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THIS MORTGAGE ("Security Instzanient”) is given on September 9, 1998 . The morigagor is
DAVID R. RCCHE, UNMARRIED

("Borrower"). This Security Instrument is given to
BILTMORE FINANCIAL BANCOREP, IdNC.
which is organized and existing under the lawsof ~ THE STATY oF ILLINCIS , and whose
address is 1540 EAST DUNDEE ROAD, #180, BRLATINE, ILLINOIS 60067
"Lender”). Borrower owes Lender the principal sum of
Bighty Five Thousand and no/100----=-ce-vucuonmuaeaans R LR e
Doilars (U.S. & 85,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secuiity Instrument ("Note"), which provides for
montbly payments, with the full debt, if not paid earlier, due and payable on Octornsr 4, 2028
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by tar. Nute, with interest, and all rcnewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interesi, advanced under paragraph 7 to
protect the security of this Security Instrument: and {c) the performance of Borrower's covenrals wnd agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey Jo Lender the following
described properry located in COCK County, Hlinois:
UNIT 10-2-N AND GARAGE UNIT 4-A-11 TOGETHER WITH ITS UNDIVIDED PERCENTLC
INTEREST IN THE COMMON ELEMENTS IN THE HILLS OF PALQOS CONDOMINIUM, AS
DELINEATED AND DEFINED IN THE DECLARATION RECORDED AS DCCUMENT NUMBER
24917691, IN THE NORTHEAST 1/4 QF SECTION 10, TOWNSHIP 37 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN 23-10-200-9015-1112, 23-10-200-015-1124

which has the address of 10 CINNAMON CREEK DRIVE, UNIT 2M PAL.OS HILLS {Street, City], -
inois 60465 [Zip Code} ("Property Address”); '
ILLINDIS-Single Family-FNMA/FHLMG UNIFGRM

Inftigis: ,NSTRUMENT Farm 3014‘ 9’90

@m -BR{ILY 195c21.00 Amended 5/91
fage 10! B VMP MORTGAGE FOAMS - [BO0ISR1-7291




06/6  vLOE Wiy 810 vbog

|06 nnue-&@

SR

1ar0 Autond upEne Avw yotys uat & 01 afqns s £uadold g jo wed {ue eqr saUTUOp Jopua] J1 WALRNSY] ALN0sG SIGL
0} way] 9 Suyeuzpiogns Japua] o1 L1o1opjsTies Wwawaalde v uall Au) JO IApIOY AU} WO} $3:N005 (9) JO UAY I JO WIWIIOfUS
atp juaaaxd 0y apesado wondo s Jopua oUy W1 yorym sJwipaconid [odel ‘Ur udlp AP JO JVAWNIOLUS isurede spusjap o ‘Aq
uat] U ey pood Uy Si8jU0a (Q) ‘1apuary o) 21qeidade JoULEL € Uf UST) SIF Aq P2inoss uonesi|qo A jo wetwAed sy 03 Funum
07 500132 (B) :lamoLiog SS3UR JUSWNIST] KI1maag sty Joao Aloud seq yorgm uay Aue sdregosip Ajndword Jeys Jamouog

‘siamAed aq Sarouapias sidiaoal sapuar o1 yspany Apdwoid (feys samonog *Apaitp siaurded asay) sayeIU JHmGiI0F J]
'gdeafesed sip Jepun pred 9g 01 SIENOWR JO SIDNOU {[2 29pUAT O3 ystwiny Apdmord [fegs amonog uowAed pamo uostad ap 01
Anoaxgp swp wo wayt Aed [feys Jamoliog *Jatuew ey U} pred 10U 31 fo ‘g ydesSered ul papracud Jatnrens oyl U} SUOTIBRRQO 251
£»d peys Jamodog Ame 1 ‘siual punoad Jo sjuewAed pjoyaseat pue ustuansu] A1Inoag S J9ao Aiond une dew udim
Auadoig atp o1 aiqmingue suopisodit pue sauly ‘sadTeyo ‘sluatssesse ‘soXel [k Aud f[egs Jomouiog Sualy isadreyy 'p

