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MORTGAGE

THIS MORTGAGE IS DATED JULY 18, 1998, batwean R, WILLIAM HAILS, JR., A SINGLE PEHSON whose
address is 1555 NORTH DARTMOQR AVENUE, PALA "'4? iL 80087 (referred lo helow as "Grantor"); and
Harrle Truat and Savings Bank, whose address is 111 W, 'vznrae, P.O. Box 765, Chicago, IL 60890 (referred
to below as "Lender").

GRANT OF MORTGAGE. For valuable conalderation, Grantor mortgnyss, warrants, and conveys to Lender all
of Grantor's right, title, and Interest in and to the lollowing describea rea! property, together with all existing or
subsequently eracted or affixed bulldings, improvements and fixtures: el easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (Inciudinyg stock In utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relaling to the reat property, including without limitation
all minerals, oll, gas, geothermai and simifar matters, located in COOK Couniv. State of lilinois (the “Real
Property"):

SEE ATTACHED

The Real Property or Its address is commonly known as 1855 NORTH DARTMOOR AVENUE, PALATINE, IL
80067. The Real Property tax ldentification number Is 0210211004,

Grantor prasently assigns to Lender all of Grantor's right, title, and Interest in and to all leases ol the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commaorcial Coda sacurity interast in
the Pergonal Froperty and Rents.

DEFINITIONS, Tho following words shall have the following meanings whan used In this Mortgage. Terms not
otherwise delined In this Mortgage shall have the meanings atiributed to such tarms in the Uniform Commercial
Code. All referencas to doltar amounts shall mean amounts in lawful money of the United States of America.

Credit Agresmeont, The wards "Cradit Agreement” mean the revolving line of credit agreemant dated July 18,
1098, between Lender and Grantor with a credit limit of $18,600.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The interest
rate under the Credit Agreement is a variable interest rate based upon an indaex, The index currently is
8.500% per annum. The Interost rate to be applied to the outstanding account balance shall be at a rate 0.750
percentage points above the index, subject howover to the following maximum rate. Undar no circumstances
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Loan No (Continued)

» AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

| PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
i, DOCUMENTS. THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
 SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
¢; AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
. SECURED HERERY. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

", PAYMENT AND PERFORMANCE. Excopt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
‘ 3gxdo&nttg‘ssg1c&rlggg%y this Mortgage as they bacome due, and shall strictly perform all of Grantor's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until In default, Grantor meg remain in possession and control o! and operate and
manage the Fiaperty and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property In tenaniable condition and promptly perform all repairs,
replacements, ‘ans-maintenance necessary to preserve its value,

Hazardous Subsieiicss. The terms "hazardous waste," "hazardous substance," “disposal." "releass," and
"threatened raleuse,’ ~as used_ in this Mortgage, shall have the same meanings as set forth In the
Comprehensive Envirrirantal Responss, Compensation, and LIab!II'Q/ Act of 1980, as amended, 42 U.S.C.

actlon 9601, et seq. ("GFACLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub, L. No.
9p-499 ("SARA"), the Haza'dous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recavery Act- 42 U.S.C. Section 6901, e! seq., or other applicable state or Federal laws,
rules, or ragulations adopted pureuent to any of the foragoing. The terms "hazardous waste" and “hazardous
substance” shall also include, without limitaflon, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents aru warrants to Lender that:  {a) During the perlod of Grantor's ownership
ol the Property, there has been nc use, generation, manufacture, storags, treatment, disposal, release or
threatened release of any hazardous weate or substance b{ any person on, under, about or from Lhe Property;
(b) Grantor has no knowledge of, or reasyn: 19 belleve thaf there has been, except as previously disclosed {0
and acknowledged by Lender in writing, /@ nay use, generation, manufacture, storage, treatment, disposal,
release, or threatened relsase of any hazardols waste or substance on, under, about or from the Property by
any prior owners or occupants of the Propertgr or (i) any actual or threatened litigation or claims of any kind
by any person relaling to such matters; and (&) Except as previously disclosed to and acknowledged by
Lender in writing, {i) neither Grantor nor any tenant, coatractor, agent or other authorized user of the Property

