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MORTGAGE

LOAN NO, $8-25178

THIS MORTOAGE ("Security Instrument”) is 4iven on SEPTEMBER 17, 1598

The mortgagor is
FIDEL AYALA, MARRIED TO IRENE FISCAL AND GABRIEL AYALA, A BACHELOR

(“Bortower(s)"). This Security Instrument |s given 1o
THE FIRST MORTGAGE CORPORATION,

which {s orgunized and existing under the lnws of  JLLINOIS » and whose address is
19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60423

("Lender”). Barrower owes Lender the principal sum of EIGHTY-NINE T32USAND TWO HUNDRED

THIRTEEN AND 00/100

Dollars (U.5. § 89,213,008 3. This debt iy evidenced by Boyrovees's note dated the same dote ns this
Sccurity Insteurment (*Note*), which provides for thonthly puyments, with the full debii if potoald earlier, due and paysble  ,a
on OCTORER 1, 2048 . This Security Instrumemt secures to Lender. (w) the repayment of the debt (¥

evidonced by the Nute, with interest, and all renewals, extensions and modifieations; (b) the puytriat of all other sums, with
interest, advanced under parngraph 6 to protect the sccurity of (his Security lnstrument; ana ) the performance of
Borrower's covenants and ugreements under this Security Instrumient and the Note, For this purpose, isorrower does hereby E

mortgnge, grant and corvey to Lender, the following deseribed property located in X
CQOX County, fliinoly: ™~

SEE ATTACHED FOR LEGAL DESCRIPTION
PIN 32-29-403-014\

“”‘P/
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which has the addressof 2635 COMMERCIAL AVENUE, 8 CHICAGO HEIGHTS
[Street) IClty]
INinols 60411 ("Property Address™);
[Zip Cude]

TOGETHER WITH ail the improvements now or hereafter crected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oll and gas rights and profils, water rights and stock and all fixiures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregolng is referred o in this Security [nsteument as the "Property.”

BORROWER COVENANTS that Borrower |y fawfully seized of the estate hereby conveyed and has the right to
mortgage, grant anr’.convey the Property and that the Property is unencumbered, cxcept for encumbrances of record.
Borrower warrants rad will defend generutly the title to the Property against afl claims and demands, subject to any
encumbrances ol record

THIS SECURITY INsTRUMENT combines uniform covenants for nmional use and non-uniform covennmts with
limited variations by jurisdiction o constitute a uniform security Instrument covering real property.

Borrower and Lender covenait-and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Laie Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges dur-under the Note.

2. Monthly Payment of Taxes, Insurancs, «nd Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set toih in the Note and any late charges, a sum for (n) taxes and special
assessments levied or to be levied agains! the Propesty, o) leaschold payments or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. [a any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Development (“Secretary®), or in any year in which such premium would
have been required it Lender still held the Securlty Instrunent,‘eact: manthly pryment shiall also include elther (1) n sum for
the annual mortgage insurance premium to be paid by Lender to the Seeretary, or (if) o monthly charge instead of a morigage
insurance premium i this Security Instrument s held by the Secreiary.in o rensonable amount 1o be determined by the
Secretary. Except for the monthly charge by the Secretury, these items ore called “Escrow Hems” and the sums paid to
Lender are called “Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow liems 'noan aggregate umount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the. ket Estaie Settiement Procedures Act of
1974, 12 U.5.C. Scction 2601 et seq. and implementing regulntions, 24 CFR Part 3500, ng they may be nmended from time
to time ("RESPA"), except that the cushion or reserve permitted by RESPA {9 unanticlpated disbursemnents or
disbursemenis before the Borrower's payments are available in the account may not be onsed on amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow llems exceed the amounts permitled to be held by «KE3PA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time nre‘nou =ufficient to pay the
Escrow {tems when due, Lender may notify the Borrower and require Borrower to muke up the shostage as permilted by
RESPA.

The Escrow Funds are pledged as additionnl security for all sums sccured by this Security Instrument. I Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
installment items (n), (h), and (¢) and any morigage insurance premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure
sale of the Property or s acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items {n), (b}, and (c).

