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MORTGAGE
THIS MORTGAGE " Sccurity Instrument™) is givenon  AUGUST 25 . 1998

The mortgagor is ASUNCION M. DONATO, UNMARRIED

("Barrower™). This Security Insirument is given to
BNC MORTGAGE, INC., a DELAWARE CORPORATICN .
witich is organtzed and existing under ihe lavs of DELAWARE , and whose address is
P.O. BOX 11959
SANTA ANA, CALIFORNIA 92711-4959
{"Lender®). Borrower owes Lender the principal sum of
TWO HUNDRED SIXTY THOUSAND AND 04/ 10Q0*s*kkwhkwk

Dollars (U.S. $ 260,000.00 ). This dett_is evidenced by Borrower's noie dated the same date as this
Security Instrument ("Note”), which provides for monthiy pavments, with the fuil debt, if not paid eartier, due and
pavable on SEPTEMBER 1, 2028 . ‘This Sccurity Instrument secures to Lender: (a)

the repayment of the debt evidenced by the Note, with interest, ardall renewals, extensions and modifications of the
Note: (b) the payment of all other sums, wilh interest, advanced” uider paragraph 7 to protect the sccurity of this
Security Instrument; and (¢) the performance of Borrower's covenants apd apreements under this Sceurity Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described

property located in COOK County, linois:
J F\ LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAXT HEREOF AS EXHIBIT
{ HAH .
R
W
'
0
§
r\‘\ which has the address of 8563 WEST FOSTER AVENUE CHICAGO ,
AN {Steeet} ICay)
N [Hlinois 60655 ("Property Address”);
iL\‘) {Zip Code)
y
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBE®: 2409 007755348 S¥
STREET ADDRESH: £523 W, FOSTER
CITY: CHICAGO COUNTY: Cook

TAX NUMBER: 12-11-1315-001-0000

LEGAL DESCRIPTION:

LOT 11i IN ST. JOSEPH MANOR, BFING A RESUBLCIVISION OF PARTS QF LOTS 2, 3 AND 4
IN GERHARD H. FRANZEN ESTATE LIVISION OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4
OF SECTION 11, TOWNSHIP 40 NORTH, ZANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
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TOGETHER WITH all the improvements now or hereafter crected on the preperty, and all easements,
appurtenances, and fixiures now or hereafler a part of the property. Al replacements and additions shall also be
covered by this Sccurity Instrument.  All of the foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Barrower is fawfully scised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for chcumbrances of record.
Borrower warranis and will defend generally the title to the Property against all claims and demands. subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest an the debi evidenced by the Note and any prepayment and late charges due under the
Note.

2. Punds 1o~ Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall
pay to Lender on i day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”)
for: (a) yearty taxes and ossessments which may attain priority over this Security Instrument as a tien on the Praperty;
{hy yearly leaschold paymeits or ground rents on the Property, if any; (¢) yearly hazard or properly insusance
premiums; (<) yearly flood Jnsicance premiums, if any; (¢) yenrly mortgage insurance premiums, if any; and () any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of
mortgage insurance premiums. These items are called “Escrow fiems.” Lender may, at any lime, collect and hold
Funds i an amount not o exceed ¢ cnaximum amount a ltender for a (ederatly related mortgage loan may require
for Borrower's escrow account under the Fracial Real Estate Seulement Procedures Act of 1974 as aumended from time
10 time, 12 U.S.C.§ 2601 ¢t seq. ("RESPA”) uniess another law that applies to the Funds sets a lesser amount,  If
so. Lender may. at any time, colect and howd fuads in an amount not to cxceed the lesser amount, Lender may
estimate the amount of Funds due on the pasis.os Current data and reasonabte estimates of expenditures of future
Escrow ltems or otherwise in accordance with appiicable law.

