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THE NOTE THIS SECURIYY AINSTRUMENT SECURES CONTAINS PROVISIONS ALLOWING FOR CHANGES ‘ (>\
IN THE INTEREST RATE, © )¢ THE INTEREST RATE INCREASES, THE MONTHLY PAYMENTS WILL BE
HIGHER, 11 THE INTEREST RATE DECREASES, THE MONTHLY PAYMENTS WILL BE LOWER,

llllS MORTGAGE ("Security Instrurent”) is given on JULY 24, (998 . The mortgagor is
NOEL B, HANNON AND JUDITH M, 1iANNON, HIS WIFE, AS TENANTS BY THE ENTIRETY

("Borrower™), This Security Instrument is givento - R,o, FINANCIAL SERVICES, INC,

which is organized and existing under the laws of — 'THE STATE OF ILLINOIS . ind whose
address is - 3233 No ARLINGTON HEIGHTS ROAD, SUITE/20)
ARLINGTON HEIGHTS, ILLINOIS 60004 Clender). Borrower owes Lender the principal sum of
FOUR HUNDRED THIRTEEN THOUSAND ONE HUNDRED AND RO /100

Deilars (U.S. $ 413,100.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secariey Instrument ("Note"), which provides for
monthly payments, with the full debt, if not pald earlier, due and payable on  AUGUSY 01, 2028
This Sccurity Instrument secures to Lender: (n) the repayment of the debt evidenced by tie Note, with interest, and all un«.wuls.
extensions and modifications of the Note; (b) the payment of all other sums, with interest) advanced under paragraph 7 to
protect the security of this Sceurity Instrument; and (¢) the performance of Borrower's covenits ind agreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and cunveyte Lender the lollowing
described property located in COOK County, Hlinois:
LOT THREE@3) IN SUNSET COURT SUBDIVISION BEING A SUBDIVISION OF PART OF
THE NORTHEAST QUARTER (NE1/4) OF SECTION 'THIRTY-FOUR (M) ALL IN
FORTY-TWO NORTH (42 N), RANGE TEN (10), EAST (E) OF THE THIRD PRINCIPAL
MUERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDUD JULY 11, 1993, AS

DOCUMENT 95 448 926, IN COOK COUNTY, ILLINOIS,
» NY

Parcel 1D #: 02-34-204-003

which has the nddress of 8§06 SUNSET COURYT  ,  PALATINE [Street, Cliyl,
[Hinois 60067 (Zip Codel (" Property Address™);
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TOGETHER WITH all the improvements tiow or hereafter erected on lﬂ%@cﬂ)l i .|l cusements, appurienances, and
fixtures now or hereafter a part of the property, All replacements wnd additons shall also be covered by this Security
Instrument. All of the foregoing is referred to In this Seeurity tnstrument as the "Property,”

BORROWER COVENANTS that Borrower is lnwfully seised of the estate hereby conveyed and has the right to mortgage,
- grant and convey the Property and that the Property is unencwmbered, except for encumbrances ol record. Borrower warreants
and will defend generally the title to the Property against all claims and demands, subject 1o any etcumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants {or nntfonad use and non-uniform covenants with limited
vartations by jurisdiction to constitite n uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principul und Interest; Prepuyment und Late Charges, Borrower shall promptly pay when due the
principul of nnd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for "Taxes and Insurance, Subject to applicable law or 1o i written waiver by Lender, Borrower shall pay 1o
Icnclcr on the day monthly payments are due under the Note, unidl the Note is paic in full, o sum ("Funds™) for: () yeurly taxes
and assessments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly easchold payments
of ground rents on e Propcrty ilrany; (c) ycarly hazard or property insurance premiums; () yearly Nood insurance premivims,
if any; (¢) yearly nwuomu insurance premiums, il snys and (1 any sums payuble by Borrower to Lender, in accordance with
the provisions of paragiari 8, in licu ol the payment of mortgage insurnnce premivums, These items are called "Escrow ftems.”
Lender may, at any time, eziest and hold Funds in an amount not to exceed the maximum amount a lender for o federally
related mortgage loan may requiredor Borrower's escrow account under the (ederal Real Estate Settlement Procedures Act of
1974 us amended from time to time, 12 1.8.C. Section 2601 et seq, ("RESPA™), unless another law that applies (o the Funds
sets a lesser amount. It so, Lender mayyat any tme, collect and hold Funds in an amount not to exceed the jesser amount,
Lender may estimate the amount of Fusds-due on the basis of current dutn and rensonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with-uppticable faw,