3. Application of Payments, All payments under Parngraphs | and 2 shall be applied by Lender as follows:

Eitst. to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the
Secretary instead of the monthly mortgage insurance premium; '

Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazird
Insurance premiums, as required;

Third. to interest due under the Note;

Egurth, to amortization of the principal of the Note; and
Eiflh, 10 late charges due under the Note. ﬂ
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d. Fire, Flond and Other Hurard tnsutunce, Borrower shall insure al) improvements on the Property, whether now in
eXistence or subsequently erected, againgt any hazards, cosualiies, nnd contingencies, including fire, for which Lender
requites insurance. This insurance shall be maintained in the amounis and for the periods that Lender requires. Borrower
shall also Insure all improvements on the Properly, whether now in existence or subsequently erected, against loss by Noods
10 the extent required by the Secretary. All Insurnnce shall be carried with companies approved by Lender. The Insurance
policies and any renewals shall be hold by Lender and shall include loss payuble clauses In favor of, und in a form acceptable
to, Lender,

In the event of losy, Borrower shall give Lender immedinte notice by mall. Lender may make proof of loss if not made
promptly by Borrower. Each tnsurance company concerned Is hereby authorized ad direeted to make payment for such loss
directly to Lerasr. Instead of to Borrower and to Lender jointly. Alt or any part of the Insurance proceeds may be applied by
Lender, at its optiza. either (a) to the reduction of the indebtedness under the Note and this Sccurity lnstrament, first to any
delinquent amounts prptied in the order in Paragraph 3, und then to prepayment of principel, or (b) 10 the resoration or
repait of the dnnaged 2reparty, Any npplication of the proceeds (o the principal shall not extend or postpotie the due date of
the monthly payments whicii zre referred to in Paragraph 2, of change the amount of such payments, Any excess insurance
proceeds over an amount tequiced to pay all outstanding Indebledness under the Note and this Security Instrument shall be
pald to the entity legally entitledinereto,

It the ovent of foreclosure of chir Sacurlly Instrument or other trmnsfer of tthe to the Propenty that extinguishes the
indebiedness, all right, title and interezs of Rarrower in and to insurance policies In force shall pnss to the purchaser,

8, Occupancy, Proservation, Mulstenance and Protection of the Property; Borrower's Loun AppHeation
Lenaeholds, Borrower shall occupy, establish and use the Property ay Borrower's principal residence within sixty duys ofler
the executlon of this Security Instrument (or witkin Sizly days of a lnter sale or transfer of the Property) and shal) continue to
occupy the Property ny Borrower's principal resice e for ol lenst one year after the date of occupancy, unless Lender
determines that requirement will ¢cause undue hardship for Botrower, or unless extenunting clrcumstunces exist which are
beyond Borrawer's control. Boyrower shall notify Lendsr o7 any extenunting circumstances, Borrower shalt not commi
whste or destroy, damnge or subytantially change the Propetiy eo nllow the Property to deteriorate, reasonable wear and tear
excopted. Lender may inspect the Property if the Propenty Is vicardar abandoned or the loan {s in default. Lender may take
reasonable action to protect and preserve such vacant or abunddoned tranerty. Borrower shall alsv be in default If Borrower,
during the loun application process, gave materiatly fulse or fnaccurrss tnformation ot statements 1o Lender (or Tailed 10
provide Lender with any materlal infotmation) in contiection with the loan Gvidionced by the Note, including, but not limited
to, represcaintions concerning Borrower's occupancy of the Property as a prveirnl residence. If this Security Instrument ls
on o leaschold, Borrower shall comply with the provisions of the lease. Il Botrowzr pequites fee title to the Property, the
leaschold anid fec title shall not be merged unleas Lender agrees (o the merger in writhsg:

6. Condemnatlon, The proceeds of any nward or claim for dumages, direet or corsequentinl, in connection with any
condemnation or other taking of any part of the Property, ot for conveyance in place o condsimnntion, nre hereby assigned
and shall be paid to Lender to the extent of the full amount of the Indebtedness that remaing unpate! under the Note and this
Security Instrument, Lender shall apply such procecds to the reduction of the indebtedness unded the Note and this Security
Instrument, first to any delinguent mmounts applied in the order provided in Paragraph 3, and tiwn to prepayment of
principal, Any spplication of the proceeds 1o the principal shall not extend or postpone the due Satr of the monthly
payments, which are referred to in Paragraph 2, ot change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security fustrument shall be pald to the entity
legally entitled thereto.

