Raal Estate scttlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. § 2601 et seq. {"RESPA"), unless another law that applies to tho
Funds sets a lasser amount. it so, Lender may, 8 a'1y time, collect and hold Fundgs in an amount
not to axceed the lgsser amount. Lender may estimate the amount of Funds due on the basis of
currgnt date and repsonable astimates of expenditures of future Escrow ltems or otherwise in

accordance with applicable law.
The Funds shall be hald in an institution whose derzaits are insured by a federal sgency,

instrumentality, or entity (including Lender, if Lender is such an institution} ar in any Federa!
Home Loan Bank. Landar shall apply the Funds to pay the Escrow I‘ems. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, of
verlfying the Escrow Items, unless Lender pays Borrowet interest an itz Funds and applicable
faw purmits Lender to make such a charge, Howaver, Lender may recuirs Borrower to pay a
ong-time charge for an indgpendent real estafe tax reporting service (used by Lender in
connection with this loan, unless applicabie law provides otharwise. Unicss =n agreement is
made ot applicable Iaw requires interest 1o be pald, L.ender shall not be required to pay Botrower
any Interest or earnings on the Funds. Borrower and Lender may agree in writing, hovsaver, that
interest shall be paid on the Funds, Lender shall give to Borrower, without chargs,an annusl
accounting of the Funds, showing cradits and dabits to the Funds and the purpcse fo. which
each debit to the Funds was made. The Funds are pledged 8s additional security for (i sums
securad by this Sacurity Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law,
Lender shall account to Borrower for the excess Funds in sccardance with the requirements of
applicable faw, If the amount of the Funds held by Lander st any time is not sufficiant to pay the
Escrow Items when due, Lender may so notily Borrower in writing, and, in such case Borrower
shall pay to Lender tha amouni necessary to make up the deficiency. Borrowar shall make up
the daficlency in no more than tweive monthly paymaents, at Lender’s sole discration.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly retund t¢ Borrower any Funds hald by Lander. H, under Paragraph 21, Lender shail
scquire or self the Property, Lender, prior 10 the acquisition or sala of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as & credit against the sums sacured

by this Security Instrumant.
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3. Application of Payments. Uniess applicable law provides otherwise, all payments
raceived by Lender under Paragraphs 1 and 2 shall be applied: tirst, to any prepayment charges
due under the Note; second, tv amounts payabie under Paragraph 2; third, to interest due;
fourth, to principal due; and last, to any late chargas due under the Note.

4, Charges: Llens. Borrower shall pay all taxes, assessments, charges, fines and
impositions attributable to tha Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shail pay these obligations in the
manner provided in Paragraph 2, or if not paid in that manner, Borrower shall pay them on time
diractly to the person owed payment, Borrower shall promptly furnish to Lender all notices of
amounts 10 be paid under this paragraph. |f Berrower makes these payments directly, Borrower
shall promptly furnish ta Lender receipts evidencing the paymants.

Porrower shall promptly discharge any lien which has priority over this Security
instruniets unless Borrower: (a} agrees in writing to the payment of the obligation secured by
the lien ir 3 manner acceptable to Lender; (b} contests in good faith the lien by, or defends
against enfcrcarant of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the e/ foicament of the lien; or {c) securas from the holder of the lien an agreement
satisfactory to L¢ndar subordinating the lien to this Security Instrument. |f Lender determines
that any part of ths Piaperty is subject to a lien which may attain priority over this Security
Instrument, Lender mav cive Borrower a notice identifying the lien. Borrower shall satisfy the
lien or take one or more of the actions set farth above within 10 days of the giving of notice.

