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RECORD AND RETURN TO:
PREFERRED MORTGAGE

ASSOCIATES, LTD.

3030 FINLEY ROAD, SU

DOWNERS GROVE, ILLINOIS 60515

Prepared by:

360130209

MORTGAGE [ B

. ...Jw;- :

THIS MORTGAGE ("Security Instouniesi”) is givenon  AUGUST 27, 1998 . The mortgagor is
JAMES J. KARASEK
AND DOLLY BROWN KARASEK, HUSBAND AND WIFE

("Borrower"), This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.,

which is organized and existing under the laws of THE STATE OF ILLINOIS , und whose
address is 3030 FINLEY ROAD, SUITE 104

DOWNERS GROVE, ILLINOIS 60515 ("ender"). Borrower owes Lender the principal sum of
ONE HUNDRED TEN THOUSAND AND 00/100

Dollars (U.S. § 110,000.00 ).
This debt is evidenced by Borrower's note dated the same dute as this Secui1y instrument ("Note"), which provides for
monthly puyments, with the full debt, if not paid earlier, due und payable on SEPTHMPER 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Holé, with interest, and all renewals,
extensions und modifications of the Note; (b} the payment of all other sums, with interest, ndvanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenan’s an] agreements under this
Security Instrument and the Note.. For this purpose, Borrower does hereby mortgage, grant and convey 1o Lender the following
described property located in  COOX County, lllinois:
LOT 5 IN BLOCK 4 IN SINDELAR'S RESUBDIVISION OF LOTS 24, 25, 28. 28,
30 AND 34 TO 38 BOTH INCLUSIVE IN BLOCK 1, LOTS 28 TC 44 BOTH
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

18-01-111-032

Parcel [D #:
which has the address of 4130 AMELIA AVENUE , LYONS Streot, City ,

[llinois 60534 Zlp Coda (“Property Address");
(ILUNQIS-Single Family-FNMAFHLMC UNIFORM

Inltial INSTRUMENT Form 3014 9/90

@D-GRHL'] 12608) Amended 8/96
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this Security Instrument, Lender muy give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 duys of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
flaods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounls and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, [f Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may muke proof of lass if nat made promptly by Borrawer.

Unless Lender nnd Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if-the restoration or repair is economicaily feasible and Lender's security is not [essened. 1f the restoration or
repair is not econemicnlly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abundons the
Property, or does not anezver within 30 days u notice from Lender that the insurance carrier has offered (o settle a claim, then
Lender muy collect the insuirace proceeds. Lender may use the proceeds to repair or restore the Properly or lo pay sums
secured by this Security Instrumers; swhether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowes ritherwise agree in writing, any sapplication of proceeds to principal shall not extend or
postpone the due date of the montluy pavments referred to in paragraphs 1 #nd 2 or change the amount of the payments. 1f
under paragraph 21 the Property is acquired %y Lender, Borrower's right to any insurance policies nnd proceeds resulting from
dumage to the Property prior to the aequisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance ¢nd Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properiy »s Sorrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afier
the dale of occupancy, unless Lender otherwise agrees in witing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowei's Control. Borrower shull not destroy, damuge or impair the
Property, allow the Property to deteriorate, or commit waste ou *iie Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun that in Leiw'se’s pood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security lushument or Lender’s security interest, Borrower may
cure such a defnult and reinstate, as provided in paragraph 18, by causing-fie action or proceeding to be dismissed with a ruling
that, in Lender’s good fuith determination, precludes forfeiture of the Borrower's interest in the Property or other materiul
impuirment of the lien created by this Security Instrument or Lender’s security Joterest, Borrower shall also be in defaunit if
Borrower, during the foun application process, gave materially false or inaccurate informaétion or statements to Lender (or failed
to provide Lender with any materia] information) in connection with the loun evidenced-y the Note, including, but not limited
to, representutions concerning Borrower's occupaney of the Property as o principul residence. 11 this Security Instrument is on 4
leasehold, Borrower shall comply with all the provisions of the leuse. If Borrower acquires dee title to the Property, the
leasehold and the fee title shall not merge unless Lender agress to the merger in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower fails to perform the covenants uns! igreements contuined in
this Security Instrument, or there is o legal proceeding that may significantly affect Lender's rights in tae Property (such us a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leader may do und
pay for whatever is necessary to protect the value of the Property und Lender's rights in the Property. Lender's uctions may
include paying any sums secured by & lien which has priority over this Security Instrument, appearing in court, puying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may tuke sction under this paragraph
7, Lender daes not have to do so.

Any amounts disbursed by Lender under this parugraph 7 shall become additionnl debt of Borrower secured by this
Security Instrument., Unless Borrower and Lender agree to other terms of puyment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
puyment,

8. Mortguge Insurance. If Lender required mortgage insurance a4 a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been piven to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is locuted. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declured
to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial IMerest in Borrower. 1f all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not 4 natural person) without
Lender's prior written consent, Lender may, at ity option, require immediate puyment in full of ali sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law us of the date
of this Security Instrument,

If Lender exerzises this option, Lender shall give Borrower notice of accelerntion. The nolice shall provide a period of not
less than 30 duys ftom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument,if Borrower fails to puy these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Iastrument without further notice or demund on Borrower.

