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FHA Case No. %

State of Hinois MORTGAGE

'Z,%’z__

131-9425323-703

1998

THIS MORTGAGE ("Sccurity Insuuricat”) is given on SEPTEMBER 18,
The Morigagor is

MIGUEL FERNANDEZ, A SINGLE MAN WNr“ER MARRIED, AMA L. SALGADO, A SINGLE WOMAN
NEVER MARRRIED, AND JOSE A. SALGADO, A ZINGLE MAN NEVER MARRIED

"

("Borrower"), This Sceurity Instrument is given 1o
MCA MORTGAGT CORPORATION

which is organized and existing under the laws of  MICHIGAN ,and
whosc address is 17 W 635 BUTTERFIELD RD #140
QAKBROCK TERRACE, IL 60181 ("Lender”). Borrower owes Lended thie nrincipal sum of
ONE HUNDRZID SEVEN THOUSAND FOUR HUNDRED THIRTEEN AND NO/100
Dottars (UUS. 8§ 107,413 .00 ).

This debt is cvidenced by Borrower's note dated the same date as this Sceurity Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on OCTOBER 1, 2028

. This Sccurity Instrument sccures 10 Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with intcrest, advanced under paragraph 7 to protect the security of this Security Instrument; and () the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower

docs hereby mortgage. grant and convey to the Lender the following described  property located in
COOK County, Ulinois:

LOT 31 IN BLOCK 2 IN JOHN PECKA'S SUBDIVISION OF THE SOUTHWEST 1/4 OF
THE NORTHEAJY 1/4 OF THE NORTHEAST 1/4 OF SECTION 14, TOWNSHIP 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOQK COUNTY,

TLLINQIS,

16-34-707-010

Parcel 1D #:
which has the address of 3227 S0UTH KEELER AVENUE, CHICAGO
INinois 60623 1Zip Code) ("Property Address™);

[Street, Cityf,

TOGETHER WITIH all the dmprovements now or hereafter creeted on the property, and all casements,
appuricnances and fixturs now or helcaficr a part of the property, All replacements and additions shall also be
covered by this Security Tastrument, All of e foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVIENANTS that Borrowse: s lawlully seized of the estate hereby conveyed and has the rigit to
mortgage, grant and comey the Property and that the Proverty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title'to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and aon-uniform covenans
will limited variations by jurisdiction to constitute a uniform scourity tnstrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest und Lute Charge. Borrower shali-pay-when due the principal of, and
interest on, the debt cvidenced by the Note and late charges duc under the Nole,

2. Monthly Payment of Tuxes, Insurance and Other Charges, Borrower shall include in each monthly
pavmenl, together with the principal and inierest as set forth in the Note and any late charges, & sum for (a) laxes and
special asscssments fevied or to be levied aguinst the Property, (b) leaschold payments.or’ground rents on the
Property, and (c) premiuins for insuranice required under paragraph 4. in any year in which e Lender must pay a
mortgage insurance premum to the Secretary of Housing and Urban Development ("Secretary”), or ‘n any year in
which such premium would have been required if Lender still held the Security Instrument, cach mend:ly payment
shall afso include either: (i) & sum for the annual mortgage insurance premium 1o be paidd by Lender 10 the Secrelary,
or (i) a monthly charge instead of 4 mortgage insurance premium il this Sccurity Instrument is held by the Secretary,
in a reasonable amount to be determined by the Sceretary.  Except for the monthly charge by the Secretary, these
items are catled "Escrow hems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required Tor Borrower's escrow account uader the Real Estate Scttlement Procedures
Act of 1974, 12 US.C. Scction 260) e seg. and implementing regulations, 24 CER Part 3500, as they may be
amended from time o time ("RESPA"), except thit the cushion or reserve permitied by RESPA for unanticipated
dishursements or disburscments before the Borrower’s payments are available in the account may nol be based on
amouats due for the morlg age insurance premam.
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If the amounts held by Lender tor Escrow liems excecd the amounts permitied to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA,

The Escrow Funds arc pledged as additional sceurity for all sums securcd by this Sceurity Instrument, Ir
Borrower tenders o Lender the full payment of all such sums, Borrower's account shall be credited with the batince
remaining for all installment items (), (b), and (¢) and any mortgage insurance preminm instaliment thay Lender has
not become ubligated to pay to the Sceretary, and Lender shall promptly refund any excess funds to Borrower.
Inmediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any halance remaining for all installments for items (a), (b), and (c).

