UNOFFICIAL COR¥z4a4158

LETAS00RL 83 UCL Page toof B
1998~-09-22 10:58
Tonk County Recarder HLH0

98844188

Praparad by: 7 Lerunn T !
CHRISTINA GOEBEL

MIDWEST, FUNDING CORPORATION
1020 3157 51R€ET, SUITE 300
DOWNERS sﬁotff\ 1LLINOIS 60515

State of HHNOIS . 747
\- / FHA Case No.

&
LOAN NO. 8548AD 74 MORTGAGE 131:9356546 703

THIS MORTGAGE ("Securtty Instrument’} is glsen un September 11, 1998
The Montgagor is JAIRQ REYES and GUADALUPT SALGADO, HIS WIFE

&

v
}1%-4 !

(*Borrower’). This Security Instrument is given to
CITYWIDE MORTGAGE, AN ILLINOIS CORPORATION

,whichls

organized and existing under the laws of ILLINOIS ,and
whose addressis 4305 W. [RVING PARK ROAD, CHICAGO, IL 6064
{*Lender"). Borrower owas Lender the princlpat sum of

Ninety Five Thousand Six Hundred Oollars and Zero Cents
Dotlars (U.S. $ 95,600.00 ).

This debt s evidenced by Borrower’s note dated the same date as this Security Instrument ("Nate), which
provides for monthly payments, with the full debt, # not Egld earller, due and payable on

October 1, 2028 . This Security instrument secures to Lender: (a} the repayment cof the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; {b) the
payment of all other sums, with Interest, advanced under paragraph 7 1o protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow Items In an aggragate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushlon ar reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mortgage insurance premium.

If the einoints held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall ac_ount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any tine Is not sufficient to pay the Escrow Items when dus, Lender ray notify the Borrower
and require Borrowar ‘o make up the shortage as permittad by RESPA.

The Escrow Furds 87e pledged as additional security for ail sums secured by this Security {nstrument.
If Borrower tanders to e the full payment of all such sums, Borrawer's account shall be credited with
the balance remaining fo: e/ installment items (a), (b), and (¢) and any mortgage insurance premium
Instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Eorrawsr. Immediately prior to a foreciosure sale of the Property or its
acquisttion by Lender, Borrower's sccount shall be credited with any balance remaining for all Instaliments

for tems (a), (b). and {c).

ol 3. Application of Payments. All payents under paragraphs 1 and 2 shall be applied by tender as
ows:

Flrgt, to the mortgage insurance premiuin to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthh 'mctgage insurance premium;

Second, to any taxes, spacial assessments, lsasehold payments or ground rents, and fire, fiood and
other hazard Insurance premiums, &s required,

Third, to interest due under the Note;

Fourth, to amortization of the princlpal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall Ingure all Improvemnenta on the Property,
whether now In existance or subssquently erected, against any hazarrs. casualtles, and contingencles,
including fire, for which Lender requires Insurance. This insurance shall tie raaintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all Improver.er:s on the Property, whether
now In existence or subsequently eracted, against loss by fioods to the extent raquired by the Secretary. All
Insurance shall be carried with companles approved by Lender. The insurance pclicles and any renewals
shalcl’be held by Lender and shall inciude loss payable clauses in favor of, and In 8-{orm acceptable to,
Lender.
in the event of loss, Borrower shall give Lender Immediate notice by mall. Lender mav inake proof of
loss I not made promptly by Borrower. Each [nsurance company concerned Is hereby «ihorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and ta Lendsraintly. All
or any part of the insurance proceeds may be applied by Lender, at fts optlon, either (a) to the reauction of
the Indebtedness under the Note and this Security instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to prapaymant of principal, or (b) to the restoration or repalr of the
damaged Property. Any appiication of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity lagally entitled therato.

In the event of foreciosure of this Securlty Instrument or other transfer of title to the Property that
extinguishas the Indebtedness, all right, title and Interest of Borrower in and to Insurance poficies in force

shall pass to the purchaser.