5. Hazard or Prcoe.t: insurance, Borrower shall keep the improvaments now existing
or hereafter erected on the Froperty insurad agsinst loss by fire, hazards includad within the
term "extendad coverage" and a1y other hazards, including floods or floading, for which Lander
requires insurance. This insurance-siie!l be maintained in the amounts and for the periods that
Lender requires, The insurance cairigr providing the insurance shall be chosen by Borrower
subject to Lender’'s approval which shal’not be unreasonably withheld. It Borrower fails to
maintain coverage described above, Lenaer mav, at Lender’s option, obtain coverage to protect
Lender's rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall-be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renswals, If
Lender requires, Borrower shall promptly give t¢ )arder all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give srompt notice to the insurance carrier
and Lender. Lender may make proof of iass it not made pro nptly by Borrower,

Unless Lender and Borrower otherwise agree inwritinn, insurance proceeds shall be
applied to rastoration or rapair of the Property damaged If the restoration or repair is
sconomically feasible and Lender’'s security is not lessened. i{-the restoration or repair is not
economically feasible or Lender’'s security would be lessened, thi irsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether ur not then dus, with any
excess paid to Borrower, If Borrower abandons the Property, or does ro: aniswer within 30 days
a notice from Lender that the insurance carrier has oftered to settle a claim, then Lender may
collact the insurance proceeds. Lender may use the proceeds to repair or restors the Property or
to pay sums sacured by this Security instrument, whather or not then due. he 30-day period
will begin when the notica is given.

Unless Lender and Borrower otherwise agree in writing, any application ol nfoneeds to
principal shall not extend or postpone the due date of the monthly payments refarred. to in
Paragraphs 1 and 2 or change the amount of the payments, | under Paragraph 21 the Property
is acquired by Lender, Borrower’s right to any ingurance policies and proceeds resuiting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immaediately prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's
Loan Application; Leasehoids. Borrower shall occupy, establish, and use the Property as
Borrower’s principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower’s principat tesidence for at least one year
after the date of occupancy, unlass Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower's control, Borrower shall not destroy, damage or impair the Property, allow the
Property to dateriorate, or commit wasts on the Property. Borrower shall be In default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
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judgment could resuit in forfeiture of the Property cr otherwise materially impair the lien creeted
by this Security instrument ur Lendar's security interest., Borrower may cure such a default and
reinstate, 8s provided in Paragraph 18, by causing the BCtion of proceeding to be dismissad with

a ruling that, in Lender’s good taith determination, precludes forfeitute of the Botrower's interest
in the Property or other material impairment of the lien created by this Security instrument or
Lender's security interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or
falled to provide Lander with any material information} In connection with the lou:. avidenced by
the Note, Including. but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residance. If this Security instrument is on a leasehold, Borrower shall
comply with all the provisions of the iease. If Borrower scquires fea title to the Property, the
|easeholr’ end the fee titie shall not merge unless Lender agrees to the merger in writing.

7.~ _Protection of Lender's Rights in the Property. If Borrower fails to perform the
covanants ard agreements contained in this Security Instrument, or there is a legal proceading
that may signi/iantly affect

Lender's rights in the Property {such 8s a proceeding in bankruptcy,
probate, for congemnation or forfaiture of to

gnforce laws or regulations), then Lender may do
and piay for whatever ig necessary to protect the value of the Property an

d Lender's rights in the
Property. Lender’s act’ons may include paying any su

_ ms secured by a lien which has priority
' over this Security Instrumant, appearing in court, paying reasonable attorneys’ feas and entering
on the Property to make rs

ngirs. Although Lender may take action under this Paragraph 7.
Lander does not have to dc.©v.

Any amounts disbursad by LLander under this Paragraph 7 shall become additional debt
of Borrower securad by this Securisy Instrument. Unlass Borrower and Lender agiee to other
tarms of payment, these amounts e2ia!l bear interest from the date of dishursement at the Nota
rate and shall be payable, with inieedt, upon notice from Lender 10 Borrower requesting

payment.
8. Mortgage Insurance. If Lander required mortgage insurance 8s @ condition of