The Funds shall be held in an institution whose deposits are insured by o federal ageney, instrumentality, or entity
(including Lender, if Lender is such an institution}-ar-in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ftems, untess Lender pays Borrowcr intesest an the Funds and applicable lnw permits Lender 1o make such
i charge. However, Lender may require Borrower to pay swone-tine charge for an independent real estate tax reporting service
used by Lender in conncction with this loan, unless appliciole law provides otherwise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to puy Borrower any interest or ¢ umngs on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits add debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for pfi-zums secured by this Security Instrument,

[ the Funds held by Lender exceed the amounts permitted to be held by wophicible law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, I theamoum of the Funds held by Lender at any
time is not sufficicnt to pay the Escrow ftems when due, Lender may so notify Borrawer i writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall inike up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompty refund to Borrower any
Funds held by Lender. IT, under parngraph 21, Lender shall acquire or sell the Property, Lender, prioitio the acquisition or sale
of the Property, shall apply any Funds heldd by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3, Application of Payments, tUnless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepaymemt charges due under the Note; second, (o amounts payable under paragraph 2;
third, to interest dug; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may attnin priority over this Sccumy Instrument, and leaschold payments or ground remts, it any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shill pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be puid utider this paragraph,
If Borrower maukes these payments directly, Borrower shall promptly furnish to Lender receips evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner aceepiable ta Lender; (b) contests in good faith the lien
by, or defends aguinst enforcement of the lien in, legul proceedings which in the Lender’s opinion operate o prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10
this Sccurity Instrument, 1f Lender determines that any part of the Property is subject to a ten which may attain priority over
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this Sceurity fnstrument, Lender may give Borrower o notice identifying the lien, Borrower shall swisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,

S, Hazard or Property Insurance, Borrower shall keep the improvements now existing or herealter erected on the
Property insured ngninst loss by lire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be malntained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower [uils to maintain coverage deseribed above, Lender may, al Lender's
option, obtain coverage to protect Lender's rights in the Property in necordance with paragraph 7.

ALl insurance policies and renewnls shall be acceptable o Lender and shall include o standard morigage clause. Lender
shatl have the right 1o hold the policies amd renewals, 1T Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, 1o the event of loss, Borrower shull give prompt notice to the insuranee carrier ind Lender,
Lender may make proof of loss it not mule promptly by Borrower,

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, 41 the restoration or repair s economically feasible and Lender's security is not fessened, If the restoration or
repair is not economieelly fensible or Lender's security would be lessened, the insurance proceeds shill be applied to the sums
secured by this Security instrument, whether or not then due, with any excess paid to Borrower, 11 Borrower abindons the
Property, or does not aisveen within 30 days n notice from Lender that the insurance carrler has offered 1o seitle o claim, then
Fender may colleet the inswanse proceeds, Lender may use the proceeds 1o repair or restore the Property or (o puy sums
secured by this Security Instruirentzavhether or not then due, The J0«day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, wy application of proceeds 1o principal shall not extend or
postpane the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is sequiverd by Lender, Borrower's right to any insurance policies and proceeds resulling from
damage to the Propenty prior o the scquisitiopsnall pass to Lender to the extent of the sums secured by this Seeurity Instrument
immedinately prior 1o the acquisition,

