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FHA Case No,
131-9370207-703

LOAN ID: 263378

THIS MORTGAGE ("Security Instrusmens*) is given on JULY 20TH, 1948
The Mortgngor is
CHANDRA E. LUCAS, UNMARRIED AND J255PH A, LUCAS, MARRIED

U TITOA

¥
I .

("Porrower*), This Sccurity Instrument Is given to
RYLAND MORTGAGE COMPANY , AN OHIOACORPORATION

t
which is organized und existing under the Inws of  THE STATE OF OHIO il
whose address 18 11000 BROKEN LAND PARKWAY . COLUMBIA, MARYLAND 21044
("Lender*), Borrower owes Lender tie principal sum of
ONE HUNDRED FOR'TY SEVEN THOUSAND 1WO HUNDRED FORTY AND NO/100
Dollars (U.8, § 147,24000¢ )
This dedt iy evidenced by Rorrower's nole dated the same date us this Securily Instrument ("Note™), which
provides for monthly payments, with the full debd, if not pald earlier, due and payable on AOGUST 18T,
2028 , This Security lustrument secures to Lender: (&) the repuyment of the debl evidenced by the
Note, with tnterest, and all renewals, extenstons and modifications of the Note; (b) the paynient of all other sums,
with foterese, udvanced under parageaph 7 to protect the securlty of this Seeurity Instrument: and (¢} the performange
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of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
does hereby mongage, grant and convey (o the Lender the following described property located in

COOK County, lilinois:
THE EAST 31.25 FEET OF THE WEST 62.50 FEET OF LOT 121 IN KOESTER AND
ZANDER'S ADDITION TO WEST IRVING PARK, A SUBDIVISION QF THE S0UTH 1/2
OF THE NCRTHEAST 1/4 OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 13, EAST
QF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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P.I.N.# 13-20-225-033

which has the address of 5518 WEST PATTERSON AVE, CHICAGO [Street, Chyl,
Utinois 60614 {Zip Code) ("Property Address");

TOGETHER WITH all the inp.ovements now or hereafier erecied on the property, and all easements,
appurtenances and fixtures now or hereaficr 8 part of the property. All replicements and additions shall also be
cavered by this Security Instrument, All ¢f the foregoing is referred to in this Security Instrument as the "Property,”

BORRCOWER COVENANTS that Borrowe 15 lawfully seized of the estate hereby conveyed and hus the right 1o
mortgage, grant und convey the Property and thai fi= Droperty is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the titie to-dic Property against all claims and demands, subject to any
eneumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenamts for nationnl wse and non-uniform covensnts
with limited varintions by jurisdiction to constitute 8 uniform secu:ity instrument covering real property,

Borrower and Lender covenant and agree as follows:
UNIRORM COVENANTS.

1. Payment of Principn), Interest and Late Charge. Borrower shalt iy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due wikder the Note,

2, Monihly Pnyment of Taxes, Insurance and Other Charges, Borrower shatl include in each monthly
payment, together with the principal und nterest us set forth in the Note and any late charges, a sum for (a) taxes and
specinl nssessments levied or to be Jevied against the Property, (b) leasehold pryments or ground remts on the
Property, and (c) premiums for insurance required under parugraph 4, In any year in which e coader must pay a
mortgge insurance premium to the Secretary of Houstug and Urban Development ("Secretary™}, <6 tn any year in
which such premium would have been required if Lender s}l held the Securlty Instrument, each wonthly puynient
shall also include either; (i) a swm for the annun) mortguge insurmnce premium (o be pald by Lender to e Secretary,
or (i) & monthly charge instend of a mortgage insurance premium if this Security Instrumient §s hedd by the Secretury,
in o rensonable mmount to be determined by the Secretary, Except for the monthly ¢hnrge by the Secretary, these
items nre cilled "Bscrow ltems® mid the sums pald to Lender aro called *Eserow Funds,*

Lender may, at any time, collect und hold nmounis for Bscrow ltems in un aggregate amount not to exceed the
muximum amount thit may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S,C, Section 2601 ef veq. and implementing regulaions, 24 CFR Pan 3500, as they may be
amended from tie to time ("RESPA"), except that the cushion or reserve permitied by RBSPA for unanticipated
disbursements or disbursementy hefore te Borvower's payments nre available In the secount may not be based on
amounts due for the mortgage insurance premivm,
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If the smounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for he excess funds as required by RESPA, 1f the amounts of funds held by Lender at any
time is not sufficient to pay the Bscrow ltems when due, Lender may notify the Borrower and require Bosrower 10
ke up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s sccount shall be credited with the balance
remaining for all instatiment items (&), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
[mmediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (1), (b}, and (c).