The Funds shall be held in an institution whose dejosits are insured by a federal agency, instrumentality, of entity
fincluding Lender, if Lender is such an institution) or in any Fxderal Home Loan Bapk. Lender shall apply the Funds
to pay the Escrow fiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account. or verifying the Escrow lems, unless Lender/pays Borrower interest on the Funds and applivable
law permits Lender to make such a charge. However, Lender may cecuire Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in ceanection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requites wmerest to be paid, Lender shall not be
required to pay Borrower any hiterest o earnings on the Funds, Borrower apa dender may agree in writing, hawever,
that interest shall be paid on the Funds. Lender shali give to Borrower, without siiarge, an annual accounting of the
Funds. showing credits and debits to the Funds and the puepose for which each ¢¢ii o the Funds was made. The
Funds ate pledged as additional security for ail sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permittéd 1o be held by applicable” lav: Leader shall account 10
Barrower for the excess Funds in accordance with the requirements of applicable law. 1M the ameunt of the Funds held
by Lender at any time is not sufficient 10 pay the Escrow licms when due, Lender may so notify Boriower in writing,
and, in such case Borrower shall pay to Lender the amount necessary o make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthfy payments, at Lender’s sole discretion.

Upon payment in ful of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Properly, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwisce, alf payments received by Lendler under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; sceond, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions anributable 1o the
Property which may atlain priority over this Security Instrument, and leaschold payments or ground reats, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in thar manzer, Bosrower
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shall pay them on time directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this parageaph. 1f Borrower makes these paymems direcily, Borrower shall promptly
furnish to Lender ceceipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests
in good (aith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate 1o prevens the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien 1o this Sccurity Instrument. [T Lender determines that any part of the Property is
subject 10 a licn which may attain priority over this Securily Instrument, Lend=r may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

S.  Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “cxtended coverage” and any other hazards,
inctuding flooss or Mooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the perivds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unrcasonably withheld. if Borrower fails to maintain coverage
described above, Lenmaer may, at Lender’s aption, obtain coverage 1o protect Lender’s rights in the Property in
accordance with paragreph) 7.

All insurance policies“ans renewals shall be acceptabie to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. I Lender requires, Borrower shall prompily give to
Lender all receipts of paid premiwrs, and renewal notices. In the event of loss, Borrower shall give prompt notice (o
the insurance carrier and Lender. -Lezader may make proof of loss il not made promptly by Borrower.

Unless Lender and Borrower otherwise, agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the testeration or repair is economically feasible andl Lender's security is not
lessened. [f the restoration or repair is not Cezpamically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by *iis Security Instrument, whether or not then due, with any excess
paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that
the insurance carrier has offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds (0 repair or restore ihe Property or to pay sums secured by this Security Instrument. whether or not then
duc. The 30-day period will begin when the notice is given

Unless Lender and Borrower otherwise agree in writing, arny 2pplication of proceeds to principal shall not extend
or postpone the duc date of the monthly paymems referred to ir” paragraphs | and 2 or change the amount of the
paymems. 1T under paragraph 21 the Property is acquired by Lenuer, Borrower’s right (o aty insurance policies and
proceeds resulting from damage to the Property prior 1o the acquisition hall pass to Lender to the extent of the sums
securcd by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Prescrvation, Mainicnance and Protection of the Propuay; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's‘pincipal residence within sixty days
after the exccution of this Sccurity Instrument and shall continue to occupy the Properly as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees i wriling, which consent
shall nat be unreasonably withheld, or unless extenuating circumstances exist which are vevord Borrower'’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorale, ‘oz’ cammit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or critninal, is begun that
in Lender's good faith judgment could result in forfeitwre of the Property or otherwise materially iuipair the lien
created by this Security Instrument or Lender's security interest. Borrower miay cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Sceurity [nstrument or Lender's security imerest. Borrower shall also be in default if Borrower, during
the loan application process, gave malerially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. 1f this Security
Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
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7. Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenants and agreements
vontained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regufations), then Lender may do and pay for whatever is necessary to protect the vatue of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debl of Borrower secured by
this Sccurity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
lo Borrower requesting paymenl.

8. Morgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If,
for any reason, the mongage insurance coverage required by Lender tapses or ceases to be in effect, Borrower shall
pay the premisms: required to obtain coverage substantially equivatent to the morigage insurance previously in effect,
at a cost substapzially cquivalent to the cost to Borrower of the morigage insurance previously in cffect, from an
alternate morigage ‘nsurer approved by Lender. [f substantially equivalent mortgage insurance coverage is nol
available, Borrower shall pay 10 Lender cach month a sum equal to one-twellth of the yearly morigage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased (o be in cffect. Lender will accept,
use and retain these payments as a loss reserve in licu of mortgage insurance, Loss reserve payments may no longer
be requised, at the option of Yurder, if morigage insurance coverage {in the amount and for the peried thi Lender
requires) provided by an insurer asproved by Lender again becomes available and is obtained. Borrower shail pay the
premiums required 1o maintain morgage insurance in effect, or 10 provide a loss reserve, until the requircment for
morigage insurance ends in accordance (withiany writien agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent wny make reasomable entries upon and inspections of the Propenty. Lender
shall give Borrower notice at the time of orprivi to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any aws<d.or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