6, Occupuncy, Preservation, Matntenanee wei Proteetion of the Property; Bovrower's Loun Application; Leasehulds,
Borrower shall occupy, establish, andl use the Properis-as Borrower's principal residence within sixty days after the exeeution of
this Security Instrument and shall continue to occupy the Pronerty as Borrower's principal residence for it leust one year after
the dute of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstunces exist which are beyond Borrower's control, Borrower shall not destroy, dumage or impair the
Property, allow the Property to deteriorate, or commit waste onme Property, Borrower shall be in default it any forfeiture
action or proceeding, whether civil or criminal, Is begun that in Lender's good fuith Judgment could result in forfeiure of the
Property or otherwise materinlly impelr the Hen crented by this Securlty dngirument or Lender’s securily interest. Borrower may
cure such o delault and retnstate, os provided in paragraph 18, by causing e setien or proceeding to be dismissed with o ruling
that, in Lender's good falth determinntion, precludes forfeiture of the Borrcwer'sdnterest in the Property or other materinl
impairment of the lien created by this Security Instrument ar Lender's securily 4viipst, Borrower shill also be in defaly i
Borrower, during the loan application process, gave materinlly false or Inaceurate Inforaation or statements o Lender (or fadled
to provide Lender with any material information) In connection with the loan evidenced vy thie Note, including, but not limited
10, representations concerning Barrower's oceupaney of the Property as a prineipal residence, 1 this Seeurity Insirument is on i
fensehold, Borrower shall comply with all the provisions of the lease, | Borrower acquires v title to the Property, the
teasehold and the fee title shall not merge unless Lender ngrees o the merger in writing,

7. Protection of Lender's Rights in the Property, 1 Borrower fuils to perform the covenants and ngreements contained in
this Security tnstrument, or there Is o legal proceeding that may significantly affect Lender's rights i fhe Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforee laws or regulations), then ieader may do and
pay for whatever is necessary to protect the value of the Property and Lenders rights in the Property. Lender's actions may
include paying any sums sceured by u lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 10 do so,

Any amounts disbursed by Lender under this parngraph 7 shall become additionnt debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurunce, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morgnge insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lpses or censes to be in effect, Borrower shall pay the premiums required to

it
A Y
@D GHIIL 10w 01 064890767 Pago 3010 Form 3014 9/80




>
al
O
O
—
<
O
LL
LL
O
Z
.

!
i

PRV
*y

L]
.




UNOFFICIAL COd%¥1195

obtain coverage substantially equivalent to the mortgage insurance previously:in effect, st o cost substantially equivalent to the
zost to Borrower ol the morigage insurance previously in effect, from an alternate mortgage insurer approved by Laender, If
substantially equivalent morigage insurance coveriige is not availuble, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortguge insurance premium being paid by Borrower when (he insurance coverage lapsed or ceased to
be in tifect, Lender will aceept, use and retain these payments as o loss reserve in e of mortgage insurance. Loss reserve
piyments mity no longer be required, at the option of Lender, if mortgage insurince coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender aguin becomes available and is obtained, Rorrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordaze with any written agreement between Borrower and Lender or applicable law,

Y. Inspection, Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection,

10. Condemnntion, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any purt of the Property, or lor conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lengar, ' ‘

[ the event ot total tnking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ther e, with any cxeess nuid 1o Borrower. In the event of & partial tuking of the Property in which the fair
market value of the Prapsiny immedintely betore the tnking is equal to or greater than the amount of the sums secured by this
Seeurity Instrument immediseelr before the tuking, unless Borrower nnd Lender otherwvise agree {n writing, the sums secured by
this Security {nstrment shati 2se veduced by the amount of the proceeds multiplicd by the following fraction: (a) the totul
amount of the sums seeured immeainely before the tuking, divided by () the fair market value of the Property immediately
belore the taking, Any balance shall bo-oaid 1o Borrower, In the event of a partial wking of the Property in which the fair
market value of the Property immedintely tefore the tnking is less than the amount of the sums secured inmedintely before (he
taking, unless Borrower and Lender othenwige agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the stims secured by this Security-fnsiument whether or not the sums are then due,