3. Applieation of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender to the Secretary or fo the monthly charge by the
Secretary instead of th monthly mortgage insurance premivm;

Second, to any ©4et, special assessments, leasehold payments or ground rems, and fire, flood and other hazard
insurance premiwms, #s yogeired;

Third, to interest due vade: the Note;

Fourth, to amortization of 2= principal of the Note; and

Fifth, to late charges due under dis Note,

4, Fire, Flood and Other Hazuce tasurance. Borsower shall insure all improvemenis on the Property, whether
now in existence or subsequently erected, «gainst any hazards, casunlties, and contingencies, including fire, for which
Lender requires insurance, This insurance-shall be maintained in the amounts and for the periods that Lender
requires, Borrower shalt also insure all improvedonts on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requiicr’ oy the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender imme(iat, notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Bach insurance company concernad s hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and o Lender jointly, All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the rudvction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the orde: in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred 1o in paragraph 2, or
change the amount of such. payments. Any cxcess insurance proceeds over an amount iequired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legully 2utitled thereto,

In the event of foreclosure of this Security Instrument or ofher transfer of title to tie Pronerty that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in forc: shall pass to the
purchaser,

5. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Leur-Application;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's principal resideice within sixty
days after the execution of this Security Instrument {or within sixty days of a later sale or transfer of 2 Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines thut requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrower shall notlify Lender of any extenuating
circumstances, Borrower shall ot commit waste or destray, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepied, Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasomable uction to prolect and preserve such vacant or
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abandoned Property, Borrower shall also be in default 1F Borrower, during the loan application process, gave
matertally false or lnaccurte Information or statements to Lender {or failed 1o provide Lender with any materinl
information) In connection wilh the loan evidenced by the Note, including, but not Hmited to, representutions
concerning Borrower's occupancy of the Property ns a principal residence, If this Security Instrument s on a
lensehiold, Borrower shall comply with the provisions of the lense, If Borrower acquires fee title to the Property, the
lensehold and fee tloe shall not be merged unless Lender ngrees to the merger in writing,

6, Condemnation. The proceeds of any award or claim for damuges, direct or consequentinl, in conneetion with
any condemuntion or other taking of any part of the Property, or for conveyance in place of condemution, are
hereby ussigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remaing unpaid
under the Note sod this Securlty lastrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Nesesud this Securlty Instrument, frst to any delinguent amounts applied in the order provided in
parngraph 3, and<nen to prepayment of principal. Any application of the proceeds (o the principal shall not extend or
postponie the due date'o” the monthly payments, which are referred to In paragraph 2, or change the umount of such
payments, Any excess piesseds over niamount required 1o pay all owstanding indebtedness under the Note and this
Security lnstrument shull 2 pald to the entity legally entitded thereto,

7. Charges to Borrowsr und Protectlon of Lender’s Rights in the Property, Borrower shall pay all
governmentnl or municipal chiciges, fines nd impositions tint nre not included In parngraph 2, Borrower shull pay
these obligations on time directly 1 Ge.satity which is owed the puyment, 1F fullure (o pay would ndversely affect
Lander's Interest in the Property, upon Leuder's request Borrower shall promptly furnish to Lender receipts
evidencing these payments,

If Borrower falls to make these payments or the payments required by paragraph 2, or falls o perform any other
covenants nnd agreements contained in this Secu aty [eatrument, or there §s 4 legal proceeding that may signiticamly
atfect Lender’s rights i the Property (such us & prooveding in bankruptey, for condemution or to enforce lnws or
regulutions), then Lender may do and pay whatever I8 recessary to protect the value of the Property amd Lender's
rights in the Property, including payment of taxes, huzara-nsezance and other Jtems mentioned in paragraph 2,

Any amouns disbursed by Lender under this paragraph shall become mn additonal debt of Borrower and be
seeured by this Security Instrument, These amounts shall bear-2arsrast from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due und pryabie,