‘310N 3T Jopum anp sadreya aiey Aur 01 35} pue ‘anp fedioutsd o1 ‘HuNO} 3NY 1523 0PI
7 ydesSered sopra 21 jeked Symoww 01 ‘puooas (310N A Japun anp sofreyd wowdedoad L 03 18Iy :parydde #q fegs Z pue |
sydesered sapun JapuaAq paareoal sjuamded Jje ostmsatio saplaodd e) sjgeordde ssequy “syudwikey jo uopwonddy ‘¢
“quRwnsH] ALUnoag sg&i"m

£q pamaas SWNs SY1 1SMEr 4010 @ 52 3[Es 10 uolISInboE Jo AU Dy Ik Japu] AQ pley spunyg Aue Ajdde freys ‘Auadolg i g 5
ajes Jo vonsinbae ayy 0} Joud “sppra ‘Anadold i {jas 2o annboe jreys fopue ‘1 YdeBered dapun Y[ Jopuay Aq p1oy spavige.”

A S
R ]

Auw 1amo110g 03 punjas Apdmold [rays JapueT “wawnnsuy HLNdS Siys 4 painads sWNS [1¢ Jo {[n} W wawied wodp PR
"UOIRISIP 2[0S §,43pUarT 18 ‘suawked Ajuour asfam . ’,.»'