making the ioan secured by this Security Insirument, Borrower shall pay the premiums required
to maintain the mortgage insurance in affect ¥, for any reason, the morigege insurance
covarags required by Lender lapses of ceases o %ein affect, Borrowar shall pay the premiums
required to obtain coverage gubstantially equivalent 10 the mortgage insurance previously in
effect, at a cost substantially equivalent to the cost %0 Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurss approved by Lender. if substantially
equivalent mortgage insurance coverage is not availat's, Borrower shall pay 10 Lender each
month a sum equsl to one-twelfth of the yearly mortgage ns.rance premium being psid by
Borrower when tha insurance coverage lapsed or ceased to be-in affect. Lender will accept, use
and retain these payments as a loss reserve in fieu of mortjoge insurance. Loss reserve
paymenta may no longer be required, at the option of Lander, if mortgane insurance coverage {in
the emount and for the period that Lender requires) provided by an infuror spproved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or 10 provide a loss reserve, until the requirerssnt for mortgage
insurance ends in accordance with any written agreement between Borroives and Lender or

applicable law.

9, Inspection. Lender or its agent may make reasonable entrigs upon sac ingpactions
of the Property. Lender shall give Borrower notice at the time of or prior to o inspection
gpacifying reasonable cause for the inspection,

m for damages, direct oI

10. Condemnation. Tha proceeds of any award or clai
consequential, In connaction with any condemnation or other taking of any part of the Property,
or for conveyance In lieu of condemnation, are hereby assigned and shall be paid 10 Lander.

In the event of a total taking of the Property, the proceeds shall be applied to the sums
gacured by this Security Instrument whether or not then due, with any excess paid to Borrower.
In the event of a partial taking of the Property in which the fait market valug of the Property
immediately before the taking is equal to of greater than the amount of the sums secured by this
Sacyrity Instrument immediately bafore the taking, unisss Borrower and Lender otherwise agres
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
procesds multiplied by the foliowing fraction: (a) the total amount of the sums secured
immaediataly before the taking, divided by (b) the fair market velue of the Property immedietely
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i before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the
4o Property in which the fair market value of the Property immediately before the taking is less
§ than the amount of the sums sacured immediately before the taking, unless Borrower and
- Lendar otherwise agree in writing or unless applicable law otherwise provides, the proceeds
¢ shall be applied to the sums secured by this Security Instrument whether or not the sums are

. then due.
N If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that

the condsmnar offars to make an award or settle a claim for damages, Borrower fais to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the proceeds, at its option, either ta restoration or rapair ot the Property or to the sums
sacured by this Security Instrument, whether or not then due.

I'aiass Lender and Borrower otherwise agree in writing, any application of proceeds to
principal shiall not extend or postpone the due date of the monthly payments refarred to in
Paragraphz 1-and 2 or change the amount of such payments,

11. _Rurrower Not Released; Forbearance By Lender Not @ Waiver, Extension of the time
for payment st_rindification of amortization of the sums secured by this Security Instrumant
granted by Lendur ‘o any successor in intergst of Borrower shall not operate to releass the
liabitity of the origina’ Borrower or Borrower's successors in interest. Lender shall not be
required to commence pinseedings Bgainst any successor in interest or refuse to extend time for
payment or atherwise modify, amortization of the sums secured by this Security Instrument by
reason of any demanrd maca vy ihe original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising.any right or ramedy shall not be a waiver of or preciude the

] axorcise of any right or remedy.

12. Successors and Assicas Bound; Joint and Several Liabilty; Co-signers, The
covenants and agreemants of this Sesvrity Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subjest to the provisions of Paragraph 17. Borrower's
covenants and agreements shall be joint and several, Any Borrower who co-Signs this Security
Instrument but doss not execute the Note: (a) ‘s co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s.intzrest in tha Property under the terms of this
Security Instrument: (b) is not personally obliguted to pay the sums secured by this Sacurity
instrument: and (c) agrees that Lender and any othe’ Borrower may agree to extend, modify,
forbear or make any accommodations witi regard to tiie lerms of this Security Instrumant or the
Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Sccurity [nstrument is subject to a lew
which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the loan exceed the permitted
fimits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Snrrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose fo inake this retund by
reducing the principal owed under the Note or by making a direct paymen: to Borrower. If a
retund reduces principal, the reduction will be treated as & partial prepayrmeit without any
prepayment charge under the Note.