18. Borrower’s Light-to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Inetrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period us
applicable law may specify for seinstatement) before sale of the Property pursuant to any power of safe contained in this
Security Instrument; or (b) entry of"a judument enforcing this Security Instrument. Those conditions are that Borrower: (s} puys
Lender all sums which then would be Jus vader this Security Instrument and the Note as il ro acceleration hed occurred; (b)
cures any defauit of any other covenants or nursements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attoneys’ fees; and (d) takes such action s Lender may reasonubly require to sssure
that the lien of this Securily fnstrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangey. Jron reinstatemenf by Borrower, this Sccurity Instrument and the
obligations secured hereby shall remain fully effective @< it no neceleration had occurred. However, this right to reinstate shall
not apply in the cuse of ucceleration under puragraph 17.

19. Sale of Note; Change of Loan Servieer, The Noteur u purtial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice iz’ Porrower. A sale may result in a chunge in the entity (known
as the "Loan Servicer") that collects monthly payments due under tiz Mote and this Security Instrument, There alse muy be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 1f4borp is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above 223 applicuble faw, The notice will slate the nume and
anddress of the new Loun Servicer and the uddress to which payments should be nude, The notice will also contain any other
information required by applicable law.

20. Hazardous Substanves, Borrower shall not cause or permit the presencs, use, disposal, storage, or relense of any
Huzardous Substances on or in the Property, Borrower shall not do, nor sllow wiyorie else to do, anything affecting the
Property that is in violation of uny Environmental Law. The preceding two senlences shall wot apply to the presence, vse, or
storage on the Property of small yuuntities of Huzardous Substances that are generally recoguized-to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsdit Gr other action by any
governmental or regulatory agency or private party involving the Property and any Huzardous Substuncs pi-Snvironmental Law
of which Borrower has actual knowledge. If Borrower learns, ar is notified by any governmental or reguipony authority, that
any removal or other remediation of uny Hazardous Substance affecting the Property is necessary, Borrower shall pramptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this puragraph 20, "Hazardous Substances” are those substances defined ay toxic or hazardous substances by
Environmental Law und the following substances: gasoline, kerosene, other flammable ar toxic petroleum produets, toxic
pesticides and herbicides, volatile sclvents, muterials containing asbestos or formaldehyde, and radioactive materials, As used in
this parsgreph 20, "Environmental Law" means federal lnws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental protection.

NON-UMIFORM COVENANTS, Borrower and Lender further covenant and agree us follows:
21. Acceleration; Rernedies, Lender shall give notice to Borrower prior to acceterntion following Borruwer’s breach
of any covenant or agreement in this Security Instrument (but not prior to scceleration under puragraph 17 unless
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NOTICE TO MORTGAGOR

THE PROVISIONS OF THIS RIDER SUBSTANTIALLY MODIFY THE TERMS OF THE LOAN. DO
NOT SIGN THE NOTE OR THE SECURITY INSTRUMENT UNLESS YOU READ AND UNDERSTAND
THESE PROVISIONS.

RIDER TO MORTGAGE BY AND BETWEEN JAMES J, KARASEK AND DOLLY BROWN KARASEK

(THE "MORTGAGOR") AND
EREFERRED MORTGAGE (THE "LENDER").

The Mortgegor s executing simultaneously hesewith that certain mortgage, dated AUGUST 27, 1998
(the "Security Instruzaent") to secure a loan {the "Loan") made by
EEEF_ERR_ED_MQ_RTEJQGE
in the amount of § 20.000.00Q tothe Mortgagor, evidenced by u nate (the "Note") of even date herewith. It
is expected that the Lcmn wili e _purchased by the illinois Housing Development Authority (the "Authority”). It is a
condition of the making of the Laan that the Mortgagor execute this Rider.

In consideration of the respective'cor ewants of the parties contained in the Security Instrument, and for other good and
valuable consideration, the receipt, adequacy snd sufficiency of which are acknowledged, Mortgagor and Lender further
mutually agree as follows:

1. The rights and obligations of the paities 16 the Security [nstrument and the Note are expressly made
subject to this Rider. In the event of any conflici between the provisions of this Rider and the provisions of the
Security Instrument and the Note, the provisions of thi’ Riuzr shall control,

2. Notwithstanding the provisions of Paragraph 6 of (i Security Instrument, the Mortgagor agrees thut the
Lender or the Authority, as applicable, may, at any time and yatboul prior notice, uccelerate all puyments due
under the Security Instrument and Note, and exercise any other remady allowed by law for breach of the Security
Instrument or Note, if (a) the Mortgegor sells, rents or fails to couupy the property described in the Security
Instrument as his or her permanent and primary residence; or (b) the stitemerts made by the Mortgagor in the
Affidavit of Buyer (lilinois Housing Development Authority Form MP-6A) eiewiot true, complete and correct, or
the Mortgagor fuils to abide by the agreements contained in the Affidavit or-Buyer, or (c) the Lender or the
Autherity finds any statement contained in that Affidavit to be untrue. The MG igrgor understands that the
agreements knd statements of fact contained in the Affidavit of Buyer are necessary concitions for the granting of
the Loan.

3. The provisions of this Rider shall apply and be effective only at such times as the Authorityis the hotder
of the Security Instrument and the Note, or is in the process of purchasing the Security [nstrument and the Note.
[f the Authority does nat purchase the Security Instrument and the Note, or if the Authority sells of ¢inerwise
trunsfers the Security Instrument und the Note to another individual or entity, the provisions of this Rider shall no
longer apply or be effective, and this Rider shall be detached from the Security Instrument.

MORTGAGOR
< 10&&2« Buan /6/&4/@/@
BS J./KARASEK DOLLY/ BROWN KARASEK
Tlinols Farm -Ride;
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