R 2I0M 01 U} Aotarayap o G aYTUL 1Tus-Jamoliog “ASURIOYP 9y dn aymin 0) AIUSSedau HMOWE 91 JApUYT OF Aed [ys
IDMOLIDG 258D TONS U} ‘pUe ‘SUBLM U JOAVLIOZ-LITI00 08 AND JApUIT "anD UIYM SWAY] A0IISY 3t Aed 03 JUSIDLINS JouU §} JwH
Kie e 3apua Aq piay Spung ay 3o wunotre 20 J) me] sjqedtjdde jo stuswiaainbal Ayl Yitm S0UTPIOIOE UT SPUM,] $830X3 A1) J0j
JamoLIOg 01 JURC3IR [eus 1opus] ‘mel ajqrondde hq iRy 9q of pamuuiad sjunoure A PIaoXe JOPURT AQ PIAY Spung At I
“JuawLISU] ALN03G S AQ POINSas SRS J[B 10§ A1n=as feuonippe se padpajd are spung SlfL "aPeW SeM SpURJ 31 01 119ep
1jora Ya1yM 20] asodand oup puw spumy o 01 SNGAP Pue SHPas Fumoys ‘spung A JO FUNUNCIOE eNUR OB 38810 MOPIM
‘SOMOLIOG 0} am1d [{eys Jopuar] “spunyg a1 uo pred aq Jjeys 159I0.01 1Y) “Jasdmoy ‘Furium uy sa1de AT JOPUST PUP JOMOILOR
'SpUN M UG STUTLILD JO Isalaiuy AW Jomostog Ked 01 paNnbe: 24100 j[eys Japus] ‘pred ag o) 1sasa sannbal an| ayquojdde
50 apew 57 jUAmbA¥e UR SSA[UN -asIOIo seplacsd ey ojqesyfde. SsOlUn ‘URO] ST Ui UONJIUUCD UL I3pUYY £g pasn
9o1a19s Smriodar Xe) arelse eas juapuadaput we 0§ a8reyo aunl-ouo ¢ A7a)01 Jamoulog annbal Lew tapuey Jaasmoy Ifreqo e
INs ayew o3 Jopuar] sinmad me] ajqropidde PUE SPURY S UO 121U} J3ATL0G sAed Japua] SSI[UR ‘SWa MOIST A TAJUan
10 ‘monae A0108e ag Surzdewe Ayentin ‘spimyd oy JurArdde pue Surpfen foj temotog 23reyd 10u Arw Jopua TSWRI[ MOIOST
am Aed 0 spuny sy Aydde fjeys Japuar] ueg Te0] SWOH [RISPA AUE T L0 (LOAMIISY! UL YOS 81 12pua] j1 Jopuay Buipnony)
fimuo Jo ‘Anmustunnsm ‘AowsBe [RIOPa] B Aq paInsul are sis0dIp SOUM UOLIDISTT UR UT PlAY 3q [BUS Spund )
_ x| apgeotdde ML SarRI0a0E U1 ISIMISNO JO SWAN MOI0ST
Ny Jo sainypiadya JO SAIPIINSS S[QUUOSEA! PUE BIRP JUALIND JO SISLQ 2Y) UO SNP SPUN, ;o JUNOWE S ABWINSI Agut Jopuar]
“JUNOTIR 12553[ Y1 PIFIYa 0) 10U JUNOINE U U) SPUNJ PIOY PUE 1931100 ‘3w AUR 18 ‘ARG J3PIYT] ‘08 J] MURCUIL J3SSA] © S198
spuny st 01 sajdde 1 e IWOUR SSEUR ‘(, VASHY,) ‘Das 17 1097 VOIS "D"S'[) T ‘Al 0) AN UIOL PapUIUIE ST pLE]
JO 19V saInpasold JUsilajieg ALIST (oY [RIPa) 911 1apUN WROKIL OIS § famodlog 10) annber Awa el adrduow parelas
Ajesap] & 10 JOpUa) B JUNOUIL WNINEL 2 PISOXS 03 JOU JUNOUTE UE 31f SPUN, PIOY PUE 103[J03 '2ull AUe ¢ “ATul JOPUST
,SUIAI] MOI0SY, DI|Ied aae swayl assg ] *swnnward souemsut s3eSuom jo juawAed oy Jo nop up ‘g ydwIRLd 3o suorsiaoad 3
QitA 9IEEPIOIOE U ‘JSpUXY Of JamOM0g Aq Sjquded suins Aue () pue (Aue ji ‘swnpwald edvensu adeduou Almak (9) ‘A g1
‘sumpuaad aauTInsuy pooy Areak (p) ‘swnjwaxd sourznsut Auadord 1o prezeq Alesk (2) LAue 51 ‘Auadold am) Uu Sl punosd 10
sjuawAed pjoygastal A[reak (q) Auadord sy o uslj © S8 IUBWNASU] A1LN09S SI Jaa0 A1toud urene ABW UIIYA SIUALISSassE pUP
saxe) Apeak (2) :20 {,Spund,) wns © ‘[juf ur pred §) 210N St JNUN ‘210N 34 J3pUR a0p e siwawdrd A[pIuow AYp #1 U0 Japuay
0 Aed [jeus fomorog JapuaT AQ JOATEAL TanNLIa B 0) J0 ME[ Jpgiatidde 0) 103(qng -adumInsu] PUB SIXB], JOf Spung g
*31aN 22 Jopun anp safseya sy pue JuowAedaid Aue pue 310N Y1 AQ PIDUIPIAR 1Q3P S} U0 1SAINUL puE JO rediound
i anp uagm Aed Apdwoad jjeys semonog -sefaey) aje pue juawiedang tsaumul pus jedputlg jo wawdng 1
ISMO0]J0) ST 9215E UE IURUSACD JAPUFT PUE 13m0LI08 “SLNVNIAOD WHOLINA
Anedoad res1 Sunaaeo wewnnsyy KILINGES ULIOJMN B SIMNSU0S 0] uonatpsknl £q suoniersea
POITUIL] (I SIPUAAOD ULIOJ[UN-UOU PUE 25N [EUOHEY 10j SIURUAADD ULIOJIUN SOUQ0d INFWIYLSNI ALIINDIS STHA
'PA0D3T JO SHIUIRIUS AUB 0] 150fqns ‘SPUBTISp puUe SWIRPD je 1surede Auadold ag 01 3l g Aersuad puajap (s pue
SJUELIZA JOMOLIDE ‘PIO33] JO SIULIGUINIGS 10§ 3d90xe ‘paraqmnoustm st Kuadold ag) 1wyl pow Auadoag oy Kaauod pue jwesd
‘332310 0) 1YW oU Sey pue PaKoALO? AU A1eiSS OY) JO PASIAs Afjryme] s1 Jamonog U SINVNIAOD HE A0YHOE
.- kuadord, aw st maumsy) AILMOag S BF 0) PaLiaJal §1 Swodaio; 31 JO (IV “IUSUIRIST]
funeg sty Ag pazarco aq os[e JieYs suonippe pue siswadeidar {fy “Auadoid oy jo 1rd B IayEIIRY 4G MO SAIMIXY
pue ‘saomeanndde ‘sipawases [ pue ‘Ausdoid S TO PAIIS Saljealal JO mOU sjuawIACdm 3 [ HIIM HFHIFDOL