7. Churges te Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental of
municipaf charges, fines nnd impositions that are not included in Paragraph 2. Borrower shull pay these obligntions on time
directly 1o the entity which is owed the payment. If follure 10 pay would agversely affect Lender's interest Ih the Property,
upon Lender’s request Borrower shall promptly furnish o Lender recelpts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agreements contained In this Security Instrument, or there s o legal proceeding that may significantly affect
Lender's rights in the Property (such uy o proceeding in bunkruptey, for condemnation or to enforce laws or regulations),

then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,’

including payment of taxes, hazard insurance and other items mentioned in Parngraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by |

this Security Instrument. These nmounty shall bear interest from the date of disbursement at the Note rate, and at theoption
of Lender shall be immediately due and payable.

FIALLMTO (068 Initals: 'y -
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Borrower shall promptly discharge any Hen which has priorily over this Security Instrument unless Borrower: () agrees
In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good falth
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Securlty Instrument, [f Lender determines that any part of the Property is subject jo o lien which mey attain
priority over this Sccurlty Instrument, Lender may give Borrower a notice ldemifying the llen. Borrower shall sailsly the
lien or take one or more of the actions set forth above witkin 10 days of the glving ol notice,
8. Fees, Lender mny collect fees and charges nuthorlzed by the Sceretary.
9. Grounds for Acceleration of Debt.
() Defacle. Lender may, except as lmited by regulations issued by the Secretary in the case of paytnent defnulis,
require imrwdiate payment In full of all sums secured by this Securlty [nstrument 1f:
(i) Borrowver defuults by faling to pay In full any monthly pryment tequired by this Seeurity Instrument prior to or
on the due date of the next monthly payment, or
(i) Barrower qefipity by failing, for a petiod of thiry days, to perform nny other obligationy contaitied tn this
Sccurlty Instrument
(b} Sale Wihthout Credi;-apptoval, Lender shall, if permitted by applicable faw (inciuding section 341{d) of the
Qarn-St Germain Depository Dastitutions Act of 1982, 12 U.S.C. 1701j-3(d}} and with the prior approval of the
Secretary, require immediate pryment in full of all sums secured by this Security Tnstirument {f:
(i) Ali or part of the Property or & beneficial interest in a trust owning all or part of the Property, is wold ot
otherwlse translerred (other thon oy devise or descent), and
(il) ‘The Property Is not occupled by the turshascr or grantee as his ar her principal residence, or the purchuser or
grantee does so occupy the Property, Ui his or her credit has not been approved In nccordance with the
requirements of the Secretary.
{c) No Walver, [f circumstances ovcur tint would peenit Lender to require immedinte payment in full, but Lender
dovy not regulre such payments, Lender does not walvs s rights with respect 1o subseruent events.,
(d) Regulutions of HUD Secretary, {n many circumstziess regulations issued by the Secretary will Tmit Lender's
tights, tn the case of payment defaults, to require Immediore payment in full and foreclose 1f not pnid. This Security
Instrument does not authorize neceleration or foreclosure I notpzititted by regulations of the Seeretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security dasizument and the Note are not determined to be

cligible for insurance under the Natlona) Housing Act within -~ 60 from the date hereof,
Lender mny, at tts option require immedinte payment in full of nit sums(sccured by this Security Instrument, A written
sintement of any authorized agent of the Secretary dated subsequent o 8 from the

dufe hereof deelining to insure this Security Instrument and the Nute, shull e deemed conclusive prool of such
inellgibitity, Notwithstanding the foregoing, this uption may not be exercised 'ty Lender when the unavailabily of
Insurance Is solely due to Lender's filure 1o remit a morgage insuennee premium to the Secretary.

