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State of Hlinois
FHA Caswe No

LOAN NO. 00126045 5% MORTGAGE IRTERIARE I IR

THIS MORTGAGE ("Security Instrument™) is givenon ~September 9. 1998
The Mortgagor is  HERMANM CESPEDES and HERMIUA CESPEOES, HUSBAND AND WIHL

("Borrower™). This Sceurity Instrument is given 1o

USA MORTGAGE CORP

. which 1s

organized and existing under the laws of THE STATE OF TULINOTS Land
whose address is 7234 W NORTH AVE . CLMWOOD PARK, 1L 60635
("Lender™). Borrower vwes Lender the principal sum of
One Hundred Thirty Three Thousand Nine Hundred Dollars and Zero Cents
Dollars (1.8, § 133,900 00

This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which
provides for monthly payments, with the full debi. i nov paid cardier, due and payable on

October 1, 202{3 . This Security Instrument secures to Lender: (a) the repayment of the debi
evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of thiy
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Security Instrument; and (c) the performance of Borrower's covenants aixd agreements umder this Security
Instrument and the Note. For this purpose, Borrower does hercby morigage, gram and convey 1o the

Lender the following described property located in

CO0K County, Ninois:

LOT 9 IN BLOCK 14 IN FALCONER'S SECOND ABDITION TO (HICAGO. BLING A SUBDIVISION
OF THE SOUTH 1/2 OF THE NORTH }.AS{ 1/4 0OF SECTION ?8. TONNSHIP 40 NORTH . RANGL
13, EAST GF THE THIRD PRINCIPAL MERIDIAN. INCOOK COUNTY. TLLINGIS. P IN. #
13°18-274-012-0000

which has the address of 5125 WEST GEORan STRETT,
CH 1 CAGO . {Street, Uiy ).
INinois 606041 [Zip Code] (" Propeny Address™y;

TOGETHER WITH all the improvements now or hewatizr erected on the property, and all casements,
appurienances and fixtures now or hereafter a part of the piogerty. Al replacements and additions shall
also be covered by this Security Instrument. All of the foregoins wSreterred o i s Security Instrunent s
the "Property.,”

BORROWER COYENANTS that Borrower is lawlully seized (f foe-estate hereby conveyed and has ihe
right to mortgage, grant and convey the Property and that the Property-tssunencumbered, except fun
encumbrances of record. Borrower warrants and will defend generatly the title o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for wsieanh ase amd non-umiorm
covenants with limited variations by jurisdiction (o constitute a uniform seeurity irstrument covering geal
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, lnterest and Late Charge, Borrower shall pay when due the prassipal of,
and iaterest on, the debt evidenced by the Note and late charges due under the Noe.

2, Monthly Payment of Taxes, lnsurance snd Other Charges. Borrower shall include in (e
monthly payment, together with the priscipal and interest as set Yorth in the Note and any Tue charges, o
sum for (2) taxes and special assessments levied or to be levied agamst the Propeny, (b) leaschold
payments or ground rents ont the Property, and () preaiums for msurance required under paragraph 4. 1n
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary ™, or i any year i which such premium would have been required if
Lender still held the Security Instrument, cach monthly payment shall atso include either: (1) a sum for the
annual mortgage insurance premium (o be paid by Lender to the Seerctary, or (1) a monthly charge insteid
of a mortgage insurance premium if this Security fustrument is held by the Secretary, in o reasoniable
amount to be determined by the Secretary.  Except for the monthly charge by the Seeretary, these ilems
are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds,”
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Lender may. at any time, collect and hold amounts for LEscrow llems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Setilement Procedures Act of 1974, 12 1U.5.C. Section 2601 el seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to tme ("RESPA™), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payinents
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow hiems exceed the amounts permitted 1o be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at iy time is not sufficient 1o pay the Escrow liems when due, Lender may notify the Borrower
and require Bedrowver to make up the shortage as permitted by RESPA.

The Escrow Eupgs are pledged as additional security for all sums secured by this Security Instiument.
If Borrower tenders 1o/ ender the fult paymem of all such sums, Borrower's account shall be credited wuth
the balance remaining foi all installment itlems (a), (b), and (¢) and any MOrtgage msurance premioti
jinstaliment that Lender hasaat become obligated to pay to the Secretary, and Lender shall prompily
refund any cxcess funds t Becrower. Immediately prior to « forectosure sale of the Property or its
acquisition by Lender, Borrower's«wcount shall be credited with any balance remaining for all instaliments

for items (a), {b}, and ().