in the event of a total taking of the Property, the procesds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any cxeess paid to Bedrawer. In the event of a partial taking of the Property
in which the fair market value of the Properly immediately beiors slie taking is cqual to or greater than the amount
of the sums secured by this Sccurity Instrument immediately before Uietaking, unless Borrower and Lender otherwise
agree in wriling, the sums secured by this Sccurity Instrument shall b¢ seduced by the amount of the proceeds
multiplicd by the following fraction: (a) the total amount of the sums sceurerl immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. (Auy balance shall be paid to Borrower.
In the event of a partial taking of the Property in which the fair market value i the Property immedintely before the
taking is less than the amount of the sums sccured immediately before the 1aking ~unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ihen duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that” ihe condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30°d=ycafter the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoratian or repair of
the Property or to the sums secured by this Sccurity Instrumemt, whether or not then duc.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such
payments.

11. Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security [nstrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 1o extend
time for payment of otherwisc modify amortization of the sums secured by this Security Instrumen: by reason of any
demand made by the original Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising

ILLINQIS -- Single Fanuly -- Fannie Mac/Freddic Mee UNIFORM  INSTRUMENT orm 3014 9/90 (page 4 of 7 pages)

Borrower Initials: ﬂ"m




WINOFFICIAL COPY

141,

-

L e B

(<4



Il MTG-B

98825829
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 7. Borrower's covenants and agreements shall be joimt and several. Any Borrower who co-signs this
Security Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only 1o morigage, grant
and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, modity, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note witheut that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceerd the permitted fimits, then; (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which
exceeded permtiel limits will be refunded 1o Borrower.  Lender may choose to make this refund by reducing the
principal owed woder the Note or by making a direct payment to Borrower. 1fa refund reduces principal, the reduction
will be treated as «partial prepayment without any prepayment charge under the Note,

14, Notices. “A:y nolice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first ¢iass imail unless applicable law requires use of another method. The notice shall be directed 1o
the Property Address or ary ether address Borrower designates by notice 1o Lender.  Any notice to Lender shall be
given by first class mai) to Lender's address stated hergin or any other address Lender designates by notice 1o Borrower.
Any notice provided for in tnts Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragrap.

15. Governing Law; Severability. Tiliz Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is locited. In the event that any provision or clavse of this Security instrument or
the Note conflicts with applicable law, such ‘conflict shall not affect other provisions of this Sccurity Instrument or the
Note which can be given effect without the contlieiing provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable,

(6. Borrowee’s Copy. Borrower shall be given ate conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any
interest in it is sold or transferred {or il a beneficial interest” in. Borrower is sold or transferred and Borrower is nol
anatural person) without Lender's prior written consent, Lenae:” may, at its option, require immediate payment in full
of all sums secured by this Security Instrument.  However, this opitoa shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument

If Lender exercises this option, Lender shall give Borrower noticel of iceeleration.  The notice shall provide a
period of not less than 30 days from the date the notice is defivered or mzitsd, within which Borrower must pay all
sums sccured by this Security Instrument.  1f Borrower fails to pay these sume prior 1o the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without turiver sotice or demand on Borrower.

18. Borrower's Right to Reinstate. [f Borrower meets certain conditions, Borroveer shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of.~(& 5 days (or such other
period as applicable law may specify for reinstatement)  before sale of the Property pur:uar. to any power of sale
contained in this Security Instrament; or (b) entry of a judgment enforcing this Security Instruiese. * Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instiument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; {¢) ovs all cxpenses
incurred in enforcing this Security Instrument, including, but not limiled to, reasonable aitorneys’ fees; and (dl) 1akes
such action as Lender may reasonably require to assure that sthe tien of this Security Instrument, Lender's rights in the
Property and Borrower's obligation (o pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right (o reinstate shall not apply in the case of acceleration
under paragraph 7.