[Ithe Property is abandoned by Borrower, oeaf5 after notice by Lender to Borrower that the condemnor offers 1o make an
award or setle o chyim for damages, Borrower fuiia =« respond to Lender within 30 days after the dule the notice is given,
Lender is nuthorized to collect and apply the proceeds, @ its option, cither to restoration or repair af the Property or (o the sums
secured by this Security Instrument, whether or not then du,

Unless Lender and Borrower otherwise agree in writing, sy applicition of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragrosis 1 and 2 or change the amount of such payments,

11, Borrower Not Refensed; Forbenrance By Lender Not a Wolver, Extension of the time for payment or modification
ol amortization of the sums secured by this Security Instrument granted Oy Lender o any successor in interest of Borrower shall
not operate 1o release the Hability of the original Borrower or Borrower’s sucesssers i interest, Lender shall not be required to
commence proceedings against any suecessor in interest or refuse to extend tine for payment or otherwise modify amortization
of the sums sccured by this Sccurity Instrument by reason of any demund miace dy the original Borrower or Borrower's
steeessors in interest. Any forbearance by Lender in exercising any right or remeay sheil not be o waiver of or preclude the
exercise of any right or remedy,

2, Successors and Assigns Bound; Joint and Several Linbilitys Cossigners, The covenunis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borvower, sebject (o the provisions of
pacagraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrowes wio.co-signs this Security
[nstrument but does not exceute the Note: (1) s vo-signing this Security Insirumient only to morigege. srant and convey that
Borrower's interest in the Property under the terms of this Securlty Instrument; (b) is not personally obtigared to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extendiodify, forbenr or
make any accommodations whth regard to the terms of this Securlty Instrument or the Note without that Borrower's consent,

13, Loan Charges, If the Jonn seeured by this Seeurity Instrument is subject to a law which sets maximum loan charges,
and that law is Nnally bserpreted so that the interest or other lonn churges collected or 1o be collected in conneetion with the
loan exceed the permbtied Hmits, then: (4) any such loan chirge shall be reduced by the amount necessiry to reduce the charge
to the permitted Hmit; and (b) any sums alrendy collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
paytent o Borrower, {1 u refund reduces principal, the reduction will be treated as a4 partinl prepayment without any
prepayment chrge under the Note,

4. Notlees, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cluss madl unless apphicable Tnw requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice o Lender, Any notice to Lender shall be given by first ¢lass mail 10
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Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security lnstrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severnbility, This Sccurity Instrument shall be governed by federal Jaw and the law of the
jurisdiction in which the Property is located, [n the event that any provision or clause of this Security Instrament or the Nole

. conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instrumens or the Note which can be

given elfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Seeurity Instrument,

17, Transfer of the Property or o Beneficinl lnterest in Borvawer, 10 all or any part of the Property or any interest in it
is sold or transferred (or it o beneficial interest in Borrower is sold or transferred and Borrower is not & siatural person) without
Lender's prior written consent, Lender may, a its option, require immediate payment in [ul} of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal faw as of the dae
of this Security Instrument, )

It Lender exerzises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nol
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument.il Rorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitied by this Secusiry Sastrument without Turther notice or demand on Borrower,

18, Borrower's Xiets—tn Reinstate, If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security-uerrument discontinued wt any time prior to the carlier ot (a) 5 days (or such other period as
applicable lnw may specily for Jeinstatement) before sule of the Property pursumnt to any power of sale contained in this
Security Instrument; or (b) entry ot a judgment enforcing this Security Instrument, Those conditions are that Borrower; (a) pays
Lender all sums which then would be dus vader this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants‘or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable atterneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rghis in the Property and Borrower's obligation to pay the sums sccured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effectiveasif no ncceleration had occurred, However, this right to reinstate shall
not apply in the case of acceleration under parageaph 17,

9. Sale of Note; Change of Loan Servicer, The Wete-or n partinl interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice s Horrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under e iNate and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 17 1%ere is o change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above i applicable law. The notice will state the nnme and
address of the new Loan Servicer and the address to which payments should/oe tande. The notice will also contain any other
information required by applicable lnw,