14. Natices. Any notice to Borrower provided for in this Security Instrumint shall be
given by delivering it or by mailing it by first class mail unless applicable law reguirss use of
another method. The notice shall be directed to the Proparty Address or any other cddress
Borrower designates by notice to Lender. Any notice to Lender shall be given by first ciass mail
to Lender's address stated herein or any other address Lender designates by natice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity. This Security Instrument shall be governed by faderal
law and the law of the jurisdiction in which the Property is located. |n the event that any
provision or clause of this Security Instrument of the Note conflicts with applicabte law, such
conflict shall not affsct other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security

instrument and the Nota are declared to be severabie.

TO RE RECORDED
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18. Botrowaer's Copy. Borrowar shall be given one conformed copy of the Note and of
this Sscurity Ingtrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part af the
Property or any interest in it I8 soid or transferred {or if a beneficial interest in Borrower is sold
or transforred end Borrower is not a natural person) without Lender’s prior writlen consent,
Lender may, at its pption, require immedista payment in full of all sums secured by this Security
ingtrument. Mowever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security ingtrument.

It Lender axercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is defivered or
mafled within which Borrower must poy all sums secured by this Security instrument. if
Borrower (alls to psy these sums prior 1o the expiration of this period. Lender may invoke any
remedies pwrmitted by this Security instrument without further notice or demand on Borrower,

18, 2arrower’'s Right to Reinstete. (f Borrower meets certain conditions, Borrower shall
have the rigit..c have enforcement of this Security instrument discontinued at any time prior to
the aarliar of: {a). 5 _uays (or such other period as applicable law may specify for reinstatement)
before gale of (e Proveny pursuant to any power of salg contained in this Security Instrument;
or {b) entry of B juo;ment enforcing this Security Instrument. Thouse conditions are that
Borrower: (8} pays Leadar all sums which then would be Jue under this Security Instrument and
the Note as if no ncceleration had occurred; (bl cures any default of any other covenants or
agreements; {c) pays all eyprnces incurred in enforcing this Security Instrument, including, but
not limited to, reasonabls attornevs' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien ¢f this Security (nstrument, Lender's rights in the Property and
Borrower's obligation 1o pay the sums secured by this Security Instrument shall comtinue
unchanged. lpon reinstetement by-forrower, this Security Instrument and the obligations
securad herehy shall remain fully effective as if no accelaration had occurred, Howaever, this
rigit to relngtate shall not apply in the cas) of acceleration under Paragraph 17,

9.  Sale of Note; Change ot Loan servicer. The Note or a partial interest in the Note
(togather with this Security Instrument} may b3 zold one ar more times without priof notice to
Borrower. A gale may result in a change in the eatity (known as the "Loan Servicer”) that
collects monthly payments due under tha Note anc this Security Instrument, There also may be
one or more changes of the Loan Sarvicer unrelated 1o e sate of the Note, If there is a change of
the Loan Servicer, Borrower wili be given written no’icry of the change in accordance with
Paragraph 14 above and applicable law. The notice will.e(ate tha name and addrass of the new
Loan Servicer and the address to which payments should be nace. The notice will also contain
any othar infarmation required by applicable faw.