Page 3

shall use, generate, manufacture, store, treat, disposo of. or release any hazardous waste or substance on
under, about or from tha Property and (il any such Pctivity shall ba conducted in compliance with all
applicavle federal, state, and loca! laws, ragulations and e;diiances, Including without limiation those laws,
regulations, and ordinances descrived above. Grantor aul'ioizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor'c-sxpense, as Lender maﬁogeem appropriate !0

determine compliance of the Proparty with this section of the Maurtgge. Any inspeciions or tasts made by
Lender shall be for Lender's purposes only and shall not be construes to create any responsibility or fability
on the part of Lender to Grantor or to any other person. The represuriailons and warranties contalned herein
arg based on Grantor's due diligence in investigating the Property-ir;- kazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claimz-apainet Lender for indemnity or
contribution In the event Grantor becomas liable for cleanup or other cogls :nder any such laws, and (D)
agrees to indemnify and holo harmless Lender against any and all claimy, losses, liabllities, damages
Penaltlea and expanses which Lender may diractly or indirectly sustain or sutfer resulting from a breac of
his sectlon of the Mortgage or as a consequence of any use, generation, maiufature, storage, disposal,
release or threatened release occurring prior to Grantor's ownarship or interest in tria ™ioperty, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
including the obiigation to Indemnify, shall survive the payment of the Indebtedness anc tre salisfaction and
raconveyance of the lien of this Morigage and shall not be affected by Lender's acquisitior o' any Iinterest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping ot or waste on or to the Property or any portion of the ProPeny. Without limiting the genarality of the
foregoing, Grantor will not remove, or 8rant to any other party the right to remove, any timber, minerals
(including ofl and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements, Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any improvements, Lender ma

require Grantor 10 make arrangements satisfactory 10 Lender to replace such improvemenis wit

improvements of at least equal vaiue,

Lender's Rlﬂm to Enter. Lender and its agents and reprasentatives may enter upen the Real Property at all
reasonable {imes to altend to Lender's Interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requiraments, Grantor shall promptly comply with all laws, ordinancas, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest In good falth any such law, ordinance, or regulation and withhold compilance
during any proceeding, including appropriate appeals, 8o long as Grantor hag notified Lender in writing prior to
doing 80 ‘and so long as, In Lender's sole opinion, Lendar's interests In the Property ara not jeopardized.
Lender may require Grantor to post adequate securlty or a surety bond, reasonably sa Isfactory to Lender, to
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' Loan No (Continued)
l“v
f restoration of the Property shall be used first to pay any amount owing 10 Lender under this MonPage. then to

Frapa accrued interest, and the remalinder, if” any, shall be agpned to the principal balance of the
p%cfg%ecg;gg?br It Lender holds any proceeds after payment in tull of the Indebtedness, such proceeds shall be

Unexplred Insurance al Sale. Any unexpired insurance shall inure 10 the benefit of, and pass to, the
purchaser of the Properly covered by this Mortgage at an% trustee's sale or other sale held under the
: provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtodneas, During the period in which any Existing indebtedness described
below I8 in effect, complianca with tha insurance provisions contained In the Instrument evidencing such
Existing Indebtedness shall constitute compliance with the Insurance provisions under this Mortgege, to the
gutent compliance with the terms of this Morigage would constitute a duplication of insurance requi:ament. It
any proceeds {rom the insurance become payable on loss, tho provisions in this Mor(gage for division of
Fnrggg?éidsnesshsml apply only to that portion’ of the proceeds not payabie to the holder of the Existing

f
'
s

!
o
ol
'
A
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EXPENDITURES BY LENDER. 1l Grantor falls to comply with any provision of this Mortgage, Including any
obligation to mainialn Existing Indebtedness In good standing as required below, or if any action or procee ngbls
commenced that v.oi'd materlally affect Lendor's interests in the Properly, Lender on Grantor's banall may, bul
shall not be required 1, take any action that Lendar deems appropriate. Any amount that Lender axpends In 80
dolng will bear interest at .he rate provided for In the Credit Agreement from the date incurrad or paid by Lender to
the date of rega ment by arantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be
added 1o the balance ol 113 zadit fine and be apportionad among and be payabla wit any instalimant payments
to become due during either ) the term of any applicable Insurance policy or (i) the ramaining term of the Credit
Agreement, or (c) be treatea “c-a balloon payment which will be due and payable at the Credit Agreement's
maturlty. This Morigage also will escure payment of these amounts. The rights Provlded for in this paragraph
ghall be (n addition 10 any other rignis, o any remadies to which Lender may be entltied on account of the default,
ftmo h%t:cvsgctlgnl g é.eg%zrd shall not e construed as curing the default 80 as to bar Lender from any remedy (hat
wise wou .

A\XA?RANTY; DEFENSE OF TITLE., The foiicwing provisions relating to ownership of the Property are a part of this
ortgage.

Title, Grantor warrants that: (a) Granlor iride good and marketable title of record to the Property in lee
gimple, free and clear of all liens and encurabrances.ather than those set forth in the Real Property descrlPtlon
or in the Existing Indebtadness section below or in a1y title Insurance policy, title report, or final title opinion
fasued in favor of, and accepted by, Lender In connzation with this Mortgage, and (b) Grantor has the full
right, power, and authority to exacute and dellver this Murigage to Lender.