20, Hazardous Substances. Borrower shall not cause or permit the presence, ‘vae, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyzne else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences snallcuot apply to the presence, use, or
storage on the Property of small quantities of Huzardous Substances that arc generally recognized-to be appropriate to normal
residential uses and (o maintenance of the Property,

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawswic or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance an Environmental Law
of which Borrower has actual knowledge, {f Borrower learns, or is rotified by any governmental or rega’atory authority, tha
any removal or other remedintion of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmentat Law,

As used in this paragraph 20, "Hazardous Substances” are those substonces defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Nammable or taxic petroleun products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this parngraph 20, “Environmentnl Law" menns federad laws and Jaws of the jurisdiction where the Property is located that
relate to health, satety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Accelerntion; Remedies, Lender shall give notiee to Borrower prior to nccelerntion followlng Borrower's breach
of uny covenant or agreement in this Security Instrument (but not prior to acecleration under paragraph 17 unless
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applicable law provides otherwise), The notice shall specily: () the defuult; (h) the uctlon required to cure the default;
(¢) o dute, not less thun 30 days from the date the notice Is glven to Borrower, by which the defuslt must be cured; and
() that fallure to cure the default on or before the date speelfied In the notlee muy vesult in weeeleration of the sums
secured by this Security Tnstrument, foreclosure by judiciut proceeding and sale of the Property, 'The notice shull further
inforni Horrower of the right to veinstate ufter necelerntion and the vight to assert In the foreclosure proceeding the

" nonsexistence of  defunlt or any other defense of Borrower to nceeleration und foreclosure, 11 the default is not cured on
or hefore the date speeified in the notice, Lender, at Its option, may require Immedinte payment In full of all sums
secured by this Security Instrament without Further demand and may foreclose this Security Tnstrument by Judiein)
procecding, Lender sholl be eatitled to colleet all expenses incurred in pursuing the remedies provided in (his paragraph
21, Including, but not limited to, veasonnble nttorneys’ fees nnd costs of ttle evidence,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall relense this Security Instrument

poi puy y ) ' ! ) :
to Borrower.  Borrower shall pay uny recordution costs, lender wmay churge Borrower o fee for relensing (his Security
Instrument, but only it the fee is pald 10 o third party for services rendered and the charging of the fee is permitied under
applicable law.

23, Walver of Homestend, Borrower waives-all right ol homestend exemption in the Property,

24, Ridersto-tals Seeurity Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrumenty ths-covenants and agreements of each such rider shall be incorporated into and shall amend and supptement
the covenanis and agreeeiedss of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check upplicable box(cs);
ﬁi Adjustable Rate Rider =4 Condominium Rider l
[.,._.;.,. Graduated Payment Rider = Plmed Unit Development Rider [
ot Balloon Rider s ROME Tmprovement Rider |
L.l VA Rider (] others) {specity|

j -4 Family Rider
} Biweekly Payment Rider

- Secand Home Rider

BY SIGNING BELOW, Borrower accepts ind perees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded wit ie: ,
Withesses: v /

A R .
YT i / T T (Seal)
MOEL B, HANNON Borrower

N o . \

ERSECAIR S A

/ I Rt L VO O VP (Sc“l)

Jyﬂ '5‘1;“1 M. -HANNON Rorrower

(Seal) > (Seal)

Borrower Borrower

/i CO{( ,
STATE OF ILLINOIS, - County ss;
I & Notary Public in and for said county” aad state do hereby certify

.\‘\,’1)6( l‘g < \L»léu’mo; ) ¢ Jugtih Moy NYER

that

» personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that “f"‘(,.u/u
signed and delivered the said instrument ns LI"'LLC L) free and voluntary acy, for the usewpd purposes thdrein set forth,
Given under my hand and official sqal, this }

ayo /. A .
s LR A ([XL ‘f@ NS
My Commission Expires: OFF‘C‘AL SEAL % ( #‘Mu o) };\y\))/ {