20. Hazardous Substances, Borrower shall not cause ©or permit the presence, use,
disposal, storage, or relsase of any Mazardous Substances on or in the Property. Borrower shali
not do, nor allow anyone else 1o do, anything atfecting the Property tist is in violation of any
Environmenta! Law. The preceding two sentences shall not apply 1o 1)t presence, use, Of
storege on the Property of small quantities of Hazardous Substances thei are generally
racognized to be appropriats to nuimal residential uses and to maintenanca c! the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, damonrd, lawsuit
or other action by any governmsnts! or regulatory agency or private party involving its Property
and any Hazardous Substance or Environmental Law of which Borrower has actual ‘nrivladge.
It Borrower learns, or I8 notifiad by any governmental or reguiatory authority, that any. ramoval
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this Paragraph 20, "Hazardous Substances” are those substances defined as
toxic or hazerdous substances by Environmental Law and the following substances: gasoling,
kercsens, other flammabie or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde. and radioactive matarials, As used in
this Paragraph 20. "Environmental Law" means federal laws and {aws of the jurisdiction whaere
tha Property is iocated that ralate to heaith, safety or environmental protection.

foll NON-UNiIFORM COVENANTS, Borrower and Lender further covenant and agree as
ollows:

TO BE RECORDED
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21. Accsleration; Remedies. Lender shall give notice to Borrower prior to acceieration
following Borrower’s breach of any covenant or agreament in this Security Instrument (but not
prior to acceleration under Paragraph 17 unless applicable law provides otherwisel. The notice
shall specify: (a} the default; (b) the action required to cure default; {c) a date, not less than 30
days from the date the notice Is given to Borrower, by which the default must be cured; and (d}
that faillure to cure the default on or before the date specified In the notice may result in
acceleration of the sums securad by this Security instrument, foreclosure by judiclat proceeding
and sale of the Property. The notice shall further Inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender at its option may raquire Immediate payment in
full of o sums sacured by this Security Instrument without further demand and may foraclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collact all expenses
incurred In partuing the remadies provided in this Paragraph 21, including, but not limited to,

raasonable atioricys’ fees and costs of title evidence.
22. Falzews. Upon payment of all sums secured by this Security Instrument, Lender

shall release this Security Instrument to Borrower. Borrower shall pay any recordation costs.
Lender may charge dorrower a fee for relaasing this Security (nstrument, but only if the fee is
paid to a third party_ f>r services rendered and the charging of the fee is permitted under

applicable law.
23. Waiver of Homzssoad. Borrower waives all right of homestead exemption in the

Proparty,
24. Riders to this Security lnstrumaent. It ona or mare riders ara axecutad by Borrower
and recorded together with this Security Instrument, the covenants and agreements of each
such rider shall be incorporated inio - and. shall amend and supplement the covenants and

agreements of this Security Instrument a2/ f the rider(s) were a part of this Security Instrument,
[Check applicable tine{s)]

‘X" Adjustable Rate Rider ‘X Condominium Ride! .| 1-4 Family Rider
| i Graduated Payment Rider | Planned Unit Development Fider i | Biweekly Payment Rider

© ' Balloon Rider © Rate Improvement Rider * "I second Home Rider

, QOther(s) {specify|

BY SIGNING BELOW, Borrower accepts and agrees to the terms anc covenants contained in
this Security [nstrument and in any rider{s} executed by Borrower and recorred with it

TO BE RECORDED
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PATRICK A SCHMITT

{8pnce Boiow This Line for Acknowlsdgment)
State of Hlinols, ~ -+ County ss:

a Natary Public in and for aaiﬂ' county and
ﬂn”f'(ék A %mc{'{

parsonally known to me to be the same parson{s) whose namel(s) subscribed tp the toregoing
instrument, appeared before me this day in parson, and acknowledged tha:. _ #7€
signed and delivered the said instrumentas _ /S free and voluntary act, for the

uses and purposaes therain set farth,
“OFFICIAL SEAL E
; e

L

+ ‘
% ___JQY SEPPALA
Notary Public. State of linois ¢
My Commission Expires 7r6f200

state, Odo hereby certify that

Given under my hand g

My Commission expirg

JENNIFER ADAMS

washington Mutual Bank, FA
650 B ALGONQUIN ROAD
S8CHAUMBURG, IL 60173
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LEGAL DESCRIPTION 98820791