Defense of Title, Subject to the exception In the paragrar: above, Grantor warrants and will forever defend
the title to the Propertr apainst the lawful claims of all peracas, In the avent any action or proceeding ig
commenced that questions Grantor's title or the Interest of Larder under this Mortgage, Grantor shall defend
the action at Grantor's expenge. Grantor may be the nomine! rar;v in guch proceeding, but Lender shall be
entitled to participate in the proceeding and {0 be reprasented In *e proceeding by counse!l of Lender's own
choice, and Grantor will dellver, or cause 1o be delivered, 10 Lendur sucn instruments as Lender may request
from time 10 tima to permit such participation,

Compllance With Laws. Grantor warranta that the Property and Grantor's 1:se of the Property complies with
all existing applicable laws, ordinances, and regulations of governmantal autr orities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing
Indebtedness”) are a pan of this Morigage.

Exlating Lien, The lien of this Mortpage securing the (ndebtedness may be secerdsiv and Inferior 1o an
existing lien. Grantor expressly covenants and agraes 10 pay, of 8ee lo the puyrent of, the Existing
indebtedness and to prevent any default on such indebtedness, any default under the inst-umants evidencing
such indebtedness, or any defauilt under any security documents for’such indabtedness.

No Mad!flcation. Grantor shall not en}er into any agreemant with the holder of any mongage,-ueed of trust, or
other security agreement which has priority over this Monqaee !2?' which thal agreament Is modifled, amended,
extended, or ranewed without the eror written consent of Lendar, Grantor shall neither requast nor accept
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. Tha following provisions relating to condemnation of the Property are & part of this Morigage.

Application of Net Proceads. |f all or any pan of the Property {8 condemned by eminent domaln proceedings
or by any Proceeding or purchase In lieu of condemnation, Lender may at its eleclion require that all or any
ortion of the net ?roceeds of the award be applied to tha Indebledness or tha rapair or restoration of the
roperly. The net proceeds of the award shall mean the award after payment of all reasonable cosls,
expenses, and attorneys’ faas incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender In writing, and
Grantor shall promplly take such steps as may be necessary 10 dafend the action” and obtain the award,
Grantor may be the nominal ?any in such proceeding, but Lender shall be entitleg to participate In the
proceading and to be represanted In the proceeding by counsel of its own choice, and Grantor will dellver or

gglrjt?& sg“%% detivered to Lender such Instruments as may be requested by it from time to time to permit such

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES, The following provisions
relating to governmental |

axes, fees and charges are a part of this Mortgage:
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with the credit line account. This can Include, for examﬁle. a false statement about Grantor's Incoms, assels
liabllities, or any other aspects ol Grantor's financial condition. (b) Grantor does not meet the regarment terms of
the credit line account. (c? Grantor's actlon or Inuction adversely atfects the collateral for the cradit line account or
Lender's rights In the collateral. This can Include, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, fallure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation o! a llen on the dwelling without Lender's permission, foreclosure by the holder of
gnother lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Delault and al any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indeblednese. Lender shall have the right at it option without notice to Grantor to declare the
?gélrlerelgcggbtgdness immediately due and payable, including any prepayment penalty which Grantor would be
u pay.

UCC Remedias. With respact to all or any part of the Personal Property, Lender shall have all the rights and
remedies of-4 bacured party under the Uniform Commercial Code.

Collect Rents.Lander shall have the right, without notice 10 Grantor, 1o take possession of the Property and
collect the Ren’s, I,ncludlnq gmounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, sgriaist the Indebledness, In furtheranca of this right, Lendar ma require any tenant or ecgher
uger of the Propcrv i -make payments of rent or use faes diractly to Landar. 11 the Rents are collected by
Lender, then Granfo. viavocably designates Lender as Grantor's altorney=Iin-fact to endorse Instruments
recelved In payment tharel! in (he name of Grantor and o negotiate the same and collect the proceeds,
Paymants by tenants or cihur users to Lender in response to Lender's demand shall satiat( tha obligations for
which th? payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this svoparagraph elther n person, by agent, or through a receivar.

Mortgagee in Possession. Lencar shall have the right 10 be placed as morigagea in possassion or 1o have a
receiver appointed 10 take passessio of all or any part of the Property, with the powar to protect and preserve
the Property, to oparate the Property nrecading foraclosure or sale, and to coliect the Rents from tha Proparty
and apply the proceeds, over and ‘atova tne cost of the raceivarship, against the Indebledness. The
mortgagee in possession or receiver may earve without bond If permitted by law. Lender's right to the
appoiniment ol & recelver shall exist what'er or not the apparent value of the Properly exceeds the
Igcgf)tg'dness by a substantial amount. Emplo/mert by Lender shall not disquallfy a parson from serving as a
raceiver.

g#éilgggk‘;?recloaure. Lender may obtain a Judiciai agsree foreclosing Grantor's interast in all or any part of
Y.