[9. Sale of Notc; Change of Loan Scrvicer. The Note or a partial interest in the Note (together with this
Security Insirument) may be sokd one or more times without prior notice to Borrower. A saie may result in a change
in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Nete and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
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is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Leoan Servicer and the address
to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
af any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally recognized
to be appropriaic 1o normal residential uses and to maintenance of the Property.

Borrower shal) promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other aclion
by any governmental or regulatory agency or privaie party involving the Property and sny Hazardous Substance or
Environmenial Law of which Borrower has actual knowledge. [f Borrower leams, or is notified by any governmental
or regulatory authority. that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary. Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used inthis paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous
substances by Gavironmental  Law and the following substances:  gasoling, kerosene, other flammable or toxic
petroleum  productsstoxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive maicciadz.  As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where tiie-Property s located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenam and agree as fotlows:

2{. Acceleration; Remcdics.. Lender shall give notice 1o Borrower prior to acceferation {ollowing Borrower's
breach of any covenamt or agicemert in this Security Instrument (but not prior to acceieration under paragraph 17
unless applicable law provides otherwiszs. The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days frum the date the notice is given to Borrower, by which the default must be
cured; and (d) that fatture to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrumeiut, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to Teinsrate after acceleration and the right to assert in the foreclosure
proceeding the non-cxistence of a default or any ‘o her defense of Borrower to acceleration and foreclosure. 1 the
default is not cured on or hefore the date specified in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrumenc swithout [furthier demand and may loreclose this Security
Instrument by judicial proceeding. Lender shall be entitiea 1o collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, asomble attorneys’ fees and costs of title evidence.

22. Release. Upon paymemt of all sums secured by this Security Instrument, Lender shail refease this Security
Instrument without charge (o Borrower. Borrower shall pay any gecordation costs.

23. Waiver of Homestead.  Borrower waives all right of homestead” exemntion in the Property.

24. Riders o this Sccurity Instrument. I one or more riders are execued by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such river shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument so-i7the rider(s) were a part of this

Security Instrument.  [Clreck applicable box(es))

E Adjustable Rate Rider D Condominium  Kider E.' Vb amily Rider
:I Graduated Payment Rider D Planned Unxt Development Rider D Biwee gy Paymemt Rider

D Ralloon Rider D Raie Improvement Rider D Second Hume Rider
] (ther(s; [specity)
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. BY SIGNING BELOW. Borrower accepls and agrees (o the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses: —
M 7. /3"’*'-“%‘ (Seal)
ASUNC I ON M . DONATO . n“r[uwgr

Social Security Number 226 "G 072733

(Seal)

- Borrower

Social Security Number

(Seal)

- Borrower

e A {Sea)

- Borrowet
Social Security Number Social Security Number

{Seal) {Sea))

- Borrower

- Borrower
Social Security Number - Social Sccurity Number

STATE OF ILLINOIS, COOK County ss:

I, M‘HU U/V’(.(Jb“‘/g(a?uo\ , & Notary Public in and for said couniry and statc,

dg hereby certify fhat f' “LLY\O,\[:V\ ’\/\ ’”I.I;__)‘/\(I[‘Zﬁ\ L W&VV‘{ZX mvi
ol a I il lrvied MUY

. personally known to me to be the saine pcff:f\n(f‘ whose namc(,ﬁ |

S
e

|
| .
signed and delivered the said instrument as ﬂf . free and voluriry «ct, for the uses and purposes

subscribed 1o the foregoing instrument, appeared before me this day in perana,, and acknowledged that

therein set fortd, _
’\| < h ] . R fj, !ﬂ’
Given under my hand and official scal, this f-ﬂb\ day of U.Lkau%{ / |(/’l’t{€,

My Commission eXpires:

This instrument was prepared by
(Name)

(Address)

ILLINOIS - Single Famuly -- Fannie Mac/Freddic Mac UNIFORM  INSTRUMENT Form 3014 9/90 (page 7 of 7 pages)
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ADJUSTABLE RATE RIDER Lean Number (HIG14ANA
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 25th  dayof AUGUST .
1998 ,and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the "Security lnstrument™) of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (e “Note®) o