"UNIT NO 3, IN MAUD AND SEMINARY TOWNHOUSE CONDOMINIUM AS DELINEATED ON A SURVEY OF THE

FOLLOWING DESCRIBED REAL ESTATE:
LOT 1 IN RESUBDIVISION OF LOTS 86 AND 87 IN SUBDIVISION OF LOT 3 AND THE NORTH PART OF

LOT « IN BLOCK 9 IN SHEFFIELDS ADDITION TO CHICAGO A SUBDIVISION IN SECTION 32,

TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN
WHICH SURVEY IS ATTACHED AS EXHIBIT * B’ TC THE DECLARATION OF CONDOMINIUM RECORDED AS

DOCUMENT 91449308 AND AMENDED BY DOC 91504530, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY, ILLINCIS.

LEGALA
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. ADJUSTABLE RATE RIDER
Washington Mutual (12-MTA Index - Rate Caps)

03-2341-001667178-6
7755428

THIS ADJUSTABLE RATE RIDER is made this day of
and is incorpe/atad into and shall be deemed to amend and supplemeant the Mortgage, Deed of
Trust or Security Dzed (the "Security Instrument") of the same date given by the undersigned
(the "Borrower") to secure Borrower's Adjustable Rate Note {the "Note”) to _Washington

Mutual Bank, FA {the "Lender") of the

same date and covering tho property dascribed in the Security Instrument and located at:

1906 KENMORE, CHICAGO, Il 6d61l4
Praperty Addrass

THIS RIDER CONTAINS PROVISIONG ALLOWING FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT. THE RIDER LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covepants and agreements made in the Security
instrument, Borrower and Lender further covenant and ngrae as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid principal until the fuil‘emount of principal has been
paid. | will pay interest at a yearly rate of _6.750 __ %. The inierast rate | pay will change
in accordance with Section 4 of the Neta. The interest rate required =y Saction 2 and Section
4 of the Note is the rate | will pay both before and after any default desciibed in Section 7(B)

of the Note.
The Note provides for changes in the interest rate and the monthly paymen.s..as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Changa Dates

The interast rate | will pay may further change on the _1st  ~day of
October, 2001 , and on that day every TWELFTH month

thereafter. Each date on which my interast rate could change is called a "Change Date”,

NO NEG
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03-2341-001667178-6
7755428

(8) The Index
Beginning with the first Change Dste, my interest rate will be based on an Index. The

"Index" is ihe Twelva-Month Average, detarmined as set forth below, of the asnnual yields
on actively (redad United States Treasury Securities adjusted 1o & constent maturity of ong
year @s publiched by the Federal Reserve Board in the Federal Reserve Statistical Release
antitled "Selectec intnrest Rates {G.13)" (the "Monthly Yields"). The Twelve-Month Average
is determined by audiny together the Monthly Yields for the most recently available tweive
months end dividing bv 1Z.

The most racent Index igure avallable as of the date 15 days before each Interest Rate
Change Date I8 called the *Ciirant Index”. ! the Index is no longer available, the Note Holder
will choose a new index which (8 based upon comparabie information. The Note Molder will

give me notice of this choica.

{C) Caiculation of Changes
Before each Change Date, the Note Holrer will calculate my new interest rate by adding

Two & Eight Hundred Beventy_-ﬁ'ive-'rhumq!ldtha percentage points
_2.875 % ("Margin"} to the Current index. Tz Note Holder will then round the result of
this addition to the nearest ona thousandth of ona psrccatage point (0.001%). Subjuct to the
Himits stated in Section 4(D) below, this rounded emour.t «will be my new interast rate until the
next Change Date. In the event a new Index is selected pursuant to paragraph 4(B), a new
Margin will ba determined. The new Margin will be the differance between the average of the
old indax for the most recent three year period which ends v ina last date the Index was
available plus the Margin on the last date the old Index was avaiacie and the average of the
new Index for the most recent three year period which ends on that ds*+ {or if not available for
such three yaar period, for such time as it is availabls). This diffarence wi'i he rounded to the

nesrest 1/8 of 1%,
The Note Holder will then determine the amount of the monthly paymeit that would be

sutficient to repay the unpald principal that | am expected to owe at the Change Cat. in fuil on
the maturity dats at my new interest rare in substantially equal payments. Thae rasyii ot this
celculation will be the new amount of my monthly payment.