3. Arplication of Payments, At payments ander paragraphs 1 and 2 shall be applied by Lender as tollows:

First, to 416 mortgage insurance premium (o be paid by Lender to the Sceretary or to the monthly charge by the
Sceretary instead o1 the monthly morlgage insurance premium;

Sceond, 10 piy Lans, special asscssments, leaschold payments or ground rerts, and fire, Dood and other hazard
fnsurance premiums, a: rired;

Third, 10 interest due under the Nole,

Fourth, to amortization i the principal of the Note; and

Eifth, to Tate charges due utider the Note,
4. Fire, Flond and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether

now in cxistenice or subscquently erectedd, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance” shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvemems on the Properly, whether now in exisience or subsequently
erecied, against loss by Noots (o the extent requivsd by the Secretary. All insurance shall be carricd with compnics
approved by Lender. The insurance policies and any rencvals shail be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable o, Lender,

In the event of loss, Borrower shall give Lender immedizie notice by mail. Lender may make prool of loss if not
made prompuly by Borrower, Each insurance company concernert-is herchy authorized and directed to muke payment
for such loss directly to Lender, instcad of to Borrower and 17 Yomder joindy. All or any pan of the insurance
proceeds may be applicd by Lender, at its option, either (a) to the rrlgetion of the indebtedness under the Note and
this Sccurity Instrument, first 1o any definguent amounts applied in the o7deryin paragraph 3, and then fo prepayment
of principal, or (b) to the restoration or repair of the damaged Propergs Ay application of the procecds o the
principal shall not extend or postpone the due date of the monthly payments wiich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an ariopal required w pay all outstanding
indebtedness under the Note and this Sceurity Instrument shafl be paid to the entity legally.entitled theeeto,

In the event of forcelosure of this Sceurity Instrument or other transfer of title to-tae Property thal extinguishes
the indebiedness, all right, title and interest of Borrower in and to insurance policies (n fcree shall pass o the
purchaser,

5. Occupancy, Preservation, Muintenance and Protection of the Property; Burrower’s Losn Application;
Leuseholds. Borrower shall oceupy, cstablish, and use the Property as Borrower's principal resicencs-within sixty
days after the cxecution of this Securily Instrument (or within sixty days ol a hier sale or trinsfer oi-tie Property)
and shail continue to occupy the Property as Borrower's principal residence for al Jeast one year after the dute of
occupancy, unfess Lender determines that requirement will cause undue hardship for Botrower, or unless extenuating
circumsiances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not cominit waste or destroy, damage or substantiafly change the Praperty or allow the
Property to deteriorate, reasorable wear and tear excepied. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is i default. Lender may take reasonable action to protect and prescrve such vacant or

@;IRHLI F608) Page J ot B l!l E M Imlab:_s_ﬁs

MITLA212-1296 1163034414




UNOFFICIAL COPY




UNOFFICIAL COPY

08851114

abandoned Property. Borrower shall also be in default 1f Borrower, during the loan application process, gave
matcrially false or inaccurae information or statements o Lender (or failed to provide Lemder with any material
information) in cornection with the loan evidenced by the Note, including, but not limited to, represcntations
concerning Borrower's occupancy of the Property as a principal residence, [t this Security lnstrument i on a
leaschold, Borrower shall comply with the provisions of the lease. 1T Borrower acquires fee title to the Property, the
leaschold and fee titie shaif not be merged urless Lender ayrees 1o the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, dircet or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
herchy assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds 1o the reduction ol the indebtedness
under the Mote and this Sccurity Instrument, first 0 any delinguent amounts applied in the order provided in
paragraph 3, apd then 1o prepayment of principal. Any application of the proceeds 1o the principal shall not extend or
postpone the duc Gate of the monthly payments, which are referred o in paragraph 2, or change the amount of such
paymenis.  Any cxress proceeds over an amount required o pay all oulstinding indebtedness under the Note and this
Security Instrument shatl be paid to the entity legally entitled thereto.

7. Charges to Borrwwer und Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipa ¢larges, lines amd impositions thia are not included in paragraph 2. Borrower shall pay
these obligations on tme dircctly-io the entity which is owed the payment. 1I failure to pay would adversely affeet
Lender's interest in the Properiys upon Lender's request Borrower shall promptly fumnish to Lender receipts
evidencing these payments,

I Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this-Seourity Instroment, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as-a srocceding in bankrupiey, for condemnation or o enforce faws or
regulations), then Lender may do and pay whatever is-necessary to proteet the value of the Property and Lender's
rights in the Property, inchwling payment of uixes, hazard insurance and other items memtioned in paragraph 2,

Any umounts disbursed by Lender under this paragrarh shall become an additional debt of Borrower and be
sccurcy! by this Security Instrument. These amounts shall bearsinterest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately duc and peyakle