Borrower shall promptly discharge any lien whick has priordty ovesihis Security Instrument unless Borrower:
(n) ngrees in wrillng to the payment of the obligation secured by the lev hn manner acceptable to Lender; (b)
contests in good faith the lien by, or defends ngaingt enforcement of the Yerin, legnl proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) seevese from the holder of the lien an
agreement satisfactory to Lender subordinating the Hen to this Security Instrument, if f rnder delermines that any part
of the Property is subject to a lien which may atinin priority over this Security Instiement, Lender may give
Barrower & notice jdentifying the lien, Borrower shall satlsfy the llen or take one or micre of the actions set forth
above within 10 days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(n) Default, Lender may, except as limited by regulations issued by the Secretary, in the caseof payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borcower defaults by failing to pay in full any monthly payment required by this Security Instroment
prior to or on the due date of the next monthly payment, or
(i) Borrower defaulis by fuiling, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
{b) Sate Without Credit Approval, Lender shall, if perminted by applicable law (including Section 341(d)
of the Gurn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior
approval of the Secrelary, require Immediate payment in full of all sums secured by this Security Instrument
if:

i (o
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(i) All or part of the Property, or a beneficial interest in 4 trust owning all or purt of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or ber principal residence, or the

purchoser or grantee does so occupy the Property but his or her credit has not been approved in

decordance with the requirements of the Secrelary,
{¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulntions of HUD Secretary. In many circumstances regulations issued by the Secretary will Jimit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
puid. This Security Instrument does not suthorize acceleration or foreclosure if not penmitted by regulations
of thr Sevretary,
() Mortgaze Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eligbl, for insurance under the National Housing Act within 60 days from the date hereof, Lender
way, &t its cption, require immediate payment in foll of all sums secured by this Security Instrument, A
written statemert of any authorized ngent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuie #us Security Instrumemt and the Note¢, shall be deemed conclusive proof of such
ineligibility, Notwithriziding the foregoing, this option muy not be exercised by Lender when the
unavailubility of Insurance i3 solely due to Lender's fullure to remit a mortgage insurnnce premium to the
Secretary,

10, Relnstatement, Borrower has & right to be reinstated if Lender has required immediate payment in full
hecause of Borrower's fallure to pay an wicant due under the Note or this Security Instrument, This right applics
even after foreclosure proceedings are institiied, To reinstace che Security Instrument, Borrower shall tender in &
fump sum gl amounts required 1o bring Borrower'ssccount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure cosisand reasonable and eustomnry attorneys' fees and expenses
propeely assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligntions thut it secures shall remain in effect as @ ionder had not required imsmedinte payment in full,
However, Londer iy not required o permit reinstatement 3% 4) Lender has accepted relnstatement afler the
commencement of foreclosure proceedings within two years immedgiely preceding the commencement of o current
foreclosute proceeding, () reinstmtement will preclude foreclosure o differemt grounds in the future, or (Jii)
rejnstatemient will adversely affect the priority of the llen created by this Security Instrament,

11, Borrower Not Released; Forbearance By Lender Not n Waivar, Ixtension of the time of payment or
madification of amortization of the sums secured by this Securlty Instrument gwited by Lender to any successor in
interest of Borrower shall not opernte (0 relense the nbllity of the original Beerower or Borrower's successor fn
interest, Lender shall not be required o commence proceetings sgainst any successor b dnterest or refuse to extend
time for payment or otherwise modify nmortization of the sums secured by this Securit Instrument by reuson of any
demand mude by the originul Borrower or Borrower's successors in terest, Any forbenrance by Lender In exercising
any right or remedy shall not be o walver of or preclude the exercise of gny right or remedy,

12, Successors ad Asslgns Bound; Joint andl Severnl Liabillty; Co-Signers, The coveranis sl ngreements
of this Securlty tnstrument shall bind and beneflt the successors amd wssigns of Lender and Borrownr, subject 10 the
provislons of paragraph 9(b), Borrower's covenamts and agreements shall be jolnt and several, Any Rucrower who
co-signg this Securlty Instrument but does not exceute the Note: (w) 15 co-signing this Security [nstrunient only to
morigage, grant nnd convey that Borrower's interest in the Property under the tenus of this Securlty Instrument; (b)
s not personnlly obligated to puy the sums secured by this Security Instrument; nnd () ngrees that Lender and any
olher Borrower may agree (o extend, modify, forbenr or make any sccommoditions with regard to the wrms of this
Security [nsteument or the Note without thiat Borrower's consent,

RO,
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13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by malling it by first class mail unless applicable law requires nse of another method, The notice shal) be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the Jaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
ar the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument «d ihe Note are declared to be severable,

15, Borrmwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardous Sobstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substazcss on or in the Property, Borrower shall not do, nor allow anyone els¢ to de, anything
affecting the Property tha¢ is'n violation of any Environmental Law. The preceding two sentences shall not apply (o
the presence, use, or storas2-on the Property of small quantities of Hazardous Substances that are generally
recognized to be uppropriate o neam residential uses and to maintenance of the Property.