{D} Limits on interest Rate Changes
My intarast rate will never be increased or decreased on any single Change Date by more

than _Two percentage point{s} (__2.000 %) from the
HD NEG
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03-2341-001667178-6
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required by Lender to evaluate the intended transleree as it a new loan were being
malde to the transferee; and (b} Lender reasonably determines that Lender’s
sesurity will not be impaired by the loan assumption and that the risk of a breach
of anv zovenant or agreement in this Security Instrument or other obligations
related to the Note or other loan document is acceptable to Lander, (¢} Assuming
party axecuies Assumption Agreement acceptable to Lender at its sole choice and
discretion, whic) Agreement may include an increase to Cap as set torth below
and () paymernJof Assumption Fee if requested by Lendsr.

To the axtent uednitted by applicable law, Lender may charge a reasonable
tfee as a condition to Lenzar's consent to the lobn assumption, and Lender may
increase the maximum irterest rate fimit to the higher of the Cap or 5 percentage
points greater than the inte’ss. rate in effect at the time of the transfer. Lander
may aiso require the transfarea‘to sign an assumption agraement that is
acceptable to Lender and that coigates the trensterse to keep all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue to ba obligated under the MNo‘e and this Security Instrument unless
Lender has entered into a written assuminiion agreement with transferee and
formally releases Borrawar.

i Lender exercises this option, {endar shall give Borrower notice of
acceleration. The notice shall provide a period of ~ut less than 30 days from the
date the notice is delivered or mailed within which Burrower must pay all sums
secured by this Security Instrument. |f Borrawer fails (¢ wav these sums prior 10
the expiration of this period, Lender may invoke any remadias permitted by this
Sacurity Instrumant without further notice or demand on Borrowar,

NO NEG
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rate of interast | have been paving for the preceding TWELVE months. My interest rate

will never be greater than 10.950 % (“Cap”).

(E) Fffective Date of Changes
My naw interast rate will bacome etfactive on each Change Date. | will pay the amount

of my new riohthly payment beginning on the first monthly payment date after the Change
Date until the ainount of my monthly payment changes again.

{F} Notice of Ckeriges
The Note Holder wi' daliver or mail to ma & notice of any changas in my interest rate and

the amount of my monthiy. payment before the effective dete of any change. The notice will
include information required b lavr to be given me and also the title and telephone number of

a person who will answet any question | may have regarding the notice.

{G) Faliure to Make Adjustments
it for any reason Note Molder fails to reate an adjustment to the interest rate or payment

amount as described in this Notae, ragaraiass of any notice requirement, | agree that Note
Holder may, upon discovery ot such failure, (thar make the adjustment as if they had been
made on time. | vlso agree not to hold Note Hoidpi ~asponsible for any damages to me which
may result from Note Holder's failure to make the adiusimant and to lst the Note Holder, at its
option, apply any aexcess monigs which | may have 2zid 1o partial prepayment of unpaid

*Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERE’ T IN BORROWER
Covenant 17 of the Security Instrument is amended to read ¢s follows:

Transfar of the Property or a Beneficial Interest in Borrowse:.' If ail or any
part of the Property or any interest in it is sold or transfarred (or if & beneficial
interest in Borrowar is sold or transferrad and Borrower is not & neturiberson)
without Lender's prior written consent, Lender may, at its option, raquire
immediate payment in full of all sums secured by this Security Instrumoent.
Howaevaer, this option shall not be exercised by Lender if exercise is prohibitec oy
federal law as of the dste of this Sacurity Instrument. Lendar also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information

NO NEG
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