Borrower shall promptly discharge any lien which has prioricy /over this Sceurity Instrument unless Borrower:
{a) agrees in wriling 1o the payment of the obligation sceurcd by the Ban in a manner acceplable to Lender; (b)
contests in good faith the tien by, or defends against enforcement of “he liea in, legal proceedings which in the
Lender’s opinion operaie to prevent the enforcement of the lien; or (¢) secures Irom the holder of the lien an
agreement satistactory 10 Lender subordinating the licn to this Security [nstrument i Lender determines thal any part
of the Property is subject to a licn which may auain priority over this Scewily lastrument, Lender may give
Borrower a notice idenrtifying the lien. Borrower shall satisly the lien or take one or more of the actions set [orth
above within 10) days of the giving of notice.

8. Fees. Lender may colleet fees and charges authorized by the Seerctory,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issucd by the Secrctary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next mionthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations comtained
in this Security Insirument.
{h) Sule Without Credit Approval. Lender shall, if permiticd by applicable law (including Section 341(d)
of thc Garn-S1. Germain Depository Institutions Act of 1982, 12 US.C. 17C1j-3(d}) and with the prior
approval of the Secretary, reguire immediate payment in full of all sums secured by this Security {nstrument

—
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(i) All or part of the Property, or a beneticial interest in a trust owning all or part of the Property, is sold
or otherwise transfeered (other than by devise or deseent), and
(ii) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordunce with the requirements of the Sceretary,
{¢) No Waiver. If circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not reguire such payments, Lender does not waiive its rights with respect o subsequent events,
{d} Regulations of HUD Secretary, In muny circumstances regulations issucd by the Secretary will limit
Lender's rights, in the case of payment defaults, 1o require immediate payment in (ull and forcelose if not
paicd. This Sccurity Insirument docs not authorize acceleration or foreclosure if not permitted by regulations
of Y Sseretary,
(e} Mozigage Not Insured. Borrower agrees that i this Security instroment and the Note are not determined
(0 be cligite for insurance under the National Housing Act within 60 days (rom the date hereof, Lender
may, al it ordon, require immediate payment in full of all sums securcd by this Sceurity Instrumnent. A
wrilien slatemeny of any awthorized agent of the Secretary dated subsequent to 60 days trom the date hereof,
declining to instre tis Sccurity Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwitlzanding the foregoing, this option may am be exercised by Lendder when the
unavailubility of insurance s solely due to Lender's failure to remit a mortgage insurance premtiom to the
Secretary.

10. Reinstatement. Borrower has'a nzht to be reinstated if Lender has required immediate payment in full
beeause of Borrower’s failure 10 pay an @pouwnt duc under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instiated.) To reinstate the Sccurity [nstrument, Borrower shail tender in a
lump sum all amounts required 1o bring Borrowe: s-account current including, 1o the extent they are obligations of
Borrower under this Security Instrument, forcclosure cosis.and reasonable and customary atlorneys' fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrawer, this Security Instrument and
the obligations that it sccures shall remain in effect as i’ Lender had not required immediate payment in full.
However, Lender is not required fo permit reinstatemen’ . (i) Lender has accepted reinstatement after the
commencement of foreclosure proccedings within two years immediately preceding the commencement of a current
forcelosure proceeding, (ii) reinstatement will preclude foreclosurs_an different groumds in the fature, or (i)
retnstatement will adversely affect the priority of the lien created by this Sevuriy [nstrument.

11. Borrower Not Relensed; Forbenrance By Lender Not a Waiver, /Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument gronted by Lender 1o any successor in
interest of Borrower shall not operate to release the tiability of the original Romower or Borrower's successor in
interest. Lender shall not be required to commence procecdings against any sucecs:or in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Sccurlty, instrument by rcason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The coverans and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrotver, subject 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any bumower who
co-signs this Securily lnstrument but does not execute the Note: (a) is co-signing this Securily Instrument only {0
mortgage, grant and convey that Borrower's interest in the Property undee the terms of this Seeurity Instrument, )]
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree 1o exiend, modily, forbear or make any accommodations with regard to the terms of this
Sceurity Instrument or the Note without that Borrower’s conseni.
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13, Notives, Any notice to Borrower provided for in this Sceurity Instrament shall be given by delivering it or
by mailing it by first class mail untess applicable faw requires use of another methed. The notice shatl be direcied to

;;‘ the Property Address or any other address Borrower designates by notice (o Lender. Any notice to Lender shall be
Ll given by lirst class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
.}' Any notice provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when

o given as provided in this paragraph.