Borrower shall promptly give t 2nder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory age:cy r private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has ncisl knowledge. If Borrower learns, or is notified by any governmental
or regulatory nuthority, that any removal or ur'icy remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessrv remedial actions in accordance with Environmental Law,

As used in this paragruph 16, "Hazardous Subsiances" are those substances defined as toxic or hazardous
substances by Environmental Law and the followirg suhstances; pasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatle solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As vsed in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to healih, safety zr environmental protection,
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NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant s agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property, Borrower authorizes Lender or Lender’s agents to collect tnr tents and revenues and hereby directs
each tenant of the Property 1o pay the rents to Lender or Lender's agents, Huwever, prior 1o Lender’s notice w
Borrower of Borrower's breach of auy covenant or agreement in the Security Instrument, Borrower shall collect and
receive all remts and revenues of the Property as trustee for the benefit of Lender and borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shali-veiie'd by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; ') Lender shall be
entitied to collect and receive all of the rents of the Property; and (c) each tenant of the Property Sharl-nay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this pamgraph 17,

Lender shult not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or 4 judicially appointed receiver may do 50 a1 any time there is a breach,
Any upplication of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall tenninate when the debt seeured by the Security Instrument s paid in full,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,
Wilnesses:

Cp\f\nﬂj\& £ . z.,\,(f b (Seal)

CHANDRA B, LUCAS Borrower

N Y (ﬁuv\ztﬂa(sf DWA
JOSEPH A, LUCAS Bomower
CHANDRA R, LUCAS HIS AITORNEY-IN-IFACT

{Seal) {Seal)

-Horrower -Borrower

{Seal) (Seal)

<Borrower -Borrower

- Seal) {Seal)

Bzirser -Borrower

STATE ()F ILLINOIS, 'l COSK County ss;
o\

I,
that

CHANDRA E, LUCAS AND JOSEPH A, LUCAS b\t Cﬁ\-f-mé..(z/\ . q@) TN

, 4 Notary Public.in and for said county and state do hereby centify

, personally known to me to be the sauve person(s) whose namefs)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  THEY
signed and delivered the said instrument as THEIR  free and voluntary act, for the uses-ars surposes therein
set forth,

Given under my hand and official seal, this 20TH dayof  JULY

My Commission Expires:

“OFFICIAL SEAL”
Mary E. Sullivan

Notary Public, State of 1Hinols
My Commisslon Expires 05103/99
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18, Foreclosure Procedure, If Lender requires lmmediate payment tn full under parngraph 9, Lender mny
foreclose this Security Instrument by Juthicinl proceeding, Lender shull be entitled to collect nll expenses
incurred In pursulng the remedies provided In this paragraph 18, including, but not lmited to, rensonable
attorneys’ fees and costs of title evidence.

If the Londer's interest in (his Securlty Instrument is hield by the Secretnry and the Sccretury requires
fmedinte payment in full under Paragraph 9, the Secretnry may Invoke the nonjudiclul power of snle
provided In the Single Family Mortgnge Foreclosure Act of 1994 (*Act®) (12 U.S,C. 3751 ef seq.} by requesting
a foreclosure commissioner destgnaied under thy Act to commence foreclosure and to sell the Property as
provided In the Act, Nothing In the preceding sentence shall deprive the Sceretary of any rights atherwise
nvaitable 10 o Lender under this Paragraph 18 or applicable law,

19. Releise. Upon payment of all sums secured by this Security Instrument, Lender shall relense this Securily
Instramient wiincur sharge to Borrower, Borrower shall pay any recordition costs,

20, Walver of Foiwstend, Barrower witlves all right of homestend exemption tn the Property,

21, Riders to thls Sccurlty Vastrument, 1f one or more riders are executed by Borrower ud recorded 1ogether
with this Sceurfty Instrument, thecovemnts of ench such rider shall be Incorporated o and shull amend wind
supplement the covenants and agreemenss of this Securlty Instrument as if the rider(s) were 4 part of this Security
Imﬁncm. {Check applicable box(es)|.

Condominiun Rider () Growing Equity Rider [ Other [specify)
Phannedt Uniy Development Rider D Ceaduated Payment Rider

@.;OR(IL) (9804) Bige 701 8
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