BNC/“MORTGAGE, INC, A DELAWARE CORPORATION
(the "1znder*) of the same date and covering the property described in the Security Instrument and

Jocated ac

8563 WnST FOSTER AVENUE, CHICAGO, ILLINOIS 60656
IPropenty Addeess

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TH.i MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWE''S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM “ATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In adeition to the covenants and agreements made in the
Security Instrument, Borrower and Lender fusther-covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMEX T CHANGES
The Note provides for an initial intcrest rate of 10.450 %. The Now
provides for changes in the interest rate and the monthly_payinents, as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANCES
(A) Change Dates
The interest rate | will pay mav change on the first day of ~ SEPT&MBER 1 ,
2000 ,and on that day every  6th momh thereafter. Fach date on which my
interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. /The “Index
is the average of interbank offered rates for 6-month U.S. dollar-denominated  deposits in ihe tandon
market based on quotations of major banks, as published in the "Moncey Rates™ scction of the Wester
Edition of The Wall Streei Journal. The most recent Index figure available as of the date 45 days
before cach Change Date is called the "Current Index.”

if the Index is no fonger available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

"

ADIUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Smgle Family- Rev. 10793
Page 1 of 2

Borrower Initials M
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{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculaie my new interest rate by adding
SIX AND €00/1000C percentage point(s)
( 6.000 %) w0 the Current Index. The Note Holder will then round the result of this addition
(o the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this caiculation
wilt be the new amount of my monthiy payment.

J0)-Limits on Inicrest Raic Changes
The  irserest cate [ am required 10 pay at the first Change Date will not be greater

than 12,450 % or less than 10.450  %. Thereafter, my inicrest rale will
never he incrersedoor decreased on any single Change Date by more than
ONE AND 0Q0/2000 pereentige  point(s)

( 1.000 %) from the rate of interest 1 have been paying for the preceding 6
months. My interest “tate will never be greater than 17,450 % or less than 10,450 4.

(E)} Effcctive Date of Chanse

My new interest rate will become elfective on cach Change Date. I will pay the amount of my
new monthly payment beginning on'the_first monthly payment date after the Change Date until the
amount of my monthly paymenl changes.asain,

(F) Notice of Changes

The Note Holder will deliver or mail to me « notice of any changes in my interest rate and the
amount of my monthly payment before the effective dae of any change.  The notice will include
information required by Jaw to be given me and also thetive_and telephone number of a person who
will answer any question 1 may have regarding the notice.”

BY SIGNING BELOW, Borrower accepts and agrees 1o the teis and covenants contained in
pages | and 2 of this Adjusiabie Rate Rider.

_Qu,wr‘v— T eﬂ*“& {Scal) a (Seal)

ASUNCION M, DONATO -Borrower -Boarrower
{Seal) — (Seald

-Borrower -Lowrower

(Seal) {Seal)

-Borrower -Borrower

ADIUSTABLE RATE RIDER-LIBOR 6 MONTII INDEX-Single Faunly- Rev. 10798

Page 2 of 2
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Assignment of Rents
984% 5824

THIS 1-4 FAMILY RIDER 15 made this 25th day of  AUGUST , 1998
and s incorporated o and shall be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned ("Borrower”) to secure Borrower's Note v BNC MORTGAGE,

INC, A DELAWARE CORPORATION
{"Lender™)

of the same date and covering the properly described in the Security Instrenemt and located at:

8563 WEST FOSTER AVENUE, CHICAGO, ILLINOIS 60656
1Propenty  Address)

1-4 FAMILY COVENANTS. In addition o the covenants and agreements made in the Security Instriment, Borrower and
Lender further covenant and agree as follows:

A.  APDITIONALPROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property described
in the Security Instiument. the following items are added to the Property description, and shall also constitute the Property covered
by the Security Instemany:  building materials, appliances and goods of every nature whatseever now or herealler fucated in, on, or
used, or intended (o b2 usal_in connection with the Praperty, including, but not limited to, those for the purposes of supplying or
distrebuting heating, cooling, e'crricity, gas, water, ait and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath whs, water heaters, water closets. sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, éryers,
awnings. storm windows, sform deors, screens, hlinds, shades, curtains and curtain rods, attached mirrors, cabinels, panelling and
attached floor coverings now or hereaftsrattached to the Property, all of which, including replacements amd additions thereto, shall
he deemed o be and remain a part ofabs Property covered by the Security lostrument,  All of the foregoing together with the
Property described in the Security Insteument 4ot ¢he leaschold estate if the Security Instrument is on 3 leasehold) are referred to
this |4 Family Rider and the Security [nstrutaemt _ss the "Property.”