L9886




UNOFFICIAL,

Sl

this Security Instrumeat Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
optior, chtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mongage clause. Lender
shall have the right ta hold the pelicies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, ifthe restoration or repair is economically feasible and Lender’s security is niot lessened. If the restoration or
repair is not econumicully feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security-instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answeswithin 3G days a notice from Lender thar the insurance carrier has offered 1o settle a claim, then
Lender may collect the insuinice proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instruniiens, "whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe! cherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moniily pavments referred to in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property 1s acquirez vv Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition sha! pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and 2rotection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shal! occupy, establish, and use the Property.»; Eorrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unfess
extenuating circumstances exist which are beyond Borrower's control. Borrower shali not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendsi’s good faith judgment could resuli in forfeiture of the
Property or otherwise materially impair the lien created by this Security Irstrament or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing ihie actinn.or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security inierest. Barrower shall also be in default if
Borrower, during the loan application process, gave maierially false or inaccuraie informwaion or staiements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by tie‘Note, including, but not limited
10, representations concerning Borrower's occupancy of the Property as a principal residence. i tiis Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fre title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to performs the covenants and sgrzements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in ti¢ Piogerty {such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leander may do and
pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument., Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender's address,stated erein ar any other address Lender designates by notice to Borrower. Any notice provided for in this

Security Instrument sha]hac deemed Lo have been given to Borrower or Lender when given as provided in this paragraph.

4 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

i jurisdiction in which the Property is located. In the event that any provision or clause of this Security [nstrument or the Note

*% conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

.. given effect without the conflicting provision. To-this end the provisions of this Security Instrument and the Note are declared

(i tobeseverable.

16. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by this

Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date

of this Security Instrument,

[f Lender excrriscs this option, Lender shall give Borrower notice of acceleration, The rotice shall provice a period of not
less than 30 days teona the date the notice is delivered or mailed within which Borrower must pay all sums secured by (his
Security Instrument. % Forrower fails lo pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security iratrument without further natice or demand on Borrower.

18. Borrower's Right to Reinstate. [T Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Tnstzement discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for rénstatement) before sale of the Property pursuant (0 any power of sale contained in this
Security Instrument; or (b) entry ¢f'a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be Cue urder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agre=ments; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attoraeys  fees; and (d) takes such action as Lender rnay reasonably require {o assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumenmi shall continue unchangec. 'Jpon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective 4s/i7 no acceleration had occurred. However, this right to reinstate shall
not apply in the case of aceeleration under paragraph 17.

19. Sale of Note; Change of Loan Scrvicer, The Nete.or a partial intercst in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1 Rorrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collecis monthly payments due under tis Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelfated to a sale of the Note. If (nzre is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above a2c applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should ¥e made. The notice will also contain any other
informaticn required by applicable law.

20. Hazardous Substances. Borrower shali not cause or permit the presence, us2, disposal, storage, or release of any
Hazardous Substances on or in the Praperty. Borrower shall not do, nor allow anyore_¢lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall rot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recoguized-to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuior other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance’ec Snvironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiziony authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower sitall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is Jocated that
relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
31. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

Initials:g ! ]i L
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Loan # 71389796

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 9th day of September , 1998 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to secure

Borrower’s Note to

BILTMORE FINANCIAL BANCORP, INC.
(the "Lender™)

of the same daie and covering the Property described in the Security Instrument and located at:

10 QINNAMON CREEK DRIVE, UNIT 2N, PALOS HILLS, ILLINOIS 60465
[Propery Address]

The Property incle<ies @ unit in, together with an undivided interest in the common elements of, a condominium
project known as:

THE HILLS OF PALQOS
[Name of Condominium Projecr}

(the "Condominium Project™). "If‘(ha owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds tit'z"ia property for the benefit or use of its members or sharcholders, the
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest,

CONDOMINIUM COVENANTS. o uddition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenait and agree as follows:

A. Condominium Obligations. Borrower| shall perform ali of Borrower's obligations under the
Condominium Project’s Constituent Documents. The” "Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (i} by-laws; (iil) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when arg, 71 dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Associaticn’inaintains, with a generally accepied insurance
carrier, a "master” or "blanket” policy on the Condominium Project ‘whica is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against.{pc-hazards Lender requires, including
fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the movinty payment to Lender of the
yearly premium instaliments for hazard insurance on the Property; and

{ii) Borrower’s obligation under Uniform Covenant § to maintain hazard intarance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Qwwners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss lo
the Property, whether to the unit or 1o common elements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

MULTISTATE CONDOMINIUM RIDER-Singla Family-Fannia Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3140 8/90
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