14. Governing Law; Severahility, This Sccurity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property s locuted. [n the event that any provision or cliwuse of this Sceurity [nstrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Notc which can be given effect without the conllicting provision. To this el the provisions of this Securily

Instromentandithe Note are declared 10 be sevetable,
15. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity

[nstrument.

16. Huzardius Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subsinzes on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affectng the Property that is in vielation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storzse on the Property of small quantitics of Hazardous Substances that are gencradly
recognized to he appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give LZender written notice of any investigation, claim, demand, lawsuit or other jaction
by any governmental or segukatory agincyor private party involving the Property and any Hazardous Substince or
Environmenty] Law of which Borrower i aotal knowledge. 11 Borrower leamns, or is notified by any governmental
or regulatory authority, tat any removal or aiher remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessory remedial actions in accordance with Environmental Law.

As uscd in this paragraph 16, "Hazardous Subawnces” are those substances defined as toxic or huzardous
substances by Environmental Faw ard the {ollowini substances: pasoling, kerosene, cthet Nummable or toxic
petroleum products, toxic pesticides and hierbicides, volitile' solvents, materials conlaiing asbestos or formaldehyde,
and radioactive materials.  As used in this paragraph 16, "Erviqonmental Law” means federal faws and laws of the
jurisdiction where the Property is located that relate o health, saery” o2 environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant s agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and wanstes to Lender all the rents and revenues
ol the Property. Borrower authorizes Lender or Lender’s agents to collect ‘tho rents and revenues and hereby direcls
cach tenant of the Property o pay the rents 1o Lender or Londer's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Sccurity Insrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender pives notice of breach 10 Borrower: {a) all rents received by Borrower shaii oz bold by Borrower as
trustee for benefit of Lender only, to be applicd to the sums secured by the Sccurity Instrument; b} Lender shall be
entitled to caltect and receive all of the rents of the Property: and (¢) cach tenant of the Property shal! pay all rents
due and unpaid to Lender or Lender’s agent on Lender's writlen demand (o the tenant,

Borrower has not execuled any prior assignment of the rents and has not and will not perform any sct that would
prevent Lender from excreising its rights under this paragraph 17,

Lender shall not be required to enter upon, tike control of or maintain the Property before or alter giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of renis of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediite payment in full under puragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragruph 18, including, but not limited to, reasonable
uttorneys’ fees and costs of title evidence,

It the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate puyment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
uvailuble to u Lender under this Parngraph 18 or applicable law,

19. Releasz. Upon payment of alt sums secured by this Sceurity Instrument, Lender shall release this Sccurity
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead, Borrower waives all right of homesicad exemption in the Property.

21, Riders to this Security Iastrument. I{ one or more riders are executed by Borrower andl recorded together
with this Sccurity Instrument, the cavenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemers of this Security Instrument as if the rider(s) were a part of this Sceurity
lnstrument. fCheck applicable box{es)].

[.:] Condominium Rider /2 Growing Equity Rider (] ower [specify)
Planned Unit Development Rider L aeaduated Payment Rider
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BY SIGNING BELOW. Bormower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) exceuted by Borrower and recorded with it

Wilnesses:
M_'j&ue/ F;mtmdc‘z (Scal)
MIGUPL FERNANDEZ Borrower
Anm L. S G\\ dz:u:lo (Seal)
ANA L. SALGADO J Borrower
a (Seal) 3 Q¢ A Q‘]\c‘ 24 (Seal)
-Borrower JOSE A.” SALEADO -Burrower
= {Scal) {Seal)
Jorrower -Borrower
~(Scal) (Sea)
Lorower -Borrower
STATE OF ILLINO1S, Coolie County ss:
I, "{:M‘_‘ a2 owhilum , a Notary Tublic in and for said county and state do hereby certily
that

M‘(}*LL F'!Vf\u\(;t.‘l.‘ )\na . (3*1.“3,*'40 enly .\o.r;. A- 5¢\3w\o

, personally known 1o me to be the sine person(s) whosc name(s)
subscribed to the foregoing instrument appearcd before me this day in person, and acknowiedpai that ey

signed and delivered the said instrume it as — Haga free and voluntary act, for the uses ang purposes therein
sct forth,
Given under my hand and oflicial scal, this | Qe duy of S',_phm be. 1993

My Commission Expires:

Y g 9
! OFFICIAL SEAL 3 e KN 4

FRANCINE E. "WHALUM

; NOTARY PUBLIC STATE OF ILLINOIS
2 MY COMMISSION EXPIRES 373172001 %
et oRLeeeeea eIl

Notary l'ublic
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