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
follows:
First, to the mortgage insurance premuni t¢ be paid by Lender to the Secretary or to the monthly
charge by the Secretary insicad of the montlity mortgage irsurance premium;
Sccond, 1o any taxes, special assessments, leascholdnaymenis or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note,
Fourth, to amortization of the principal of the Note: ang
Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall inavre all improvements on the Propenty,
whether now in cxistence or subscquently erected, against any hazards, Casvaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shalt ve maiitained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvemert pn the Property, whether
now in existence or subsequently erected, against toss by floods to the extent requared-by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policisnd any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a fofm acceptable to,
Lender.

In the event of loss, Borrower shali give Lender immediate notice by mail. Lender ma) maze proof of
loss if not made promptly by Borrower, Each insurance company concerned is hereby autiorizedand
directed 10 make payment for such loss dirccily to Lender, instead of to Borrower and to Lender pantiy - All
or any part of the insurance proceeds may be applied by Lender, at its option, either (ay 1o the reduction oy
the indebtedness under the Note and this Security lnstrument, first o any delinguent wmounts applicd i
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repar of the
damaged Property. Any application of the proceeds 1o the principal shall nat exiend or postpone the due
date of the monthly payments which are referred to in paragraph 2. or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebledness
under the Note and this Sccurity Instrument shall be paid to the entity iegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title o the Property that
cxtinguishes the indebtedness, all right, title and interest of Borrower in and 1o insurance policies in foree
shall pass to the purchaser.
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5, Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Loun
Application; Leascholds, Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of o later sile
or transfer of the Property) and shall continue to occupy the Property as Borrower's principat residence for
at least one year after the date of ogcupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Berrower shall not commit wasie or
destroy, damase or substantially change the Property or allow the Property to deteriorate, reasenable wear
and tear exezpter. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender iy take reasonable action to protect and preseeve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the loan application process, gave matenally false or
inaccurate informatinn or statements to Lender (or failed to provide Lender with any material information) in
connection with the [ateridenced by the Note, including, but not [imited 1o, representations concerning
Borrower's accupancy i the Property as a principal residence. 11 this Security Instrugient is on i leasehold,
Borrower shall comply with/th2 provisions of the lease. 11 Borrower acquires fee litle 1o the Propenty, the
leasehold and fec title shalt ietoe merged unless Lender agrees (o the merger in wriling.

6. Condemnation, The proceeas of any award or claim for damages, direct or consequential, in
connection with any condemnation or etlier tiking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and-sharl be paid 1o Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Narzand this Security Instrument. Lender shall apply such
proceeds 1o the reduction of the indebtedness unger the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any
application of the proceeds (o the principal shall not Sxtead or posipoie the due date of the monthly
payments, which are referred to in paragraph 2, or change-the amount of such paymens.  Any excess

proceeds over an amount required 1o pay all owstanding iad<ttedness under the Note and this Security
Instrument shall be paid to the emtity legally entitled therero.

7. Charges to Borrower and Protection of Lender’s Rights {a rae Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are roincleded in paragraph 2. Borrower
shall pay these obligations on time dirvetly to the entity which is owed the paytaent, If failure 1o pay would
adversely affect Lender's interest in the Property, upon Lender's request Borigwwer shall prompily furnish to
Lender receipts evidencing these payments.

[f Borrower fails to make these payments or the payments required by paragraphZ_or {ails (o perform
any other covenants and agreements conained m this Security Instrument, or there 1« a togal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding ‘w ankrupiey, for
condemnation or to enforce Taws or reguiations), then Lender may do and pay whatever s fieceisary o
protect the value of the Property and Lender’s rights in the Property, including payment of tases] hazard
insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an addivional debt of Boirawer
and be sccured by this Sccurity Instrument. These amounts shall bear interest from the date ot
disbursement, & the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceptabie
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
preceedings which in the Lender's opinion operate (o prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the fien to this Security
Instrument. 1! Lender determines that any part of the Property is subject to a fien which may anain priority
over this Security tnstrument, Lender may give Borrower a notice identifying the lien.  Borrower shall satisty
the lien or 1ake one or mote of the actions set forth above within 10 days of the giving of notice.