Deficlency Judgment. I permitted by applicable law, Lerder may obtain a judgment for any deficlency
remaining in the Indebtedness due to Lender alter applicatisn-¢! all amounts raceived from the exarcise of the
rights provided In this section.

Other Remedies. Lender shall have all other rights and remediss provided In this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Granier heraby waives any and all right (0
have the property marshalled, In exercising Its rights and remedias, Leric'ar snall be (reg to sell all or any par
of the Property together or separataly, Iin one salg or by separate sales. Lzrae: shall be entitied to bid at any
public sale on’all or any portion of the Properly.

Notice of Sale. Londer shall give Grantor reasonable notice of tha time and placs of an? publlc sale of the
Parsonal Property Or of the time after which any privale sale or other intendeq disrosition of the Personal
&rg%g?eygﬁlé% ggslrtrllgge. Reasonable notice shall mean notice given &l least ten (19; ~av3 before the time of

Waiver; Election of Remediea, A waiver by anﬁ' party of a breach of & provision of thic Mortgage shall not
constitute a walver of or prejudice the party's rights otharwise to damand strict comrllanca with that provision
or any other provision, Election by Lender to pursue any remedy shall not exclude pursull of any other
romedy, and an election 1o make expenditures or take action to parform an obligation of Grantor under this
Mortgage after failure ot Grantor to perform shall not atfect Lender's right to declare a defaull and exercise iis
remedies under this Mortgage.

Aftorneys' Fees; Expenses. Il Lendar inslitutes any suit or action to anlorce any of the tarms of this
Monga?e, Lender shall be entitied to recover such sum as the court may adjudge reasonable as atlorneys
fees at trial and on any appeal. Whaether or not any court action 8 involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necesuar\{ at any tima for the protection of itg interest or the
anforcement of s rights shall become a part of the Indebtedness payable on demand and shall bear interest
from ‘he date of expenditure until repaid at the rate provided for in'the Credit Agreement. Expenses covercd
by this paragraph inciude, without limitation, however subject lo any limits under applicable law, Lender's
altorneys' fees and Lender's legal expenses whether or not there Is a lawsult, including atltorneys' fees lor
bankruptcr praceedings (Including aftorts to modify or vacate any automatic stay or In]uncllon). aﬂ)eala and
any anticipated post-judgment collection services, the cos! of searching records, obtaining title reports
(Includlng foreclosure reponsg surveyors' reports, and appraisal feas, and tltie insutance, t0 the extent
ﬁ&;ml!te by anplicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under thJ? Mortgage, including without Iimitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless
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INDIVIDUAL ACKNOWLEDGMENT
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STATE OF |

P
COUNTY OF 00 \

On this day before me, the undersigned Notary Public, personally appeared G, WILLIAM HAILS, JR., to me known
10 be the individual described in and who executed the Mortgage, and acknowledged that he or she signed the
Mortgage as hig or her free and voluntary act and deed, for the uses and purposes therelrt?ptloned

seal this day of . u U

Reslding at _ o ~y

' ALISE #7
Notary Public in and for {no'State of T ! !‘23}“& 5{ WESTHWA.
LK "H' Vf " LT
My commisaion expires G, "”‘ 0 ‘ FAATING, L 6Ly
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LEGAL DESCRIPTION:

PARCEL 1. LOT 25 IN CHERRY BROOK VIILLAGE UNIT 1, BEING A SUBDIVISION OF FART
OF THE NORTHEAST QUARTER OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 10, EAST
OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED AS
DOCUMENT 26945171, AND CORRECTED BY CERTIFICATE OF CORRECTION,
RECORDED AS DOCUMENT NUMBER 26989656, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENT FOR INGRESS AND ECRESS OVER AND THROUGH PARCELS 1, 2
AND 3 IN CHERR' BROOK VILLAGE UNIT 1, APFURTENANT TO PARCEL 1, AS SET FORTH
INTHE CHERRY B#GOK VILLAGE DECLARATION OF COVENANTS, CONDITIONS AND
RESTRICTIONS RECURDED APRIL. 19, 1984 AS DOCUMENT NUMBER 27052209,
COUNTY, ILLINOIS.

COMMONLY KNOWN AS: 1555 N DARTMOOR AVE FALATINE, IL 60067
CENSUS TRACT NO.: 8036.10
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