10. Relnstatement. Borrower has a right to be relnvinted If Lender has required immediare avment In full beeause of
Borrower's falure to puy an amount dug under the Note or this Security fnstrument. This right dpriies even afler foreciosure
proceedings are instiwted. To reinstate the Security Instrument, Borrower shall tender tn g lump sum pit amounty required 1o
bring Borrower's uccount current including, 1o the extent they nre obligations of Borrower under thie Security Instrument,
foreclosure costs and reasonable and customary attorney's fves aid cxpenses properly nssoclatled with the foreclosure
proceeding. Upon relnstalement by Botrower, thiy Security Instrutnent and the obligntions that It secures shall remain in
effect as If Lender had not required imedinte puyment In full. However, Lender is not required to permil reinmatement i1
(1} Lender has aceepted refnstntement after the comttiencement of Dreclosute proceedings within two years linmedistely
preceding the commencetient of o currenit foreclosure proceeding, (1) relnstntement will preclude foreclosure on different
grounds In the future, or (lit) relnstatement will adversely nffect the priority of the lien crented by this Security Instrument.

11, Bortower Not Released; Forbearance By Lender Not n Walver, Extension of the time of payment or muodification
of umottization of the sutns sccured by this Security Instrument granted by Lender to any successor (n {nterest of Borrower
shall not operato to release the Hability of the original Borrower or Borrower's successor (n Interest. Lender shall not be
required to cotmence proceedings ngninst any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Secutity Instrument by reason of any demand made by the original
Borrower or Borrower's suceessors In Interest. Any Totbearance by Lender in excrcising any right or remedy shall npi-be o
watver of or preclude the exercise of any right or remedy.

FHAILMTU oo Iniilals:
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12. Successors and Assigns Bound; Joint and Severnl Linbitity; Co-signors. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and ugreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (n) 1s co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest In the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower muy agree to extend, modify,
forbear or make any accommodations with regard to the term of this Security Instrument or the Nole without that Borrower's
consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by flest slass mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address oz any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender' s 2u'ress siated herein or any address Lender designates by notice to Borrower. Any notice provided for
in this Sccurity Insirvien, shall be deemed to have been given w Borrower or Lender when given as provided in this
paragraph.

14, Governing Law; Sevecobllity, This Security Instrument shall be governed by Federal law and the law of the
Jurisdiction in which the Propesty is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicuble law, such contlict shall not affect other provisions of this Security Insirument of the Note which
can be given effect without the conflictiug provision. To this end the provisions of this Security Insirument and the Nole are
declared to be severable.

18, Borrawer's Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

16. Hazardous Substnnces, Borrower shall o cxuse or permit the presence, use, disposal, storage or relense of any
Hazardous Subsiances on or in the Property. Borrewer shall not do, nor wllow anyone else to do, anything affecting the
Property that is {n violntion of any Environmental Law. Tne preceding 1wo seatences shall not apply to the presence, use, or
stornge on the Property of small quantities of Hazardous Substances that are generally recognized to be approptiate 10
normal residential uses and (o maintenance of the Property.

Borrower shall promptly give Lender written notice of any iivesiigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party involving the Froperty and any Hazardous Substance or Environmentul
Law of which Borrower has actual knowledge. If Borrower learns, or is_notified by any governmentnl or reguiatory
authority, that any removal or other remediation of any Hnzardous Substan’es affecting the Property is necessary, Borrower
shall promptly take all necessary remedinl actions in accurdance with Environmenta) Law,

As used in this Parugraph 16, “Hazardous Substances” are those substances defiasd as toxic or hazardous substances by
Environmental Law and the following subslances: gasoline, kerosene, other flamm:cic or wxle petroleum products, toxle
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldeh’de, and radionctive malerials, As
used In the parngraph 16, “Environmental Law® means federal laws and laws of the jurirdiction where the Property Iy
located that retete to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Rorrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transicrs to Lender nll the renier avd revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the remts 1o Lender or Lender's agents. However, prior to Lender's notice to Botrower of Borrower's
breach of ony covenant or agreement in the Security [nstrument, Borrower shatl collect and receive all renis und revenues of
the Property as trustee for the benefit of Lender and Borrowee. This assigiment of rents constitutes an sbaolute assignment
and not an nssignment for additional security only.