FACae o 131:9371181-703 .
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LOAN NO. 00126045-53
8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acccleration of Debt,
{a) Default, Lender may, except as limited by regulations issued by the Sceretary, in the ciase of
payment defaults, require itamediate payment tn full of all sums secured by this Security Instrument
if:
{ij Borrewer defaults by failing to pay in full any monthly payvmenst required by this Security
Instiement prior (o or an the due date of the next monthly payment, or
) Barrower defaults by failing, for a period of thiny days, o perform any ather obligations
comzined.in this Securuty Instrument.
() Sale Witheut Credit Approval. Lender shall, if permitted by apphbeable Yaw tinchuding Section
341(d) of the Gorn-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701 3d)) and with
the prior approvai.of the Secretary. require immediate payment in full of all sums secured by tis
Security Instrumental:
(i) Al or part of 1he Property, or a beneficial interest in a trust owning all or part of the Property, i
sold or otherwise transferred (other than by devise or descent), and
(1) The Property is not acodiied by the purchaser or graniee as his or her principal residence, or
the purchaser or grantee does.za accupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(c) No Waiver, If circumstances ocear that would permit Lender to require immediate payment in
full, but Lender does not require sucii payments. Lender does not waive its rights with respeet o
subsequent events.
(d) Regulations of HUD Secretary. In man; cireeaistances regulations issued by the Secretary will
fimit Lender's rights, in the case of payment defaalts, to require immediale payment in full and
foreclose il aot paid, This Security Instrument does not authorize acceleration or lereclosure i nol
permitied by regulations of the Sceretary.
{e) Mortgage Not Insured, Borrower agrees thay i ueis Security Tnstrument and the Note are not
determined to be eligible for insurance under the National Hovsing Act within 60 days (rom the date
hereof, Lender may, at its option, require immediate paymen. in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of o Seeretary dated subsceqguent
to 60 days from the date hereof, declining to insure ths Securily fastruipent dand the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the Toreguag, this option may nat be
exercised by Lender when ihe unavailability of insurance is solely due Guiender's Tailure to remit
morigage insurance premium to the Seeretary .

10. Reinstatement, Borrower has a right to be reinstated  Lender has required imiediate nay ment in
full because of Borrower's failure 10 pay an amount due under the Note or this Security Instruaent. This
right applies even after foreclosure procecdings are instituted. Yo reinstate the Securily—asicoment,
Borrower shall tender in a lump sum all amounts required (o bring Borrower’s accoust cuerent telading, 10
the extent they are obligations of Borrower under this Secunty Instrument, foreclosure coste and
reasonable and customary attorneys' fees and expenses properly associaled with the foreclosurs
proceeding. Upon reinstatemetit by Borrewer, this Sccurity [nstrument and the obligations that it secures
shall remain in effect as il Lender had not required immediale payment in full. However, Lender is nol
required to permit reinstalement if: (i) Lender has accepted reinstatement after the commencemtent of
forcclosure proceedings within two years immediately preceding the commencement of a current
foreciosure proceeding, (i) reinstatement will preclude forecfosure on difterent grounds in the future, or (il
reinstatement will adverscly affect the priority of the hien created by this Seeurity Instraient,

11. Barrower Not Released: Forbearance iy Lender Not o Walver, Extension of the tme ol
payment or modification of amortization of the sums secured by this Security Instrument gramed by Lender
10 any suceessor in interest of Borrower shall not operate to release the liability of the original Borrower o
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Borrower’s successor in interest. Lender shall not be required to commence procecdings against any
successor in interest or refuse 1o extend time for payment or otherwise modify amortizition of the suts
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exereising any right or retedy shall not he a waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements <« tiis Security Instrument shall bind and benefit the suceessors and assigns of Lender and
Borrower, subjenc.to the provisions of paragraph 9(b). Borrower's covenants and agreemens shall be join
and several. Any Borrower who co-signs this Sccurity Instrument but does not exeeute the Note: () 1>
co-signing this Secvary Instrument only to mortgage, granl and convey that Borrower's interest 1 the
Property under the s, of this Security lustrument; (b) is not personally obligated 1o pay the sums
secured by this Security insimiment; and (¢} agrees thar Lender and any other Borrower may agree o
extend, modily, forbear or miake any accommodations with tegard 1o the terms of this Security Instrument
or the Note withowt that Borrower's consenl.

13. Notices, Any notice to-serower provided for in this Sccurity Instrumnent shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property ‘Address or any other address Borrower designates by nouce to
Lender. Any notice to Lender shall be givin Py first class mail (v Lender’s address stated herein or any
address Lender designates by notice to Borrower. Apy notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lendz=swhen given as proveded in this paragraph.

{4, Governing Law; Severability. This Security fnstrument shall be governed by Federal Law and the
taw of the jurisdiction in which the Property is located. ' ihe event that any provision of clause of this

Security [nstrument or the Note conflicts with applicable 1w, such conflict shall not atlect other pravisions
of this Security Instrument or the Note which can be given cticct/without the conflicting provision. Te this
end the pravisions of this Security Instrument and the Note are declarsa to be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy-atthe Note and ol this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presenie, use. disposal, storage,
or refease of any Hazardous Substances on or in the Property. Borrower shall nolGa: nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. (The preceding two
sentences shail not apply to the presence, use, or sterage on the Property of small quantivies of Hazardous
Substances that are generally recognized to be appropriate to normal reswdential uses and 1o 1Euntnnce
of the Propeny.