S
KATHERlNE A HEYN,S}&DQH{ Natary I’ubl}
wLIe SEALL OF LB <
oo i\?g%um EXPAES:02N B0,
¥ Y COMN AN

{n

/
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0064890767




- UNOFFICIAL COPY

i

s
.
v




UNOFFICIAL COPY
95421495

# 0064890767

ADJUSTABLE RA TE RIDER

(Treasury Average Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is mugle this Wy dayof  JULY
1998 el is mcorpm.m.d into and shall be deemed to amend and supplement lhc
Mortgage, 2eed of Trust or ‘muruy Deed ¢the "Seeurity Instrunent™) of the same date given by the
undersigned 4the “Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
RJ. FINANCIAL, SERVICES, INC.
(the "Lender™) of e same date and covering the Property deseribed in the Securbty Instrument and located
a:

SO00 SUNSET COURT; PALATINE, TLLINOIS 60067
{Propeny Address]
THE NOTE CONTAINS, PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TMZ MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE W2 XIMUM RATE THE BORROWER MUST PAY,
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE
RATE TO A FIXED RATE,

ADDITIONAL COVENANTS, In addition to the eavenants and agreements made in the Sceurity
Instrument, Borrower and Lender furiher covenant and agree zs follows:
A ADJUSTABLE RATE AND MONTHLY PAYMENT CUHANGES

The Note provides for an initial interest rate of £R05 %. 'The Note provides for
changes in the adjustable interest rate and the monthly payments, as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustuble interest rate 1 will puy may change on the first day of - ACGUST .
1999 . and on that duy every I1I2TH month thereafter, Stach date on which my
aljustable interest rate could change is called o "Change Date."

(B) 'The Index

Begioning with the first Change Date, my adjustable interest rate will be based onzndndex, The
"lndex” is the twelvesmonth averige of monthly yields on actively oaded  United Staces “Treasury
Securities, adjusted 1o n constant maturity of one-year,

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER + 8/1 TREASURY AVERAQE - Single Fanlly « 7/97
Pogo 1 of 6
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My Index is caleulated by adding together the yields of one year Treasury Constant Maturities (as
published in Federal Reserve Statistienl Release G-13), for the preceding twelve months availuble as of the
date 15 days before cach Change Date, and dividing the resubl by twelve, The result of this caleulation is
called the "Current Index.” . ,

The riost recemt Index figure available on the date this Note was prepaved is 5,437 e,

Il the“index is no longer available, the Note Molder will choose & new Index that is based upon
cotmparable” iplormation. The Note Holder will give me notice of this choice,

(C) Culeatntlon of Changes

Before cack Change Date, the Note MHolder will caleulite my new interest rte by adding
TWO AND ONE HALF percentage point(s)
(  2.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the next highest oni-cighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the nexi Change Date,

The Note Holder will then deterniine the amount of the monthly payment that would be sulTicient 1o
repay the unpaid principal that T amexjeeted to owe at the Change Date in full on the Maturity Date al my
new interest rate in substantinlly equal peyments, The result of this caleutation will be the new amount of
my manthtly payment,

(1) Limits on Interest Ruate Chanpes

The interest rate 1 oam required (© pay.al the first Change Date will not be greaer than

7.625 %o or less than 3,625 %. Therenfter, my adjustnble
imterest rate will never be increased or decreasedoreany single Change Dute by more than
TWO AND NO 7 (00 pereentage poini(s)
( 2.00 %) (rom the e of wrersst 1 have been paying for the preceding
12 months, My interest rate will never be greater than 11,875 %
which is called the "Maximum Rate,”

(I9) Elfective Date of Changes

My new interest rate will become effective on cach Change Date, T il oy the amount o my new
monthly payment beginning on the first monthly puyment date after the Change Date unil the amount of
my monthly payment changes again,

(1) Notice of Chunges

‘The Note Holder will detiver or mail 1o me 4 notice of sy changes in my adjustaiie Sivrast rate ind
the amount of my monthly payment before the effective dme of uny change. The noticewill include
information required by law to be given me anid also the titde and telephone number of a person vho will
answer uny question § may have regarding the notice,