B.  USE OF PROPERTY; COMPLIANLE WITH LAW, Borrower shall not seek, agree to or make a change in die use
of the Property or its zoning classification, unless Leade) Yas agreed s writing o the change. Borrower shall comply with all faws,
ordinances. regulations and requirements of any goverrimenta) body applicable to the Property.

C.  RENT LOSS INSURANCE, Borrower shall nsainiain insurance against rend Joss in addition to the other hazards for
wluch msurance is reguired by Covenant § of the Secunty Insieumon,

D.  ASSIGNMENT OF LEASES. Upon Lender's requests Borrower shall assign to Lender afl feases of the Property aad
all security deposits made in conniection with leases of the Property. Zipon the assignment, Lender shalt have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lended ssole discretion. As used in this paragraph D, the word
“lease” shall mean “sublease” i the Securiy Instrument s on a heaschold.

E.  ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: L ZNDER IN POSSESSION. Borrower absolutely
and unconditionally assigns and transfers w Lender all the remts and revenues ("lents Vof she Property, regardless of to whom the
Rents of the Property are payable. Burrower authorizes Lender or Lender's agents & oatizet the Rents, and agrees that each tenant
of the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall riveive the Remts undil () Lender has given
Borrower notice of default pursuant to paragraph 21 of the Security Instroment and (i) Lender fizs given notice t the tenaniés) thin
the Rents are to be paid w Lender or Lender's agent. This assignmem of Rents constitutes ah absolute assigment and not an
assipnment for addinional security only.

If Lender gives notice of breach to Borrower: () all Rents received by Borrower shall be held by Barrawer us trustee for the
henefit of Lender only, to be applied to the sums seeured by the Security Instrument; (fi} Lender shali be enide o collect and receive
alt of the Rents of the Property: (i) Burrower wgrees that each tewant of the Property shalt pay all Rems doe‘and unpaid 1o Lender
or Eender's agemts upon Lender's written demand 1o the tenant; (iv) uniess applicabie Jaw provides otherwise, !l Pegts collected by
Lender or Lender's agents shall be applied first 1o the costs of taking control of and managing the Property and cotlecting the Rents,
including, but not limited to, atiorney’s fees. receiver’s fees, prentiums on receiver's bonds, repair and mainienance costs, isurance
premiums, taxes, assessatents and other charges on the Property, and then te the sums secured hy the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be lable to account for only those Rents actumity received; and {vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the Rents and profits derived
from the Property without any showing as to the inadequacy of the Properly as security.

Ir the Rents of the Property are not sufficient to cover the costs of taking control ot and managing the Property and of collecting
the Rents any fumls expended by Lender for such purposes shall become indebtedness of Borrower o Lender secured by the Security
Instrument pursuant o Covenant 7 of the Security Instrument.

Burrower represerts and warrants that Borrower has not exceuted any prior assignment of the Rents and has nat and will not
perform any act thin would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required (o enter upon, take controt of or meinain
the Property before or afier giving notice of default 10 Borrower,  However, Lender, or Lender's agents or a judicially appointed
receiver, may do so al any time when a defaull occurs. Any application of Rents shall aot cure or waive any defauh or invalidate any
other tight or remedy of Lender. This assignment of Rents of the Property shall cerminate when all the sums secured by the Security

[nsteunient are paid n full.

Page 1 of 2
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Borrower's detiault or breach under any note or agreement in which Lender has

F.

an interest shail be a breach under the Security Instroment and Lender may invoke any of the remedies pecmitted by the Security

Instrument.

BY SIGNING BELOW, Borrower accepts amd agrees W the terms and provisions contiined in this 1-4 Family Rider.

}Z#wm;\, 7. £ Z'ﬂ—"/{- {Seal) {Seal)
ASUNCION M. DONAT) Borrower Borrower

(Seab
Barrower

(Seal)
Barrower

{Seal)
Borrower

{Seal}
Borrower

Page 2 0f 2
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