Borrower shall promptly give Lender written notice of any investigation, claim, demaud, lawsiator other
action by any governmental or regulatory agency or private party involving the Property apd ny
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 11 Borrower leajs
or is notified by any governmental or regulatory authority. that any remova! or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, loxic pesticides and herbicides, volatile solvenls, materials
containing asbestos or formaldehyde, and radioactive materials.  As wsed in this paragraph 10,
“Environmental Law" means federal laws and laws of the jusisdiction where the Property is located thal
relate 1o health, safety or environmental protection.

FHA Case No. 131:937118]-703 s
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NON-UNIFORM COVENANTS. Barrawer and Lender further covenant and igree s follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers 1o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o colfect the reits and revenues
and hereby directs each tenant of the Propenty to pay the rents 1o Lender or Lender's agents. However,
prior to Leader's notice o Borrower of Borrower's breach of any covenant ar agreement i the Secunly
Instrument, Borrower shall collect and receive all rems and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assigmnent of remts constitules an absolute assignment and not an
assignment for additional security only.

[f Lender gives notice of breach to Borrower: (2) all remts received by Borrower stigl be held by
Borrower as trusiec Jor henefit of Lender only, to be applied to the sums secured by the Security
Instrument: th) Lerdershall be entitled to collect and receive alt of the rents of the Property; and {¢) cach
tenant of the Property shali pay atl remts due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executer 2y prior assignment of the rents and has oot and will not perform any acl
that would prevent Lender from exaiising its rights under this paragraph 17,

Lender shatl not be required 1o eater upon, take control of or maintain the Property before or afier
giving notice of breach o Borrower. Hovever, Lender or a judicially appointed receiver may do so at any
time there 18 2 breach. Any application of rents shal) not cure oy waive any default or invalidate any other
right or remedy of Lender, This assignment ol rents of the Property shall tesminate when the debr secured
by the Security Instrument is paid it full,

18, Foreclosure Procedure. If Lender reguires Smmediate payment in Tull undee paragraph 9,
Lender may foreclose this Sccurity Instrument by {indicial proceeding. Lender shall be entitled to
coflect all expenses incurred in pursuing the remedies provided in this parsgraph 18, including, but

not limited to, reasonable attorneys’ fees und costs of tithevdence.

If the Lender’s interest in this Security Instrument 102 by the Seeretary and the Seeretary
requires immediate payment in full under paragraph 9, the drlretary may inveke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C, 3751
¢t seq.) by requesting & foreclosure commissioner designated under, the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing i the preceding sentence shall
deprive the Secretary of any rights otherwise svailable to u Lender ubacr this paragraph 18 or

applicable law,

19. Release. Upon paymen of all sums secured by this Security Instrument, Landeishall celease this
Security Instrutnent without charge o Borrower, Borrower shafi pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propd,

21, Riders to this Security Instrument. 1f ene or more riders are exceuted by Borrower and iecorled
tnogether with this Security [nstrument, the covenants of each such rider shali be incorperated imto and shaki
amend and supplement the covenants and agreemients of this Sccurty fnstrument as it the rider(s) were o
part of this Security Instirument.
|Check applicable box{es)).

. JCondominium Rider .1 Adjustabic Rate Rider sOnher [specsfyf

[
]

L. iPlanned Unit Development Rider i iGraduated Payment Rider

FHA Case Ko, 131:9371181-703 .
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in 1his Security hnstrument
and in any riderts) executed by Borrower and recorded with it
Wilnesses:

o 72
v/ ﬂzi SOy gEh -'1'({'&"; (Seal)
HERMANV! };:SPFDF,SM_' Buttowet

/.

c(r{. [/( wfX’ A7 Seal)
HE M]

P
[: 2 )ED}‘ S Butrowet

A
C

_{Seal) i e i 1Sealy

-Horrowes Hatiwer

Seal) . . o . ~tSualh

Boroier ureawer

. (Seal) o . o o (Sealy

-Borrwer Borwer

sTATE OF truvos, GO Q) ‘J\ County ss:

j—”ﬂ‘é (S>s @Wﬁ Notary Public in and for suid coumy ang.2zal: do hereby cernfy thia
HERHANN CESPEOES and HERMICA CFSPLOLS . HUSBAND AND WiFE

personally known to me to be the same person(s) whose name(s) subscribed o the foregoing insirunzin,
appeared befere me this day in person, and acknowledged tha they signed and defivered the said
instrument as their free and voluntary act, for the gsc s and purposes tiergjn su forth, g 9 f

Given under my hand and official seal, this f - of D& 'f'/-L

My Commission Expires:

_a4va4;?pf Y.

AR B ¢ L Nmary/l’uhhc

WL

. (f. A QE.\

"'R‘f G PO
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