FHA Case No. 131:9356546 703
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LOAN NO. 8548AD
8. Fees. Lander may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations Issued by the Secretary, in the case of
payment defauits, require Immediate payment In full of all sums secured by this Sacurlty Instrument
() Surrower defaults by falling to pay In full any monthly payment required by this Securlty
Insttument prior {0 or on the due date of the next monthly payment, or
(i) Borrawer defaults by faliing, for a perlod of thitty days, to parform any other obligations
contairies ' this Security Instrument,
(b) Sale Wizt Credit Approval. Lender shall, if permitted by applicabis iaw (Including Section
341(d) of the Gar:-5t. Germain Depository Institutions Act of 1882, 12 U.S.C. 1701|-3(d)) and with
the prior approvai ¢f \he Secretary, requirg Immadiate payment In full of all sums secured by this
Security Instrument if:
() All or part of the Pregerty, or a beneficlal interest In a trust owning all or part of the Property, i8
sold or otherwise transizi7d (other than by devise or descent), and
(i) The Property Is not occuried by the purchaser or grantee as his or her principal residence, or
the purchaser or grantae (/0es so occupy the Property but his or her credit has not been
approved in accordance with ths roaulrements of the Secretary.
(c) No Waiver. If circumstances occur that would parmit Lender o require immediate payment In
full, but Lender does not require such ryments, Lender does not walve its rights with respect to
subsequent evants.
(d) Regulations of HUD Secretary. In many circumstances regulations Issued by the Secratary will
limit Lender's rights, In the case of payment uetiults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreciosure i not
parmitted by regulations of the Secretary.
{e) Mortgage Not Insured. Borrowar agraes that f thie Sacurity Instrument and the Note are not
determinad to be eligible for Insurance under the National ~Gusing Act within 60 daya from the date
hereof, Lender may, at its option, require immediate paymeri i tull of alt sums secured by this
Security instrument. A written statement of any authorized agent of the Secratary dated subsequent
1o 60 days from the date hereof, declining to Insura this Securlty I;isirument and the Note, shall be
deemed conclusiva proof of such ingligibllity. Notwithatanding the iaregolag, this option may not be
exarcisad by Lender when the unavaliability of insurance is solely due ws iander's failure to remit a

mongage insurance premium to the Secratary.

10. Reinstatement. Barrower has a right to be reinstated if Lender has required [inme diate payment in
full because of Borrower's fallure to pay an amount due under the Note or this Securitv-incirument. Thi
right applies even after foreciosure proceedings are Insttuted. To reinstate the Securt’y Instrument,
Borrower shall tender in a lump sum ail amounts required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure ‘ceats and
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrowar, this Security Instrument and the obiigations that it secures
shall remain in effect as i Lender had not required Immedilate paymant In full. However, Lender is not
required to permit relnstatement if: (i) Lender has accepted reinstatement atter the commencement of
foreclosura proceedings within two years Immedlately preceding the commencement of a current
foraclosure proceeding, (1) reinstatement will preciuda foreclosure on different grounds In tha future, or (i
reinstatement will adversely atfect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extenslon of the time of
payment or modification of amortization of the sums secured by this Security lnstrument granted by Lender
to any successor In Interest of Borrower shall not operate to release the liability of the or ginal Barrower or

FHA Case No. 131:9356546 703
ELF-4R(IL) meos) PageBofg
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NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

17, Assignment of Rents. Borrowsr unconditionally assigns and transfers to Lender ail the rents and
revenues of the Property. Borrower authorlzes Lender or Lender's agents to collact the rents and revenues
and hareby dlrects sach tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Barrowsr's breach of any covenant or agreement in the Security
Instrument.Burrower shall collact and recelve il rents and revenues of the Propen}( as trustee for the
benefit of Lendar and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for raditional securlty only.

It Lender gves notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by
Borrower as trustes ‘or benefit of Lender only, to be applied to the sums secured by the Secu
Instrument; {b) Lender 52!l be entitled to collect and recaeive all of the rents of the Property; and (c) eac
tenant of the Property sne'i nay all rents due and unpaki to Lender or Lender's agent on Lender's wrlitten

demand to the tenant.
Borrower has not executed aity prior assignment of the rents and has not and will not perform any act

that would prevent Lender from cxe:cising Its rights under this paragraph 17.

Lender shall not be requlred to riier upon, take control of or malintain the Property before or after
giving notice of breach to Borrower. -lowever, Lender or a Judiclally appolnted recelver may do so at any
time there Is a breach. Any application ¢t rints shall not cure or waive any cefault or invalidate any other
right of remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument Is pald in full.

18. Foreclosure Procedure. If Lender requres Immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by juiiclal proceeding. Lender shall be entitled to
collect sil expanses incurred In pursuing the remedias provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of tiue evidence.

It the Lender's Interest in this Security Instrument Ig F.eid by the Secretary and the Secretary
requires immediate payment In full under paragraph 9, the Secretary may invake the nonjudicial
power of sale provided in the Single Family Morigage Foreclosurs Act of 1994 ("Act’) (12 U.8.C. 3781
8t seq.) by requesting a foreciosurs commissioner designaisd under the Act to commence
foreciosure and to sell the Property as proviied in the Act. Nothing fiite Jmccdlng sentence shall
deprive the Saecretary of any rights otherwise avallable to a Lende: rindar this paragraph 18 or

applicable law.

19. Release. Upon payment of all sums sacured by this Securlty Instrument, Lend2r shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recorcation costs

20. Walver of Homestead. Borrowar walves all right of homastead exemption in the Prorarty.

21. Riders to this Security Instrument. if one or more riders are executed by Borrowar ark. recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated Into and shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) wers &
part of this Security Instrument.

[Check applicable box(es)].

[ condominium Rider O Growling Equity Rider [ Jother [specify)

DPlannad Unit Cevelopmant Rider DGradualad Payment Rider

FHACase No. 131:9356546 703
ELF-4RA(IL) meos
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