If Lender gives notice of brench to Borrower: (a) all rents tecelved by Borrower shall be held by Borrower as trusiee for
benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitled 1o collect
and receive all of the rents of the Property: and (¢) each tenant of the Property shall nay all rents due and unpaid to Lemder
or Lender's ngent on Lender's writtea demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender rom exercising lts rights under this Pacagraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after glving notlce of

breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any time there [s a breach, Any

application of rents shall not qure or waive iy default or invalidate any other right or remedy of Lender. This assignimgnt of
rents of the Property shall terminate when the debl secured by the Security Instrument is pald in full, 7 jﬂ
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18. Foreclosure Procedure. |7 Lendor requires lmmediate puytent in full under Parngraph 9, Lender may foreciose this
Security Instrument by Judicial proceeding. Lender shall be entitled 1o collect all expenses incurred In pursuing the remedies
provided in this Paragraph 18, including, but not limited to, reasonable attorneys’ fees and costs ol title evidence,

if the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires Immediate payment
in full under Paragraph 9, the Sccretary nuly Invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act™) (12 U.8.C. 3751 gl seq.) by requesting a foreclosure commissioner designnted under the
Act to commence foreclosure and to sell the Property us provided in the Act. Nothing in the preceding sentence shall deprive
the Sccretary ol any rights otherwise avaitable to a Lender under this Parngraph 18 or applicable law.

19, Reteuse, Unon pnyment of all sums secured by this Sccurity Instriment, Lender shall release this Securlty Instrument
withoul charge t< Burrower. Borrower shall pay any recordation costs,

20, Walver of Pumestend, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Seeurlty Instrument. If one or more riders are executed by Borrower and recorded together with this
Sccurity Instrument, t%e covenants and ngrecments of each such rider shall be incorporated into and shall wmend and
supplement the covenunts ad agreements of this Security Instrument os if the ridet(s) were o part of this Securlty
Instrument. [Check npplicabie bux/es))

Condorsintum Rider Planned Unlt Development Rider
Graduated Paymeat Rider Growing Equity Rider
Non-Owner Qccupancy Rides Adjustable Raic Rider

X | Other (Specity] LEGAL DESCXTPTION RIDER

7
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BY SIONING BELOW, Burrower accepts and agrees to the terms contained in this Security instrument and In any

Witneases:
X ~Je/ __! Yo ra _(Seal)
L ALA » Botrowat
= {Seal)
AYALA - Botrowsr
J/ le-Vie . (Seal}
IRENE FISCAL IS 8 ING THLIS DOUUMENT - Bottowsr
FOR THE PURPOSE OF PERFECTING HER WAIVER
OF HOMESTEAD
(Seal)
+ Bortowst
{Space Delow This Line For Acknowsdymam|
STATE OF ILLINOIS }
} 8.
County of CooK }

I, THE UNDERSIGNED

, a Notary Public In and foi zald county and siate dd

hereby certify thal FIpEL AYALA MARRIED TO IRENE FISCAL AND IRENE FISCAL MARPIED TO
FIDEL AYALA AND GABRIEL AYALA A BACHELOR

, personally known to me to be the same person(s) whose

name(s) subscribed lo the foregolng Instrumient, appeared before me this day In person, and acknowledged that ¢ he y
signed and delivered the sald lnstrument ns THEIR free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  17th

PP — .

"OFFICIAL SEAL”

nie fryhula
My Cqmmlmon&m I, Slnlye nt liinois
My Commission Lapires 9-2898 3

gy, a e e

FHAILMTQ (04%)

day of SEPTEMBER v 1998

Notary Public
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LOT 30 AND THE NORTH 1/2 OF LOT 20 N BLOCK ? SUBECT TO THE RIGHT OF WAY
GRANTE) 1O TUE CHICAGO AND SOUTZEPN TRACTION COMPANY, OVER SAID LOTS IN
FHANNAH AND KETNEY'S ADDTION TO CHICALD BEIGHT:, BEING A SUBDIVISION OF PART
OF THX SOUTRRAST 1M OF St CTION 13, AND Ti¥.7 PART L YING WEST OF HAILROAD L ANDS
IN THE SQUTRWEST 1/4 OF SRCITON 2, TOWNSY.S 38 NORTH, RANGE 14, EAST OF TRE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, LD/23S.