B, FIXED INTEREST RA'TE OPTION

The Note provides lor the Borrower's option (o cotvert from an adjustable interest rate with interest

rate Timits to o figed luterest rate, as follows:

ﬂ‘:gAOQOU 970N Pagn 2 01 B
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5. 'IXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Interest Rate

[ have a Conversion Option which | can exercise in accordance with the requirements of this Section
5. The "Conversion Option" is my option ta convert the interest rate | am required 10 pay by this Note
{rom an-adjusiable rate with interest rate limits 1o the fixed rate calculuted under Section 5(C) below.,

Fne-Lonversion Option will be available to me only during the period beginning on the welfth
payment caedate and ending on the 60TH payment due date. The date on which I notify the
Note Holder e am exercising the Conversion Option is called the "Exercise Date.” Provided that all the
requiremients ofirks-Section § are met, the new, fixed interest rate will be effective beginning on the first
day ol the sccond meiiih following the month in which the Exercise Date occurred, The dite the fixed
interest rate becomes efrestive is called the "Conversion Date,”

Once | notify the-ivote Holder of my decision to exercise the Conversion Option, the Note Holder
will forward to me any dosuaems necessary to effect the conversion, | must complete and sign the
documents provided by the Note Hoider and return them to the Note Holder together with the fees as
specified in 5(B) below. I the required fees and properly compleled documents are not received by the
Note Holder by a date or dates specifind by the Note Holder, my adjustable interest rate will nat be
converted to n fixed interest rate and [ will forfeit my right to exercise the Conversion Option in the future,

(B) Conditlons

I 1 want to exercise the Conversion Option, | muat first meet certain conditions. Those conditions are
that: (i) 1 must give the Note Holder notice that Twratito exercise the Conversion Option; (ii) I must not
be in default under the Note or the Sceurity Instrumend ar any time from the Exercise Dite through the
Conversion Date; (ifi) | must pay the Note Holder a non-refundable conversion fee in the amount of
Uus. $250.00 ;
(iv) 1 must not have been 30 days or more delinquent in making any peyment [ was required to make under
this Note during the 12 months immedinely preceding the Exeszise Date; (w) 1 must meet the Note
Holder's property and credit standards in effect as of the Exercise Date Tz home loans with fixed interest
rates converted from adjustable interest rates; (vi) by a date specified by thedsote Holder [ must supply to
the Note Holder any requesied information to complete an updated credit reviervand | must pay any credit
report fees paid by the Note Holder; (vii) if the Note Holder believes the value of ta¢ property described in
the Security Instrument may have declined since the Note date, the Note Holder must ave received an
updated appraisal of the property described in the Security Instrument prepared by ananseaiser acceplible
to the Note Holder and | must pay any related appraisal fee by a date specified by the Neie Holder; and
(viii) 1 must sign and give the Note Holder any documents the Note Holder requires o effect the
conversion,

&:EAMOU 9707 Pogo 301 6
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(C) Calenlution of Fixed Rate

My new, fixed interest rate on the Conversion Date will be equal o the Federal Natlonad Mortgage
Association’s required net yield ns of o date and tinw specitied by the Note Holder, for the purchase of: (i)
if the originl term of' this Note is gremer than 15 years, 30-vear fixed rate mortgage loans under 60-duy
mandarsry delivery commitments, plus
ONE" AN ONE QUARTER of one  percentuge pofnt (1,250 %)

, toustded to the next highest one-cighth of one
percentage point [0.125%), or (ii) if the original term of this Note is 1§ years or less, 15-venr fixed rate
mortgage louns vader 60-dny mandatory delivery commitments, plus
ONE AND ONE GUARTER of one  percentage polnt (1,250 %)

» rounded to the next highest one-¢ighth of one
percentage point (0.125%). i the required net yield cannot be determined for any reason, the Note Holder
will determine my new fixed intedestirte by using comparable information. My new fixed interest rate
caleubated under this Section S(C) will nat be greater than the Maximum Rate stated in Section 4(1D) above,

{1D) New Payment Amount and Efesciive Date

1 choose to exercise the Conversico Ontion, the Note Holder will determine the smount of the
monthly payment that would be sufficient wo repay the unpaid principal 1 am expected to owe on the
Conversion Date in full on the Maturity Datc_at my new, fixed interest rate in substantially equal
payments, The result of this calculation will be the ey’ amount of my monthly payment. Beginning with
my tirst monthly payment after the Conversion Date, 1w pay the new amount as my monthly payment
unti! the Maturity Date, when 1 will pay in full the remaining betance owed,
C.'TRANSFER OF THE PROPERTY OR A BENEFICIAL ENIEREST IN BORROWER

[, Until Borrower exereises the Conversion Option under the suiditdons stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Seeurity Instrament-is amended (o read as follows:

Transfer of the Property or o Beneficlal Interest in Borvover, If all or any purt of the

Property or any interest in it is sold or transferred (or il a beneficial fnierest in Borrower is sold

or transferred and Borrower is not a natural person) withoul Lender’s Hrior written consent,

Lender may, atits option, require immediate payment in full of all sums secerea by (his Security

Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal lnw as of the date of this Security Instrument,  Lender also shall not exercize thisoption

if: () Borrower causes to be submitted to Lender information required by Lender to evabiate the

intended transferee as if a new loan were being made 1o the transferee; and (b) ety

reasonably determines that Lender's security will not be impaired by the loan assumption‘aid

that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable 10

Lender,

&:EAOGOU {9707) Poge 4 of 6
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To the extent perntitted by applicuble lnw, Lender may charge a reasonable fee as o
condition to Lender’s consent to the loan assumption, Lender also may require the transferee to
sign w assumption ngreement that is aceeptable to Lender and that obligates the transteree 1o
keep all the promises and  agreements made in the Note and in this Security Instrument,
Borzirver will continue to be obligated under the Note and this Security [nstrument unless
Lendet releases Borrower in writing,

i Aender exerclses the option to require immediate payment in full, Lender shall give
Borrower ratice of accelerstion, The notice shall provide a period of not ess than 30 days from
the date thenatipe is delivered or mailed within which Borrower must pay all sums secured by
this Seeurity Tnsrusgent, 10 Borrower fuils to pay these sums prior to the expiration of this
period, Lender nuy/mvoke any remedies permitted by this Seeurity fnstrument without further
notice or demnnd on Borrawer,

2. If Borrower exercises-ibe Conversion Option under the conditions stited in Section B of this
Adjustable Rate Rider, the amendizentto Uniform Covenant 17 of the Security Instrument contained in
Section C 1 above shill then cense-to be in effect, and the provisions of Uniform Covenant 17 of the
Security fnstrument shall instead be in et as follows:

‘Tronsler of the Preperty or w Heveficinl Interest in Bovrower, 11 a1l or any part of the
Property or any interest in it is sold or transfessed (or if a beneficinl interest in Borrower is sold
or transferred and Borrower i not o nuturil person) without Lender's prior writlen consent,
Lender mny, atits option, require immediate paymeat in fll of all sums secured by this Security
fnstrument. However, this aption shall not be execcised by Lender if exercise is prohibited by
federal Inw s of the dite of this Security tnstrunent,

If Lender exercises this option, Lender shall give Borrower notice of aceelerition, The
notiee shall provide a period of not less than 30 days from thedate the notice is delivered or
mailed within which Borrower must pay all sums secured by tpis Security Instrument, 1f
Borrower fails to pay these sums prior to the expirmion of this pericd, Lender may invoke any
remedies permitted by this Sceurity Instrument without further notice 2ir démund on Borrower.,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

) x"'

NOEL B, -MANNON Borrower

/
'/.)H N ))’}" /’:/ A N (Seal)
JUDITH M., HANNON Horrower

(Seal)

-Barrower

(Seal)

-Borrower

(Seal)
-Borrower

e (Scal}

Borrower

(Seal)

-Horrower

(Seal)

Horrower
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